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Report of the Committee

The Committee on Public Finance, at its meetings held (virtual) on 26t and 30th August 2021,
considered the following Bill, Order and Regulations.

Date of the Meeting: 26.08.2021 Time:11.00 a.m.

Matters Considered:

e Finance Bill
(Presented to Parliament on 20.07.2021 and referred to the Committee)

e Order under the Excise (Special Provisions) Act, No. 13 of 1989
(Published in the Gazette Extraordinary Nos. 2222/3 dated 05.04.2021, presented to
Parliament on 03.08.2021 and referred to the Committee) (Considered at the meeting held
on 11.08.2021 and decided to re-consider)

e Regulations under the Foreign Exchange Act, No. 12 of 2017
(Published in the Gazette Extraordinary No. 2235/22 dated 06.07.2021, presented to
Parliament on 05.08.2021 and referred to the Committee) (Considered at the meeting held
on 11.08.2021 and decided to re-consider)



Regulations under the Import and Export (Control) Act, No. 1 of 1969
(Published in the Gazettes Extraordinary No. 2231/16, 2231/17 and 2231/18 dated
11.06.2021, presented to Parliament on 17.08.2021 and referred to the Committee)

Members Participated

Hon. Anura Priyadharshana Yapa (Chair)
Hon. Vidura Wickramanayaka

Hon. (Dr.) Nalaka Godahewa

Hon. (Dr.) Harsha de Silva

Hon. M. A. Sumanthiran

Hon. Isuru Dodangoda

Hon. Nalin Fernando

Hon. M. W. D. Sahan Pradeep Withana

Officials Participated

Mr. S.R. Attygalle, Secretary to the Treasury, Ministry of Finance

Dr. Kapila Senanayake, Director General, Department of Fiscal Policy

Mrs. Priyanka Dissabandara, Senior Deputy Commissioner, Department of Fiscal Policy
Mrs. Damayanthi S. Karunarathne, Controller General, Department of Imports & Exports
Control

Mr. K.A. Vimalenthirarajah, Director General, Department of Trade and Investment Policy
Mr. H.M.W.C. Bandara, Commissioner General, Inland Revenue Department

Mrs. T.M.].Y.P. Fernando, Deputy Governor, Central Bank of Sri Lanka

Mr. Nirmalan Wigneswaran, Senior State Counsel, Attorney General’s Department

Ms. R.P. Kodithuwakku, Assistant Legal Draftsman, Legal Draftsman’s Department

Mr. Dumith Fernando, Chairman, Colombo Stock Exchange

Mr. Mahesh Abesekara, Additional Secretary (Policy Development), Ministry of Industries
Mrs. P. Naamagal, Director (Industry Policy and Development), Ministry of Industries

Mr. Sumith Alahakoon, Commissioner General, Department of Motor Traffic

Mr. K.D.S. Ruwanchandra, State Secretary, State Ministry of Co-operative Services,
Marketing Development and Consumer Protection

Ms. Neranjala Jeganathan, Director, Consumer Affairs Authority

Mr. R.R.M. Abeysinghe Banda, Deputy Auditor General, National Audit Office

And other Senior Officials from the above Institutions.

Date of the Meeting: 30.08.2021 Time:11.00 a.m.

Matters Considered:

Finance Bill

(Presented to Parliament on 20.07.2021 and referred to the Committee) (Considered at the
meeting held on 26.08.2021 and decided to re-consider)

Members Participated

Hon. Anura Priyadharshana Yapa (Chair)
Hon. Susil Premajayantha

Hon. Vidura Wickramanayaka

Hon. (Dr.) Harsha de Silva



Hon. M. A. Sumanthiran
Hon. Mujibur Rahuman
Hon. Isuru Dodangoda
Hon. Anupa Pasqual

Officials Participated

Dr. Kapila Senanayake, Director General, Department of Fiscal Policy

Mr. H.M.W.C. Bandara, Commissioner General, Inland Revenue Department

Mr. Nirmalan Wigneswaran, Senior State Counsel, Attorney General’s Department

Ms. R.P. Kodithuwakku, Assistant Legal Draftsman, Legal Draftsman’s Department

Mr. J.P.R. Karunaratne, Assistant Governor, Central Bank of Sri Lanka

Dr. D.S.T. Wanaguru, Additional Director, Economic Research, Central Bank of Sri Lanka
Mr. R.R.M. Abeysinghe Banda, Deputy Auditor General, National Audit Office

And other Senior Officials from the above Institutions.

Report

The Committee discussed the following facts regarding the Finance Bill, at length:

e The amount of revenue raised as a result of tax amnesties in previous attempts.

e The number of new tax payers added to the tax net in consequence of that tax amnesties.

o Whether a detailed analysis has been done by the Central Bank of Sri Lanka and what
would be the outcome of the Finance Bill when it is enacted.

The view of the Governor, Central Bank of Sri Lanka, was also sought in order to ascertain
whether the Bill is in order particularly based on the facts mentioned in the report of the
Presidential Commission on Taxation 2009.

In this context, the Committee strictly stated to adopt the following.

e There should be a proper data base of revenue collection.

e There should be a proper mechanism of adding new declarations, in consequence of tax
amnesty, and to retain them as well.

e There should be appropriate models to determine the impact of the tax revisions, and
effect of the COVID 19 pandemic etc.

The Committee was of the view that the Officials of the Ministry of Finance and the Central
Bank of Sri Lanka must be vigilant and cooperative in providing necessary guidance, when
enacting important legislations, especially due to unhealthy economic condition prevailing in
the country.

The Committee, after consideration, agreed to the Finance Bill, subject to the above
conditions. The Hon. M.A. Sumanthiran expressed his descent and the Hon. (Dr.) Harsha de
Silva stated that there was no satisfactory explanation given by the Central Bank with regard
to the question he raised and hence he wishes to abstained expressing his stance. The
Committee also agreed to the above Order and Regulations, and resolved that the Report of
the Committee thereon be presented to Parliament by the Hon. Anura Priyadharshana Yapa,
Chair of the Committee on Public Finance, on 06t September 2021.



