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Report of the Committee

The Committee on Public Finance, at its meetings held on the 05t and 10t of October 2023
considered the following Orders, Notifications and Resolutions.

Matters Considered:

¢ Resolution under the Customs Ordinance (Chapter 235)
(Published in the Gazette Extraordinary No. 2336/72 dated 16.06.2023, presented to
Parliament on 19.09.2023 and referred to the Committee)
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Dates considered by the Committee

19.09.2023
26.09.2023
10.10.2023

19.09.2023

26.09.2023

10.10.2023

Members Present

Hon. (Dr.) Harsha de Silva (Chair)

Hon. Patali Champika Ranawaka

Hon. Chandima Weerakkody,
Attorney - at - Law

Hon. (Dr.) Nalaka Godahewa

Hon. Nimal Lanza

Hon. (Dr.) Major Pradeep
Undugoda,

Hon. Madhura Withanage,
Attorney - at - Law

Hon. (Prof.) Ranjith Bandara

Officials Present

Ministry of Finance, Economic

Stabilization and National

Policies

Mr. W.A. Sarath Kumara, Deputy
Secretary to the Treasury

Department of Trade and

Investment Policy
Mr. Asantha Gunaekara, Director

Mrs. ].LK.N. Samanmali, Director

Ms. R.A.S.A. Rajapaksha, Deputy
Director

Mr. K.D.]. Wasantha, Tariff Analyst

Department of Customs
Mr. D.C. Batawala, Senior Director

Mr. M.A.A. Shantha, Deputy
Director

Ministry of Industries
Mr. L.C. Pathiraja, Additional

Secretary

Mrs. Nalini Balasubramanium,
Director

Mr. V.A.K.L. Priyarathna, Director

Ms. B. Kunalinie, Assistant
Director

National Audit Office
Mr. E.M.K.M. Padmalal, Senior
Assistant Auditor General

Members Present

Hon. (Dr.) Harsha de Silva Chair)

Hon. (Dr.) Suren Raghavan

Hon. Rauff Hakeem, Attorney-at-
Law

Hon. Patali Champika Ranawaka

Hon. Mahindananda Aluthgamage

Hon. Nimal Lanza

Hon. Mayantha Dissanayake

Hon. Madhura Withanage,
Attorney-at-Law

Officials Present

Ministry of Finance, Economic

Stabilization and National

Policies

Mr. W.A. Sarath Kumara, Deputy
Secretary to the Treasury

Department of Trade and

Investment Policy
Mr .K.A.Vimalenthirarajah,

Director General
Mr. K.D.G Wasantha, Tariff
Analyst

Department of Customs
Mr. B. Janadaran, Deputy Director

Mr. M.A.A. Shantha, Deputy
Director

Ministry of Industries
Mr. I.C. Pathiraja, Additional

Secretary
Mrs. Nalini Balasubramanium,
Director

National Audit Office
Mr. E.M.K.M. Padmalal, Senior
Assistant Auditor General

Members Present

Hon. (Dr.) Harsha de Silva (Chair)

Hon. (Dr.) Suren Raghavan

Hon. Rauff Hakeem

Hon. Patali Champika Ranawaka

Hon. Mahindananda Aluthgamage

Hon. Chandima Weerakkody

Hon. Nimal Lanza

Hon. Mayantha Dissanayake

Hon. Harshana Rajakaruna

Hon. (Dr.) Major Pradeep
Undugoda

Hon. Isuru Dodangoda

Hon. Premnath C. Dolawatte

Hon. Madhura Withanage

Officials Present

Ministry of Finance, Economic

Stabilization and National

Policies

Mr. W.A. Sarath Kumara, Deputy
Secretary to the Treasury

Department of Trade and

Investment Policy
Mr. Asantha Gunaekara, Director

Mr. K.D.]. Wasantha, Tariff Analyst

Ministry of Industries
Mr. I.C. Pathiraja, Additional

Secretary
Mrs. H.M.M. Sachini Malika,
Assistant Director

National Audit Office

Mr. E.M.K.M. Padmalal, Senior
Assistant Auditor General

Mr. P.A. Pushpakumara,
Superintendant of Audit

Department of Excise
Mr. CJ.A. Weerakkody,

Commissioner, Legal

Deputy

Introduction

The officials of the Ministry of Industries explained that this resolution has been for creation of
new National Subdivisions (NSDs) for importation of Palmitic acid and Lauric acid and then
imposing a duty structure on the said newly created NSDs as same as the duty structure
applicable to Palm oil fatty acid to facilitate the local cosmetic industry.

The officials of the Ministry of Industries further explained that some soap manufactures use

Palmitic acid (HS Code 2915.70) and Lauric acid (HS Code 2915.90) as raw material for their
production (Only 5% PAL applied ), where other local manufactures who use Soap noodles (HS
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Code 3401.20.10) and Palm Oil Fatty acid (HS Code 3823.19.20) for the soap manufacturing
have to pay 35% and 34% duties respectively.

Considering the above facts, it has been decided to create new separate HS Codes for Palmitic
acid and Lauric acid and imposing the same duty structure of Palm oil Fatty acids.

Observations and recommendations made by the Committee(Day 01- 19.09.2023)

e There’s a discrepancy in the Government policy since it has been proposed to impose more
duty on raw material.

e The new technologies invested in by soap producers would suffer due to the new taxes.
e This would discourage future investments.

e A comprehensive report was called from the Ministry of Industries comparing the costs and
benefits of proposed duty structure published by this and decided to re-consider on
26.09.2023.

Observations and recommendations made by the Committee (Day 02- 26.09.2023)

e A comprehensive report on the national policy with regard to the regulation was called from
the Ministry of Finance, Economic Stabilization and National Policies to re-consider the
matter on 10.10.2023.

Observations and recommendations made by the Committee (Day 03- 10.10.2023)

e The Resolution was approved by the Committee since this gazette was only changing of the
HS code and not the imposition of tax. The imposition of the tax is to be taken up upon the
submission of the report by the MoF.

Date of the Meeting: 05.10.2023 Time: 11.30 a.m.

Matters Considered:

e Orders under the Finance Act, No. 25 0f 2003
(Published in the Gazette Extraordinary Nos. 2329/19 of 25.04.2023 and 2342/24 of
25.07.2023, presented to Parliament on 03.10.2023 and referred to the Committee)

e Notifications under the Finance Act, No. 35 0f 2018
(Published in the Gazette Extraordinary Nos. 2334/24 of 31.05.2023and 2340/42 of
13.07.2023, presented to Parliament on 03.10.2023 and referred to the Committee)

¢ Order under the Sri Lanka Export Development Act, No. 40 of 1979
(Published in the Gazette Extraordinary Nos. 2341/63 of 21.07.2023, presented to Parliament
on 03.10.2023 and referred to the Committee)

¢ Regulations under the Imports and Exports Control Act, No. 1 of 1969
(Published in the Gazette Extraordinary No. 2347 /08 of 29.08.2023, presented to Parliament on
03.10.2023 and referred to the Committee)

16



Members Present

Hon. (Dr.) Harsha de Silva, (Chair)

Hon. (Dr.) Suren Raghavan

Hon. Rauff Hakeem, Attorney-at-Law
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Mr. M.A.S. Madushanka, Deputy Director
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Mrs. T.T. Upulmalee Premathilaka, Controller General
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Mr. Asantha Gunasekara, Director

Mrs. Visakha Elapatha, Director

Mr. K.D.J. Wasanhta, Tarrif Analyst

Ministry of Ports, Shipping and Aviation

Mr. K.D.S. Ruwanchandra, Secretary
Mrs. W.S. Pushparani, Chief Financial Officer
Mr. K.G.S.P. Kaluarachchi, Senior Assistant Secretary

Civil Aviation Authority

Ms. N.S. Casser, Deputy Director General
Ms. M.N. Wickramanayake, Director

Airports and Aviation Services (Pvt) Limited
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Ministry of Industries
Mr. I.C. Pathiraja, Additional Secretary

Mr. B.A.K.W.L. Piyarathna, Director
Ms. B. Kunalinie, Assistant Director

Ministry of Investment Promotion
Mrs. Dinusha Jayaweera, Legal Officer

Export Development Board
Dr. S.U. Rathnasekatra, Deputy Director

Introduction

The Embarkation Levy pertaining passengers departing from Sri Lanka in aircrafts from
Colombo International Airport t the Ratmalana and Jaffna International Airport, would be
reduced according to Gazette Nos. 2329/19 and 2342/24 to promote the tourism industry in this
country.

Gazette No. 2340/42 has been published in relation to the collection of luxury tax levied on the
sale or disposal of vehicles imported by a diplomat or a diplomatic organization, as vehicles
imported by a diplomat or a diplomatic organization are exempted from luxury tax.The Gazette
No. 2334 /24 has brought forward by a few months the dates under the scheme for licensing Sri
Lankans employed abroad to import fully electric vehicles.

The Gazette No. 2341/63 has been issued on the recommendation of the Secretary of the
Ministry of Industry, to give CESS tax relief to the raw materials required for the local paint
manufacturers.

According to the regulations published in Gazette No. 2347/08 on June 14, 2023, it has been
removed the need of obtain import licenses for the import of wheat flour.

Observations and recommendations made by the Committee

Reports have been called from the Ministry of Ports, Shipping and Aviation on:

e An assessment of the above airports'including the evaluation of the revenue collected, the
number of passengers increased, assumptions, model, pre-, post-, and actual predictament
and whether it was a success or faliure particularly on Jaffna Air

port implementation of the Orders, (on or before November 6, 2023);

e A brief report on discrepancies in the application of passenger liability insurance on
domestic airlines (on or before October 26, 2023); and

e A feasibility report on converting the Koggla Airport into an international airport that can
support small international flights (on or before November 6, 2023).
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Date of the Meeting: 10.10.2023 Time: 11.30 a.m.

Matters Considered:

e Notifications under the Excise Ordinance

(Published in the Gazette Extraordinary Nos. 2338/57 of 30.06.2023 and 2336/70 of 16.06.2023
, presented to Parliament on 03.10.2023 and referred to the Committee)

¢ Orders under the Excise (Special Provisions) Act, No. 13 of 1989

(Published in the Gazette Extraordinary Nos. 2334/23 of 31.05.2023 and 2338/58 0of 30.06.2023,
presented to Parliament on 03.10.2023 and referred to the Committee)
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Department of Trade and Investment Policy
Mr. Asantha Gunaekara, Director
Mr. K.D.J. Wasantha, Tariff Analyst

Department of Fiscal Policy

Ms. ].D. Kotinkaduwa, Director

Mr. M.A.S. Madushanka, Deputy Director
Ms. Ann Dabarera, Deputy Director

Ms. P.S. Kumaraguru, Assistant Director
Ms. Thanuja Perera, Tax Analyst

Ministry of Industries
Mr. I.C. Pathiraja, Additional Secretary

Mrs. H.M.M. Sachini Malika, Assistant Director

National Audit Office
Mr. E.M.K.M. Padmalal, Senior Assistant Auditor General
Mr. P.A. Pushpakumara, Superintendant of Audit

Department of Excise
Mr. C.J.A. Weerakkody, Deputy Commissioner, Legal
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Introduction
The Gazettes No. 2338/57 of 30.06.2023 and 2336/70 of 16.06.2023 have been issued to
increase excise duty on liquor.

The Gazettes 2334/23 of 31.05.2023 and 2338/58 of 30.06.2023 have been issued to increase
excise duty on fuel and tobacco in order to increase government revenue.

Observations made by the Committee

Reports have been called from the Ministry Finance, Economic Stabilization and National
Policies on:

e Reasons for non-implementation of a tax formula for cigarette taxation and results
anticipated in the case of implementing such a formula (on or before November 13, 2023);

e Details of the total revenue to the government due to excise tax on fuel (on or before October
24,2023).

Decision of the Committee

After consideration, the Committee approved the above Regulations, Orders, Notices and
Resolutions and decided that the report of the Committee on Public Finance thereon, be
presented to the Parliament on 17t of October 2023 by the Hon. Madhura Withanage, member
of the Committee.
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