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BV 6ThHL LirFflemeruld sTewrliLLallevemsy sTedrd G GOILUILBeTerg. Gl&mipiby
SODYPS  BETH S LmSERSETET  Opefleurer Sl wpid  perGerTigSSHIL L 1pLb
2 (HeuTsH&LILL CousnT(hLd 6TTLIHSULD & (L) {6UD T SHIHI6TETS).

9M(LpHLD

2023 g1 gy emrigsir 16 b @evEs @eVBIens WSS BISF FL L SF)6T &1pTest sTHMILLS)LI
O EHET B)VBINHSEG6T ClLINHMIS6IETETERHSL LDl ailglssr
(2391/0290 @evss 2024.07.01 0 FasHw p SHadlw suisswrerts Lsbsliflensulsv

UNrafdsiu_1Levr)

Cuneriill L. rfsflsv @Ol dul Qster  ail$lser  LITTTEHL6TM S Sl60T
QLIS S G LI LN6TerT hewL (Lpswmds @ su(hd. 2023 oyib oy emrigsr 16 b Bevda B)svmiens
wsSw eumAlF FlLggler 7(1) (B) womd vk VI @er spur@hsepsr CFisg
surdsasliu@io 105 g Wflallsit sHuT B Bluglsaflsy QFwpHubBSElsTD @)VBINS LS
uBIg  gmMIF  CUMDEHMET  FVBINEBSGHT ClLHMISCIHTETERDHL GlHTLLilgLD
IHHWEBW  THMIWGIT GlumiHEHHeT FVBIens cHUTAIDEG wwTrHMIeG 6GHTLiLile)iD
allglsemer )55 TeL all(hdhHSTnGI

Gpaured CoMoG\STeTaTLILIL L 9j6uHTesflLiL)ds6ir

2017 b yewrigsir 12 b Govdas Hypbplwd CFsvmeuswild FL L gglerug 180

BTL_&Ehd 6T TOMILSILT ClLMIensSH6T Slewl_da GeusdrT(Rd WHMID 7 BT %EHS%EG6T LTHM
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Geuswr (. 2023 oy1p oy evrigeiT 16 BYid @)VE S B)VBINS WoHFw sumisluiler Lslur FL' L &glev
MU (R6Ter WTHMBIGET STIewroms brewrwd Fewu UMFdlss eumd WTHMEGSDHETesT
HTVSHMS hlgHH LIkIGSTITHT Carlleems allHsbgisTarsrs @ GnILUlL (HeTerg,.

2016 o0 er@H WPDH6V, WeTdHLH ClUTHL H6T WwHMID CFemeuds E1hd: & LOTET 67MHMILOSIL
CUMIHEHHET HL_ L TWILDTETF 6TOHTLIENS & (L) jeusbTefidsgl. 80 Lilsvedlwesr 9Clwifldbs GlLrevi
THMILLF] 61 (HLDT6ITLD GeueflBri_1g60 BHHHM6USHBLILIL (HLILIGT6V & 6UOT S st
CunblsTerensed LDPIW FeuTeVHsT GHTLTousTHS GO L G GCFemeu (pHaHwOTS
ThmIFlwrerisener Ugley OClFiieugmaTer Goheweu 6T(bGIsTOTS 6TevTayd L GCLogyitd
ENITTE TR

bplw  CFevreusw]  Fhews UTLILWES DD  @MEsBISMaTS:  HTL (Heuswdds (&L

SUSTETGHGI LHMID (PVBINS WSS UBIF HHeT FTeuBha HTewT BIFUISST )bHluwl
ClFsvrausntl Gl TaToUMTOSSTRT @VdHeNd WL b UHB M. LewTaTsEsd 6haSlpeurer

wTHm| FHHSIL 68T BlTeUslSSLILIHUHSULD & (L) D UST6SHS].

@b auisbsLorest] s allCeusLTeT HL G &HeNd 6T6dTdh & (LY GMILILIL L g.

Gualle Fiprerih

oprmwiin’ L geir Usirewri, 2396/60 <4ib @ svdas 2024.08.09 g ib Haglw oib Hagw wpHmiid
2391/02 gip @evdgs 2024.07.01 gy Flagw suisswreri ugsdliflensseafev Llysfdasim’ L
2008 g1 oy ewriger 14 9y @evds ClFweBIEmISHS Ulall(HhESE &HSIL L Biser F' L glesr
3 oo Lilflallesr 4 gyib 2 11 Lilfleflest Spresr s Lewer wpmitd 2391/02 g0 Gevss s 2024.07.01
1D sl Y1d FHlaslw suiGgrerts ugg S flensulley LNyafldsasiiun’ L 2023 oy oy ewriger 16
o Gwss Gomms wsHu andé s sder Lprer gPDILEN QUDIPSsET
@G eviimssEsT GLHDIGOETTERs® LDl aldssr @ualarmd omEsAssliur L gL et
Gl OsrLilevrer gyrarhis Bg upplu GueaisT 9 Plsamns, @ealsr sallareri Glsemyeu
(Boorplg)) emiag & Fveur euiseflearmey 2024 GQFLGLbui wrgd 04 b Had
LT EpLeTMSSl60 FomliiesliuL Ceuent(h6lwesrd &ioTeflsssi.

Report of the Committee

The Committee on Public Finance, at its meetings held on the 3rd of September, 2024,
considered the following Orders and Rules:
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¢ Order under Sub-section (4) of Section 3 of the Strategic Development Projects Act, No.

14 of 2008

(Published in the Gazette Extraordinary No. 2382/33 of 03.05.2024)

¢ Order under Sub-section (4) of Section 3 of the Strategic Development Projects Act, No.

14 of 2008

(Published in the Gazette Extraordinary No. 2396/60 of 09.08.2024)

¢ Rules relating to Repatriation of Export Proceeds into Sri Lanka under the Central

Bank of Sri Lanka Act, No. 16 of 2023
(Published in the Gazette Extraordinary No. 2391/02, of 01.07.2024)

Date considered by the Committee: 03.09.2024

Members Present

Hon. (Dr.) Harsha de Silva (Chair)
Hon. (Dr.) Suren Raghavan

Hon. Anupa Pasqual

Hon. M. A. Sumanthiran

Hon. Mayantha Dissanayake

Officials Present

Central Bank of Sri Lanka
Dr. D.S.T. Wanaguru, Director (International Operations)

Mr. W.S. Prasanna, Additional Director (Department of Foreign Exchange)

Dr. V.D. Wickramarachchi, Deputy Director (Economic Research Department)
Mrs. A.P Liyanapatabendi, Director (Department of Foreign Exchange)

Attorney General’s Department
Dr. (Ms.) Avanthi Perera, Deputy Solicitor General
Ms. Madushka Kannangara, State Counsel

National Audit Office

Mr. E.M.S. Ekanayake, Assistant Auditor General

Ms. M.S. Gunathilaka, Senior Assistant Auditor General
Ms. RW.H.K. Rajapaksha, Superintendent of Audit

Ministry of Finance, Economic Stabilization and National Policies

Department of Fiscal Policy
Dr. Kapila Senanayake, Director General
Ms. W.T.A. Perera, Tax Advisor

Department of Trade and Investment Policy
Mr. W.S.K. Liyanagama, Aditional Director General

Time: 11.30 a.m.
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Mrs. D.T. Sutharsan, Director

Ministry of Ports, Shipping and Aviation
Mr. E.M.S.B. Jayasundara, Additional Secretary (Development)

Sri Lanka Ports Authority
Mr. Lal Weerasinghe, Additional Managing Director (Operations)

Mr. J.A. Chandrarathne, Additional Managing Director (Technical)
Mrs. G.N. Liyanage, Director (Finance)

Mrs. A.A.T.D. Senevirathne, Senior Law Officer

Mrs. F.M Hussain, Chief Engineer (Planning and Development)

Ministry of Agriculture and Plantation Industries
Mr. Janaka Dharmakeerthi, Secretary
Mr. R.C Watawala, Director (Minor Crop Development)

Department of Export Agriculture
Ms. Ms. A.P.P. Disna, Director General

Ministry of Investment Promotion
Mr. M.M. Nayeemudeen, Secretary

Mrs. Anoja Herath, Additional Secretary (Development)
Mrs. Dinusha Jayaweera, Legal Officer

Board of Investment of Sri Lanka

Ms. Renuka M. Weerakone, Director General (Acting)
Ms. Priyanka Samaraweera, Director General

Ms. Ganga Palaketiya, Director

Mr. Priyankara Weligoda, Director

Mr. Srilalal Fernando, Senior Deputy Director

Ms. Mallika Thambavita, Deputy Director

Ms. Prathiba Gunawardana, Deputy Director

Colombo Port City Economic Commission
Mr. Revan Wickramasuriya, Chief Operating Officer

Introduction

Order under Sub-section (4) of Section 3 of the Strategic Development Projects Act, No.
14 of 2008
(Published in the Gazette Extraordinary No. 2382/33 of 03.05.2024)

The Order published in Gazette Extraordinary No. 2202 /03 dated November 16,2020, has
been amended by the above gazette to extend the project implementation period until December
31, 2024. The amendment continues the exemption from Customs Duty for all equipment,
accessories, and components required for the Capacity Expansion Project, except items on the
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negative list. Additionally, a new Clause mandates that the project company must invest a
minimum of USD 60 million or an equivalent amount in another convertible currency by the end
of the extended period.

Observations Made by the Committee

The Committee noted that the new gazette issued for the Capacity Expansion Project of
Colombo International Container Terminals Limited is meant to extend the project's duration
and reduce the required investment from USD 90 million to USD 60 million. The Committee
observed that despite the two-year period granted to implement the project under Gazette
Notification No. 2202/3, dated November 16, 2020, lapsed in November 2022, the extension of
this period by Gazette No. 2382 /33 (i.e., until December 31, 2024) could give rise to a conflict of
law.

Consequently, the Committee observed that the new gazette (No. 2382/33) cannot legally
extend the project duration due to the lapse of the original gazette.

Directives Made by the Committee

e The Committee directed the Deputy Solicitor General of the Attorney General’s Department to
inform the Committee by 3 p.m. on the same day whether the Committee on Public Finance can
consider Gazette Extraordinary No. 2382/33 of 03.05.2024, given that it pertains to a gazette
that lapsed in November 2022, in order to grant approval to the said new gazette.

(The reply received from the Attorney General’s Department, informing that there is no legal
impediment for the Gazette Extraordinary No. 2382/33 of 03.05.2024 to be presented for
approval by Parliament, is attached to the Report as an Annexure.)

Introduction

Order under Sub-section (4) of Section 3 of the Strategic Development Projects Act, No.
14 0f 2008
(Published in the Gazette Extraordinary No. 2396/60 of 09.08.2024)

The Order published under Section 3(4) of the Strategic Development Projects Act, No. 14
of 2008 (Gazette Extraordinary No. 1996/26 of 06.12.2016), originally granting a Project
Implementation Period (PIP) of eight years from September 07, 2016, to September 06, 2024,
has been amended to extend the PIP by an additional 33 months and 24 days. The new deadline
for completing the remaining work and commencing full commercial operations is now June 30,
2027.

Observations Made by the Committee

The Committee noted that the gazette had been timely presented for consideration and
found no issues with it. The Committee also observed that a clear plan and roadmap for the
Colombo Port City projects must be created.
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Introduction

Rules relating to Repatriation of Export Proceeds into Sri Lanka under the Central Bank
of Sri Lanka Act, No. 16 of 2023
(Published in the Gazette Extraordinary No. 2391/02, of 01.07.2024)

The Rules cited in the above gazette will take effect upon parliamentary approval. These
Rules, issued by the Central Bank of Sri Lanka under Section 105 and Section 7(1) (c) of the
Central Bank of Sri Lanka Act, No. 16 of 2023, govern the receipt and conversion of export
proceeds into Sri Lankan Rupees.

Observations Made by the Committee

The Foreign Exchange Act No. 12 of 2017 requires repatriation of earnings within 180
days and conversion within 7 days. The Committee noted that stakeholders have requested an
extension for the conversion period, which the Monetary Board is considering due to changes in
the Central Bank of Sri Lanka Act, No. 16 of 2023.

The Committee observed that since 2016, repatriation is mandatory for all goods and services.
The Committee further observed that although USD 80 billion of export earnings is held overseas,
monitoring challenges persist, particularly for service exporters. This emphasizes a need for
mandatory registration.

The Committee observed that the forex market shows liquidity fluctuations, and the Central Bank
of Sri Lanka is meeting its International Monetary Fund’s target for forex purchases. The
Committee also observed that the inflation is managed with a flexible exchange rate.

The Committee observed that the gazette is a prudent measure.

Decision of the Committee

After consideration, the Committee approved the above Orders under the Strategic
Development Projects Act, No. 14 of 2008, published in the Gazettes Extraordinary No. 2382/33
of 03.05.2024 and No. 2396/60 of 09.08.2024, and Rules relating to Repatriation of Export
Proceeds into Sri Lanka under the Central Bank of Sri Lanka Act, No. 16 of 2023, published on the
Gazette Extraordinary No. 2391/02, 0of 01.07.2024, and decided that the Report of the Committee
on Public Finance thereon be presented to Parliament on the 4th of September, 2024, by the Hon.
(Dr.) Harsha de Silva, Chair of the Committee.
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