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Report of the Committee

The Committee on Public Finance, at its meetings held on the 234 of July 2024, considered
the following Bill:

e Economic Transformation Bill
(Published in the Gazette on 14.05.2024, and presented to Parliament on 22.05.2024)

Date considered by the Committee: 23.07.2024 Time: 11.30 a.m.

Members Present

Hon. Premnath C. Dolawatte, Attorney-at-Law (Chair Pro-Tem)
Hon. Shehan Semasinghe

Hon. (Dr.) (Mrs.) Seetha Arambepola

Hon. Johnston Fernando

Hon. Wajira Abeywardana

Hon. Mahindananda Aluthgamage

Hon. Nimal Lanza

Hon. (Dr.) Kavinda Heshan Jayawardhana
Hon. U. K. Sumith Udukumbura

Hon. M. W. D. Sahan Pradeep Withana

Hon. Madhura Withanage, Attorney-at-Law
Hon. (Prof.) Ranjith Bandara

Members Present via Zoom Technology
Hon. (Dr.) Suren Raghavan

Officials Present

Presidential Secretariat

Dr. R.H.S. Samarathunga, Economic Advisor to the President

Mr. K.J. Weerasingha, Chief Negotiator, Office for International Trade

Ms. Chandani Wijayawardhana, Senior Additional Secretary to the President

Ms. Deepani Kumarajeewa, Senior Additional Secretary to the President

Ms. S.W.C. Jayamini, Additional Secretary to the President

Mr. ].M.S.P.B. Jayathilaka, Senior Assistant Secretary to the President

Ms. D.M.U.P.K. Udagedara, Assistant Secretary to the President

Mr. (Eng) Mangala P.B. Yapa, Member, Oversight Committee for Investment & Exports

Ministry of Finance, Economic Stabilization and National Policies



Mr. K.M. Mahinda Siriwardana, Secretary to the Treasury
Mr. Deshal de Mel, Economic Adviser to Ministry of Finance, Economic Stabilization and
National Policies

Department of Legal Affairs
Mr. A.K.D.D.D. Arandara, Additional Director General

Department of National Planning
Mr. R.H.W.A. Kumarasiri, Director General

Department of External Resources
Mr. Prabash Jayalath, Director

Department of Public Finance
Mr. E.A. Rathnaseela, Director General

Ministry of Investment Promotion
Mr. M.M. Nayeemudeen, Secretary

Ms. Renuka M. Weerakone, Director General

Board of Investment of Sri Lanka

Mr. M.K.D. Lawrance, Executive Director

Ms. Priyanka Samaraweera, Executive Director

Mr. Ranjith Dharmasiri, Executive Director

Ms. Himali Urugodawatta, Acting Executive Director
Mr. Chandana Panadura, Director

Mr. T. Vinopa, Director

Ms. Ganga Palaketiya, Director

Ms. Geetha Ranasinghe, Director

Attorney General’s Department
Mr. Nirmalan Wigneswaran, Deputy Solicitor General

Legal Draftsman’s Department
Mrs. U.M. Sapukotana, Assistant Legal Draftsman

National Audit Office
Mr. D.G.S.A. Anulasiri, Senior Assistant Auditor General
Mrs. R.W.H.K. Rajapaksha, Superintendent of Audit

Central Bank of Sri Lanka

Mr. K.G.P. Sirikumara, Assistant Governor

Dr. (Mrs.) S.P.Y.W. Senadheera, Deputy Director of Economic Research
Mrs. P. Ratnavadivel, Senior Economist of Economic Research

Officials Present via Zoom Technology

Ministry of Trade, Commerce and Food Security
Mr. Kumudu Meegahage, Director (Trade & Research)

Introduction

Economic Transformation Bill
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(Published in the Gazette on 14.05.2024, and presented to Parliament on 22.05.2024)

This Bill aims to enhance the accountability, oversight, management, and control of
public funds within the Public Financial Management (PFM) framework to improve fiscal policy
and macroeconomic management. It clarifies institutional financial management
responsibilities, strengthens budgetary processes, and facilitates public scrutiny of fiscal
policies. The Bill proposes repealing outdated sections of previous finance Acts to establish a
modern, transparent, and efficient PFM system, fostering public trust, efficient resource
allocation, and sustainable economic growth. Further, the Bill provides provisions for the
national policy on economic transformation and the establishment of an Economic Commission
for Sri Lanka, investment zones Sri Lanka, an Office for International Trade, a National
Productivity Commission, the Sri Lanka Institute for Economics and International Trade, and the
repeal of the Board of Investment of Sri Lanka Law No. 4 of 1978.

Observations Made by the Committee

The Secretary of the Ministry of Finance, Economic Stabilization and National Policies
introduced the Economic Transformation Bill, highlighting that salient stakeholder suggestions
from the discussion held in Parliament on 22.07.2024 on the Bill were included in the committee
stage amendments to be made to the Bill in Parliament.

The Committee noted the lack of guarantees for meeting key targets in Section 7 of the Bill but
emphasized the Bill's role in addressing financial indiscipline. The Deputy Solicitor General from
the Attorney General’s Department clarified that Section 7 in the Bill only allows for extensions
to meet targets. He further clarified that Section 6 requires all government policies, circulars and
directives to conform to the Bill, providing a framework for financial discipline. The Committee
noted that however, the Bill does not address governance and equity issues, and they are covered
by other legislation on issues such as corruption and poverty.

The Committee observed that the Bill aims to boost Foreign Direct Investment while focusing on
macroeconomic goals. The Committee further observed that issues like land alienation and
ministerial authority can be adjusted through Regulations, possibly involving a separate
regulatory authority within the Economic Commission.

The Committee noted that the target to reduce the central government’s Annual Gross Financing
Needs to GDP ratio below 13% by 2032 was set with International Monetary Fund’s guidance,
and a development plan for Small and Medium-sized Enterprises is being prepared.

The Committee observed that the Bill does not include key performance indicators (KPIs) for
institutional staff. The Committee also noted that the Bill is intended as a roadmap for economic
transformation. Additionally, the Committee pointed out the need for separate legislation for
biodiversity conservation

Overall, the Committee found no issues with the Bill.

Decision of the Committee

After consideration, the Committee approved the above Economic Transformation Bill
and decided that the report of the Committee on Public Finance thereon be presented to
Parliament on 25t of July 2024 by the Hon. Premnath C. Dolawatte, Attorney-at-Law, Chair Pro-
Tem of the Committee.

11



