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FACT SHEET

BILL DISCOUNTING FACILITY GRANTED TO MR. H.L. FRANCIS

MHSL has granted a Bill Discounting facility of LKR 15Mn to Mr. H.L. Francis (customer) by the
Offer Letter dated 24" February 1994 and the same was secured by,
1. Medge over public quoted corhpany shares amounting to LKR 16Mn
2. LK 7.8 Mn worth of shares purchased under proposed facility
1 P'rimary mortgage over properties at:
a) No, 300/8, Thalawathugoda ﬁoad, Madiwela (FSV-of LKR 3.5Mn as at 13" December 1994)
Ih) Batakettara Road, Kesbewa - Lots 1 & 2 of Plan No. 320 (FSV of LKR 1.6Mn as at 14"
February 1994)

Accordingly, Mortgage Bond bearing No. 224 dated 01" March 1994 attested by A.M.A.
Attanayake NP was executed in favour of MBSL by the customer mortgaging the aforesaid
Immaovable properties.

Subsequently, upon the request of the customer, MBSL decided to purchase the mortgaged
property situated at Madiwela for LKR 5.1Mn in full settlement of the interest outstanding
amounting to LKR 4,313,653.12, regularization charges amounting to LKR 590,054.83, and in
part settlement of the outstanding capital sum on the bills discounted under this facility, subject
10 the conditions in the Amended Offer Letter dated 27" December 1995.

Accordingly, the Deed of Transfer bearing No. 164 dated 27" December 1995 attested by K.J
Cacll Perera NP was executed by the customer in the name of MBSL. Thereafter the said
praperty sltuated at Madiwela was released from the operation of the said Mortgage Bond
hearing No, 224, Subsequent to the said Deed of Transfer bearing No. 164, the Agreement to
Sall hearlng No. 165 attested by K.J Cecil Perera NP was executed between the parties on the
saime date stipulating the agreement of MBSL to re-transfer the said property to the customer
foi a conslderation of LKR 5.1Mn together with the interest payable at the rate of 24% per
annum within a period of 2 % years ending on 30" June 1998. The possession of the property
was held with a third party who was occupying the property under the customer.

Therefore, from 27" December 1995 onwards, the customer continued to utilize the aforesaid
Bl Discounting facility against the security of the Mortgage over the property situated at
Aatakettara,

The customer also had defaulted re-payment to MBSL upon Bills discounted for the amount of
LK 7.5Mn and LKR 1,467,633.19 (Bills of Exchange Nos. 35730 and 35731 respectively) and
MASL had filed the Case bearing No. HC Civil 41/2004 (1) in the Commercial High Court of
Colombo for recovering the said moneys, which are not secured by the aforesaid Mortgage
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Bond No. 224. The said case was decided ex-parte entering the Decree dated 12" October 2004
in favour of MBSL.

> Since the customer had defaulted re-payment upon the Bill'discounted to the value of LKR 7.5
Mn (Bill of Exchange No. 35729), MBSL filed legal action against the customer by the Case
bearing No. HC Civil 40/2004 (1) in the Commercial High Court of Colombo for enforcing the
aforesaid Mortgage Bond No. 224 for recovering a sum of LKR 7.5 Mn together with interest
thereon at the rate of 25% per annum from 13* February 1996. The said case was decided ex-
parte and the judgement was delivered in favour of the customer on 15" January 2005. When
the matter was fixed for auction with regard to the mortgaged property, the customer arrived at
a settlement for settling his dues towards MBSL.

» After a payment of LKR 4.5 Mn in 2007 to MBSL settling the dues pertaining to the three Bills
aforesaid, the said Mortgage Bond No. 224 was discharged.

> Since the customer failed to comply with the said Agreement to Sell No. 165, MBSL filed an
ejectment action in the District Court of Nugegoda by the case No. L/495/2013 against the
customer for recovery of possession of the property situated at Madiwela which was already in
the name of MBSL by virtue of the said Deed of transfer bearing No. 164. In the meantime, the
customer, through his Attorney arrived at a settlement with MBSL for transferring back the said
property for a payment of 6.5Mn, which was approved by the Board of Directors at the Board
Meeting held on 26" November 2014 (Board Paper No. C&RC/2014/463/029) and entered as a
court settlement in the aforesaid case.

> Finally the property situated at Madiwela aforesaid was transferred back by the Deed of
Transfer bearing No. 3809 dated 21* July 2016 attested by I.K. Gunasiri NP upon receipt of said
LKR 6.5 Mn.

Prepared by
Malithi Ambalangodage
Assistant Manager - Legal
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ewewrLiL 03

Loans & Advances granted to State Owned Enterprises

Annexure 01

As at 31.10.2019

Ceylon Electricity Board (CEB) (OD / Loan)
Sri Lankan Airlines

Road Development Authority

Director Pensions

Ceylon Shipping Corporation

National Water Supply & Drainage Board
Ceylon Fertilizer Corporation

Urban Development Authority

Colombo Commercial Fertilizer

Sri Lanka Telecom

Cooperative wholesale Establishment (CWE)
Sri Lanka Ports Authority

Paddy Marketing Board

Mihin Lanka

State Pharmaceutical Corporation

Lanka Sathosa

State Printing Corporation

National Housing Development

Ministry of Defence

Sri Lanka State Trading

Sri Lanka Central Transport Board

State Engineering Corporation

National Livestock Development Board
MILCO

Lanka Building Materials Corporation
The Associated Newspapers of Ceylon
Sri Lanka Tea Board

84,105,709,249.38
31,468,000,000.00
39,268,709,632.31
31,862,477,308.33
14,494,400,000.00
14,013,877,668.71
56,297,805,378.10
9,000,000,000.00
29,966,558,429.71
7,000,000,000.00
5,831,031,973.23
3,950,858,869.57
4,705,000,000.00
2,555,900,000.00
2,051,939,420.00
1,841,304,000.00
1,021,817,343.55
2,882,053,500.00
1,163,962,830.12
847,105,999.62
694,182,780.00
171,800,000.00
367,285,000.00
189,500,000.00
163,500,000.00
265,000,000.00
500,000,000.00

Name of the Institution Loans Granted (Rs.) Amount Outstanding (Rs.)
Deputy Secretary to Treasury (DST) - OD / Loan 232,365,805,080.04 187,710,432,250.28
Ceylon Petroleum Corporation (CPC) 157,609,387,900.00 147,133,235,654.43

59,458,940,351.40
31,468,000,000.00
30,628,477,064.85
26,721,237,763.95
12,467,079,925.50
12,269,724,859.42
13,209,478,453.38
8,754,806,550.68
7,677,456,771.01
7,000,000,000.00
5,765,181,973.23
3,950,858,869.57
2,846,712,121.62
2,555,900,000.00
2,044,327,659.29
1,815,248,627.76
967,907,842.65
935,743,155.82
829,200,320.43
737,173,880.38
690,326,778.97
407,924,825.11
194,145,369.43
185,179,598.34
146,625,682.44
135,774,314.15
125,051,206.48
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Board Meeting held on 30.09.2019.

Transport Policy for the Members of the Corporate Management-B P No. 723/2019

The Board of Directors discussed and stipulated the following procedure as the policy in the
disposal of the vehicles for Members of the Corporate Management.

1. Minimum Service requirement

a. A Corporate Management Member should have at least a period of 25 years
confirmed service to be eligible under this procedure to purchase the vehicle
he/she used when they were in service

2. Purchase Value

a. Purchase price of the vehicle will be determined on the basis of two factors i.e
combination of CIF value and Depreciated value of the vehicle

b. A percentage of CIF value is derived from the number of years of service as
Corporate Management Member — (Minimum Two years required)

c. The vehicle will be depreciated over a period of four years

d. Purchase value will be calculated in the following manner
CIF Value Depreciated Value

7 years = 5% of CIF

6 years = 6% of CIF

5 years = 7% of CIF [":] 5% l—_—:> Purchase Value
4 years = 8% of CIF

3 years =9 % of CIF

2 years=10% of CI

Example.
An Employee who has 30 years confirmed service in the Bank was appointed as

DGM in October 2017 has two years service as Corporate Management Member.

CIF value of a Vehicle purchased in October 2017 is Rs. 15 Mn. Purchase value of
the vehicle is Rs. 25 Mn. in 2017.
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DGM may buy the vehicle he used for Rs. 2.125Mn. (10% CIF 15 = Rs.1.5Mn + 5%
of depreciated value of Rs.12.5Mn.= Rs.625,000) at the time of his retirement in
October 2019.

e. The vehicle available for purchase should be at least over one year from the date
of purchase by the Bank. if not the Corporate member should pay 50% of the
Purchase value of the vehicle purchased by the Bank (if purchase date is less
than one year from the date of retirement.)

f.  CEO/General Manager may purchase the vehicle he used by paying of 5% of the
CIF value at retirement subjectto I (a),2(¢)and3(b).

3. Other Conditions
a. Service periods covered as Acting DGM/Head will not be counted for service as
Corporate Management Member
b. This option can be availed by the Corporate Member once only at retirement from

service
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