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Report of the Committee

A The Committee on Public Finance, at its meetings held on the 04" March 2025 considered
the following Regulations:

1. Regulations under the Section 20 read with Sections 4 (1) and 14 of the Imports and
Exports (Control) Act, No. 1 of 1969 (Published in the Gazette Extraordinary 2421/04 dated
27.01.2025 and presented to Parliament on 25.02.2025)

2. Regulations under the Section 20 read with Sections 4 (1) and 14 of the Imports and
Exports (Control) Act, No. 1 of 1969 (Published in the Gazette Extraordinary 2421/44 dated
31.01.2025 and presented to Parliament on 25.02.2025)

3. Regulation under Section 12 of the Finance Act, No. 12 of 2013 read together with the

provisions of the Finance Act, No.12 of 2012 (Published in the Gazette Extraordinary No.
2411/56 dated 22.11.2024 and presented to Parliament on 14.02.2025)

Date Considered by the Committee: 04.03.2025 2.00 p.m.

Members Present

- Hon. (Dr.) Harsha de Silva, M.P., (Chair)

- Hon. Chathuranga Abeysinghe, M.P.,

- Hon. (Dr.) Harshana Suriyapperuma, M.P.,

- Hon. Ravi Karunanayake, M.P.,

- Hon. Harshana Rajakaruna, M.P.,

- Hon. (Dr.) (Ms.) Kaushalya Ariyarathne, M.P.,

- Hon. Wijesiri Basnayake, M.P.,

- Hon. Thilina Samarakoon, M.P.,

- Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,

Regulations under the Section 20 read with Sections 4 (1) and 14 of the Imports and
Exports (Control) Act, No. 1 of 1969 (Published in the Gazette Extraordinary 2421/04 dated
27.01.2025)

Regulations under the Section 20 read with Sections 4 (1) and 14 of the Imports and
Exports (Control) Act, No. 1 of 1969 (Published in the Gazette Extraordinary 2421/44 dated
31.01.2025)

Introduction

The importation of vehicles classified under selected Combined Classification Codes was temporarily
suspended by the Regulations published in the Gazette Extraordinary No. 2176/19 dated 22.05.2020.
The said temporary suspension of imports continued to be in force under 304 Combined Classification
Codes as per the Import and Export (Control) Regulations No. 02 of 2023 published in the Extraordinary
Gazette No. 2312/78 dated 01.01.2023. Approval has been granted by the decision of the Cabinet of
Mininsters, dated 13.09.2024 to remove the temporary suspension imposed on the importation of motor
vehicles classified under the Combined Classification Code 304 in three phases. Furthermore, under the
second phase, the temporary suspension imposed on the importation of vehicles used for commercial or
freight transport purposes has been removed through the Import and Export (Control) Regulations
No. 01 of 2025, published in the Extraordinary Gazette No. 2421/04 dated 27.01.2025. As the third
phase of lifting the temporary suspension of imports in force on motor vehicles classified under
Combined Classification Code 304, including cars, vans, etc., used for personal purposes, has been
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removed through the Import and Export (Control) Regulations No. 02 of 2025, published in the
Extraordinary Gazette No. 2421/44 dated 31.01.2025.

Observations and Recommendations Made by the Committee

1. The Committee observed that this regulation has been implemented in view of encouraging
revival of normal economic activities and safeguarding the economic stability of the country,
while taking into account protecting foreign exchange reserves, discouraging importation of an
excessive number of vehicles and keeping unnecessary stocks of motor vehicles.

2. The Committee observed that any importer, other than the importers registered with the
Department of Motor Traffis and State Institutions is permitted to import only one (01) vehicle
within a period of twelve (12) months. Any imported motor vehicle shall be registered with the
Department of Motor Traffic in the name of the buyer or in the name of the importer within
ninety (90) days, if fails to do so, such importer shall be liable to pay a monthly late fee of 3%
capped at a maximum of 45%, and if 25% of the total number of vehicles imported by any
importer are not registered within six months, the importation permit shall be suspended.

3. The officials from the Ministry of Finance, Planning and Economic Development indicated that
the expected revenue from vehicle imports is approximately 1.5 billion USD.
4. The Committee highlighted the importance of safeguarding Sri Lanka's domestic electric

vehicle industry, and officials stated that the exemption of Custom Import Duties and surcharges
for local manufacturers could be favorably considered in the future.

iii. Regulation under Section 12 of the Finance Act, No. 12 of 2013 read together with the
provisions of the Finance Act, No.12 of 2012 (Published in the Gazette Extraordinary No.
2411/56 dated 22.11.2024)

Introduction

The import of Liquefied Petroleum Gas (LP Gas) by Laugfs Terminals Limited, which has been
approved by the Board of Investment of Sri Lanka under the Commercial Hub Regulations, commenced
its operations in July 2019 for minor processing and re-export to the Bangladesh market and it has been
requested to release an additional 15,000 metric tons of Liquefied Petroleum Gas to the domestic market,
beyond the 40% limit permitted to be released for domestic supply from the company's re-export volume
in the previous year. Taking due note of the issues currently being faced by Laugfs Terminals Limited
in relation to the re-export of liquefied petroleum gas to Bangladesh, the Minister of Finance, Planning
and Economic Development has issued an order amending the Commercial Hubs Regulations No. 01 of
2019, exclusively for Laugfs Terminals Limited, for the release to the domestic market of an additional
9,000 metric tons of liquefied petroleum gas through Laugfs Gas PLC, for a period of 03 months with
effect from 22" November 2024 (up to 21 February 2025), subject to the conditions set out in the
orders.

Observations and Recommendations Made by the Committee

Due to the expiration of this regulation after a period of 3 months, on 21.02.2025, Laugfs Terminals
Limited must comply with all provisions of the Commercial Hub Regulations No.01 of 2019 under the
Finance Act. The committee has emphasized the importance of establishing a specific national policy,
rather than amending the law based on events and providing concession.
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B. The Committee on Public Finance, at its meetings held on the 06" March 2025 considered
the following Regulations:

1) Regulations under Section 112 read with Section 16 of the Regulation of Insurance
Industry Act, No. 43 of 2000 (Published in the Gazette Extraordinary No. 2415/79 dated
22.12.2024 and presented to Parliament on 22.02.2025)

Date Considered by the Committee: 06.03.2025 11.00 a.m.

Members Present

- Hon. (Dr.) Harsha de Silva, M.P., (Chair)

- Hon. Chathuranga Abeysinghe, M.P.,

- Hon. (Dr.) Harshana Suriyapperuma, M.P.,

- Hon. Ravi Karunanayake, M.P.,

- Hon. Harshana Rajakaruna, M.P.,

- Hon. (Dr.) (Ms.) Kaushalya Ariyarathne, M.P.,

- Hon. Nimal Palihena, M.P.,

- Hon. Wijesiri Basnayake, M.P.,

- Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,

i. Regulations under Section 112 read with Section 16 of the Regulation of Insurance
Industry Act, No. 43 of 2000 (Published in the Gazette Extraordinary No. 2415/79 dated
22.1.2024)

Introduction

The Insurance Regulatory Commissions of Sri Lanka’s (IRCSL) operational expenditure is funded
through the Fund of the Commission established in terms of section 6 of the Regulation of Insurance
Industry Act, No. 43 of 2000 and an integral part of the Fund is derived from the annual fee charged
from insurance companies as per section 16 of the Regulation of Insurance Industry Act, No. 43 of 2000.
Therefore, the Insurance Regulatory Commission of Sri Lanka proposed to increase the annual fee from
0.125% to 0.2% of the gross written premium of insurance businesses in order to meet the escalated
expenses of IRCSL and the expected increase in income due to the revision of the annual fee is around
Rs. 200 million in 2025.Accordingly, a Regulation was made under Section 112 of the Regulation of
Insurance Industry Act, No. 43 of 2000 read with Section 16 of the aforesaid Act, giving effect to the
above decision from December 23, 2024 and published in the Gazette Notification No. 2415/79 dated
December 22, 2024,

The Observations and Recommendations

1. The Committee observed that the annual fee has not been revised for more than five years since
December 31, 2018, although the operational cost of the Commission increased from Rs. 273
million in 2023 to Rs. 361 million in 2024 and it has been observed that this regulation was
issued to increase the annual fee to cover the increased expenses of the Insurance Regulatory
Commission of Sri Lanka.

2. The Insurance Regulatory Commission of Sri Lanka should be vigilant in ensuring the effective
execution of its regulatory responsibilities. The Committee has expressed the view that, in order
to foster a more qualitative and development-oriented insurance industry, the Commission must
operate with a strategic plan. Furthermore, it has been recommended that an appropriate course
of action be proposed to implement this plan.
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According to Section 53 of the Insurance Industry (Amendment) Act No. 3 of 2011, insurance
companies are required to segregate their long-term (life) and general insurance businesses, and
such insurers shall be required to do so within four years from the date of the coming into
operation of this Act. However, it has been observed that the Sri Lanka Insurance Corporation
(SLIC) only complied with this legal provision nine years after the given period, and MBSL
Insurance Corporation has failed to comply with this legal provision to date. The Committee
has expressed its dissatisfaction with the Insurance Regulatory Commission for not taking
action against the failure of these institutions to comply with the prescribed provisions. The
Committee has also informed officials of the Insurance Regulatory Commission to properly
execute their regulatory responsibilities in relation to institutions that have not complied with
the prescribed provisions.

The Committee emphasized the need to focus on raising public awareness about the
importance of insurance through the implementation of awareness campaigns, the use of social
media, and the dissemination of attractive information to educate the public about insurance
benefits.

The Committee also drew attention to strengthening insurance services in rural areas.

The Committee recommended presenting proposals to increase insurance penetration (as a
percentage of GDP).

The Committee recommended to the Insurance Regulatory Commission to engage in
discussions with the industry to identify the possibility of allocating a specific percentage from
the insurance fund for development banking / development financing activities, based on a
particular bank and recommended that to propose a mechanism in the upcoming budget to
encourage insurance companies to provide funding for development banking within the existing
banking structure.

Improving the laws for third-party insurance for motor vehicles, introducing simplified rules for
claiming compensation for accidents.

The Committee recommended that steps be taken to recruit professionals (Actuaries in Life
Insurance/Appraisers) into the insurance industry and to take measures to enhance the
professional quality of insurance agents.

Decision of the Committee

After consideration, the Committee agreed to;

1.

Regulations under the Section 20 read with Sections 4 (1) and 14 of the Imports and
Exports (Control) Act, No. 1 of 1969 (Published in the Gazette Extraordinary 2421/04 dated
27.01.2025)

Regulations under the Section 20 read with Sections 4 (1) and 14 of the Imports and
Exports (Control) Act, No. 1 of 1969 (Published in the Gazette Extraordinary 2421/44 dated
31.01.2025)

Regulation under Section 12 of the Finance Act, No. 12 of 2013 read together with the
provisions of the Finance Act, No.12 of 2012 (Published in the Gazette Extraordinary No.
2411/56 dated 22.11.2024)

Regulations under Section 112 read with Section 16 of the Regulation of Insurance
Industry Act, No. 43 of 2000 (Published in the Gazette Extraordinary No. 2415/79 dated
22.1.2024)

and decided that the report of the Committee on Public Finance thereon be presented to Parliament on
the 11" of March, 2025, by the Hon. (Dr.) Harsha de Silva, Chair of the Committee.
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Annexure

Officials Present

Date: 04.03.2025

Officials Present

Ministry of Finance,Planning and Economic Development
Mr. A.K. Senevirathne — Deputy Secretary to the Treasury
Department of Trade and Investment Policy

Mr. M.K.P. Kumara- Director General
Mrs.N.A.B.M.Nilawaka Arachchi- Deputy Director

Mrs. A.P.D.D. Chandurangi — Assistant Director

Import and Export Control Department

Ms. T. T. Upulmalee Premathilaka- Controller General

Sri Lanka Customs

Mr. R.H.R.W. Kamalsiri- Senior Director

Mr. P.Kanahera Arachchi-Senior Deputy Director

Board of Investment

Mr. Ranjith Dharmasiri- Executive Director

Mr. T. Vinopa- Director

Ms. Chamari Samaraweera- Deputy Director

Central Bank of Sri Lanka

Mr. W.G.P.R.Wathugala-Head of Balance of Payment Division

Date: 06.03.2025

Officials Present

Ministry of Finance,Planning and Economic Development
Mr. H.C.D.L. Silva-Deputy Secretary to the Treasury
Department of Fiscal Policy

Dr. Kapila Senanayake-Director General

Ms. J.D. Kotinkaduwa-Director

Ms.W.T.A. Perera- Tax Advisor

Mr. Kasun Kumarasiri- Deputy Director

Mr. P.S. Kumaraguru-Assistant Director

Ms. S. Suganya- Assistant Director

Excise Department of Sri Lanka

Mr. Udaya Kumara-Excise Controller General

Mr. J. Bandara- Officer In Charge

Sri Lanka Customs

Mr. Ruchira L. Weerasekara- Director (Actg.)
Insurance Regulatory Commission of Sri Lanka
Mrs. Damayanthi Fernando- Director General

Mr. Sathiesh Kumar- Director (Finance and Administration)
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