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Report of the Committee

The Committee on Public Finance, at its meeting held on the 5th of March 2024,
considered the following Order and the Committee Stage Amendment to the Bill:

e Order under Section 2A of Value Added Tax Act, No. 14 of 2002 as amended by Act No. 6 of
2005

(Published on the Gazette No. 2363 /22 dated 19.12.2023, and presented to Parliament
on 22.02.2024)

e Secured Transactions Bill (Reconsideration)
Date of the Meeting: 05.03.2024 Time: 11.00 a.m.

Members Present

Hon. (Dr.) Harsha de Silva, (Chair)
Hon. (Dr.) Suren Raghavan

Hon. Anupa Pasqual

Hon. Vijitha Herath

Hon. Duminda Dissanayake

Hon. (Dr.) Nalaka Godahewa

Hon. Nimal Lanza

Hon. M. A. Sumanthiran

Hon. Mayantha Dissanayake

Hon. Harshana Rajakaruna

Hon. (Dr.) Major Pradeep Undugoda
Hon. Isuru Dodangoda

Hon. M. W. D. Sahan Pradeep Withana
Hon. Madhura Withanage, Attorney-at-Law

Officials Present

Ministry of Finance, Economic Stabilization and National Policies
Mr. A.K. Senevirathne, Deputy Secretary to the Treasury

Department of Fiscal Policy
Dr.Kapila Senanayake, Director General

Mrs. W.T.A. Perera, Tax Advisor
Ms. M.A.S. Dabarera, Deputy Director

Department of Legal Affairs
Mr. A.K.D.D.D. Arandara, Additional Director General

Inland Revenue Department
Mr. ].M.MS. Rathnawardhana, Senior Commissioner

Mr. P. Nandana Kumara, Senior Deputy Commissioner
Mr. B.D.N.P. Kumara, Assistant Commissioner



Attorney General's Department
Ms.Jemiah Sourjah, State Counsel

National Audit Office

Mrs. L.S.I. Jayaratna, Deputy Auditor General
Mr. E.M.S. Ekanayaka, Supirentendent of Audit
Mrs. M.D.L]. Silva, Supirentendent of Audit

Introduction - Order under Section 2A of Value Added Tax Act, No. 14 of
2002

The Minister of Finance, Economic Stabilization, and National Policies had proposed
tax policy reforms aimed at enhancing revenue-based fiscal consolidation. As part of these
reforms, an amendment to the Value Added Tax Act, No. 14 of 2002, had been introduced to
raise the VAT rate from 15% to 18%, effective from January 1, 2024. Consequently, an Order
has been issued under Section 2A of the Value Added Tax (VAT) Act, No. 14 of 2002, as
amended by Act, No. 06 of 2005, to implement that decision.

Date of the Meeting: 05.03.2024 Time: 11.00 a.m.

Introduction - Secured Transactions Bill (Reconsideration)

The above Bill had been previously considered on 13.02.2024and its report had been
presented to Parliament on 20.02.2024.

The Committee reconsidered a Committee Stage Amendment to the above Bill in the
meeting. The purpose of the amendment is to transfer the power of appointing and removing
the Registrar of the Authority from the Board of Directors to the Minister in charge by
amending Sections 16 (1) and 16 (4) of the Bill.

Observations & Reccommendations Made by the Committee

o After consideration, the Committee noted that there were no issues pertaining to the Order
under Section 2A of the Value Added Tax Act, No. 14 of 2002.

e The Committee considered the Committee Stage Amendment to the Secured Transactions
Bill and found no issues with it.

Decisions of the Committee

After consideration, the Committee approved the above Order and the Committee
Stage Amendment to the Bill. The report of the Committee on Public Finance thereon will be
presented to the Parliament on Wednesday, 6th March 2024 by the Hon. (Dr.) Harsha de Silva,
Chair of the Committee.



