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PumIalglsst Geid BLlgssliLL T sTTUMSULD L) UDT S5
YTV Gl @M@ Geuafliiyn sryenildsermsy (eureflensy GuUTsTHemeu)
wrmu@Leord. @)pLillenib, 2 ereemi CBsL WHMID 2 6TeaHT HmieuenL 6L
YFHMAILCH YTFTRISSHI 6T ClBTeTews TS @) (HoHSlTMGI. CLosYId, HTL Lg 65T



QUL & MM SPshsled 9 miaenL_ Liheukiser sHGELTSE CsTLmidlall L srsH
GWalnh@s OsfalsEsiiul L g.

i. 2 _siTeerpi afleugruilgseaf Lo mbg) UGS TeTaTLILIL L suTm) @B6L
CaretausrallhsETs  CBL  FHOSLULDSHD  FWUSG I TFTBISHSHSHT6V
allPailssiiuL_aysrer eh. O LNeVedlweT spgiHE L oL L1 LweTUBSS 6p(h LIWIg)I6Ter
wHmId  Fmewwwrer GuTPlipsypsvw  BlF  HewwdsHE  WwHMID/ VsV
CQBMHEETeToUSTY FewuullarTed GFWNHLBSSLILIBBL Geuadr(hLd 6T (&L
LfbgIDTS535!.

o auriger 1 9 @lvEs @né g whmi sHmiwd) (SL_ELUUTL®) FL_LSSler £ipmer
suBgalgdlasr (2024.12.18 <y Flasslw  2415/35 0 @evss gy FlalCsr
QUT&HSLOTETL uggliflena uilev rafssid_ 6 2025.01.21 LD EAEE])
UTTTEHLOSTDSS DG FLoiliNsslul L L g))

M (Lp&HLD

Wereumd  epettmy sl Lmisaflsv (31 HS  gohluf@seflsr F1p  suswsliuBssru L
IBIFHMEHHIUL L. HTOD YeTeweus STEWTIGUl (PFFHBT  6uUewTIyHeT WwHMID Gom L mi
surserhiser sallr) 304 HS @oluf@hser;, 273 HS gnluf@seflssr F1p suswsliLBbsrin L
GurlLmi sursarBigHemar @)n&@Lwg CFilugnasTar sNarTeds smLeow bosEHausne 2024
Qi bui 13 g HaHw YewwFFrensuuilst pigallsiT cLPeOLD HBIKEHTTLD eUPBIGLILIL L F):

sl 1- Qurgi Curs@geaurdg Cumbgisst, Anliyl LweTUTL (B 6UTSHeTBISG6T
woHmib Curl Lri QUT®mSSLILL TS F&&TL CUTHLSeweT )M @HLWws OlFiiasmnasrer
SM&Te0S QD& SIS HewL O [ EHBH6V.

sl |- cuswilas 9evevg Frd@ CuUTsGHaurss eursarbisailsr @ndb@ws Lg% Ter
SM&Te0S Q)D& GL0F HewL_ewW [bdhEHH6V.

s - sefliiu’ L nweTum (B surEesThiIseneT ()M LE C\FiieusnHaTesT HMHbTeds

@& GG SewL_ewul b E56V.

ey, 2024 o0 oerigsr 14 oy @)evdas @MEE@LS wHmib gHmiwgl (L GruTt @)
puBGaldlseflst £1p 2 drar puBiGaildlsaflssr 2024 Faoui 18 g FHagh 2415/35 oy
B evda suisdgoresiuiled Llrsfaasiiul L 1969 oib oyenrigeir 1 9y @)evdas @)nd @S] wHmID
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FTOTOTHMS I UPOVTHGLD umasuiled Yewwbsg, @)ser cpsod 52 HS gpmlufhseaflsr £ip
ue»SLILUBSHLILIL L TG ED CursGaursgl Gumrl_Lmir 6T & 6ITHIG 6T, FAmiiy
CBrHsssMarear Gml LT eITsaThIS6T HMID eensrt Curl L i QUT®HSSLIUL TS FoHbT

CQuUITHLBeWET Q)D& G LS CFIGDEHTRT SDHTEIH B)ewL_FBIMISHHMSH [bdHH WG).
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Gpallesr 9jeugTeflLiLser whHmib LM bhgenTer

Il 9pid s whmid Il gyib s suiggwreflser Geusflull_Liul L engd CBTLTHgI STLOHLD
@lsveuriey  FUBSLILL L euidGresflsener Guallpe FsoridlliusnE BLallgdhens
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FrNsSOUL L L g))

M (Lp&LD

BT 196  GbBlwF  CFevmeuest @) mLysewerss  UTHSTULSDHETSH,  FeO  cLpsvHesr
ufleuisgenerraer GrLiumer Ceuaflliym LiewTd 9enIliysedle $NHHTE0S @)ewL_BlMIdS BIS6T
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Qevsisns wsSw sumuler uflbgienrureir, 2020 sriizsv 02 oyid Fag) waev 2017 oyid
o euTig 6T 12 oyid @)V %, bBlwF GlFeveuTent] FI L Ggletr 22 9yib Llflallest £1p HsueuiGLITS)
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QFrwiiu@n  sSHsmer allvsGaugn@ o M Qupm eukiSlser (BlmisueThiseTTS
Fn 19 6D ENTEHBLILIL_TSHem6U o L) CeusflpT_ B QUMmIS [bL_6)1q &60 5% %6 61T
allfleyu®SGIusDNEHTH, I HBlwF CFeveurenil L L sgler Lilfley 7 (10) et F1p euypmislin L
fApliy  gwslsenLer  yBBlws  ClFvmeuswt]  allglypewmsaflsy @D Liul (HeTer
urbLsewer Bmih psHed(hisemer Heniwdlligne@d g3@er 2025 susnr pewL (pewmulled @) mbs
wpeiremewt s sweruiler S1p allFlssiiul L Ln @ewL hdasmiser wHmib suribysener, 2024
Flaouir 20 g FlaF Yav 2025 wdear 19 G Sad suewr Hmy (6) wrsBisEnsS
QarLgeyd 2017 oib enrgesr 12 o @evds, GbBlwdF GlFeveurent] Fi L GHler 22 o ib
Wifleflesr &£1p, 2024.12.19 v Hagdw 2415/56 v @Qevss ySalGFL euidbgLomeL
ugglflenasuilsy LNyafessiiu’ L g)

&pallett geusresfliiLser whHmib Lfbgenrser

i @bs s Lsweruiler epevid, 2021 Quiireurf 03 gyuib Flasglw 2213/36 b Fevsas
FCFL suiggorer’s ugglflensuilsd Llraflassim’ L 2021 o <y evrigsr 3
90 Bevda spupmi@ailgluller oL susmewtullesr LGS | @)V supmsiiu’ L Glurg)
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Ssmiwglullest i uilsy, bt @)L bCuwiey GasT@HLliusTalsr Fip |
yeobeuwipgeur GFwuwn Geueflliyn uswrd eitiyse Gsrewsemw USD
100,000 suswr svevg @)sm@ Fwwrer egnmselsrsreriiul L Coum gCHemid
BTL_L3 63T LISNT HeVewds suewTwmisaslsTngl. )5 Guab, 2021 Guiireuf 03 oy ib
Fagw  2213/34 gib Qevss yFCGFL  suisswrers  uGHFlHenasuilsd
Wrafsasiiul L 2021 o gyeiriger 1 9 Glevss umbigaildluiler oL susnewnt
LG | @6 suymisLiL’ L GuTgieuTeT sniwsluilest g LiLenL_uled, (B)svmien s uilsd
s @ pmeur Ceuaflbri 1360 pHeSH CF I LD CBTHHSSMHTES euiTdgLoTesfluilsy
@I Oul (perer Car@hliLeaTeysemerd saiidgl Gleusflliym pHeTL(Hdh Hewrdh @,
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WPEHFWGHG D YeupTerflbasliLl L gl, G (PvBiends WwHHW eunidull 1O)HbsI
uflorHp allewsv Fliewrw Hrulewevsst GDBlSH OsafleyuBbsewevrs GlLIMeYLD

Siwreflssiiul L g).

Qrmuiiu’ L gesr Lilsieri,
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FlL_ggleir Sprer umi@Galglser (2024.12.24 o1 Sl 2416/11 g0 B)evdas
9SG suisgrer ugsdflenasuilsv Ulrafssiul @ 2025.01.21 g b Has)
UTTTEHLSTDSS DG Foilissiiul L L g))

gy euriger 1 g ib @levss @méE@ws) whmib abhniws) (SLGLur’ ) FLLgHler
Sprer pumiGaiglser (2024.12.18 ouib Flagslw 2415/35 oib @evss HFHallGar
auiggorerts ugFflemsuled Lrsfssiu’ K 2025.01.21 gy el
UTTTEHLSTDSS DG Foilissiiul L1 g))

2017 <1 yerigesr 12 gyib @)vdas, YbBlwdF ClFavsurest] & Lgglsr 22 gy ib Lilflaflesr
Srer Fprer s_Lswer (2024.12.19 g0 HasHw 2415/56 0 @evdas 9 FlalGar
suiggorerts ugSflemsuled Lrsfssiu’ K 2025.01.21 gy el
UTTTEHLSTDSS DG Foilissiiul L1 g))

6TOTLIRT Gpalleurmed S miFsTEHsluL L gL 6T Heweu T iUlevresr oyrerbis plg unHmlw
Guallstt gPlsems, Gueallst sallFreri GEsenTeu (HTEHS) aniag & Fsveur jeuTsHefleTmTsv
2025 Quigeum wrgid 05 o Fagd) uTrTEpLaTHSSlL FwiliNdbsii Ceussr(h6lwerd
SiroresfldhsHg).

12



Report of the Committee

The Committee on Public Finance, at its meeting held on the 23 of January 2025,
considered the following Report:

e Pre — Election Budgetary Position Report for the year 2024
(Presented to Parliament on 03.12.2024 and referred to the Committee)

Date Considered by the Committee: 23.01.2025 2.00 p.m.

Members Present

Hon. (Dr.) Harsha de Silva, M.P., (Chair)
Hon. Chathuranga Abeysinghe, M.P.,

Hon. Ravi Karunanayake, M.P.,

Hon. Harshana Rajakaruna, M.P.,

Hon. (Dr.) (Ms.) Kaushalya Ariyarathne, M.P.,
Hon. Arkam llyas, M.P.,

Hon. Nimal Palihena, M.P.,

Hon. Wijesiri Basnayake, M.P.,

© 0 N o O b~ w0 DR

Hon. Thilina Samarakoon, M.P.,
10. Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,

Pre — Election Budgetary Position Report for the year 2024

Introduction

The Section 52 of the Public Financial Management Act, No. 44 of 2024, requires the
Secretary to the Treasury to present to the Public, within three weeks of the publication
of proclamation or order requiring the holding of a general election for the election of
Members of Parliament, a Pre-election Budgetary Position Report containing information
on the fiscal position of the country. This report contains provisional figures of
government revenue, expenditure and borrowings based on legal arrangements
pertaining to collection of revenue and commitments for public expenditure. The key
macroeconomic developments in the first eight months of 2024 are also included in this

report.
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Decision of the Committee

After consideration, the Committee agreed to the Pre — Election Budgetary Position

Report for the year 2024 and decided that the report of the Committee on Public Finance
thereon be presented to Parliament on the 05" February, 2025, by the Hon. (Dr.) Harsha de

Silva, Chair of the Committee.

Report of the Committee

The Committee on Public Finance, at its meeting held on the 28" of January 2025, considered
the following Regulations and Order:

e Regulations under the Imports and Exports Control Act, No. 1 of 1969
(Published in the Gazette Extraordinary 2416/11 dated 24.12.2024 and presented
to Parliament on 21.01.2025)

e Regulations under the Imports and Exports Control Act, No. 1 of 1969
(Published in the Gazette Extraordinary 2415/35 dated 18.12.2024 and presented
to Parliament on 21.01.2025))

e Order under Section 22 of the Foreign Exchange Act No. 12 of 2017
(Published in the Gazette Extraordinary 2415/56 dated 19.12.2024 and
presented to Parliament on 21.01.2025)

Date Considered by the Committee: 28.01.2025 11.00 a.m

Members Present

Hon. (Dr.) Harsha de Silva, M.P., (Chair)

Hon. Chathuranga Abeysinghe, M.P.,

Hon. Shanakiyan Rajaputhiran Rasamanickam, M.P.,
Hon. (Dr.) (Ms.) Kaushalya Ariyarathne, M.P.,

Hon. Nimal Palihena, M.P.,

Hon. Wijesiri Basnayake, M.P.,

Hon. Thilina Samarakoon, M.P.,

O N o 0o K~ w0 DD P

Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,

1. Regulations under the Imports and Exports Control Act, No. 1 of 1969
(Published in the Gazette Extraordinary 2416/11 dated 24.12.2024)

Introduction

In terms of the Special Import License Regulations No. 01 of 2023, published in the Gazette

No. 2312/77 dated January 01, 2023, the issuance of Import Control Licenses for the
14



importation of rice classified under HS Codes 1006.30.19 and 1006.30.29 has been suspended
until further notice. And then, in accordance with the decision of Cabinet of Ministers No.
24/88 (048) dated December 02, 2024, the Import and Export (Control) Regulations No. 13
of 2024, promulgated under the Import and Export (Control) Act No. 1 of 1969, was published
in the Gazette No. 2413/37 dated December 04, 2024 giving effect to the said Cabinet Decision.
The approval has been granted by the decision of the Cabinet of Ministers dated December 23,
2024 to extend-the-period-allowed to import rice without obtaining Import Control Licenses as
described above, until January 10, 2025. Accordingly, Imports and Exports (Control)
Regulations No. 15 of 2024, promulgated under the Imports and Exports (Control) Act No. 1
of 1969, has been published in the Gazette No. 2416/11 dated December 24, 2024, giving effect

to the decision of the Cabinet of Ministers.

Observations and Recommendations Made by the Committee

I.  The Committee observed that as the requirement for rice import is currently closed,
the provisions of this Regulation would not be further extended. However, the policy
of the government is to increase the local paddy and the local harvest but, this expected
rice import requirement could vary due to the external factors (Such as weather
conditions). Further, it was revealed in the Committee that the harvesting seasons has
already started in the North and East of the Country.

II.  The Committee recommended that the Ministry of Finance, Planning and Economic
Development and/or the Paddy Marketing Board implement an effective and efficient
mechanism to utilize the allocation of Rs.5 billion to be released by the Government
to the Paddy Marketing Board for purchasing of agreed portion of paddy from local

farmers.

2. Regulations under the Imports and Exports Control Act, No. 1 of 1969
(Published in the Gazette Extraordinary 2415/35 dated 18.12.2024)

Introduction

By the decision of the Cabinet of Ministers, dated September 13, 2024, to remove the temporary
suspension on importation of motor vehicles classified under 273 HS Codes (except three -
wheelers and motor vehicles that have exceeded the approved time duration, which are

classified under 31 HS Codes) out of the 304 HS Codes, in three stages as follows;
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Stagel - Removal of the temporary import suspension on public transportation
buses, special purposes vehicles and non-motorized wheeled items.

Stagell - Removal of the temporary import suspension on commercial or goods
transport vehicles.

Stage 111 - Removal of the temporary import suspension on personal usage vehicles.

Accordingly, the Regulations under the Imports and Exports (Control) Regulations No. 14 of
2024 were promulgated under the Imports and Exports (Control) Act, No. 1 of 1969 published
in the Gazette N0.2415/35 dated December 18, 2024, giving effect to the decision of the Cabinet
of Ministers, thereby removing the temporary suspension on the importation of passenger
transport motor vehicles, special purpose motor vehicles, and other non-motorized wheeled

items, classified under 52 HS Codes.

Observations and Recommendations Made by the Committee

After the publication of gazettes relating to the regulations of the above stage Il and IlI,
instructing the relevant parties to take appropriate steps and refer the gazettes to the Committee
without delay, the Committee decided to consider those regulations together at a future

meeting.

3. Order under Section 22 of the Foreign Exchange Act No. 12 of 2017
(Published in the Gazette Extraordinary 2415/56 dated 19.12.2024)

Introduction

Several Orders were issued under Section 22 of the Foreign Exchange Act, No. 12 of 2017
(FEA), from time to time, since April 02, 2020, on the recommendation of the Central Bank of
Sri Lanka (CBSL), to implement Capital Flow Measures (CFMs) by imposing temporary
suspensions and limitations on outward remittances relating to certain capital transactions in

order to preserve the foreign exchange reserves of the country.

The Order issued under Section 22 (1) of FEA and published in the Gazette Notification No.
2389/08 dated June 18, 2024 which came into effect from June 20, 2024, expired on December
19, 2024. Accordingly, Gazette No. 2415/56 and dated 19.12.2024 has been issued under
Section 22(1) of the Foreign Exchange Act, No. 12 of 2017, to exclude investments made by

companies incorporated in Sri Lanka in the ordinary shares of overseas companies which
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engage in investments as the principal business activity. This has been done to accommodate

investments made by licensed banks (including those not incorporated as companies) to expand

banking operations overseas, exceeding the limits specified in Foreign Exchange Regulations

with special permissions granted under Section 7 (10) of FEA and to continue the other

suspensions and limitations until June 2025. This has been imposed under the previous Order

which had been in effect, for a period of six (6) months effective from December 20, 2024 to
June 19, 2025.

Observations and Recommendations Made by the Committee

By this Order it limits the outward remittances made by an emigrant under the initial
migration allowance in terms of the general permission granted in Part | of the Schedule
to the Regulations No. 3 of 2021 published in the Extraordinary Gazette Notifications
No. 2213/36 dated 03 February 2021, up to USD 100,000 or equivalent in any other
designated foreign currency. Further it suspends making payments through an Outward
Investment Account for the purpose of making investments overseas by a person
resident in Sri Lanka in terms of the general permission granted in Part | of the Schedule
to the Regulations No. 1 of 2021 published in the Extraordinary Gazette Notifications
No. 2213/34 dated 03 February 2021, excluding the payments stipulated in the gazette.
It was observed the importance of implementing transfer pricing audit standards in the
country, and the Committee decided to seek clarification on the transfer pricing
standards from the Central Bank of Sri Lanka.

Decision of the Committee

After consideration, the Committee agreed to;

Regulations under the Imports and Exports Control Act, No. 1 of 1969
(Published in the Gazette Extraordinary 2416/11 dated 24.12.2024 and presented
to Parliament on 21.01.2025)

Regulations under the Imports and Exports Control Act, No. 1 of 1969
(Published in the Gazette Extraordinary 2415/35 dated 18.12.2024 and presented
to Parliament on 21.01.2025))

Order under Section 22 of the Foreign Exchange Act No. 12 of 2017
(Published in the Gazette Extraordinary 2415/56 dated 19.12.2024 and
presented to Parliament on 21.01.2025)

and decided that the report of the Committee on Public Finance thereon be presented to
Parliament on the 05" of February, 2025, by the Hon. (Dr.) Harsha de Silva, Chair of the

Committee.
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Annexure

Officials Present

Date: 23.01.2025

Officials Present

Ministry of Finance,Planning and Economic Development

Department Of Fiscal Policy

Mr. W.A.J.C. Wickramarachchi — Director

Central Bank of Sri Lanka

Dr. P Nandalal Weerasinghe — Governor

Mrs. K.M.A.N. Daulagala — Senior Deputy Governor

Mr. J.P.R. Karunarathne — Deputy Governor

Dr. Chandranth Amarasekara — Assistant Governor / secretary to the Monetory Policy Board
Mrs. D.S.W. Samaratunga — Assistant Governor / secretary to the Governing Board
Mrs. E.H. Mohotty — Assistant Governor

Mrs. R.M.C.H.K. Jayasinghe — Director, Supervision of Non — Bank Financial Institutions
Dr. (Mrs) A.A.L.N. Wickramasinghe — Director Legal

W.G. Prabath — DHR

Mr. H. J.K. Ekanayake — Director Commisions

Dr. (Mrs) S. Jegajeevan — Director, Economic Research Department

Mrs. R.R.S. de Silva Jayatillake — Director Bank Supervision Department

Dr. Lasitha Pathberiya — Additional Director, Economic Research Department
Ms. E. H. Liyanage — Secretary to the Governor

Members of the Governing Board/ Monetary Policy Board of CBSL
Members of Governing Board/Monetary Policy Board

Mr. A.N. Fonseka

Dr. Ravi Rathnayake

Mr. Visvanathamoorthy Govindasamy

Mr. Anushka S Wijesinha

Mr. Rajeev Amarasuriya

Mr. Manil Jayesinghe

Members of Monetary Policy Board

Dr. (Ms) Dushini Weerakoon

Dr. D.D.P.M. Dunusinghe

Date: 28.01.2025

Officials Present

Ministry of Finance,Planning and Economic Development
Mr. A.K. Senevirathne — Deputy Secretary to the Treasury
Department Of Trade and Investment Policy

Mrs. 1. J. Abeyratne — Additional Director General

Mr. R.K.R. R. Ranaweera— Additional Director General

Mrs. A.P.D.D. Chandurangi — Assistant Director
Department of Imports and Export Control

Mrs. T.T. Upulmalee Premathilaka — Imports and Exports Controller General
Department of Customs

Mr. S.P. Arukgoda — Additional Director General

Mr. L.KH.D.K. Aarewaththa — Senior Director
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Central Bank of Sri Lanka

Mr. C.P.S. Bandara — Assistant Governor

Mr. W.S.Prasanna — Director

Mr. K.G. Weerakoon - Deputy Director

Ministry of trade

Mr. K.A. Vimalenthirarajah - Secretary

Ms. Gilma Dasanayake — Additional Secretary

Mr. Kumudu Meegahage — Director

Consumer Affairs Authority

Mr. K.H.D.K.Samarakoon — Chairman (CAA)

Mr. Thilakarathne Banda — DA

Ms. N. Jeeganathan — Director

Ministry of Agriculture, Livestock, Lands and Irrigation
R.S.C.W.M.A. Wijayathunga — Director Agri Technology
W.A.R.T. Wickramarachchi — Additional Secretary Agri Technology
Auditor General’s Office

Mr. W.P.C.Wickramaratne - Auditor General
Mr.L.K.l.Samantha - Senior Assistant Auditor General




