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Report of the Committee

The Committee on Public Finance, at its meetings held on the 14t of May 2024
considered the following Resolution:

¢ Resolution under Section 33 of the Coconut Development Act No. 46 of 1971
(In respect of the formulation of CESS Levy on uncompressed and compressed coir pith
exported under Harmonized System (HS) Code 1404.90.93 - published on the Addendum
to the Order Book No. 1 of Parliament issued on 10.05.2024)

Date considered by the Committee:
14.05.2024 Time: 10.30 a.m.

Members Present

Hon. (Dr.) Harsha de Silva, (Chair)

Hon. (Dr.) (Mrs.) Seetha Arambepola

Hon. (Dr.) Suren Raghavan

Hon. Johnston Fernando

Hon. Rauff Hakeem, Attorney-at-Law

Hon. Patali Champika Ranawaka

Hon. Mahindananda Aluthgamage

Hon. Duminda Dissanayake

Hon. Chandima Weerakkody, Attorney-at-Law
Hon. (Dr.) Kavinda Heshan Jayawardhana
Hon. Mayantha Dissanayake

Hon. Harshana Rajakaruna

Hon. (Dr.) Major Pradeep Undugoda

Hon. Premnath C. Dolawatte, Attorney-at-Law
Hon. M. W. D. Sahan Pradeep Withana

Hon. Madhura Withanage, Attorney-at-Law

Non-Members Present

Hon. Dayasiri Jayasekara
Hon. Mujibur Rahuman

Officials Present

Ministry of Finance, Economic Stabilization and National Policies
Mr. R.M.P. Rathnayake, Deputy Secretary to the Treasury
Department of Fiscal Policy

Mr. Darshana Wijesiriwardhana, Additional Director General

Ms. P.S. Kumaraguru, Assistant Director

Department of Trade and Investment Policy



Mr. K.D.J. Wasantha, Tariff Analyst

Ministry of Agriculture and Plantation Industries
Mr. S.H.S. Senevirathne, Director — Coconut and Minor Crops Development

Ms. H.A.E. Somarathne, Director - Policy and Operation
Ms. Wasula Herath, Director - Marketing

Ms. P.G.S.M. Pannipitiya, Legal Officer

Mrs. G.A.C.E. Bandara, Legal Officer

Introduction:
Resolution under Section 33 of the Coconut Development Act No. 46 of 1971

Sri Lanka Customs has introduced a new HS code (1404.90.93) for uncompressed and
compressed coir pith exports. This new HS code enables the implementation of an export
CESS levy on both types of coir pith. Additionally, it will facilitate export promotion
processes, encourage the export of compressed coir pith, improve data collection for policy-
making in the coconut industry, and LKR 100 per metric ton is levied as CESS for exports
under the new HS code.

Observations made by the Committee

The Committee questioned the imposition of a CESS levy on exports, citing it as a
deterrent to exports, highlighting its inconsistency with the Government and the
International Monetary Fund's program, which aims to eliminate all para tariffs. It was
revealed to the committee that uncompressed coir pith was hardly exported, and the
increase in the exportation of compressed coir pith required the creation of a new HS code
under Section 33 of the Coconut Development Act No. 46 of 1971 by the Ministry of
Agriculture and Plantation Industries. The Committee also observed that the tax revenue
had not been effectively used for the development of the coconut industry.

Officials of the Ministry of Agriculture and Plantation Industries explained that
uncompressed coir pith had an export levy of 10 cents per kilogram, and in the absence of a
similarly entitled HS code, compressed coir pith had been exported under moulded coir
products with 25 cents per kg. The new HS code would bring both exports under 10 cents
per kg.

Additionally, the Committee noted that there were three institutes related to the coconut
industry under the purview of the Ministry of Agriculture and Plantation Industries, namely,
the Coconut Cultivation Board, the Coconut Development Authority, and the Coconut
Research Institute, which performed similar duties, a point that the Committee on Public
Enterprises of Parliament (COPE) had also observed and directed the Ministry of Agriculture
and Plantation Industries to prepare proposals for integration.

Recommendations made by the Committee

e The Committee directed that in the event of being unable to submit a valid reason for
absence by the Secretary, the presence of either a Deputy Secretary, or at least an
Additional Secretary from the Ministry of Agriculture and Plantation Industries,



accompanied only by essential relevant senior officials from relevant Departments, at
future Committee meetings, is imperative.

e The Committee recommended that the integration of the Coconut Cultivation Board, the
Coconut Development Authority, and the Coconut Research Institute be considered by the
Ministry of Agriculture and Plantation Industries for the effective development of the
coconut industry as directed by the COPE.

Decision of the Committee

After consideration, the Committee approved the above Resolution, and decided that
the report of the Committee on Public Finance thereon, be presented to Parliament on 22nd
of May 2024 by the Hon. (Dr.) Harsha de Silva, Chair of the Committee.



