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FLLrl L g Qariflev 2 M CsTL_TuTeT gy uiey GlFwsVpemmenw BlewmeyblFiig Fesreuf 1, 2023
womid sFereufl 12, 2024 &@ @ewLully Caeweuwrer 2 Mfind &L L eTsensF ClFepdHgHw

alleTeRTILISTTTHEHSE FLLTL L & 65TLfled 2 fiomigssT eupmis L.
Gupallesr jeugresfliiLjser

2022 peubui 24 b Flag FULLT LS CsTHv uBIGUDBST WPHedlL @& palha
uflbgiewrssiul Ler  woHmib rFrms Bl upPlu G m FLLrlr g 6smiflse
PUPBIGH LD BIMIQQUSET (PhaI (PHIbHIasbensd auedlmISHWIg). &eflFIOTeT 6 (hHeu Tl
FLOUSDSTRT  FTSSH UG NIHWET  @OTHRISHTL. &L, RPUBIGNISSHINS  BNIQISTSHMS
pinieyauens allswrau@sSHILTNI Bisl YewwFFL b usvwsdn Casrflsams alBsssgl. @ palst
uflbgienrs @ uslevaflsg allgwrs, BlFl, Csrerens auEgdss LHMID GlLuTmeTTsTr LilalhHsbs]
gewwsfearmey 2023 Oaliour 30 b HEBEGET @hH QRUBIGMISHIWNS  SEDLOLIEHLIF
CFWMHLIBHSHSHIUSDHTT HTeVSH0EHeYL 6T Fnlgl YMlbewHewwt FOTLLISHSH. TTV (9)Fl6euenT
PUEIGNISSINS  PDiSTD  BNIQILILLTH®SS  SausSs  GW, GbhS RWHGDISSIDS

BMauaTSHMS Blmieyeugy CaTLiLTeT FU L allglssr 9 misbasiliiLbheousns ausdlumissluigL 6T ) Hd
SLLEDTEMW  UPhIGusDHE@  eufleudGdss W oL Lmeri sl S LTSmBHEH
&(HSS M OIS TT(H BILIHDHEWEITU|L 65T MBI B 15D pLILIEHCISTETOTLILIL L F).

202190 yewrigesr 11 b @V, CBTUYIDL HIWMLPE BHTL CUIT(HTTSTT B 6»6WTd ) (LYF
Fl L ggler 54 opp ey et Caigg surdlésiiuL. Geuswrigw 71(2) opn Liflefler L)) oy
Lb B uil6dT H1LPTedT 69 (LPMHI &6 )% 6T

9M(LPSHLD

@bs S Lewenseafler poHeitewn CBrHsd GCBETULLL HIHMUPSH B (HdHG6T 2 6TeT dnl L TL &
QY SITHBIGDET  (IPSTW  CFIusHGHL  Blieudliugnagd @ alfleurer &L ewwlienu
ahuBSgIeusT@D. 2021 9 ib gyemrigesr 11 9y Glevdas GETEPL HIWD WS beT GUITHOTTSTT
TS GH L FLLgFler Lifley 54 whmidb 55 @er g livewullsy Cpemeussir  LiHI)
CFunulit@euens S LedwliuTerg 2 migsl GFud. 6&TIQDLY SHWDUPS bHTHDleT Llrsmer
S L gdler Lig, 51% mlevd @y ull iy LweTur 19HETS pgSHSELLL (HeTard).

B)p6iT HTrERTONS, 2 flewWTETIHST LMHMILD &HSHMBESTTTSHEHH G WL Um| @)VeVTsH e ullsv
QUTLHMEHSH STHWS 2 MiH OFusNHTH FieuGss HrssleiTLly GILITHIMTRT UFSHlS6T LOHMILD
Qa1 suFdlsHewer Flieusklss Ceuswriguw eufuwid 2 sTergl. HHeTLly, GlUTFHIL LewflsHsT LHMILD
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vweturTl (hF CFeweusEhdHSTRT @)L BIGEWET ULPHIGHUSET VLD dnl LT F 9 sHeThige 60
sudfllieuisefler eusFdl MHMID uTpsmEs STHmH5 CULIBSSHIUBN B)d HL L W6TH6T FHeUTLD

C\F6YI&HBHIHlTM6BT.
Gailer jeugrefliiLjser

SIODPH BHTSSIMGHeT 269 CandsCLwi srenfl srewriiu@eugL et ymi@ 218 &mewflsg et (H 6T
2 6iTerel. | HTewlGgIMmT(HHerey 14 SHWTHBHET FHWSLILDBGHHIn G UWIEHEU. HTT6Y O
siewT(hser WL HCWw  Fevbiens BimjeueTid peTHleTTe Gl TeiTeusirey  GlFUIwILILIL (HsiTamesT.
euafllsrl B oSl Lrarisemer  wpoHeSH  OCFunu  FilugsesT (WP IWSSHIUGMDS &L
s TfS55!.

* QsTWY FIODWS BHT Ywewid GupallerrTsd hiFasfEsiiul L sufl s swwiiy 2025
&L 4 9id FlEgl srevreugwurdlall L sred, Hsewer wmiLflFsvemer GlFiiw CoussT(BILD.

SWailesT HTLoTeTID

prmwiiul’ L ger Uleitesri, 2017 oyib oy erigeir 12 oyib @)evds, BBl GlFevsursstl FL L gt
22 o Uflallett Syprer sLLewer, 2005 oib oy eirigeir 28 b B)evdas, CaT(HliLeTsy WHMILD
Filiuestey pewmewwdsst Fl L GHler 11 b LifleyLeir Caidgy eurddbasiiu. Geuswrigw 17 oyib
Uiflefler Sprer spupmigaiglaser, 2010 b opewrigesr 17 b Flomie g Gsmiflsv
(pumgUbSH0) FLLgdler 3 ouip LfleyLer CFidggl surdlsasiiuL. Ceuasriguw 4 9 Liiflallesr
Fprer sumi@ald wnmid 2021 b gewrger 11 b @evss, CasTwiby Hwmups BHIL
CUITHETTSTT DeW6ewTH G WLF FLU L Gglett 54 opib LfeyLer CFidal surdlébasiiu. Ceusriguw 71(2)
oo Ltfafler (L) oy upbLluller Lprer umGalslssr GuallerTsd 9BISSMSSILL L gL 65T
eweau GgrTLilevrer orerkis BlF upPlw  Guealst 9Dlsems, Guallst sallFreri GClseryeu
(Boorplg)) aniag & FAsveur euisaflearTsy 2028 Fesrourl wrasd 08 b Flad) LITTTEHLETHI IV
FoilissiiuL. CousnT(Holwerrs & ioreflssdi.
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Report of the Committee

The Committee on Public Finance, at its meeting held on the 7th of January 2025, considered the

following Order and Regulations:

Order under Section 22 of the Foreign Exchange Act No. 12 of 2017

(Published in the Gazette Extraordinary No. 2389/08 of 18" June 2024 and presented to Parliament
on 07.01.2025)

Regulations under Section 17 read with Section 11 of the Payment and Settlement
Systems Act, No. 28 of 2005

(Published in the Gazette Extraordinary No. 2382/11 of 30™ April 2024 and presented to Parliament
on 07.01.2025)

Regulations under Section 4 read with Section 3 of the Casino Business (Regulation)
Act No 17 of 2010

(Published in the Gazette Extraordinary No. 2386/09 of 29" May 2024 and presented to Parliament
on 07.01.2025)

Regulations under Paragraph (q) of Subsection (2) of Section 71 read with Section 54
of the Colombo Port City Economic Commission Act, No. 11 of 2021

(Published in the Gazette Extraordinary No. 2394/68 of 26" July 2024 and presented to Parliament
on 07.01.2025)

Date Considered by the Committee: 07.01.2025 Time: 2.00 p.m.

Members Present

—

e R

Hon. (Dr.) Harsha de Silva, M.P., (Chair)
Hon. Chathuranga Abeysinghe, M.P.,
Hon. (Dr.) Harshana Suriyapperuma, M.P.,
Hon. Ravi Karunanayake, M.P.,

Hon. Harshana Rajakaruna, M.P.,

n. (Dr.) (Ms.) Kaushalya Ariyarathne, M.P.,

Hon. Arkam Ilyas, M.P.,
Hon. Nimal Palihena, M.P.,
Hon. Wijesiri Basnayake, M.P.,

10. Hon. Thilina Samarakoon, M.P.,
11. Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,
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o Order under Section 22 of the Foreign Exchange Act No. 12 of 2017

Introduction

In the backdrop of depleting foreign reserves of the country, an Order under Section 22 of the Foreign
Exchange Act, No. 12 of 2017 was initially issued effective from April 02, 2020 with the recommendations
of the Central Bank of Sri Lanka to impose temporary suspensions and limitations on outward remittances
related to certain capital transactions made by residents to ensure the financial stability of the country. The
Order has been re-issued continuously with or without changes under Section 22 of the Foreign Exchange
Act. No. 12 of 2017 (As per Section 22 of the Act, an Order can be issued for a validity period of six (06)
month, subject to provisions of extending further six (6) months with the approval of the Parliament).
Under the ongoing Extended Fund Facility Programme, International Monetary Fund has suggested to
phase out Capital Flow Measures, which was implemented in the midst of the balance of payment crisis.
Therefore considering the recent improvements in the domestic foreign exchange market, Orders were
issued effective from June 28, 2023 gradually removing/ relaxing certain suspensions/ limitations related to

capital transactions/ transfers.

Observations Made by the Committee

e This order allows the companies to invest outside the country; for the Listed Companies up to USD
500,000 and for the Unlisted Companies up to USD 150,000 and this was a relaxation compared to
previous limitations.

e These restrictions will gradually relax subject to the market development.

e There are no limitations for inward remittance.

o Regulations under Section 17 read with Section 11 of the Payment and Settlement
Systems Act, No. 28 of 2005

Introduction

The Financial Action Task Force (FATF) sets international Anti-Money Laundering (AML) and
Countering the Financing of Terrorism (CFT) standards that all countries must follow by establishing
appropriate legal and institutional frameworks. Recommendation 14 of the FATF addresses Money or
Value Transfer Services (MVTS), emphasizing that these services should not be misused for money
laundering or terrorist financing. MVTS providers are classified into two categories: banking institutions
and non-banking institutions, such as Hawala and similar service providers (HOSSPs). In Sri Lanka,
banking MVTS providers are regulated by the Central Bank, but HOSSPs are not currently regulated,

creating non-compliance with FATF standards. To align with FATF requirements and avoid being placed
12



on the 'Grey List,' Sri Lanka published Gazette Extraordinary No. 2382/11 on April 30, 2024, introducing

regulations to regulate and supervise informal MV TS providers.

Observations Made by the Committee

The Committee, in light of the regulations under the Payment and Settlement Systems Act, No. 28 of 2005,
sought clarification from the officials regarding the availability of sufficient information on undial and
hawala operators. They also inquired whether the process has been formalized to mitigate any potential
repercussions. The operators of undial and hawala have been directed to register with the Central Bank.
Furthermore, individuals wishing to begin operations must complete the registration process before
commencing any activities. The lack of survey or researches on such operators was observed and the
Committee was of the view that a model should be designed considering international similar scenarios.
While approving the regulations, the Committee instructed the officials to submit a detailed report

outlining the potential risks and advantages associated with this process.

o Regulations under Section 4 read with Section 3 of the Casino Business (Regulation)
Act No 17 of 2010

Introduction

Regulations under Section 4 read with Section 3 of the Casino Business (Regulation) Act No 17 of 2010
allows the issuance of casino licenses to applicants who have completed the evaluation process outlined in
the Casino Business Licensing Regulation No. 1 of 2022 and paid the required license fee between January

1, 2023, and January 12, 2024.

Observations Made by the Committee

The Committee on Public Finance first emphasized the critical importance of establishing a Casino
Regulator on 24" November 2022, when the Casino Regulations were initially referred to the Committee.
Recognizing the potential for substantial revenue generation, the Committee repeatedly urged the Ministry
of Finance, Planning and Economic Development to expedite the establishment of the regulator. In
response to the Committee’s insistence, the Ministry of Finance, Planning and Economic Development
submitted a report outlining a timeline for implementation and committed to establishing the Casino
Regulator by 30" September 2023. However, the Committee, observing that the regulatory body has not

yet been established, emphasized the need to immediately approve the relevant legal provisions for the
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establishment of this regulatory body and agreed to approve it with conditions, taking into account the

payment made by the investor, which led to the issuance of this regulation.

o Regulations under Paragraph (q) of Subsection (2) of Section 71 read with Section 54
of the Colombo Port City Economic Commission Act, No. 11 of 2021

Introduction

The primary objective of these regulations is to create a comprehensive framework for managing and
administering condominium properties within Colombo Port City. This framework ensures that the specific
needs of these developments are met, in line with Sections 54 and 55 of the Colombo Port City Economic
Commission Act, No. 11 of 2021. According to the Colombo Port City master plan, 51% of the gross floor
area is allocated for residential use, driving significant condominium property development. This has
resulted in the need for regulatory oversight to maintain common amenities and elements to international

standards, ensuring optimal living conditions for both owners and tenants.

Observations Made by the Committee

e A total of 269 hectares of land within the Port City has been divided into 218 plots, of which 74 are
available for sale. However, only 6 plots have been purchased by a Sri Lankan company. The
Committee emphasized the importance of attracting foreign investors to invest in these plots.

e Tax framework approved under the Colombo Port City Commission should be revisited as it is expired
in 4™ August 2025.

Decision of the Committee

After consideration, the Committee agreed to the Order under Section 22 of the Foreign Exchange Act No.
12 of 2017, Regulations under Section 17 read with Section 11 of the Payment and Settlement Systems
Act, No. 28 of 2005, Regulation under Section 4 read with Section 3 of the Casino Business (Regulation)
Act No 17 of 2010 and Regulations under Paragraph (q) of Subsection (2) of Section 71 read with Section
54 of the Colombo Port City Economic Commission Act, No. 11 of 2021 and decided that the report of the
Committee on Public Finance thereon be presented to Parliament on the 8™ of January, 2025, by the Hon.

(Dr.) Harsha de Silva, Chair of the Committee.
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Officials Present Annexure

Ministry of Finance.,Planning and Economic Development
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18.
19.
20.
21.
22.
23.
24.
25.
26.
217.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.

Mr. A.K. Senevirathne — Deputy Secretary to the Treasury

Mr. Ajith Abeysekara - Deputy Secretary to the Treasury

Dr. Sulakshana Jayawardana — Director General (Co-operate Affairs), MOF
Department of Fiscal policy

Dr. Kapila Senanayake — Director General

Ms. W.T.A. Perera — Tax advisor

Ms. S. Suganya — Assistant Director

Ms. J.G.D. Tharaka — Assistant Director

Department of Trade and Investment Policy

. Ms. M.D.S. Prasadini — Director

. Mrs. A.P.D.D. Chandurangi — Assistant Director

. Ms. R.A.S.A. Rajapakse — Duty Director

. Department of Imports and Export Control

. Mrs. T.T. Upulmalee Premathilaka — Imports and Exports Controller General

. Mr. Mohan Wijerathna — Controller

. Colombo Port City Economic Commission

. Mr. Revan Wickramasooriya — Chief Executive Officer (Colombo port city Economic

Commission)

Mr. H.C.J. Thilakarathna — Director — Engineering (Colombo port city Economic Commission)
Ministry of Foreign affairs

Mr. K. Pamanaathan — Additional Secretary/ protocol & Consular

Mr. J. S. Prasad Piyasena — Additional secretary (Administration) Foreign Employment
Ms. Sanjika G. K. De Alwis — Assistant legal Advisor

Mr. S.L. Naseer — Additional Secretary (development) tourist section

Ministry Science and Technology

Mr. A.P. Sumana Sekara — Additional Secretary

Ministry of Transport

Mrs. W.S. Pushparani — Chief Finance officer - MOT — Ports and Civil Aviation Division
Mrs. Gayani Liyanage — Director (Finance) Sri Lanka ports Authority

Ministry of Health and Mass media

Dr. T.B. Ananda Jayalal — Deputy Director General (E&OH)

Dr. Chandani Withana — Director E&OH)

Attorney General’s Department

Ms. Mihiri de Alwis — Senior State Counsel

Central Bank of Sri Lanka

Mr. C.P.S. Bandara — Assistant Governor

Mr. K.V.K. Alwis — Director — Payments and settlements Department

Mr. W.S. Prasanna — Director — Department of foreign exchange

Mr. K.G. Weerakoon — Deputy Director — Department of Foreign exchange

Dr. Subhani keerthiratne — Director — Financial Intelligence unit

Dr. Ayesh Ariyasinghe — Additional director - Financial Intelligence unit

Sri Lanka Standards Institution

Prof. Teekshana Suraweera — Chairman




43. Dr. Sidhika. G. Senaratne — Director General
44, Ms. M.B.D. Neelakanthi — Deputy Director General
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