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Report of the Committee

The Committee on Public Finance, at its meeting held on the 14th of November 2023
considered the following Supplementary Estimate.

Date of the Meeting: 14.11.2023 Time: 11.30 a.m.
Matters Considered:

¢ Supplementary Estimate for Providing Allocations for Medical Supplies and Other
Essential Commitments.
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Introduction

The Ministry of Health has been allocated Rs. 110 billion for the medical supplies through
the Annual Budget Estimates 2023. Of set allocation, Rs, 55 billon has been allocated under
the Finance code 12 - Foreign loans, with a view to obtain the same from the foreign
financing agencies.

Since the provision allocated for the medical supplies is not sufficient enough, the General
Treasury has allocated further Rs. 58 billion, to ensure the continuation of uninterrupted



health services. Meanwhile, allocation of Rs. 55 billion provided through foreign financing
has not realized as expected.

Therefore, in order procure essential medical supplies and maintain other health services,
an allocation requirement of Rs. 20 billion through domestic financing has arisen.
Recurrent allocations made under the “Supplementary Support Services and Contingent
Liability Project”, of the Department of National Budget, is not sufficient enough to meet
this allocation requirement.

Therefore, this supplementary estimate is submitted to the Parliament, while taking action
to withdraw (freeze) Rs. 20 billion from the foreign financing and other appropriate
recurrent expenditure, allocated to the Ministry of Health. There is no change in the total
expenditure limits, authorized by the Appropriation Act, due to this Supplementary
Estimate.

Observations made by the Committee

Procument process takes about 9 months, which is unacceptably a delayed for
purchasing newly manufactured medicines and pharmaceuticals with specific
packaging requirements. However, procument for emergency purchases takes about 3
months.

Expenditure on pharmaceutical has increased from $300 million to $500 million in the
years of 2023 and 2024.

Real time data is available in the ‘Swastha Database’ for medicines and pharmaceutical
items at Medical Supplies Division drugstores and institutional levels, making it more
convenient to identify priorities in purchasing.

Recommendations

The Ministry of Health must take steps in increasing the transparency and accuracy of
their procument procedures in a sophisticated and digitalized manner, follow-up with
international and industry procument guidelines.

To provide a detailed internal analysis report on actual expenditures for a five-year
period on pharmaceuticals, drugs and essentials, including the percentage increases in
costs.

Take necessary actions to address issues and rectify misappropriations that may arise
in the emergency purchase of medicines and pharmaceutical items.

Decision of the Committee

After consideration, the Committee approved the above supplementary estimate and
decided that the report of the Committee on Public Finance thereon, be presented to the

Parliament on 15th of November 2023 by the Hon. (Dr.) Harsha de Silva, Chair of the
Committee.



