o o8Q @ vy WOt ewddsn (235 88208w)
¢ BoemB8BD3w0 6. 50,000.00 2 8x® D198 BEWE wBn 8030 R8e® ewlwrnd

OB AT

el Yo BEIEC 0% 126D
D800

208Be®sInd 0dn 928y mov eded

0% 23%0@dD a3

D0 (800283) w8 ¢ B2 Owmo BEA
2023 @ Fendal @ 03 018 awwndDic

o HRISS s Leward FUL GFler F1p Swrard (SSSlwmwid 235)
o sawrdsmileureri semevsnwwdluglse en. 50,000.00 @uiaydlw Fibuer 2 Mg esrres
QB TRLILIGTENEHET auLpBIESH6

Gy TLiLilevmest

IIFTEIS BIF) uHBlw & eisr Y nlEamns
GuaileTt ZallFreari

OCserreu (HVTHF) aniay & Fsveur eurseflesrred

UTTTEBLOSTMSG S D@ Fwilililsasiinl L g)

2023 p&GLmui wrgid 03 9y Flag) ClFsusuriisdlipenio

Report of the
Committee on Public Finance

On
¢ Resolutions under the Customs Ordinance (Chapter 235)
¢ Resolution for providing the pensionable allowance of Rs. 50,000.00 to the
Auditor General

Presented to Parliament
By
The Hon. (Dr.) Harsha de Silva
Chair of the Committee

Tuesday, the 03rd of October 2023
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Report of the Committee

The Committee on Public Finance, at its meetings held on the 19t and 26t of September
2023 considered the following Resolutions.

Date of the Meeting: 19.09.2023 Time: 11.30 a.m.

Matters Considered:

1. Resolution under the Customs Ordinance (Chapter 235).
(Published in the Gazette Extraordinary No. 2341/64 dated 21.07.2023, presented to
Parliament on 19.09.2023 and referred to the Committee)

Members Present at the Meeting
Hon. (Dr.) Harsha de Silva (Chair)

Hon. Patali Champika Ranawaka
Hon. Chandima Weerakkody, Attorney - at - Law



Hon. (Dr.) Nalaka Godahewa

Hon. Nimal Lanza

Hon. (Dr.) Major Pradeep Undugoda,

Hon. Madhura Withanage, Attorney - at - Law
Hon. (Prof.) Ranjith Bandara,

Officials Present at the Meeting

Ministry of Finance, Economic Stabilization and National Policies
Mr. W.A. Sarath Kumara, Deputy Secretary to the Treasury
Department of Trade and Investment Policy

Mr. Asantha Gunaekara, Director

Mrs. J.K.N. Samanmali, Director

Ms. R.A.S.A. Rajapaksha, Deputy Director

Mr. K.D.J. Wasantha, Tariff Analyst

Department of Customs

Mr. D.C. Batawala, Senior Director

Mr. M.A.A. Shantha, Deputy Director

Ministry of Industries

Mr. I.C. Pathiraja, Additional Secretary

Mrs. Nalini Balasubramanium, Director

Mr. V.A.K.L. Priyarathna, Director

Ms. B. Kunalinie, Assistant Director

National Audit Office

Mr. E.M.K.M. Padmalal, Senior Assistant Auditor General

Introduction

The officials pointed out that due to the imposition of a 15% Customs Import Duty (CID) in
2021 on the raw materials used for the production of ink in Sri Lanka for the printing
industry, the cost of production in Sri Lanka has increased more than the cost of importing
the finished product. So that it was not possible to maintain a competitive price in that
situation.

The duty structures on the importation of finished printing inks imported to Sri Lanka
under the HS Codes of 3215.11.00 and 3215.19.00 are subject to lower rates of CID and
CESS compared to the importation of raw materials for local printing ink manufacturing
classified under the HS Codes of 3903.90.10, 3906.90.10, and 3909.50.00.

In this context, this Gazette Notification has been issued, giving effect to 5% concessionary
rate of CID on HS 3903.90.10 and 3906.90.10, subject to the recommendation of the
Secretary, Ministry of Industries, to eliminate tariff anomaly between raw materials and
finished goods.

Observations made by the Committee

e The importers will save Rs. 0.6 million per month by imposing this gazette notification.

¢ [tis not prudent to alter the stability of tax policy in the country for such a minor change
in tax amount.
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Date of the Meeting: 26.09.2023 Time: 11.30 a.m.
Matters Considered:

1. Resolution under the Customs Ordinance (Chapter 235).
(Published in the Gazettes Extraordinary No. 2338/54 dated 30.06.2023 and, presented to
Parliament on 19.09.2023 and referred to the Committee)
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Ms. J.A.D. Tharaka, Assistant Director
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Mrs. M.D.L.B. Gamage, Director
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Ms. Anoma Nandani, Additional Director General

Mrs. W.M.S.K. Weerasekara, Director

Ministry of Trade, Commerce and Food Security
Mr. A.M.P.M.B. Athapattu, Secretary

Mr. Kumudu Meegahage, Director

Department of Commerce
Ms. Gilma Dahanayake, Acting DG

Ms. L.L.P. Mendis, Director of Commerce
Mr. P.K.S. Pattiwila, Director of Commerce
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Office for International Trade
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Mrs. Priyanka Samaraweera, Executive Director
Mr. Upul jayasinghe, Senior Deputy Director
Miss. Ganga Palakatiya, Deputy Director
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National Audit Office
Mr. E.M.K.M. Padmalal, Senior Assistant Auditor General

Introduction

The resolution has been issued pertaining to the implementation of Sri Lanka’s commitment
under the Category “6” of the Tariff Liberalization Programmme (TLP) on the Customs Import
Duty under Sri Lanka Singapore Free Trade Agreement (SLSFTA) pursuant to the approval
granted by the Cabinet of Ministers on May 29, 2023.

Accordingly, this Gazette Notification has been issued for removal of the first installment out of
the six annual equal installments under the Category “6” of the Tariff Liberalization Programme
(TLP) of the Customs Import Duty on 1,238 Tariff Lines. At the initial stage of the Agreement,
the Category “6” comprised of a total of 1,116 HS Codes (15% of the Total HS Codes).
However, it has been increased to a total of 1,238 HS Codes as of June 2023 due to the
creation of National Sub Divisions (NSDs) and transposition of HS 2022 Version.

Observations and recommendations made by the Committee

¢ A feasibility study has not been done on the implementationof the Gazette, therefore a
comprehensive report including all advantages and disadvantages of this Sri Lanka-
Singapore Free Trade Agreement (SLSFTA) was called from the Chief Negotiator,
International Trade Office, to be submitted to the Committee on or before 31.10.2023.

e A comparison has to be done between the dollar repatriation and the revenue loss of the
country due to SLSFTA.

2. Resolution for providing the pensionable allowance of Rs.50,000.00

to the Auditor General
(Item No.1 of the Addendum No. 2 (8) of Parliament issued on 22.09.202 3)

The resolution outlines the proposal to provide a pensionable allowance of Rs. 50,000.00 to
the Auditor-General in Sri Lanka The Auditor-General's appointment and salary
determination are governed by the Constitution of Sri Lanka. The resolution highlights that,
despite the significant responsibilities of the Auditor-General, the existing salaries for
officers in similar roles are not proportionate. As a result, various allowances, including
pensionable allowances, have been granted to officers serving in similar positions.

Observations made by the Committee

¢ The Committee agreed to the resolution.

Decision of the Committee

After consideration, the Committee approved the above resolutions and decided that the
report of the Committee on Public Finance thereon, be submitted to the Parliament on 03
of October 2023 by the Hon. (Dr.) Harsha De Silva, Chair of the Committee.
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