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Committee on Public Enterprises
Parliament of Sri Lanka
Sri Jayewardenepura Kotte

Responses for the Minutes of COPE Meeting

With reference to the minutes date on 10™ December 2021, the necessary actions taken on the
recommendations made by the minutes are submitting for your perusal as update 1 to the
reply submitted with reference no MT/IAT/1/4COPE/-SLTDA on 10.02.2022.

1. Minutes No. 1 - NEW TOURISM ACT 2022

Update 1: Since the preparation work of the Tourism Act is still being done, it was
requested an extra time period of three months to submit the same to the Parliament from
May to July 2022.

2. Minutes No. 02 - Submission of annual reports 2019 to the parliament
Update 1: Annual report 2019 has been submitted to the Parliament.
3. Minutes No.03 - Comprehensive plan
Update 1: Comprehensive plan has been submitted.
4. Minutes No.04 - Action plan
Update 1: The Action Plan has been submitted.
5. Minutes No. 5 KALPITIYA ISLAND RESORT
Update 1 : Current progrcés status of the 12 islands as at June 2022 are as follows:

Island 1 - Ippanthivu (Tourist Resort)
Agreement was signed on 2 September, 2010 with the investor Qube Lanka Leisure
Propreties (Pvt) Ltd. The investor demands relocating the fishermen. Since this is not
possible, as a solution, the SLTDA suggested making use of fishermen’s activities as
tourist attractions. As the investor is keeping rejecting the solution, discussions are being
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held to solve out the solution and SLTDA had a zoom meeting with the investor and \
subsequently they have informed the SLTDA in writing that as per the current
circumstances, moving ahead with the Ippantivu island project is not feasible for them and
thus requested SLTDA to consider exchanging it for a more suitable land somewhere else
in the country. We have asked them for their interested areas/locations and the required
land extent in order to check with Ministry of Tourism and Lands for any possibility of
the same.

Island 2 — Vellai I (water banglow)

Island 3 — Vellai II (water banglow)

Island 4 - Vellai II (water banglow)
Agreements were signed on 13 July, 2011 with the investor Sun Resort Investment Lanka
(Pvt) Ltd. Cabinet approval has been given and the contractors have been shortlisted.
Construction work will be commenced as soon as the fuel crises ended.

Island 5 — Sinna Iramative (star hotel)
Update-1: Agreements were signed on 14 December, 2020 with the investor Samagi
Hotels and Travels (Pvt) Ltd and they confirmed the design and documentation work is
ongoing for submitting the IRU application for approvals.

Island 6 — Eramative West (star hotel)
Update-1: Agreements were signed on 7 March, 2022 with the investor Samagi Hotels and
Travels (Pvt) Ltd and they confirmed the design and documentation work is ongoing for
submitting the IRU application for approvals

Island 7 — Sinnarachchal (star hotel)
Update-1: Agreements were signed on 20 April, 2022 with the investor Nucleus
International (Pvt) Ltd and there is a delay in finalizing documents for IRU application
submission due to travel limitation/fuel crisis.

Island § — Uchchamunai (Integrated Resort Development Project)
Update-1: Agreements were signed on 11 May, 2022 with the investor Blue Ocean Island
Resort and although the lease documents were signed on 11" May 2022, since the investor
failed to make the relevant stamp duty and rental payments within the given time period,
the signed document became null and void as it was not registered. We have got
instructions from the Secretary, Ministry of Tourism to cancel this project and look for
new investors for this island.

Island 9 — Eramative (Kalpitiya Integrated Tourism Resort Project)
Update 1: The lease agreement was signed and the design work/documentation is in
process for submitting IRU application for approvals.

Island 10 —Periyaachchal ( Kalang Water Villa)
Update 1: The lease agreement signing got delayed due to fuel crisis and now it is
expected to be completed by September week 1 with the investor 365 Construction (Pvt)
Ltd. :

Island 11 —Kakative — (Semi Luxury Adventure Camping)
Update 1: Following up with investor and the signing of the lease agreement is expected
to be completed by September 2022 with the investor Capital Corp International (Pvt) Ltd.
Island 12 —Baththalangunduwa

Update 1: Available for potential investors.
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Minutes No.14 —Rest houses owned by SLTDA

Update-1 :The explanations for not being able to lease the same are as follows:

i

iii.

vi.

Vil.

Nalanda Rest House —In 2008, lease agreements were terminated due tF) lopg
overdue lease arrears and possession was taken over. Bids were called again with
lease rentals mentioned in the paper advertisements, but no bid was received. By
now the SLTDA has unsuccessfully called for bids several times and one key reason
for this could be the current political and economic situation in the countg. \ '

Bibila Rest House —Previous lease agreement started in 2016 anq it failed its
continuation due to encroachment issues created by the Bilila Pradeshiya Sabha. To
handle the Bibila Pradesiya Sabha encroachment issue, the SLTDA requested the
Bibila Divisional Secretary (DS) to assist us in preparing a survey plan to clearly
demarcate the encroached land areas. Once this is done, SLTDA mt.ends to hand
over the encroached land area to the Bibila DS and take necessary action t(.) fmd an
investor to develop the remaining property. Accordingly, the DS of B1b¥1a has
issued a survey order and initiated the survey, which is expected to be carried out
g);cg;huluoya Rest House —Previous agreement was in .201’6 and th‘e investor has
handed back the property due to reservation and community issues. Bids were called

again with lease rentals mentioned in the paper advertisements, but no bid was
received. By now the SLTDA has unsuccessfully called for bids several times and
one key reason for this could be the current political and economic situation in the
country.

Anamaduwa Rest House — Possession was handed over back to SLTDA and Bids
were called again with lease rentals mentioned in the paper advertisements, but
ONLY one bid was received and that too was rejected by the TEC stating it was not
upto the required standard. By now the SLTDA has unsuccessfully called for bids
several times and one key reason for this could be the current political and
economic situation in the country.

Ragala Rest House — After the possession was handed over in 2010, an
encroachment issue was found and a court case has been filed to evacuate the
encroacher. In the court proceedings so far, the SLTDA had filed objections and the
court decision can be expected after the illegal occupant completes his submissions
to court.

Weeraketiya Rest House —The property was taken back and the legal action is
underway to recover long overdue lease arrears. Since suitable investors were not
found, SLTDA re-called with lease rental details but not receive any tender due to
current political and economic situation in the country.

Hettipola Rest House —New investor was found and Lease agreement is ready and is
expected to be signed during August 2022.
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viii.

ix.

Galgamuwa Rest House —Two court cases were going on against the former lessee
and the encroacher and it was obtained from earlier lessee through court procedure.
The alternative land proposed by the DS was not suitable and acceptable to the
SLTDA. Meanwhile, the Galgamuwa Pradeshiya Sabha who had encroached part of
the property, where they operate a library, playground and a pre-school initiated
discussions with SLTDA and agreed to lease out the said encroached area from
SLTDA as per government valuation. The SLTDA is in the process of obtaining the
board approval for this request to proceed

Ulankulama Rest House —Since the rest house occupant did not pay past arrears as
discussed and mutually agreed, the SLTDA decided not to extend the lease and
issued quit notice to them to handover the legal possession of the rest house back to
SLTDA on or before 25™ June 2022. Since this was not done, the SLTDA’s legal
division had started and will continue legal proceedings to get back the property.
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Minutes No.20 - Digital Nomads

Minutes of the COPE_MEETING HELD ON 26™ November 2021 Minutes
No.20 — Digital Nomads

Update- 1:

Progress 2020-21

Sri Lanka Tourism identified the potential in digital nomads. In this regard a cabinet
paper MT/2021/41 was submitted and cabinet approval number g®e /21 /1160 /327/037 dated
20™ July 2021 is attached.

Thereafter, together Ministry of Technology a joined Cabinet paper has been submitted to the
Ministry of Tourism which is being finalized with the department of immigration and
Emigration. :

Digital Nomads

Sri Lanka was recently recognized as one of the top destinations for digital Nomads. Emerging
second in Club Med’s index of the best places and countries around the world to become Digital
Nomad. Club Med collected at assessed data in line with growing demand for the nomadic
lifestyle enables travelers to escape to picturesque locations where they can work remotely
from. This recognition comes just as Sri Lanka Tourism is charting a new part and offers yet
another avenue to market the island in a bid to boost Tourism.

Sri Lanka is positioned well to promote the “work from your own tropical paradise *’concept
and Sri Lanka Tourism recognizing is facilitating the expansion of the digital Nomad market
part of its sustainable strategies.

This strategy hasreceived prominence globally with inclusions listings such as the Club Med
listing with cabinet paper being approved by the government, Sri Lanka Tourism is currently
working on securing the necessary framework to support the expansion of this market and
accordingly the introduction of the special visa category for one year was approved for digital
nomads which is essential to secure segment.

Way forward 2022/23
ENABLERS TO ATTRACT DIGITAL NOMADS

o Facilitate to grant long visa category to applicant and partner? Spouse/family

e Facilitate strong and stable WIFI connectivity and technical supported by ICTA and TRC
e Support of the Department of Immigration and Emigration

e Launch a Promotional Campaign

e Double taxation arrangement
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