e 1989 gom 13 ¢o ¢360 A (Beds 8AB) 3 O DosIBwW wdew Bewdnw
* 00 D¢ GBI e Bedeme (g 3/2023)
* 5 DG GBI WO Bedeme (g 4/2023)

sed e BEIE mIm tswied
o800

38Ee®sInd 0dm 92dun Wom cded

202 e3%2@D a3

007 (80008) v&s ¢ 8D Dvmo BBA

2024 god@ ®@w 25 OB guedsBsie

o 1989 91 oy erigeir 13 b @evds, 2 Husd (G huT@SEeT) &L ggler 3 id
Ufefler £iprer sL_L_ener
o gl L swenrdFl L GFler &prer Blailssev (G)sv. 3/2023)
e wgieufl s L ewardFl L Sgler Sprer plallsse (@), 4/2023

g rLiLilevresr
SITFTHIG Big DMl Galler Hnldhens

GupalleT HallFTeri

Cxerreu (HVTHBF)) aniag & Fsveur jeuiseflesrmev

UTTTERHLOSTMSS M@ Fwilitilesiiul L g)

2024 erlired worgid 25 gyid FlaF) aflwirpsslipenio

Report of the
Committee on Public Finance

On

¢ Order under Section 3 of the Excise (Special Provisions) Act, No.13 of 1989
¢ Notification under Excise Ordinance (No. 3/2023)
¢ Notification under Excise Ordinance (No. 4/2023)

Presented to Parliament
by
The Hon. (Dr.) Harsha de Silva

Chair of the Committee

Thursday, the 25t of April 2024



202 8389 D850

ced Gel B 0w wwod 2024 aedE 24 OB E» 508 dedde® & swn wecwsy

G BY0® ) Bwd®s sEm A &

BE2M D1 D01 €n-

e 1989 gom 13 ¢o» 360 D¢ (Beds 838Dx) 3 O» OB wden Bwdw
(2023 @¢es1®28 31 8 gom 2364/36 ¢ov aBeds owd syned sg »J, 2024.04.02

2 8Ee®sInd0 98 mox )

* 00 Dg GBI WO §3o® (3/2023)

(2023 @¢es1®@28 08 8 @om 2361/44 com @BBede 0100 vned g md, 2024.04.02

&5 28Ee®sInD0 9e8u mdm @8)

* 0 D P woe ¢Id® (4/2023)

(2023 @¢es1®@28 31 8 gom 2364/35 ¢co» aBBeds 0100 sned sg »d, 2024.04.02

2 8Ee®snd0 9e8ur mon c2)
ded®® Emes: 2024.04.24

238 382353

O (@0D08w) w&s ¢ BEO Owmn (BwIesH)
®3 I DOB2 Cendzm @Hmn

O BB D532 Boemtd @wmo

007 (29008w) 2PEH @@L DHm0
OO OwsIm Ee3050w2 ONH0

©01 &.08. 3O CLBRC OHmo

OO PLOT @CRTT@MIE) Dm0

©0 BB ©Y0 momyed Swmo

818 B8y

e, 388% 3980 3% 25082 3BT 300

e yBuIB ecdned®sInd

D86 BE 0EN5NW® OV, FBWE SBGE
90.508.8.8.408. §nmbd ®wmo, w0 gldue S500E
0d.8. 00D e®emdw, gise

&5y ¢80 ON®u, Bewdts gidse

8.0¢3. SICQT; e®emdw, wwmIs gl e

0. T e®emIw, NS GBS

& om0 8460dg @¢Eme®sInd
00.08. Qenidd Owm, 8yt E®e0de S5
DY) SO emB Owmn, Bewd®s gdic @m@e8el (B5)

%582 B0 EBIES
5.90.01.00. 8d®OEIE @vm, 0888w ©8HE0 BOBIBSH

©dE10: 0.9.11.00



©18IB® - 1989 gom 13 ¢oz 6360 B¢ (Seds B3B) wden! Bewdnw

1989 gom 13 ¢o» e900¢ (Seds BZBWm) vmeny 3 OB DesIBw wden e®® Bewlvw ydun
RBO Om 8em®0 BEwoery ag 08 BE® @0fen emed. 2023 0¢wi®28 18 O E» g®imxs
OeRCw D85 ar@nm OB ¢ 08 Boenw, 2024 5388 01 05 8» 80 evgd ww S 9o
ooy Boc® Bwocr wredd) wewr D88m OCY® wew e Bwn®m WO&.

0% a0 BT en

2024 257008 ®e BwO wewr ¢d0®mw 17.3% =& § @m0 gnwd amd ¢ud® ammne 14% =5 §
D0 GeE, 288w BB men ww SBm yBeB ¢g@isocred Y1 yBuIB ecdned®sIned
gL BHNOE 8w BBE 0rNsNw®m ©Hmo O KD BWEE Wegt. OO 8xedH
O8O 8Eaed midm wwd yuim BIVO X § and, § Comd OB OO iR ¢Samwen ¢
DO G008 GE» YBHBIB 0¢lmed®sined guueddwr 1800 w8 megs.

WU oWnedsY Cutss §icrw® DB0® owd gfd® BEICD wd® wWID yE®» WE gmd G
O 88e®5T ey #0w® 5w O3 B A0 BT enw mErw.

§eE, 288m 0B ww SHBw yBHuFE e@imscred BEdTed edeaddews @mcd
PORCBEO e®EE® %HDI0®ETD ens) O OV BHBO® ¢ BICHEEO ©B Yr) AL IO BYIGD
&¢nes 8w, (O3 BE ¢ D0 mwET Boenw BB 5w Comn (@emig ©8@10® Bwi®@nmw BIO wews
(@D100E O Dxvw BEICD ¢@imsie®w ¢O Dw @rn DO 0 8580 D18¢c0s BB Fuenw
DEIB.

0% 8w BEedar

0% @0, OB 83w B mTen 9w LB yBeB a@imsered e YyHuNA
©¢e08me0x5Ined g WBD0wWD Bwn Eedn Bewd®n CRa §BIBNw.

* 813D gcow® Boenw BB 3w ymBeELHID ©ewr MO giswmws 8 BIY;
o B8 Beddd 800D y@renw Boenw BB ey gdBwmW BOFDO; e®

¢ 8000 B O8D® w5y ¢FVODWO @og EODEDO &5NOC W WS OO wew BWHW B¢
R3O,

08IBO - 901 D¢ PersIm WOen ¢Id® (3/2023)

2023 e¢e®@a8 09 8» 80 ACuDedn ocs OFHY ACBHCIH PwWHD 8w D100
@D05T weerdWmw BBO wewr 0®® v1esd Bedemw B 0 g1». 000 weeadm O8sY Do
B DO ne BADedId OFeisy gecde 9wne wi® @y Do Be® DS ACIHOD
BRI goog BB8Ow ¢0® BB ¢ofen m3 00n ¢m. B8uE DEOOE ¢30idg DCBY) ew Jmzmed
Bam o 80T ©DEIOTT BT DIEHD WP g§cia¢ eI ewdes 853 FDIwWr ewddzn megs. &0
3®m™ID, O BB ewd 8O O ewdOE DEBWCemw WS B ewdOE acw® 2 ¢ BDand m IO
ged ¢».



0% 30 BT en

0 D0 ¢ 8e® B0 0¥nedsy 83 eDectCOEDY C1ead® Ve sy #10w® ene e®ad
818 DO 0 859000 15 OBV W 8. Bedemed BEg 00O 050818 DO 0™ 631D
Omw Sa.

€YDV - 8960 D¢ ooy WO 30O (4/2023)

2024 #0008 01 8 80 91D 688 @usy wew O BEecs) dde 9ng 5000 0®®
D10 Bedemrsd gog 0. 000 &0 Bui DEDE ®nfesy D86 nows 14% =¥ ¢ 9w e 000
B @m0, 800R¢ DG 36 D88 ¢ VOB VEBOW v of. EP® VEB® wOE YW WIBHH
DO 850 O BB cSame Dm0 OB V¢ e B WD 80 VOB g VO
14% = eSO D8D® B¢ed.

0% 30 BT en

OFu5Y B CIBTensy gw 8w ¢yr A Gw® Cah eNesTesY O, BEEO ey eadmE
E3C® WEBNODDAD SOWOwWS HEHIDn & B8 ¢deRRD 0B Ve gecded BB Soddd
DOW ROBY OB OF5Y eecdv visr BB wewr Wiy e VeI 86 ¥ D IO
0000 31w8E Dw. YeE, oI FNBmoen ww HB®m yRB 3@iseRw @Y oG
@208e308e8 BN E 15 ©¢8BFDL® e®® Fwr®8® Bwrrd®m BEOO @ enms’ 83 D=y
ey B¢ 018 BB abognms Ox ar».

0% 8w BEedar

o & o §0o¢ ©¢dned®rined ¢vemwrd nE) e¢m HEH®e (manual) e®evy® e
H® WOYD &% G523 97 BI® wewo OB A1 ® 8RB W OIBTW WIB) 5238w
»Oedewr w1800 B8wdo 01O wewr mehn ®e3the®@n AT v »om e
§eE, @088m Bmien ww B yBBHB ¢@imsdiw 0dm 8w @wd W eEL
0 w1 eC®ODTWO vt guivne.

0% 3w B e
DO BE NEOT 838y I 831D 9wm B ¥ Bedexm) an®n mE gmd & BEAe el

§eC BEAC m0m 600D Dolmd 2024 gedE 25 OB JuidnBsics m0m wwor wwaess ©
(0008w) w8 ¢ BT Owmw B85Y 98w ewedn g.

aledT HWSH

2024 sriirev 24 941b Flad) LITTTEHLLSTDSS6V dn g Wl HTFTHIS Blg) LDHBlut & LperlssTTsL

LledTouid L Lewear ommitd 9 nlexldH60H 6T 6T6OTLIST T TulIliLil L 6vT



Qrmwiiul’ L el wBiser.-

o 1989 gib gyewrigsit 13 gib @evdas, 2 HUGSH (alGFL eFHLITHS6T) FLL_SFleiT 3
9o Liflafleir Sprer sL_Lswer (2023.12.31 o0 gagklw 2364/36 o Qess o4
aNGeL auirgswrarts LsSfamsuls Gaueuf i @ 2024.04.02 oy g LTrTEpwSTDSHDE
SHDIILBESILLE GupellhE Fwililssiin’ L gi)

o gl sLLewersl L GFler Sprer Hyplalssev (G)sv. 3/2023) (2023.12.08 o0
HaBw 2361/44 oip Qevss 4 alGs auissiwrer LusHfNeasuls Qausflul it ()

2024.04.02 oyib Hag) urrrepwearmsSnd SnnItiLGssrul B Guwalng

FThisSOUL L L g))

o gl L ewerdFl L Ggleir Sprer Hnlalssev (@)sv.1/2023) (2023.12.31 o0
LA 2361/44 Y @vsas gl aGFL euigsomerl LghgHflensuilsy Ceuaflull_ i’ @
2024.04.02 41b $la8) UTFTEHLSTHSSDG SOMILILGSSLILL B GualDd

FLTONGSOILL L L g))

L b pewL_Glupm Slagl: 24.03.2024 Gmr:wp.u 11.00

Fepswefldhd @i 2 miliiesriger

Qserrer (H0THIF)) aniag & Feveur
Oserreu LTl L afl FibLils TewToudsds
Cxserreu FL L gsrent Fhalo af ré6lsmig
Qxerre (H0THIF)) BTeVE CBTL Gameur
Cseryrey LWbHS SFTHTUISS

Cxserreu wy.Css. &10lg 2 @G

Csergeu @) m O\HTL6dTOIHTL

Caserreu FL L S5remf] T allsTerEs

FepsL6Mda 2 53)CuITHEHETH6T

Bz, QuTmerTHTr 2 Misltiur® wHmih CsAws CETeaTens HspieusHsT LInHMlw

DL

BlFE ClaTeiTensdd JlewesTd:derLd

HUTHIF] HLilev CFOTTHTWSS, LIGWTIILITOTT [HTWHLD



Fl(h. 6TID. QY T.23).67. Q. (WPS5HIHGHL, 2 Sai LIewflliLreari HTuisLd
OFsvail. Ge.19.C1aTL 1g 6575 (Heu. LiswfliLimeri

Fpgl. oper UCTyT, Nyl uewfliuTeart

GlFsvail. Lil.eTen. &LOT &M, 2 gaillt ussilliLmeri

ClFsvail. sTeW.F@GeTWT, 2 _gallll Liswflliumreri

BvBIns HVTEVUNSG FleweanTdH:eTLD
(1 6T1D.C20. & MTAM], HEVT6V Y eHEWTUITOTT BT WISHLD

Flm. Fererr afrdH6ETg, HevTed Lird) gpemewrwimeri Hrwisd (FLU L 1D)

CaHHWI HWTEHHTIIO] HSVIQISLD

B 3).6110.Gs.67T1D. LIGLOVTED, FICTaIL 2 FHail HeWwIdhdTUIUTETT [BTWSLD

B psd -1989 b gyewrgesr 13 b @evds, 2 HusFH (alGFL egHLT(HE6T)
FlLggletr 3 gyid LMaelleir £Liprer sLL_ener

1989 oib gyemrigesr 13 b Vs, 2 Husgl (alCsFL esHuT(hHeT) FL L GFlesr 3 b
Ulfledlest Sprewr s L swerwimesrg GOuTL 96T g litienLuilsd 2 HUsGSls &b iTemeusnul
S sMEHlearmgl. @b rwmerid 2023 SlFoui 18 oyib Fag BewL_GlLHD wiFFTemeud
wn L GHle0 g mSsfssiiul (herengl. @) 2024 mereufl 01 wpmHsv CuL_Grmed wmhHmib
leFeV Sally $ieweud Ll LGB ewesTdhgl O1LIT(HL & EhHEGHD aUHLTHS LT DM BIS E1HHDT6uT
&53ITSmS CswPLOSHISFTDS-

Gpaumev CuHO&TerariiLL L HjeusresflliL|dseir

BIg)l, GQurmerrasTr 2 miglliur® wHMID CsFws 6GlETeTews: YiueLS6T LIHMIW
L FFAT FPTear BlFls CETeTewnEHS HlewewToHHeTHSl HOTHIG HLilev CFaTTHTIWSDS,
uewflliumert mrwasd Seuisst 2024 smeweufl A%yl BgTer LewTaTdhss aildsorerg

17.3% <45 @)mbsa sTareui Guallpg allensslwgiL 6T @Gdbdlrddler Ly Slsul
alldsors 14% oy @b stareyd @GO LTI, & SbHS bLaulgdHemsullet s Glummer
Ivevgl Creweuullsst allswsv BoHTayBHEHL 6T OSHTL I W @ OGLUTHET VeV
Gaemauuilest OlTHSH eTey WTHMGMS el 1 LweTU®LD @l CUTHOTTSTTS
&(HSHDewerrs  CxHeTallshGeTaTTHIGIL 6T  BlHle  CEHTeTewsHs  Hewentdsarssler
uewflliurert pruisid Ge)ib s sTaflw &1 ClL_sr @evmiens CGursTy BT 19N G THDSI

sTeTm)| elleTdaleurmii.



O)bS FHSIITHBHTV HTFTHIS UHLOTETLD B HMdbGHLT HVeVg GHmMU LT 6T6dT BHeTell
sl @ap, eufl  gFlsfidler  Ulerert  eu@hmerd (&M bHSHITETENS U)LD

O|6US TV G 6T6IT ).

sLSSLUUL (G Oasrar@eurliu®n  FHAsG Il Heser Fhewsll LBIFD SHewTdalL LI
CouaT(HID 6THTLIMSS H(LY USTeGHSHIL 68T BIF), GurmerTasTy 2 miFliur® wHmiib
Cafwsd Oameatemws  HpeusVdHer LUDDIW  YewwsFHeT  YBlHTHHT Y BHewerr
YDV HF (HHEHaNVMEV  THTLMSHUILD HLL SUBTelSGl6Targl. FHAH6rL  eaillewsv smhHM
@& & BISEDET & roresfliiLigm @ L B)svmiens Lewa ullemev BIMI6USTH6m %
RUBIGLUBOSSHIUSGDGHD FHAH6TLiger ailswsv &L L swwliewL YewwsFFlsT HFlariflser
Wb (HHH CeuswT(hLd 6TTLINSHID: & (L CLOYID j6usTesfSHH5I.

@upaleT LIfbgIemTaser

BIg), QurmerTsTr 2 SIILT® wHMID CHFwd ClaTarens jsiausvEsT LM
S WLFFSIT HPTET BlP% OCETETENEHS HleWEWTHEHOTHH6T HVTHIG L6V CFOTTHT WSS,

uenflliLreri BTwssens LilsiTouhid aill_wkisenearer Gm6lsTarEhLTn &) L) LISTGHE5].

o HAs6lrl eumeureww SHiwreflliusna@ @@ GUTmer Hevsvg Cxemesuullsst allswev
BT EHL 6T CSTL TLewL W @(h ClUTHeT jevVevg CFeweuullest GloTEHSH eTey
WTHMGMS emall LI LwsTU®BLD @@ ClUTHOTTSTIS &H([HHeWDHdH HTL_BUl 6p(h
2| pLBIBHeD;

o L alGrrs AsCrL (hoseafler LBienss &ioTesfldhs sp(h QpUley HL dEIH6V; LLHMILD

o HAsClrl allewev 9Flasfly wHMID uewTafES CBTLILTERT LTMHMBISEHET
Qeuafls6lsTewTr sp(h 2 iewer GLomH6ls TeiTEmHGHev.

M P& — UM SL_LewerdFi L gFleir Sprer yMlalldsev (@ev. 1)

@bs euisHBwTel  PlalsHHeL wgLUTeRT 2 MAwhEluHym FneusTBisaflsT  aTHHB
Cprmisst, 2023 b yewr® HOFoui wrsd 09 on  SlasSwetyy  (psHev
LweTeug)IIGLMID euensulled HewL (Lpewmds @ al(hHeV CousnT(HID 6T6w F)HHL L 6W6T CLpsVLD
UrsLerliu®sgiFarmgl.2 Mo Glumm wgLTeT BlewsvwmissT cpL il L GhImig%eflsy
FlLall@Grrgy wghuTeTRISelsT  albhusmer Sl fluenss  sallTliILsDHSTHeLD,
epL it Chrmisefler UfL FliL HupeVTEHSHSHIL 0T CSTLTLeDL W HSBT5SH LD
CFVIBTBISMETSH: GHWMDLILISDHTHLD, HeVTHG UeNSWITET Loglaull 2 b Ends &L
2Cr FlnE@g wHmId ap@Od CrrdHFewers wugTwfldss 'wgeufl gy ewewTwTeri
BTWHSSlTTeL (LpeTeImPluiiLi’ HeTerd. Gos)Ih cLpsiTmI L FSSHITHBISHET HV6VGI HMD G,



Guev suemalILBSSLILL L. Canrl L ev&sT peraflreys@l LIing, 9gsrensy 2.00 e
T HnpInEs Gbs Pelssd y@iwglssiubEns.

Gpaurev CuHO&TerariiLL L HeusbresflliL|dseir

yalw epLev GhImissTt SHTIewrioms LsV6ILIT(HeT O mISHTIyHefledT LOGILITET 6(HLOT6UTLD
9B & Msgl6TensTE: G GO Bererg. yDlailliflsy sThasls UrFfleperud (§)svswsv
THUDS G AMSTH S5

D& — wgiauT SLLenerdFL L Ssler &prer Mlaillsse (B)e. 2)

2024, Fesroul 01 oiid Fad WPH6L BWL (1PewME @ 61 (HLOEUMSUNV LDGLITETBISHST LD S T6vT
YL Sireneuen il Y FSALILSDEHTH (O} 6T & LD T 6uf] 9| Wlald 560160
QeuaflWil_ i’ ReiTengl. W&His SHieweUGHTRT 6UHLTHS LewiaTdas FilolFiighemnev
W pasliLRSHDELTHL®H 2024 mersulfl 01 wpsev BewL (PpewMEE UKD euemsulled
SMITHG]  UMHBWITET  LOGILITOTHIGST LBHTar WwHS Sieweu 14 Fa5678555m60
Islaflabsliul L gl enewm Golufl ewL_d ClaTeant® sufl afBisewear wmF rewiod @b sterfluws
GHSSTHWSL LwsTUBRSS @bs FHGFLSHD OFunubiLBFSng. @)sHer eallewerTeurs,
WIS 0G5S FTeweusmsephld 14 Faalsd o Hlafsseur.

G@psumrsv CuneE\EsTeTariiLL_ L eusresflliLFssir

LD LIT6vT 2 fwgrrisefl i HbaI Blspiem e uilsv 2 _sirer surf] ENGRILT
u@eO0lESLILLTalll L Te», FlLeVewD LOGILITSOT LML 1q605EHdbE BHLOLIGHHETEMLD 61VIG &I
UL iulL Gurglsy Casrim L alGrrs wgh elhusverulswer wWwHOTS
RUINILISD @ WgILTT ailDLaTen W Y U1e| C\FINSDHTSE 6@k HevvrsTewt L) GlLirrpswm
P WpasLiLBSSLUL(HsTerg). Guspib BlFl, urmerrsTyr 2 iSltiur® wHmib CHfws
Q& TeiTewd G PIUVBET LHDPIW  YWWEFSH WHMILD  HVTEVSEHETHEHET D, 6W6UT WITEITT
BTWSHLD @) (Heuh @)bs BLaUgHeNBBenar GmlSTeTar SUITTTS 2 _6TeTeulT, LDJ]LIT6sT

suflgsewer 9l liLg STHSLHDGI.
Gupallesr LM bglenTassir

®  2a1p6)|% G, ULPlOU GG LD ewa WileTTsv CGom Gl TsiTarLiLI(hd GlFwsvLITL 19N @ LGleVTSH
BevBIMSHUIST HVTEL FHleWEWTEHHMSHF6T OlFWHUTHHET HMID FHL_EHLOSHENET
CunelsTeaTausHHETH SHELTFITOT 6THBHGlUT(H HEWLOLIL|HEDETULD (3)6M T & LD
CBTHIVBIL LI STHMEG QUPBIGHMUSDHTST BL6UIlGHmEHmen GmHolsTeTeausmd,
CaTPlevm L GupbleuTsitewm  HeusFrwoms BwllE@Gwrn Klgl, GuT®meTTSTT

8



2 miFltiur® wPpmib CsAwd ClasTerens eVIsVHET LMD HeHLOFF ([ HlgSHLD
6T(LRSILOTM) Gpalermev Gpealer GlFweVTeT(H &L uewsflliLen T
allPdas Ll (HeTerg).

Gailet Fioreid

yrrwiul L ger Ulereri, GCupuiy  gMlallgssvssr  woHmid  sLLewear @ pallsrmey
YBIESMSBOULL GIL T g CsTLillevresr orarmis Blg uppdu  Guelsr HpmlEams,
Gupailer sallFreri Caserres (HOTEHS)) aniag & Asveur euiseflerrsd 2024 sriirsv T 25 b
BlBF] LUTTTEBHLSTNSSL FoiliillsEsliuL. Couant(h6lers &iTeflshsgi.

Report of the Committee

The Committee on Public Finance, at its meeting held on the 24th of April 2024
considered the following Notifications and Order:

Matter Considered:-

¢ Order under Section 3 of the Excise (Special Provisions) Act, No.13 of 1989.
(Published in the Gazette Extraordinary No. 2364 /36 dated 31.12.2023, and presented
to Parliament on 02.04 2024.)

¢ Notification under Excise Ordinance (No. 3/2023)
(Published in the Gazette Extraordinary No. 2361/44 dated 08.12.2023, and presented
to Parliament on 02.04 2024)

¢ Notification under Excise Ordinance (No. 4/2023)
(Published in the Gazette Extraordinary No. 2364 /35 dated 31.12.2023, and presented
to Parliament on 02.04 2024)

Date of the Meeting: 24.04.2024 Time: 11.00 a.m.
Members Present

Hon. (Dr.) Harsha de Silva, (Chair)

Hon.Patali Champika Ranawaka

Hon. Chandima Weerakkody, Attorney-at-Law
Hon. (Dr.) Nalaka Godahewa

Hon. Mayantha Dissanayake

Hon. U. K. Sumith Udukumbura

Hon. Isuru Dodangoda

Hon. Madhura Withanage, Attorney-at-Law

Officials Present



Ministry of Finance, Econnomic Stabilization and National Policy

Department of Fiscal Policy

Dr. Kapila Senanayake, Director General

Mr. M.R.G.A.R. Muthukude, Assistant Director General
Ms. ].D. Kotinkaduwa. Director

Mrs. Ann Dabarera, Deputy Director

Ms. P.S. Kumaraguru, Assistant Director

Ms. S. Sugunya, Assistant Director

Excise Department of Sri Lanka
Mr. M. ]. Gunasiri, Commissioner General of Excise
Mr. Channa Weerakkody, Deputy Commissioner of Excise (Legal)

National Audit Office
Mr. E.M.K.M. Padmalal, Senior Assistant Auditor General

Introduction - Order under Excise (Special Provisions) Act, No.13 of 1989.

This Order under Section 3 of the Excise (Special Provisions) Act, No.13 of 1989, aims
to increase excise duty based on indexation. This decision, approved by the Cabinet of
Ministers on December 18, 2023, implements a formula for annual adjustments for all
excisable articles, excluding petrol and diesel, starting January 01, 2024.

Observations Made by the Committee

Dr. Kapila Senanyake, Director General (DG), Department of Fiscal Policy, Ministry of
Finace, Economic Stabilization and National Policies explained to the Committee that the
inflation rate for cigarettes in January, 2024 was 17.3%, and the maximum rate according to
formula is 14%. The Committeee questioned the elasticity of that measure and the DG,
Department of Fiscal Policy further explained that a simple index was suitable for a country
like Sri Lanka.

The Committee questioned whether the government revenue would be increased or
decreased due to the formula and observed that the revenue had dropped after the tax
increment.

The Committee observed that the smuggled cigarettes has to be accounted for in the
market share of which the officials of the Ministry of Finance, Economic Stabilization and
National Policies were unaware. The Committee further observed that the Ministry has to be
knowleageable of the cost structure of cigarettes to determine the cigarette price
fluctuations and to regulate the Ceylon Tobacco Company.

Reccommendations Made by the Committee

The Committeee directed the DG, Department of Fiscal Policies, Ministry of Finance,
Economic Stabilization and National Policies,

« to conduct a study to discover the the elasticity to determine the cigarette revenue;

e to conduct a study to determine the illicit cigarette share; and
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e to carry out a study to uncover the cigarette price increments and changes in relation to
the inflation.

Introduction - Notification under Excise Ordinance (No. 3/2023)

This Gazette Notification has been issued for amending the business hours for liquor
licensed establishments effective from December 09, 2023. This amendment aims to address
the rise in illegal liquor sales during closed hours and reduce costs related to enforcing
closing times. The Commissioner General of Excise proposed maintaining uniform opening
and closing times for all types of Excise licenses. Additionally, hotels classified as three-star
or above are allowed to remain open until 2.00 am.

Observations Made by the Committee

The Committee noted that the liquor revenue from supermarkets had increased due
to new closing times. The Committee found no issue with the Notification.

Introduction - Notification under Excise Ordinance (No. 4/2023)

This Gazette Notification pertains to increasing the Excise duty on liquor effective
from January 01, 2024. The increase amounts to 14% across all varieties of liquor,
introducing an annual inflation adjustment for Excise Duty. This adjustment uses a simple
formula that adjusts tax rates using a single index, leading to a consistent 14% rise in Excise
Duties.

Observations Made by the Committee

The Committee observed that unless pending tax revenue is collected from the liquor
licensees, the illicit circuit of liquor sales, which persists despite the introduction of an
authenticity sticker for retail liquor bottles, is eliminated, a tracking mechanism is
introduced to inspect liquor sales, and both the Ministry of Finance, Economic Stabilization
and National Policies and the Commissioner General of Excise are willing to carry out these
measures, an increment of liquor taxes would be pointless.

Reccommendations Made by the Committee

e The Committee directed the Secretary to the Committee to write to the Minister of
Finance, Economic Stabilization and National Policies to appoint a technical team urgently
to take measures to provide a technological platform linking any existing systems for the

Excise Department of Sri Lanka to carry out their operations and duties instead of manual
operation that leads to corruption.

Decisions of the Committee
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After consideration, the Committee approved the above Order and the Notiications
and decided that the report of the Committee on Public Finance thereon be presented to the
Parliament on Thursday, April 25, 2024, by the Hon. (Dr.) Harsha de Silva, Chair of the
Committee.
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