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Report of the Committee

The Committee on Public Finance, at its meetings held on 08t August 2023 in the
Parliament, considered the following Bill.

Date of the Meeting: 08.08.2023 Time: 1.00 p.m.

Matters Considered:
e Appropriation (Amendment) Bill
(Presented to Parliament on 20.07.2023 and referred to the Committee)

Members Present

Hon. Patali Champika Ranawaka (Pro-tem Chair)
Hon. (Dr.) Suren Raghavan

Hon. Rauff Hakeem, Attorney-at-Law

Hon. Vijitha Herath

Hon. Mahindananda Aluthgamage

Hon. Duminda Dissanayake

Hon. Chandima Weerakkody, Attorney-at-Law
Hon. M. A. Sumanthiran, , Attorney-at-Law
Hon. (Dr.) Kavinda Heshan Jayawardhana
Hon. Mayantha Dissanayake

Hon. Harshana Rajakaruna

Hon. (Dr.) Major Pradeep Undugoda

Hon. Isuru Dodangoda

Hon. Premnath C. Dolawatte, Attorney-at-Law
Hon. Madhura Withanage, Attorney-at-Law



Officials Present

Ministry of Finance, Economic Stabilization and National Policies
Mr. A.K. Senevirathne, Deputy Secretary to the Treasury

Department of Treasury Operations
Mr. H.C. Dilip Silva, Director General
Mrs. Damitha K. Rathnayaka, Additional Director General

Department of National Budget
Mr. Jude Nilukshan, Director General

Legal Draftsman’s Department
Mrs. B.K.N. De Silva, Assistant Legal Draftsman

Mrs. R.C. Mihirani, Assistant Legal Draftsman

Attorney General’s Department
Ms. M.T. Kannangara, State Counsel

National Audit Office
Mr. B.0.D. Fernando, Senior Assistant Auditor General

Appropriation (Amendment) Bill;

A Bill to amend Appropriation Act No. 43 of 2022. The relevant amendment was brought to
the attention of the Public Finance Committee of Parliament on 08.08.2023.

Accordingly, need to revise the credit limit for re-issuance of loans of Rs. 9,000 billion by
increasing borrowing limit of 4,979 billion rupees in paragraph (b) of subsection (1) of
section 2 of Appropriation Act No. 43 of 2022 to Rs. 13,979 billion.

And

By amending sub-section 2 (4) of the Act and the Second Schedule, the expenditure limit of
Rs. 4,222.23 billion has to be increased upto Rs. 13,222.23 billion to provide necessary
provisions to the Treasury Operations Department for the repayment of loans.

Effect caused by amendment

The borrowing limit and loan repayment provisions are only nominally increased as this is
a technical process to facilitate the domestic debt restructuring process in Sri Lanka in
relation to the program related to obtaining the International Monetary Fund Extended
Credit Facility.

In the Domestic Debt Restructuring process, Rs. 6,000 billion of treasury bills maturing up
to the year 2032 contained in only a few selected sectors of the superannuation fund and
foreign debt related treasury bonds of Rs. 3,000 billion worth of loans, which was the sum
of Rs. 9,000 billion debt is subject to the long-term repayment process, so there is only a
nominal change in the government expenditure heads.

That means, the purpose of revising the approved borrowing limit is only to make technical
adjustments/accounting adjustments to support the process of reissuance of loans.

Decisions of the Committee

The Committee, after consideration, approved the Appropriation (Amendment) Bill and
resolved that the Report of the Committee thereon be presented to Parliament by the
Hon. Patali Champika Ranawaka, member of the Committee on Public Finance, on the 09th
of August 2023.



