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Report of the Committee

The Committee on Public Finance, at its meetings held on 25t July 2023 in the Parliament,
considered the following Report.

Date of the Meeting: 25.07.2023 Time: 11.00 a.m.

Matters Considered:
e Mid-Year Fiscal Position Report 2023
(Presented to parliament on 18.07.2023 and referred to the Committee)
Members Present
Hon. (Dr.) Harsha de Silva (Chair)
Hon. (Dr.) Suren Raghavan

Hon. Patali Champika Ranawaka

Hon. (Dr.) Nalaka Godahewa

Hon. Mayantha Dissanayake

Hon. Harshana Rajakaruna

Hon. Madhura Withanage, Attorney at Law



Officers Present

Ministry of Finance, Economic Stabilization and National Policies

Ms. B.N. Gamage, Additional Director General, Department of Fiscal Policy

Mr. H.P.K Perera, Additional Director General, Department of Treasury Operations
Mr. W.D.R. Crishantha, Additional Director General, Department of External Resources
Ms. Anoma Nandani, Additional Director General, Department of National Budget
Ms. ].D. Kotinkaduwa, Director, Department of Fiscal Policy

Ms. W.A.J.C. Wickramaarachchi, Director, Department of Fiscal Policy

Ms. P.A.N. Abeysekara, Deputy Director, Department of Fiscal Policy

Mr. R.A.L.U. Kumara, Director, Department of Public Enterprises

Ms. K.V.C Dilrukshi, Director, Department of Public Enterprises

Ms. A.R. Wikramasingha, Director, Department of Public Enterprises

Ms. K.A.C. Priyadarshani, Deputy Director, Department of Public Enterprises

Ms. W.E. Godagama, Deputy Director, Department of Public Enterprises

National Audit Office

Mr. B.0.D. Fernando, Senior Assistant Auditor General

According to the Mid-Year Fiscal Position Report 2023 and the facts presented to
the Committee;

This report is issued with the objective of providing updated information on fiscal
activities in line with the fiscal strategy.

According to the Section 10 of the Fiscal Management (Responsibility) Act No. 3 of 2003,
the report on the mid-year fiscal position containing the data from January to the end of
June of the year shall be submitted to the Parliament by the Minister of Finance,
Economic Stabilization and National Policy

Contents:
Economic Prospects (Inflation, Financial Sector, Stock Market, Foreign Sector, Foreign
Economic Prospects)

[\9)

. Fiscal Sector (Government Revenue, Expenditure and Treasury expenditure)
. Public Enterprises Management
. Foreign Financing & commitment

RENVS)

A certain level of economic growth is expected in the year 2023 in line with the basic
economic stabilization program. There was an economic contraction of 4.4 percent
(-4.4%) in the first quarter of 2022 and an economic contraction of 11.5 percent
(-11.5%) in the first quarter of 2023.

Inflation in June-July 2023 is markedly lower as compared that of in June-July 2022.

According to Colombo Consumer Price Index (2013=100)

54.6 % in June 2022 has been decreased to 12 % in June 2023.

According to Colombo Consumer Price Index (2021=100)

Inflation (core) has been decreased from 60.8 % in July 2022 to 6.3 % in July 2023.

According to National Consumer Price Index (2021=100) Surface Inflation (core)

It was 45.3% in May 2022 and 58.9% in June, which has decreased to 22.1% by May and
10.8% by June 2023.



e According to Treasury cash flow data

(from Jan - June Progress as %
2023) compared with 2023
Rs. Billion Estimate
(actual)
Revenue & other receipts to Treasury 1,250.1 11.1%
Expenses incurred by Treasury (Releases)
Recurrent expenditure -2,166.9 -10.2%
Capital expenditure -265.1 -21.4%
Net balance / Surplus -1,181.9 -12.0%
Gross borrowings 1,922.1 17.8%
Loan repayments -617.8 -33.6%
Net borrowings 1,304.3 7.45%
Other account balance adjustments 5.9
Adjustment account balance (TEB, net deposi
other transfers etc.)
Final cash Balance 44.1

e Gross borrowings (from January to June 2023) is reported as Rs. 1,122.6 billion. Out of
which treasury bills amounting to Rs. 1,188.4 billion

Treasury Bonds Rs. 317.0 billion

Sri Lanka Development Bonds Rs. -86.4 billion

CBSL provisional advances Rs 89.9 billion

Others Rs. -386.3 billion

e In the year 2023 compared to the year 2022 a profit of 144 billion is reported in 52
public enterprises. In the year 2022, a loss of Rs. 859 billion was reported from 52 state
enterprises.

e During January to June 2023, total foreign loans (project wise) disbursed amounting to
USD 1,364.7 million, with USD 1,357.8 million as foreign loans and USD 6.9 million as
grants.

Decisions of the Committee

The Committee, after consideration, approved the Mid-Year Fiscal Position Report 2023
and resolved that the Report of the Committee thereon be presented to Parliament by the
Hon. Patali Champika Ranawaka, member of the Committee on Public Finance, on the 08th
of August 2023.



