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Report of the Committee

The Committee on Public Finance, at its meetings held on 06t and 11t of July 2023 in the
Parliament, considered the following Bills, Resolution and Regulations.

Date of the Meeting: 06.07.2023 Time: 11.00 a.m.

Matters Considered:
e Central Bank of Sri Lanka Bill
(Presented to parliament on 07.03.2023 and referred to the Committee)
Members Present
Hon. (Dr.) Harsha de Silva (Chair)
Hon. (Dr.) Suren Raghavan
Hon. Vijitha Herath
Hon. Mahindananda Aluthgamage
Hon. Chandima Weerakkody, Attorney at Law
Hon. (Dr.) Nalaka Godahewa
Hon. Nimal Lanza
Hon. (Dr.) Kavinda Heshan Jayawardhana
Hon. (Dr.) Major Pradeep Undugoda
Hon. (Mrs.) Kokila Gunawardene
Hon. Isuru Dodangoda
Hon. Premnath C. Dolawatte, Attorney at Law
Hon. M.W.D. Sahan Pradeep Withana

Officers Present

Ministry of Finance, Economic Stabilization and National Policies
Mr.K.M.Mahinda Siriwardana, Secretary to the Treasury
Mr.H.C Dilip Silva, Director General

Mr. Jude Nilukshan, Director General

Mrs. Damitha K.Rathnayaka, Additional Director General
Mr.A.K.D.D Arandara, Additional Director General

Ms. W.A.].C Wickramaarachchi, Director

Central Bank of Sri Lanka

Dr.P.Nandalal Weerasinghe, Governor

Dr. (Mrs.)Ranee Jayamaha, Appointed member to the Monetary Board
Mr. A.N. Fonseka, Appointed member to the Monetary Board
Mrs. KM.A.N Daulagala, Deputy Governor

Dr. P.K.G. Harischandra, Director

Dr. (Mrs.) A.A.LLN Wickramasinghe, Director

Dr. (Mrs.) S.Jegajeevan, Additional Director

Dr. L.R.C Pathberiya, Additional Director

Ms. M.W.Priyadarshani, Senior Assistant Director

Ms. E.M.C.U Senevirathne, Legal Officer

Attorney General’s Department

Mr. N.Wigneshwaran, Deputy Solicitor General

National Audit Office

Mrs. L.S.I.Jayarathne, Deputy Auditor General

Mr. E.M.S.Ekanayake, Superintendent of Audit

Legal Draftsman’s Department

Mr. S.Selvakkunapalan, Deputy Legal Draftsman

Mr. G.K Hewavithana, Assistant Legal Draftsman
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Date of the Meeting: 11.07.2023 Time: 10.30 a.m.

Matters Considered:

e Central Bank of Sri Lanka Bill
(Presented to parliament on 07.03.2023 and referred to the Committee, considered on
06.07.2023)

o Banking (Special Provisions) Bill
(Presented to parliament on 23.05.2023 and referred to the Committee)

e Resolution under the Revenue Protection Act, No.19 of 1962
(Published in the Gazette Extraordinary No.2325/07 of 28.03.2023, which was
presented to the parliament on 05.07.2023 and referred to the Committee)

e Regulations under the Imports and Exports Control Act, No. 1 of 1969
(Published in the Gazette Extraordinary No.2335/26 of 09.06.2023, which was
presented to the parliament on 06.07.2023 and referred to the Committee)

Members Present

Hon. (Dr.) Harsha de Silva (Chair)

Hon. (Dr.) Suren Raghavan

Hon. Johnston Fernando

Hon. Rauf Hakeem, Attorney at Law

Hon. Patali Champika Ranawaka

Hon. Mahindananda Aluthgamage

Hon. Chandima Weerakkody, Attorney at Law
Hon. Nimal Lanza

Hon. Mayantha Dissanayake

Hon. Harshana Rajakaruna

Hon. Isuru Dodangoda

Hon. Madhura Withanage, Attorney at Law

Officials Present

Ministry of finance, Economic Stabilization and National Policies

Mr. W.A. Sarath Kumara, Deputy Secretary to the Treasury

Mrs. T.T. Upulmalee Premathilaka, Controller General, Department of Imports and Exports
Mr. M.K.U.S. Fernando, Deputy Controller, Department of Imports and Exports
Mr. K.A. Vimalenthirarajah, Director General

Mr W.S.K. Liyanagama, Additional Director General

Mr. A.K.D.D.D. Arandara, Additional Director General

Mr. K.D.]. Wasantha Tariff Analyst

Mr. G.M.J.K. Gunawardhana, Additional Director General, Sri Lanka Customs
Central Bank of Sri Lanka

Dr. (Mrs.) Ranee Jayamaha, Appointed member to the Monetary Board

Mr. Sanjeeva Jayawadane, P.C., Appointed member to the Monetary Board
Mr. A.N. Fonseka, Appointed member to the Monetary Board

Mrs. T.M.].Y.P. Fernando, Senior Deputy Governor/ Chief Executive Officer
Mrs. K.M.A.N. Daulagala, Deputy Governor

Mr. A.A.M. Thassim, Assistant Governor

Mr. K.G.P. Sirikumara, Assistant Governor

Mrs. D.R. Karunaratne, Director

Dr. P.K.G. Harischandra, Director

Dr. (Mrs.) A.A.LLN. Wickramasinghe, Director

Mrs. R.R.S. de Silva Jayatillake, Director

Dr. (Mrs.) S. Jegajeevan, Additional Director

Dr. L.R.C. Pathberiya, Additional Director

Mrs. H.A. Hettihewa, Deputy Director

Mrs. S.W.M. K. Wijayarathne, Deputy Director

Mrs. L. M. P. Vithanage, Deputy Director

Ms. M. W. Priyadarshani, Senior Assistant Director
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Attorney General’s Department
Mr. N. Wigneswaran, Deputy Solicitor General

Dr. (Ms) Avanthi Perera, Deputy Solicitor General

Mr. Milinda Gunathilake P.C., Assistant Solicitor General
National Audit Office

Mrs. L.S.I. Jayarathne, Deputy Auditor General

Mr. E.M.S. Ekanayake, Superintendent of Audit

Legal Draftsman’s Department
Mr. S. Selvakkunapalan, Deputy Legal Draftsman

Mr. G.K. Hewavithana, Assistant Legal Draftsman
Sri Lanka Banks Association

Mr. Bingumal Thewarathanthri, Chairman

Mr. Ravi De Silva, Member

Decisions of the Committee
The Committee arrived at the following decisions:
Central Bank of Sri Lanka Bill

The intention of the Bill is “to provide for the establishment of the Central Bank of Sri
Lanka; for the repeal of the Monetary Law Act (Chapter 422); and to provide for matters
connected therewith or incidental thereto”.

The Bill was comprehensively discussed for two days, giving more attention to the;
1. Objectives of the Central Bank of Sri Lanka 2. Appointment of the Governing Board
and Monetary Policy Board; and 3. Section 86: Prohibition on Monetary Financing.

1. Objectives of the Central Bank of Sri Lanka (CBSL)
The primary objective of the CBSL is to achieve and maintain domestic price stability,
which is a major difference from the existing law.

2. Appointment of the Governing Board and Monetary Policy Board

There were discussions on the two Boards; especially over the number of members of
the Monetary Policy Board. Since the quorum has been decided by the Supreme Court
determination considering the total number of the Board, the Committee agreed to the
proposed number of the Monetary Policy Board.

3. Section 86: Prohibition on Monetary Financing

This Section has been challenged in the Supreme Court. It was discussed the importance
of the clause at length; this provision is crucial for an emergency, and the Committee
agreed.

It was suggested to add the phrase "External security” to the proviso to be added (in the
amendments) to this Section. But it was informed that it is adequately covered by the
existing provisions.

The Committee had no objections inserting the phrase and suggested the officials to
conduct internal discussion over it.
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Banking (Special Provisions) Bill.

Since this Bill has been brought to provide for the resolution authority of the Central
Bank to resolve a licensed bank subject to any risk in a timely manner, the Committee
suggests the following actions be taken expeditiously by the Ministry of Finance and the
Central Bank of Sri Lanka:

1. Expedite the making of legislation on "Toxic Asset management" and "Special Purpose
Vehicles" (SPVs).

2. Make amendments to the statutes of the 3 state banks with regard to;
- Appoint the Directors fit and proper, based on the technocracy and expertise.
- Appoint an adequate number of Directors. For example, the BOC is required by
law to have only 5 Directors, which is insufficient given its complexity.
- Appoint politically unexposed people to the Bank Boards so that they can
carry out the duties independently.

3. The Regulations on calculation methodologies in estimating values such as liquidity
should be an element of this Act to make the evaluation methods more clear and

transparent.

4. Have a proper oversight body for the proposed Department to avoid gaps in
oversight.

Resolution under the Revenue Protection Act, No.19 of 1962

The Resolution was approved by the Committee subject to providing sufficient data to
justify the increase in Customs Import Duty proposed by this Resolution and projecting
the financial impact of revising the Customs Import Duty.

Regulations under the Imports and Exports Control Act, No. 1 of 1969

The Committee suggested the removal of import restrictions imposed on parts of public
transport vehicles.

The Committee, after consideration, approved the above Bills, Resolution and
Regulations, and resolved that the Report of the Committee thereon be presented to
Parliament by the Hon. (Dr.) Harsha de Silva, Chair of the Committee on Public Finance,
on the 18th of July 2023.
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