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SecondReport of the Public Accoun®ommittee

Report

The Committee on Public Accounts is happy to presergeitondreport of thefourth
session of Eighth Parliament.

In the Third ®ssion of Eighth Phament from 20.02.201% 07.11.2019 the oral and
written submissions given by each Chief Accounting Officers, the observations made by
the Committee on those submissions, the orders and recommendations that have bee
given and the general observations made by the Committealsavaeen included in this
report.

This report includes facts relating 42 investigations conducted by the Committee on
Public Accounts.

The name of the institutions that have been examined by the Committee on Public
Accounts from 20.02.2019t00Z1. 2019 and t he Auditor Gen:
have been considered.

Institution Date of The Audi tor
Examination report period that have been
considered / progress Of
implementing previous
orders given by the
Committee/ present
performance
01 | District Secretariait 20 February 2019 Years 2014, 2015, 2016 and t
Batticaloa present performance.
02 | Department of Motor | 20 February 2019 Progress of implementin
Traffic previous orders given by th
Committee and the prese
performance
03 | Department of Registrg 22 February 2019 Years 2013, 2014, 2015 ar
General 2016 and the prese
performance.
04 | Ministry of Foreign 06 March 2019 | Progress of implementin
Affairs previous orders given by th
Committee.
05 | Sri Lanka Customs 07 March 209 Years 2013, 2014, 2015 a
2016 and the prese
performance.
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06 | Department of Excise | 08 March 2019 | Years 2013, 2014, 2015 ar
2016 and the prese
performance.

07 | Department of Inland | 12 March 2019 | Years 2013, 2014, 2015 ar

Revenue 2016 and the present
performance.

08 | Ministry of Health, Years 2013, 2014, 2015 at
Nutrition and 19 March 2019 | 2016 and the prese
Indigenous Medicine performance.

09 | Sri Lanka Air Force 21 March 2019 | Present performance.

10 | Ministry of Education | 22 March 2019 | Year 2017 and the prese

performance.

11 | Sri Lanka Customs ang 07 May 2019 Discussion to look into th
Department of Motor delay in the automate
Traffic computer comparison syste

proposed to be implementg
between the Department of S
Lanka Customs  and
Department of Motor Traffic.

12 | Ministry of Education | 09 May 2019 Computer vision programm
on students physical ar
mental balance.

13 | North Western 21 May 2019 Years 2015, 2016 and 2017 &

Provincial Council the present performance.

14 | Department of Registrg 23 May 2019 Computer vision programme.
General

15 | Sabaragamuwa 07 June 2019 Years 2015, 2016 and 2017 &
Provincial Council the present performance.

16 | Ministry of Meggolis | 07 June 2019 Years 2015 and2016 and the
and Western present performance.
Development

17 | Department of Railway| 21 June 2019 Years 2013, 2014, 2015 af
2016 and the prese
performance.

18 | Dimbulagala 11 July 2019 Years 2014, 2012016 and the

Pradeshiya Sabha present performance.

19 | Ministry of Education | 08 August 2019 | Progress of implementin

previous orders given by th
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Committee and the
performance

prese

20

Department of
Government Printing

21 August 2019

Years 2015 and 20l1Ghe
present performance.

21 | Western Provincial 22 August2019 | Year 2017 and the prese
Council performance.
22 | Ministry of National 23 August 2019 | Years 2015 and 201é&nd the

Policies, Economic
Affairs, Resettlement &
Rehabilitation, Northerr
Province Development
and Youth Affairs

present performance.

23

Departmenbf Motor
Traffic

04 September
2019

Progress of implementin
previous orders given by th
Committee and the prese
performance

24 | CentralProvincial 05 September Years 2015, 20162017 and
Council 2019 the present performance.
25 | Department of Motor | 06 September Present  status of th
Traffic 2019 investigation into the 1
vehicles registere
subsequently under batch 3
of the Department of Motg
Traffic
26 | North Central 18 September Years 2015, 20162017 and
Provincial Council 2019 thepresent performance.
27 | Department of Inland | 19 September Present performance
Revenue 2019
28 | Sri Lanka Customs 20 September Progress of implementin
2019 previous orders given by th
Committee and the prese
performance
29 | North Central 24 September Examining the kidney patier
ProvincialCouncil 2019 problem in the NorttfCentral

Province and RO systems

30

Department of Motor
Traffic

23 October 2019

Progress of implementin
previous orders given by th
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Committee and the prese

performance
31 | Western Provincial 07 November A Special Committee meetin
Council 2019 with regard to the sale of 7

perch land of the Wattada
Mabola Urban Council

Special investigations conducted by the Auditor General / investigations conducted
by the Committee onperformance reports.

Special fact Date of Examination
01 Performance Audit Report on tii€ectronic Waste| 21 February 2019

Managementin Sri Lanka.
02 Special Audit Report on the Import of Dairy Cattl¢ 21 March 2019

03 Special Audit Report on SolM/aste Management ¢ 22 March 2019
Colombo Municipal Council
04 Special Audit Report on theeFormance of thg 27 March 2019
Wildlife Conservation Department. 08 May 2019
24 May 2019

05 The Special Report of the Auditor General on | 29 March 2019
process of Caringgguring, Rehabilitation an
Socialization of prisoners

06 Special Audit Report on Misuse of th 10 May 2019
Villaiththikulam Forest Reserve
07 Special Audit report on Uma Oya multipurpg 22 May 2019
development project.
08 Special Audit Report of the Auditor General g 06 June 2019
Process of Supplying Medical Supplies carried ou
the Medical Supplies Division of the Ministry
Health, Nutrition and Indigenous Medicine

09 Special Audit report omntervention ofGovernment 06 September 2019
Agencies for the Education and Vocational
Empowementof Disabledindividuals
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Special Observations

1. Department of Motor Traffic
It has been revealed that though many requests have been made continuously t«
the Colombo Fraud Investigation Bureau, the documents needed to conduct the
investigations on vehicles that have been registered under the category 302 at &
later stage, have nbeen handed over even by the month of February 2019, the
month in which this investigation is carried out.

The Committee admonished the Chief Accounting Officer/ Accounting Officer to
give support to the investigations and the importance to condunt/estigation
at the institutional level was also emphasized.

2. Department of Inland Revenue
Though the tendency to increase the number of dishonored cheques that have bee
given by the tax payers to the Inland Revenue Department , sufficient courses of
adion have not been taken to rectify that.

The Committee ordered the CAO/AO to study the relevant legal background and
to prepare a proper process to accept tax from bank drafts without accepting
cheques.

3. Ministry of Health, Nutrition and Indigenous Medime
The government had lost a large amount of money annually because rents, watel
taxes, electricity bills and fines that should be charged from the canteens that have
been given to the welfare organizations and corporative societies in government
hospitab have not been collected and the assets have been rented out to othel
parties.

4. Ministry of Mahaweli Development and Ministry of Land and Parliamentary
Affairs
The Committee in its investigation on the special audit tepih regard to the
misuse of Wayaththikulam forest reserve emphasized the importance of
introducing national policies with regard to Rose of forest reserves and areas
with an environmental value to settle people when lands are given to the displaced
persons
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5. SabaragamuwaProvincial Councili Road passenger Transport Authority
A fund has been started for the welfare activities of this institution but it has been
revealed that a constitution and rules have not been prepared for that. At the same
time, the final accounts havet been prepared, payments have not been made to
the relevant persons, and money has been allocated deviating from the objectives
of the institution.

Accordingly, the Committee ordered to the Secretary to the Ministry of Provincial
Councils and Local Geernment to issue a common circular in consultation with
the Ministry of Finance and other Ministries with regard to the legal status of the
funds in such Authorities function under the Provincial Council.

6. North Central Provincial Council
It was disclosedat the Committee that the supplier who purchased the RO
machines for hospitals of the Nom@entral Provincial Council was not an
organization that had had prior experience in supplying RO machines although
prior experience in the sale of these machiragslieen required in the conditions
of the tender, and that the machines had been purchased from the supplier
concerned considering his lower price disregarding the recommendation of the
Chief Bio-Medical Engineer who functioned as the Chair of the Technica
Evaluation Committee.

The Committee expressed its strong disapproval of the loss caused due to non
compliance with due Procurement Procedure and due to consideration given only
to the saving in money disregarding the recommendations of officers pogsessi
technical knowledge.

7. Wattalai Mabola Urban Council
The Committee took into consideration the status of the order giveratmueére
the 79perch land bearing lot No. 1 A 2 depicted in Plan No. 1377 C belonging to
the WattalaMabola Urban Council on account of irregularities that occurred
during its sale such as bypassing the tender procedure and acting contrary to the
lease agreement and the present status regarding the land concerned.

It was revealed in the Committee that thesexof this land purchased by the Urban
Council in 1973 according to the deed of the original laad 9 acres 20 perches
and the Chief Accountingfficer stated that facts have been unveiled to the effect
that the WattaldVlabole Urban Council had preparschedules subsequently and
leased out large extent from the land to other institutions.
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Accordingly the Committee recommendédt it is not enough to investigate only

the 79perch land but the whole of the land extending to 9 acres 20 perches
should be gbjected to investigation while the importance of conducting survey
activities of the whole land again surfaced before the Committee because a portion
of about 3 acres from the original land remains invisible.

Accordingly the @mmittee decided to dire¢he Chief Accounting Officer /
Accounting Qficer to submit a full report regarding the original land 9 acres 20
perches in extent by 11.11.2019 and to inform the Surveyor General to subject the
whole land to survey based on the above details and reghimwne month (by
11.12.2019).
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General Observations

1. Dearth of leqal officers.

a)

b)

Department of Excise

It has been revealed that as of January 2019 the department has failed to collec
the tax of Rs50,620,739/that should be paid as at 31.12.2015 for the offences
revealed at an excise investigation conducted on a distillery on 21.05.2015
although it has also been recommended by the committee established to
conduct the relevant investigation.

The Committee observed that a cabinet subcommittee has informed in
November 2018 to get advice from the Attorney General in this regard and
CAO/ AO sated that when legal advice is needed it is directed to the Ministry
since they do not have a legal officer.

The Committee emphasized the importance of appointing a legal officer to the
Excise Department.

Ministry of Health, Nutrition and Indigenous Medicine

Though a legal officer (Grade II) has been appointed by the Secretary to the
Ministry of Health wittout the approval of the appointing authority and
violating the section 13.1 (b) of the paragraph Il of the Establishments Code to
cover the duties of the legal officer but that post has not been filled even after
a period of five years.

It has been revéed before the Committee that this post cannot be filled due to
the dearth in Grade 1 legal officers.

2.Vacancies

a) Ministry of Education

The tot al number of vacancies in th
1750 Grade | vacancies and 1868ade Il vacancies and 1918 Grade I
vacancies and it was revealed that as per the circular No. 1/2014 not obtaining
Tamil language proficiency is the obstacle to fill those vacancies.
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c) Department of Prisons

U It was revealed that 27% or 2138 vacanaes there at senior, tertiary,
secondary and primary level as at 31.12.2018.

U Answering to the question asked by the Committee about the inmates of
the prison having items like mobile phones though the items taken into the
prison are scanned, the CAO/ A@tstd that there are problems with regard
to security checks due to the lackafficers andchecking equipment with
modern technology.

d) Department of Registrar General

In the Department or Registrar General, it was revealed that there is 1 vacancy
for the post of Additional Registrar General and there are 2 vacancies out of 3
posts of Senior Deputy Registrar General and 22 out of 33 posts of Assistant
Registrar General.

e) Department of Sri Lanka Railways

U Action has not been taken over a period of 10 years to fill the vacancies in
the department and later 48 officers have been recruited to 10 posts to cover
the duties. At the same time, 405 retired officers have beempéoyed
without taking action to filthe vacancies in various posts.

U Due to the various reasons like not changing teepsrs and rail tracks
properly,improper road maintenana@d vacancies in the statie number
of times that the speed limits are imposed have been increased sérorea
the number times that speed limits were imposed has directly affected the
delays in trains and cancellation of the number of running times.

3. Define the number of departments that come under a Ministry.

The Committee revealed the importance of bringing the departments that are
similar in their subject areas under one Ministry. The Committee emphasized that
this would ease the administration and facilitates the capacity to improve related
subjects and avdithe difficulties and weaknesses.

4. Department of Forest Conservation and Wildlife.

When these two departments were summoned before the Committee it was
revealed that there were problems with regard to conducting of researches on bio
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diversity and exiecanging the results. To avoid this situation the Committee
recommended that there should be one ministry as an intermediator.

5. Pradeshiya Sabhas to whiclspecial attention should be foused.

It was observed that some Pradeshiya Salvhdsficult areas were very weak in
every way and function with low facilities. The Committee emphasized that it was
essential that the Assistant Provincial Commissioner, Provincial Commissioner and
the line ministry should intervene to develop thosel®shiya Sabhas.

10
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recommendations/ directives given by the Committee with regard to the

Main issues discussed, Explanations of the Chief Accounting
Officer/Accounting officer, observationsof the Committee,

institutions investigated & thereplies given by the relevant institutions.

Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

Battlcaloa District Secretariat
20 February 2019

01.

Provincial Building
Department had prepared 1{
estimate for the beautificatic
of the Dutch Fort without
feasibility study and withol
paying any attention to tk
building standard ratios in tf
Eastern Province. This contrg
had created many opportties
for the contractor to g«
financial benefits.

(@ The Committee paid if
attention to the fact that 23 tag
out of 46 approved tasks h
only been completed and t
payment of Rs. 547,580
exceeding the approved price
Rs. 776,050/for the supply 6
155.21 nd of soil.

The consultancy of this project, which w
mpl ement ed under
programme,since 2014was supposed to |
done by the chief building engineer but du¢
certain problems, he had left that. In 2015
Department of Archeology intervened ar
there were certain changes in the initial p
and the estimates. The CAO/AO stated

though the construction work had been har
over by calling open tenders and the increa
one cube of soil which was approved as
1,800/-, up to Rs. 5000/had also become tl
reason for that increase. He further stated
since the contingency expenditure did

increase 10% limit there was no need to
special approval for that.

02.

Due to the weaknesses in
supervision of  Samurdh
Livelihood programme R
307,200/ from the saving
accounts of 23 Samurd
beneficiaries had be¢
fraudulently taken by th
employees in 03 Distrig
Secretariat in Batticaloa. It h

been revealed that courses

This had been reported from Klawanchiky
Kiran and Koraleipattu Divisional Secretar
Divisions in 2015-2016 and the prelimina
investigations had been conducted with
support of the Assistant Directoand the
Accountant. Director of Samurdhi had b¢
informed on 23.08.2018 to conduct a forr
investigation in this regard. CAO/ AO stal
that disciplinary action had been taken aga
13 officers who were connected to the fraud

11
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Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

action had not been tak
againg the officers who ha
acted irresponsibly.

service of another tkhe officers had bee
suspended and action had been taken to ¢
money from another three officers.

03.

It had been revealed that {
land area of 0.4618 hectareg
Koralepattu (Centra
pradeshiya sabharea had bee
given to a private company
concessionary lease basis
without the approval of th
Land Commissioner, BOI al
District Secretary Batticaloa
to construct a garment factd
for a period of 30 years and tt
land has been given to sta|
tourist hotel project.

The CAO/AO stated that since the Divisio
Secretary of the Koralepattu (Central) had &
informed by the letter of Land Commissio
General dated 25.03.2013 to take action to
this land, owned by the government, on |
lease basis and action has been f{;
accordingly.

04.

When compensation was pi
with regard to the acquisition
land to resettle Tsunami victin
three persons had produg
forged documents and obtain
a compensation of Rs. 6
million.

The CAO stted that the land commissioner |
no obstructions to conduct an investigat
since there are provisions in the section 12
the Establishments Code to suspend the pe
and start investigations.

The Committee directed the CAO/AO to sub
a reportonce the investigation was complet
The provincial land commissioner had b
informed to take action against the offic
connected to this fraud and one officer who
a connection to that had been retired ang
pension had been suspended. The #ifled
that the investigations with regard to ot
officers are done in the District Secretariat
it would be finished within 3 weeks.

05.

Though this project had be
planned by a committe
consisting oDirector, Planning
( Batticalog , Divisional
Secretary (Manmunai)

Commissioner (Agraria

Services) and Directe

The AO stated that a committee consisting
Deputy Irrigation Engineer, Chief Interr|
Auditor and Additional Divisional Secretd
had been appointed to check and report in
regard and if this should be utilized in a fruif
manner such a construction should be dor
Periyakalapottamadu.

12
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Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

(Agrarian Services) due to t
constructions without standar
the cultivators in approximate
400 acres had been sevel
affected and it was revealed t
Rs. 4.7million spent for hat

canal was worthless.

The CAO/ AO stated that the Committee
given 6 recommendations to take future ac
bearing in mind that a fraud has taken place
to get back Rs. 918,600.73 from the contra
which was given to repair the side dams.

Department of Motor Traffic
20 February 2019

01

Method of awarding drive
merit points conducted

collaboration with Sri Lank
Police and legal situatig
relevant thereto.

The CAO/AO said that even though thevas
no legal impediment for Sri Lanka Police
award merit points in terms of an amendn
brought to the Motor Traffic Act, th
regulations pertaining to the awarding of m
points through electronic media needed tc
amended. He added and upon finiag the
preliminary draft it was due to be submittec
the Legal Draftsman.

The Committee ordered the CAO/AO
forward the relevant dft to the Lega
Draftsman befee 20" March 2018.

02

Present situation with regard
the issuing of driving license.

The AO said that a text message was sent t
consumer through the computer sys
indicating the expiry of the driving license at
end of the period of validity of the drivir
license.The Committee ordered the Natio
Audit Office to visit the Department al
observe whether such a service was prov
and examine other matters relating to the i
of driving licenses and submit a report
21.02.20109.

According to the report subtted by the
National Audit Office on 22.02.2019, the t
message service for the renewal of driv
licenses had been implemented uninterru
since May 2014 and the mentioning of

13
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Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

mobile phone number had been m
compulsory since 2016 in applyingrf and
renewing the driving license.

03

Commencement of
procurement  activity  fg
driving licenses and i
suspension.

The CAO/AO said that a cabinet appoint
Procurement @mmittee decided to start a n
procurement and suspend the said procure
as shortcomings thereof and problems relg
to documents were observed consequen
inquiry into the complaints received in tl
regard.

The CAO/AO was ordered to conduct
inquiry into this matter at the ministerial le
and submit a report. He was also ordere
submit a report inclusive of the timeframe
the implementation of the driver merit poi
before 20 March 2018.

04

Absorbing officers holdin
departmental positions in
corresponding combing
services.

The CAO/AO said that an interim order w
issued by the court suspending
implementation of Public Administratic
Circular 05/2018 issued by the Departmen
Public Administration and Management priot
the expiry of the deadline before which
officers holding departmental posts co
express their preference to be absorbed int
corresponding combined service as per the
circular and the next hearing habeen
postponed until 20 September 2019

05

Present situation with regard
10 vehicles registereg
subsequently under batch 30

The CAO/AO said that on the orders of
Committee, the matter had been referred tc
Colombo Fraud Investigation Bureauo
conduct investigations.

However, it was revealed before the Commi
that despite repeated requests made by
Bureau for documents required for conduc
the relevant investigations, they had still
been made available.

14
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Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

The Committee severelyarned the CAO/AC
to extend support to conduct the investigat
and stressed the importance of conductin
inquiry in this regard at the institutional leve

06

Present situation of the -
motoring project

The CAO/AO said that in keeping with
decsion taken in collaboration with the relev
company, arrangements had been mad
implement the BMotoring Project with effec
from 26 August 2019. The CAO//AO w
ordered to submit a brief report to et
Committee before 01 March 201&utlining
timeframes for of each step required to be ta
for the implementation of this project.

The Committee directed the CAO/AO to sub
a report before 10 March 20%¢ating the legé
background required for the implementatior
E-motoring project and indicating whether th
is a need for the formulation of new legislati

07

Same staff being deployed o
a long period of time in th
examination halls of th
Depatment.

The AO said that officers serving
examination halls had been changed from
to time and a roster had been prepared rec
for that purpose. The Committee directed
CAO/AO to submit a report detailing how t
said roster had been prepéiand other releva
details.

Performance Audit Report on the Electronic Waste Managemenn
Sri Lanka

21 February 2019

01

Even though a national poli
had been drafted by the Cent
Environmental Authority i
2008 on electronic was
management, ihad not bee
finalized even by the date of t
audit.

The CAO said thiathe previous national polig
covered only solid waste and under the
policy 15 fields were covered under
categories of solid waste, liquid waste and
waste and the final draft had been prep
following consultations with all stakeholde
and the public. He said that cabinet apprg
was expected to be obtained in future.

15
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Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

The present situation of the n
policy draft prepared recentl
the reasons for drafting a n¢
policy, new subject arex
included therein and futu
course of action in that regare

02

The Committee observed tf
92,000 Mt of electronic was
had been generated during
period from 201016 ang
20,000 Mt is generate
annually and it is estimated
be 43,000 Mt by 2030. Bas
problems in this connection a
measures taken by oth
contries to address su
problems.

The CAO/AO said that heavy metals release
environment as a result of irregular dumping
electronic waste decompose with time
cause damage to all living beings when they
mixed with water bodies following rains.

The AO said that the advanceoluntries recycl
and remove electronic waste at the so
without associating them with ordinary wast

03

Proposals for implementir
similar methods in Sri Lanka.

The AO said that regulations for t
management of hazardous waste under
National Ewvironment Act had been prepat
and enforced since 2008 by the CEA and tH
hazardous waste management licensing sy
was implemented at the preliminary st
through which industries and processes, w
generated largscale electronic waste, we
regulated.

The AO noted that there was no proper sys
in the country to manage electronic we
generated by ordinary public and ot
countries had adopted the concept cé
AExtended Produce R¢
as producers are minimal in Smahka, the CEA
in collaboration with the Ministry ¢
Environment had created the concept
AExt ended Prroahd Comsume
Responsibilityo.

16
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Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

As there are no adequate provisions unde
National Environment Act to legalize it, it w
revealed thiathe Act is expected to be amen
to incorporate the said concept and draft
relevant legal provisions.

04 |Though licenses should |The CAO/AO said that approximately 5
obtained for electronic arlicenses had been issued for hazardous V
electricity generaton generators and electronicaste dumped alor
(Schedule) In terms of Gaze with hazardous waste discharged by indus
notification No. 1534/18 datq should be disposed of by the relevant licen
01 February 2008, only Zand the hazardous waste license is issued
institutions  had  obtaing after confirming such disposal.
licenses as at October 2018.

He added that there were 10 institutions in
year 2018 whikb collected and manag
electronic waste and noted that within
aforesaid 21 institutions there could have &
electronic waste generating institutions.

05 |Responsibiliies of the SThe CAO/AO said that the institutic
Lanka Standard Institution wijcontributed to the import of quality goo
regard to the import (¢through the formulation of standards relevar
electronic equipment an({the goods and 123 such items for wh
mobile phones in particular a|standagls were formulated had been gazet
controlling system| But he said that mobile phones were not an
implemented. those items and the recommendations of]

Telecommunications Regulatory Commiss
were adopted for the import of new mol
phones and added that the used phones
accessories were controlled through an inte
method.

06 |The current progress of thThe AO stated that several meetings had

audit report issued by ti
Auditor General in 2016.

held with the participation of the private seq
as well for the implemntation of the concept
OProducer and Trade
recycling of waste which was the forem
recommendation of this audit report. He ad
that since legal provisions were currently
available under the Environment Act,

approvalof the Cabinet had been obtainec
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amend the act to incorporate the necessary
provisions and that it had been referred to
Legal Draftsmands Dg¢

The Committee directed the CAO to study
matters in the audit report and submit a dietk
report to the Committee on 22.03.2(
incorporating shofterm, midterm and log
term actions, rules, regulations and propgd
for the resolution of this problem.

The relevant report had been submitted tq
the Committee. Accordingly-

fUpdating National Environment Policy to
suit the current needs.

fUpdating National Waste managemen
Policy.

{Banning the importation of all types of]
electric and electronic waste and use
electronic items for commercial purposes t
the country.

fTaking action to introduce appropriate
standards for the production and import of
electric and electronic equipment anc
accessories.

{Establishing and maintaining a database g
the CEA on electrical and electronid
equipment and accessories that flow in t
the country through various means.

T Formulating a bill on sustainable
consumption and production to guide
people towards more environment friendly
and affordable consumption pattern.
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1 Subjecting irregular electric and electronic
waste collectors scattered islanavide
currently to a systematic regulation
(Annexure 01)

Registrar

22 F

General 6s De

ebruary 2019

01

Present situation of th

Department.

The CAO/AO stated that plans were under
to launch a onelay service for tasks such
land registration using modern compt
technology and to provide internationg
accepted birth certificates in the two langug
with an English translation with &ftt from 16
March 2019 under the population docume
programme.

02

Not fully utilizing Rs. 6 million
allocated for machinel
improvement and softwa
development and a large sav
of capital provisions of th
department in the years 20]
2017.

It was revealed that imprests had been grg
for recurrent expenditure but not for cap
expenditure as the Department is an inc
generating entity.

The Committee stressed that in reques
imprests for proposed activities only
required amoustshould be requested and bx
budget therefor should be submitted
expenditures should be made having |
attention to the implementation of each ste
proposed activities.

03

The way modern technology
used for the activities of tH
department and where S
Lanka is placed in this proce
compared to other countries
the world.

The CAO/AO said that Sri Lanka w,
occupying the 17iplace amongst the countr
in the world and the scanning of foli
registered under-land project since 196dad
been completed in 20 land registries in
Southern and Western Provinces and they ¢
be obtained through the online system from
Colombo land Registry.

The CAO/AO further stated that a program
for entering registered folios into the comgn
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system was in operation in the Colombo |
registry and noted
employees to implement the programme
other areas.

04

Future action plan of th
Department  regarding
population project and syste
of centralizing information

The AO said that action had been taker
allocate a number to each individual at the t
of birth and that coordination betwe
institutions could be established by provid
such information to the relevant institutions

that this matter had alrdg been discussed wi
the Department of Registration of Persons
the Department of Examinations.

committee ecommending th
need for a permanent interr
auditor.

05 |The possibility of linkinglt was revealed that a programinad hithertc
computer systems of thnot been started to link with the Inland Reve
Regi strar Ge n|Department. The Committee stressed
and the Inland Reventimportance of linking the computer systems
Department. the two institutions with each other.

06 |Temporary recruitment of thThe AO said that only one post of inter
internal auditor and thauditor had been approved for the Departn

and a request had been made to approve ¢
of Chief Internal Auditor for the Department {
which an officeo f Gr ade 1 of
Service was required but approval for it |
hitherto not been granted.

Ministry of Foreign Affairs
06 March 2019

01

Financial advantage (
disadvantage c
purchasing/obtaining on re
basis buildings for foreig
embassies

The Committee ordered an analytical repor
the basis of statistical data obtained at the
of embassies subsequent to a proper fina
analysis to be submitted beforé™une.

An analytical report outlining financial

advantage or disadvantage of purchasing
obtaining on rent basis buildings at the office
level of each diplomatic mission wa
submitted to the Committee. Accordingly, it
has been pointed out that in considing the
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expenditure  borne monthly by the
government for the property obtained on
rent/lease basis, the purchasing of building
for diplomatic missions is financially
advantageous in the long run.

02

Appointing staff for foreign
embassies

TheCommittee while impressing upon the n
of having proper criteria in recruiting office
ordered the CAO to submit a report
collaboration with the Ministry of Financ
before 18" May on the criteria to be adopt
having analyzed the criteria adoptby each
country.

The Ministry of Foreign Affairs informed the
Committee that even though dates were fixe
with the Department of Management
Services on several occasions to discuss
matter, they did not materialize and the
Director General of the Depatment of
Management Services through his lette
dated 03.07.2017 had informed the Ministry
of Foreign Affairs that a date would be
allocated for a discussion in this regarc
having discussed the matter with the Salarie
and Cadre Commission. Copies of thietters
relevant to this correspondence wer
submitted to the Committee

03

Embassies of Sri Lanka n
having accurate data on

Lankans living in the respecti
countries and measures take
establish an informatio
system.

{was due to the illegal immigrants not be

The CAO said that theistrepancies in figure

documented by embassies and ¢
impediments in certain countries for |
collection of personal data.

A detailed report incorporating data collec
from each diplomatic mission and aseres
taken to collect such data has been submitt
the committee.
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Accordlngly, the Ministry of Foreign Affairs

has informed that it had requestec
information from all Sri Lankan diplomatic
missions  through  the immigration

authorities about expatriate Sri Lankans in
their respective accredited countries whict
had no legal impediments regarding the
provision of information.

04

Details of honorary consuls
Sri Lanka and Sri Lanka
consuls in foreign countries

It was revealed that Sri Lanka haddiplomatic
relations with 26 countries out of 194 count
of the United Nations and the CAO said spe
attention would be focused during this yea
establishing relationships with countries
Africa, Latin America and the Caribbean. T
Committee adered the CAO to submit a rep
in this regard before 66Viay.

The verification of nominated persons wil
take place on 21 August 2017 in line with th
guidelines of the Ministry of Foreign Affairs.

Accordingly, a comprehensive report ha
been submited to the Committee inclusive o
the names of relevant persons, th
methodology of appointing them and theit
duties and functions.

05

Agreements  signed  wi

foreign countries

The Committee ordered a report to be subm
before 16" May including classication of
agreements as per the relevant current min
of Sri Lanka, the practical implementation
such agreements and present status and re
for violations of agreements, if any.

A detailed report on agreements has beeg
submitted to the Comnmnittee.

06

The old High Commissio
office valued at 2,589,0(
Australian Dollars belonging {

the  Sri Lankan Hig

It was revealed athe Committee that th
Central Engineering Consultancy Bureau
recommended subsequent to a study tha
only one building but all three buildings cot
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Commission in Australia ha
been removed from use sirn
the year 2012 and the Hi
Commi ssionerd
residence has been remo
from use since the year 20(
As per the approval granted
the meeting of the cabinet
ministers held on 26 Septemt
2017, though Rs. 260 millig
out of Rs. 780 million approve
to convert the old building int
the official residence of th
High  Commissione was
allocated from the budgeta
provisions of the year 2018,
expenditure has been incurt
from that amount and not taki
action to dismantle the offici
residence of the Hig
Commissioner and constru
houses for the staff.

be restored from Rs. 780 million allocated
the first building. The Committee ordered
CAO tosubmit a report in this regard to CO
before 16' May 20109.

A detailed report as to how renovatior
activities were carried out in the 3 buildings
of the Sri Lankan High Commission in
Canberra belonging to the government o
Sri Lanka has been submitted to thg
Committee.

07

Agreement reached during t
visit of His Excellency thg
President to the Philippines
allocate a land in Sri Lanka f
the establishment of diploma
mission of that country ar
difficulties encountered by S
Lankans in obtaining visas
the Philippines.

The CAO said that there was nanemunicatior|
hitherto on the part of the in this regard anc
inquiry would be made through the Sri Lanl
ambassador in the Philippines. The Comm
ordered the matter to be expedited and sub
report before 20 March

A detailed report has beensubmitted to the
Committee regarding the reopening of thd
permanent diplomatic mission of the
Philippines in Sri Lanka and the visas issue
to the Sri Lankan community.
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Srilanka Customs
07 March 2019

01

The Committee directed tl
C.AO to study th
methodologies being adopteg
the other countries of the regi
in relation to making overtim
payments and submit

comprehensive report to t
committee as the committ
cannot agree with the overtir
scheme in operation at prese

The C.A.O stated thahe overtime payments
the Customs Officers are paid out of a fund
has been established based on the fees ch
from the external parties when services
provided to them by the customs officers
terms of section 6 of the Customs Ording
and that government Financial allocations
not used for that purpose. Further, the C./
agreed to study the methodologies bé
adopted in the other countries of the regio
that regard and submit a report to
committee.

A comprehensive report inthis regard has
been submitted to the committee.

Statistics have shown that Sri Lanka ha
been ranked the second among the countri
that pay the lowest overtime rates ir
comparison to the overtime rates in the othe
countries of the region and the A.O ha
recommended that it is suitable to continut
with those rates.

02.

The directive that had be
given to submit a repg
specifying the dates and perig
in relation to the
implementation of the EXcis
Tax (special provisions) Bill.

Even though this Bilhas been referred to t
Ministry of Finance on 20may 2016, it has n
yet been able to implement it. It was agree
look in to it and report the current status to
committee as the responsibility
implementing it is vested with the Direc
Geneal of customs.

The committee, which stated that the cou
was losing a huge income owing to the 1
enforcement of this Act, emphasized the ne¢
refer it to the approval of Parliament and t
steps to implement expeditiously.
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03.

The directive tht had bee
given to study about the issue
officers not using the Fing
Print Machines and regularize
upon discussions with tf
ministry of finance and repo
about it to the committee.

The C.A.O stated he disssed with thg
secretary to the Mistry of Public
Administration about the issues that arise w
officers deployed at various locations have
use finger Print machines. The A.O. stated
wherever the particular officer is deploy
there is a proper system of recording his/
arrival and departure and it is prope
monitored and so far there has been
complaint in that regard.

The committee recommended to make
mandatory to the staff that hand
administrative work if there is a difficulty f
the Customs Officers to use tlénger Prini
machines owing to their diversity of duties. 1
A.O agreed to introduce Finger Print machi
for the other staff in future.

04.

The directive given to submit
report to the committee on t
loss of custom income of Rs
134,000 owing to releasing
containers of garlic that is un
for human consumption, to t
buyers.

The responsibility of discarding unfit gog
brought to theharbor is a duty of the Po
Authority and it was revealed that it has
happen under the full supervision of

Customs Officers and Public Health inspect
However, the C.A.O/A.O agreed to subm
comprehensive report to the committee be
the 7" of July upon making a full investigati
to ascertain whether that procedure had
followed in discarding this stock of garlic.

A report in that regard had been submitted
and it has been revealed that this stock (
garlic had been discarded in compance with
the accepted procedure.

05.

The directive given to submit
report containing the value

the goods given to the Duty fr
sales outlets during the Ig
three years, to the committ
within a month.

The C.A.O/A.O stated that arrangements
been made to introduce this system in ord¢
carry out the work that is presently dd
manually, in a more transparent manner alt
will be implemented from the first week
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Apr|I The C.A O further stated that the aim
the system is to minimize np@hctices.

06.

Even though the Chig
Accounting officer had bee
directed to submit a repd
about the investigation
relation to misappropriatior
that have taken place wh
registering 7 vehicles L
forging the details of th
customs

The C.A.O./A.O stated that in 2013 six vehig
with the Excise tax value of Rs.95 Lakhs
been imported and released from the Cusit
at a tax of Rs.75 Lakhs and the registration ¢
followed by registering some other 7 vehig
using he same Engine and Chassis numt
The C.A.O/A.O also stated that tax income
been denied to the country by registerin
Hummer vehicle instead of an electric chr
2016 he central investigation unit is conduct
an investigation to ascertain whet the
support of the Customs officers had b
received for that and the matter has been ha
over to the Bribery Commission to find ¢
whether the officers have received bribes.

Excise Department

ogh

March 2019

01.

29 senior posts, 54 tertialgvel
posts and 87 secondary le
posts on the staff were vacan!
at 31.12.2018.

The C.A.O/A.O stated that the approval of
Public Service Commission was due fo
Deputy Excise Commissioner posts and
vacancies are due to be filled once the f
verdict of the case filed in 2012 in relation to
post of Excise Superintendent, is received
arrangements are being made to conduc
relevant examination to fill 84 vacancies of
post of Excise Sergeant.

02.

The current  status
implementigy the compute
data system that connects

Excise Departmen
Department of Inland Reven
and Customs Departme
together.

The C.A.O stated that a procurement proce
was initiated following a study conducted
two years in 2016 to purchase an Eg
Revenue Management System, with a vie\
introducing a database for the EX¢
Department and it had to be abandonec
problems arose.
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It was also revealed that preliming
arrangements were being made to introdu
Sticker Management System to thedartment
establish a revenue management system
commence a project to computerize
activities of the Department by the World B¢
and the European Union. The C.A.O. also st
that they expect to implement a databas
connect with the other ingtions as well.

The Committee directed to implement
integrated manual system to excha
communications with the Excise Departm
and the other institutions in order to regula
this process with the involvement of f{
Ministry of Finance until tB new @mputer
system is implemented.

Granting of approval for thThe C.A.O stated that at an issue like thi
Survey plan presented by |Government Survey Report is called for and
external party in terms (permit is issued in accordance with
Section 13 (2) of the Excijrecommendations contained therein and in
Notification No. 902 of 30|case too, that system has been followed.
April 2008 for obtaining alThe Committee directed the C.A.O to cort
Excise permit for a restaurant this and submit a report to the Committee be
2014 ha been denied but tithe 08" of May 20109.

permit had been issued for so
other Survey plan presented| The relevant report certifying that the
the same surveyor with tlmatter has been rectfied, has been referrec
same date. to the Committee.

Accordingly, the permit that had been
suspended in terms of the decision of the ca
of the Appels Court bearing
No.SE/FR/312/14 dated 07.11.2014, has be
extended.

Upon a permit that had be| The C.A.Ostated that the approval had b
given in 1996 to run a foreig given in response to the letter received from
liquor shop in Matale i|Presidential Secretariat as the Minister

contravention of condition ZFinance had the power to grant the rele
of the Gazette Extraordinaapproval under the Excise ordinance.
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N0.1544/17 dated 10 ApriI
2008, approval had been giv
to run that foreign liquor shca
in  Thunukkai in Baticalo
district in 2010.

The G@mmittee directed the C.A.O to make
letter containing the relevant approv
available to the committee.

05.

A factory has been started
Kalkuddah area [
contravention of the proje
report that had been submit
and approval granted f
producing Ethyl Alcohol if
Kurunegala  district  us
cereals by a private company
March 2015 and granting th
approval without mentionin
the types of cereals being usg
in the report and the failure

submit the technical repo
approval of the Locsa
government institutior

environmental reports,eports
about the ownership of the la
and documents such as Bo
certificates in the report.

The C.A.O stated that the Department has
given any approval or permit in this regard.

The C.A.O. was directed by the committes
conduct an onsite inspémh in this regard an
submit a report to the committee within
month.

An investigation committee to conduct the
onsite investigation had been appointed an
its report has been submitted to the
committee.

06.

Even though a privai
institution in Boralesgamuw
area had applied for a RA.Be
Excise permit, the EXxcig
Department had decided not
grant the permit owing to &
issue regarding the distance &
public protest. However, th
permit had been given wi
effect from 01.10.2016.

The C.A.O sated that the permit was issu
upon ascertaining that the distance was co
based on the Survey reports that had |
compiled after a formal inquiry.

The Committee directed to submit a ref
specifying the reasons why the relevant pe
was rejectd at the time of application and hg
it was issued later, expeditiously.

The replies in regard to that have bee
submitted to the committee.

Accordingly, a new permit for 2015 had not
been issued, as the Divisional Secretary
kesbewa had not recommended it citing
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public protests as the reason. All parties tha
were involved in the protest were informed
and an inquiry was conducted but nd
protester appeared for it. As this was :
Tourist Board approved institution, the
permit had been ssued for three months
subject to a further inquiry if public protest
arose. However, the permit has bee
extended as public protests did not arise.

07.

A sum of Rs.590,450 has be
spent to repair a bus that n
with an accident in 2010 and t
departmenh had decided t
recover the damage from t
relevant Insurance company
the external partne
Subsequently, owing to tf
Department agreeing to t
mediation proposal Q
accepting a sum of Rs. 116,1
as compensation th
Department has incurred a Iq
of Rs.474,330.

The C.A.O accepted the incident and
committee directed the C.A.O to include t
loss in the Damage and Loss register of
appropriation account and make arrangem
to write it off on the approval of the Treasury,
losses can occwhen working further on th
issue.

The mmittee has been informed that
matter has beereferred to the Department
Public Rnance to obtain the approval in or
to make adjustments in 2019 by obtaining
approval of the Treasury.

08.

According to chapter 4 of th
Gazette Extraordinary dat
18" April 2002 and under th
rules governing denaturir
Spirits, denaturing agents su
as Britex should be used
make alcohol active and un
for human  consumptio
However  the committe
inquired abouthe failure of ¢
private company to use Britg
to denature the Spirits obtain
for industrial purposes and t
nonavailability of proof to the
effect that the  EXxcis
Department has issued

The C.A.O stated that the reason for that wa
defects in maintaining the relevant documg
and that the documents are maintained proj
now and denaturing agents such as Britex w|
only be issué upon the certification from tH
Government Analyst.

It was directed to submét report in this regar
to the @mmittee within a month. THh
committee also directed the committee to m
arrangements to place orders for fresh st
when 50% of the stockae over.

It has been reported to the @mmittee that
Britex has been issued to institutions upo
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relevant Denaturing agent
2014 and 2015 though the s
company has obtained 500 g
Britex on 01.03.2016.

request and all details are with the Excis
Department.

09.

The importation of 10,604
and 6,455.7 liters of Spiri
respectively in excess of t
volume of Spirits imported i
2015 and 2016 and the nd¢
availability of details to th
effect that Duty has been levi
in relation to the excess volur
of spirits imported.

The Committee directed the C.A.O/A.O
make arrangements to establish offices
deploy officials at the Customs and the Airg
in order to regularize this process.

10.

The Building departmer
functions as the consultant
constructing buildings of th
Excise Department and befg

selecting contractors in ti
proper manner the Ex@
Department had disburs
funds to the  Building
Department based on t
preliminary estimates

Accordingly an external par
has used the funds received
the Excise Department f
constructions in an irregul
manner.,

The C.A.O. agreed to take stepsreéctify this
situation by signing agreements after disbur
funds and make payments according to
portion of work done.

11.

Even the approval of the cabir
had been obtained for t
institution that had made t
lowest bid for the procureme
of the supply, establishme
and running of a safety stick
and a sticker manageme
system for liquor bottles ar
bottle related products. Havi
made the decision, as

selected bidder had not met

The C.A.O stated that this was approved by
Presidential Commission inquiry too wh
tenders were called afresh and it was agre
grant the tender to the first bidder whose
was U.S Dollar®.99which at that time was t
lowest.

The C.A.O stad that the Excise Departmg
reserves the absolute custody of this stic
which is imported from India and it, id issued
accordance with the demand of
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legal requirements to consig
him as a recognized i
venture he was rejected 4
fresh bidders called and t
same bidder was selected.
the first time, the amourthat
had been quoted for 10
stickers was 1.3 U.S.dollars [
at the second time, it had ris
to 5.99 U.S Dollars. Owing 1
this, an addional sum o
Rs.166.65 Million had to b
spent for 384 million stickers.
The commits inquired wheth
there are provisions in tk
Excise Act that liquor cannot |
sold without this sticker and
to how the manufacturers al
importers obtain this sticker.

manufacturer through an Encoding sys
under the supervision of the Department
even afterthat the custody of the sticker li
with the Excise department. He further sta
that it is monitored in many ways and even
customers can check whether the bottle
genuine one or a contraband one throug
Mobile App that has been developed be 8ri
Lanka Telecom as per an agreement signec

The C.A O explained that contraband fore
local liquor found their way in to the mark
and this label is introduced to distingu
genuine liquor from contraband bottles. 7
C.A.O further stated thanitially 500 machine
would be imported and they would

distributed among 59 Excise offices through
the country and after this methodology
introduced and the number of mont
inspections increased customers can disting
between the genuine afake bottles.

The C.A.O stated that the Act was amen
incorporating the Hevant legal provisions ©
15.052019 and the sticker process is se
commence. Speaking further the C.A.O st
that the manufacturers have asked for some
and even théquor outlets too can be identifig
through this App.

The committee directed to submit a deta
report about the process of granting tende
early as possible and make a presentation ¢
entire process when the Department is ca
before thecommittee again.

A report in that regard has been submitted
according to thatpn 08.12.2016 under Cabir]
Decision number 16/2556/719/153/TBR as
selected bidder has not fulfilled the le
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requirements of a Partnership approval
granted to reject his application and recall
fresh tenders.

Accordingly the Ministry recali@ for tenders
and the bidder with the minimum offer prig
was granted the tender.

12

Even though the committee
up to conduct the investigati
over offences committed by
Distillery company, which wa
revealed at an investigati
conducted on 2192015, tog
had recommended that a s
of Rs.50,620,739 be recovel
from that company again
those offences as at 31.12.20
the Department has failed
recover it fromJanuary 201
the said company.

It was revealed that the company in ques
had aked for a grace period to pay the s
amount but the Department of Public fina
had refused to grant such a grace period. It
also revealed that the said company

informed of that decision but once again,
appeal had been submitted on 07. 0320 he
C.A.O. stated that the company had b
informed that the permit would have to
cancelled in terms of the Excise Ordinance
failed to pay that amount within 14 days.

While it was revealed that a Cabi
subcommittee had informed in November
seek the advice of the Attorney General in
regard the C.A.O/A.O stated that mati
requiring legal advice are referred to
Ministry as there is no Legal Officer to obt
legal advice when required.

The committee directed the C.A.O to suba
detailed report about the recovery of {
amount to the committee and emphasized
fact that the Department should appoint a |
officer.

It has been reported to the committee tha
the relevant letter has been referred to th
Ministry of Finance as the institution has
asked for a grace period and the committe
would be reported as soon as advice
received from the Ministry.
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13.

A Customs inquiry and

Departmental inquiry had be
conducted against a compg
that imported Spirit illegally i
2016 and even though t

Absolute Alcohol lad been imported accordi
to the existing norms and the calculations of

The C.A.O/A.O said that even though
Customs had reported that 500,000 liters

Excise Department it should be 800,000 li

committee report of 8 and owing to an error of the Price Formula
January had recommended|{making calculations a loss of 1045 liters
recover a tax of Rs.58taken place. Speaking further the C.A.G¥
900,344 from the company,|stated that a request had been made to af
had not been recovered asan officer of the Ministry to conduct ti
January 2017. Even though {preliminary investigation as the files relating
Minister had given the approy this matter are misplaced.

for the payment of that amou
in 30 instalments of R¢The C.A.O/A.O was directed to submit
15,391,208.75/ It was| detailed report about the current status @f
questionable whether it w{matter before the $IMarch 2019.
consistent with the sections
and 32(2) of the Exciglt has been reported to the committee tha
Ordinance (amendment). the relevant institution is making the
payments in instalments on the approval o
the Ministry of finance and instalments have
been duly paid till 28.02.2019 and the balanc
of Rs.76,956,043.67 has to be paid in fi
future instalments.

Inland Revenue Department
12 March 2019

01.

The total of taxes in default h
increased regularly accordi
to the annual reports on taxeg
default submitted from 3
December 2012 to 3
December 2018.

The Committee which stated that it was

taxes in default,

Accordingly a report including the role of t

satisfied at all about the collection of taxes
default, ordered the submission of a report t
Committee after preparing an Action Plan
relation to the procedure for the recovery
operations of the app
committees that deal with appeals
Department level and the steps to be take
address the appeals.

committee due to be appointed for the reco
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of taxes in defad) reasons for not collecting t
taxes in default properly and the proposals
the recovery of taxes in default has b
received by the CommitteAnnexure 02)

02.

Current progress of tf
combined computer project th
connects the Department
Inland Revenue with 23 oth
identified departments ar
institutions.

It was disclosed before the committee
connecting Sri Lanka Customs to the comp
network only had been completed.

The C.A.O. /A.O. was ordered to submi
report on the currenttaation of connecting th
23 institutions due to be connected to
computer network including the schedu
dates for connecting all relevant institutiong
the network.

As per the report submitted by the Departm
in addition to Sri Lanka Customspnnecting
Peopl ebs Bank, Ban
Ministry of Finance to the network has bg
completed and connecting other institution
the network is due to be completed bel
31.03.2020.

03.

Even though the trend
cheques provided by ti
taxpayes to the Department
Inland Revenue bein
dishonoured has increas
annually, sufficient measur
have not been taken to rect
the situation. It was disclos
that the number of dishonour
cheques relevant to the per
from 2009 up to 3t Decembe
2016 was 5,936 and that t
value of those amounted
Rs.1, 976 million.

The Committee ordered the C.A.O./A.O.
develop a proper system to accept tax payt
by bank drafts instead of cheques after stud
the legal background relevant for that ancbré
to the Committee in that regard.

The Department has informed that the m
suitable financial instrument for this was
bank drafts but bank guarantees and that thg
needed amendment for the implementatio
such a system.

04.

The businessncome for the
assessment year 2014

relevant to the tax file of

The Committee ordered the C.A.O. /A.O.
conduct a ministerial level investigation in t
regard and submit a report.
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businessman who runs
business of betting and gami
had been disclosed as Rs.5,
million and an additional ta
and fine of Rs.2,995 million ha
been calculated. But from t
assessmernyear 2007/2008 u
to 2011/2012, action had be
taken to charge taxes
calculating the income as
amount between Rs.AH®
million. Even though the ta
appeal submitted by the t
payer against the assessn
had been examined by t
Department and RS00 million
had been confirmed, the f
relevant for the confirmatio
had not been submitted to t
Auditor General for checkin
even by 2% February 2019
The Committee paid particul
attention to the presenting
different tax assessments for
same business.

The report of the investigation conducted by
and the following is a summgaof its content.
The tax payer who owned this business

for
death and it has been revealed that he ha
extended the cooperation required under the
to calalate the actual tax due from the busir|
for the assessment year 2014/15.1t has

stated that the assessment had been re
according to the gross profit and net profit of

deposits and data obtained thrbugarious

studies carried out.

government audit division on 05.02.2019
again on 06.03.2019.

Ministry has been submitted to the Commi
passed away in 2010 and his son who appe

t his busi ness h

business determined on the revised K&

Further, the relevant files have been sen

05.

Automatic issue of assessm
reports for default taxes ung
Legacy computer system w
relevance to Valué&dded Tax
and Nation Building Tax, ha
been stopped in 2012. Due
that, money has not been p
for tax reports amounting

Rs.15,283 million submitted [
tax payers for the tax peri
from 01 April 2012 to 3]
December 2015 and relevd
assessment rege have no
been issued. Accordingly, it h

the automatic issue of assessment report

the persons responsible for such a decision

A detailed report citing the relevant reasons

Even though the policy decisions for stopp

default taxes had to be taken at ug
management level, the Committee paid sp¢
attention to the lack of proper records regary

been submitted to the Committee by
Department(Annexure 03)
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not been confirmed during t
audit that a default balance
Rs.24,521 million, the total ta
in default and the fin
calculated on that, had be
recovered and the Departm
had not taken action even
recad that as tax in default.

Ministry of Health, Nutrition & | ndigenous Medicine
19 March 2019

01.

Action plan for 2018 hatbeen
prepared with a 30 day delg
progress reports for 2017 h
not been prepared and the ta
to be accomplished and t
tasks that had not be
accomplished could not |
determined according to t
Annual Action Plan.

The Committee emphasized the neitys of
preparing progress reports of institutions
observing that a circular had not been issue
the Ministry of Finance in this regard, orde
the Secretary to the Ministry of Finance to is
a circular in relation to the methodology
preparinghe Annual Progress Reports.
The Secretary to the Ministry of Finance has
informed that instructions in that regard had
been issued through Public Finance Circula
No0.402 and that action was being taken t
revise the instructions to suit the current
conditions and that the Department of Public
Finance was taking action to issue the revise
circular speedily.

02.

There is no proper procedy
for the functioning of Audit an
Management Committees

many other hospitals other th
the Kandy General Hospitahd
as a result, it has not be
possible to remedy the fau
and shortcomings at hospitals

The Committee ordered the C.A.O. /A.O.
work with the Ministry of Finance and t
Auditor General to set up Audit a
Management Committees at hospitals wi
such committees were not found and m
arrangements to have regular meetings of t
committees. The C.A.O. /A.O. was also orde
to submit to the Committee a report on
proposed arrangement, before 01.04.2019.

Support of the Auditor General has been
requested through the letter datec
27.03.2019 for establishing the Audit an
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Management Committees at all hospitals an
institutions under the Ministry and the Chief
Internal Auditor of the Ministry has been
advised to issue a circular to provide th
necessary instructions for holding the
meetings of those Audit and Managemer
Committees properly.

03.

A separate Audit an
Management Committee h
not been established for t
Medical Supplies Division wit
a staff of 525 for which a
annual estimate d?s.45 billion
is passed.

The Committee ordered the C.A.O. /A.O.
make arrangements to hold a discussion in
regard with the Auditor General befc
01.04.2019 and also ordered the C.A.O. /A
to submit to the Committee before 05.04.20
report onthe decisions taken at that discuss

It has been informed that a request had bee
made to hold a meeting with the Auditor
General to get instructions in that regard.

04.

In contravention to paragra
13.1 (b) of Chapter Il of th
Establishment Code, witho
approval from the Appointin
Authority a  female office
belonging to Legal Office
Grade Il has been appointed
the Secretary to the Ministry
Health to cover theduties of
Chief Legal Officer.

The C.A.O. /A.O. said that the senior m
female officer of Grade Il serving in t
Ministry had been appointed to the post of C
Legal Officer because it was difficult to find
officer of Grade | and that advice haeen
sought from the Public Service Commissiol
promote her to Grade I.

The Auditor General stated that a large nun
of legal files had accumulated due to the po
Chief Legal Officer remaining vacant anc
huge amount of money due to government
been | ost as the Attt
closed certain files. The Committee ordered
C.A.0O. /A.O. to seek the advice of the Pu
Service Commission regarding the le
situation in relation to appointing the Acti
Chief Legal Officer to thatpost and ad
accordingly or to take speedy steps to appo
qualified officer to that post if it was n
possible legally to appoint the said fem
officer according to the advice from
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Commission and to submit a report to
Committee regarding thection taken.

05.

During the period from 2007
2012, 471 nursing students |
dropped out of training ar
even though the Rs.100,00(
bond and the allowances p
have to be recovered, the tg
amount due from 196 studen
Rs.56.5 million, has nobeen
recovered. The amount d
from 207 more students has
been calculated and no pro
method has been introduced
recover dues from the stude
who leave the training.

The C.A.O. /A.O. was ordered to take actio
recover the relevant chargestorlegally write
off those amounts if recovery was not poss
and to develop a proper method in this rega

It has been informed that action was bein
taken to get down information as sufficien
information for recovery of dues was lacking
at some nurshg schools, that action would b
taken to recover the dues by referring the
cases to the legal division once the nursir
schools properly inform that the students
had left training and also that necessary stef
would be taken to reduce dropout rates
during training in due course.

06.

51 officers of the Ministry ha
started conducting research g
stopped that work halfwe
within a period ranging from (
to 10 months after th
allowances were paid and a I¢
amounting to Rs.2,278,743
has been incurred to t
government as a result
paying allowances for suq
unfinished research.

The Committee ordered the C.A.O. /A.O.
submit a report to the Committee in this reg
within one month.

It has been informed that limits are enforced
for future research allowance payments.

07.

Even tlough agreements for t
building obtained 0
08.06.2015 for a monthly re
of Rs.9,000,000/= were sign
on the said date itself, i
overpayment amounting

Rs.11,539,726/= has been m
for 01 month and 08 days a
result of starting the re
payment fom 01.05.2015.

The Committee ordered the C.A.O. /A.O.
submit a report to the Committee in this reg
within one month.

It has been informed that rent had been pai
from 01.05.2015 as per para.5 (a) of the led
agreement signed for the said building ad
that the Divisions established in the rente
building were moved as soon as possible tc
new building after constructing one.
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08.

A rent income amounting

Rs.119,755,171/= has been |
to the government as rent, leg
water tariff, electricity charge
and fines due to the governm
from certain cafeterias provid
to welfare societies had n
been charged .

The Committee ordedethe C.A.O. /A.O. t
develop a common policy to impose charge
such cafeterias taking the practical situation
consideration and report to the Committee.

It has been informed that charges in arrears
could not be recovered from the cafeterias a
Anuradhapura and Colombo  South
Teaching hospitals on legal grounds and tha
rent had been recovered at Kurunegals
Teaching Hospital.

09.

Even though the cafeteria
Kurunegala hospital had be
rented to a registered -G
operative society fa
Rs.190,800, thee assets hg
been rented out to another pa
by the said cabperative societ
for Rs. 6,276,000 per annu
Thus an annual loss

Rs.6,085,200/= has  be
incurred to the government.

The Committee ordered the C.A.O. /A.O.
submit to the Committee withione month §
detailed report regarding the policy of
Ministry in relation to the cafeterias maintair
at government hospitals, the arrangen
implemented by the Ministry to regulate th
cafeterias, external parties that have [
provided the cafetrias for conducting busine
and the basis for such provision.

Even though it was informed that a report on
the arrangement implemented by the
Ministry to regulate those cafeterias woulc
be submitted to the Committee, that report
has not been received yte

10.

The results of the opg
competitive examination he
by the Ministry on % May 2013
and 21 July 2013 by spendi
Rs.1,792,488/o recruit for the
posts of Telephone Opera
and Male Attendant/ Fema
Attendant had to be cancell
due to poomanagement.

The Committee ordered the C.A.O. /A.O.
submit to the Committee within one montt
detailed report in this regard.

It has been informed that the relevant partieg
have been advised to prevent suc
weaknesses in future.

11.

A Mitsubishi Cab baring
N0.51-7229 has been sold to
officer for a low price like

Rs.290000, without offering th

The Committee ordered the C.A.O. /A.O.
submit tothe Committee within one month
detailed report in this regard.lt has b
informed that arrangements had been mac
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vehicle for auction but b
providing false information t
the effect that it was not sold
the auction.

take action in line with procurement guidelif
in future in such matters.

12.

A Mitsubishi Jeep bearin
N0.327409 that had not bef
estimated properly or sold
public auction has been sold
a low price like Rs.395009
without  obtaining  prope
recommendation for disposal

The Committee ordered the C.A.O. /A.O.
submit to the Committee within one montl
detailed report in this gard.

It has been informed that arrangements ha
been made to take action in line witl
procurement guidelines in future in such
matters.

13.

The Technical Evaluatia
Committee has recommend
that the two contractors wi
had submitted the lowest bi
falsely claiming that they ha
not been black listed and ba
guarantees had not be
submitted, were not suitab
Accordingly, the contractc
who had submitted a bid th
exceeded the lowest

Rs.65,000/ has bee
recommended as suitable
the maintenance and service
the electricity system (¢
Anuradhapura Teachir
Hospital and the contract h
been awarded to the sz
contractor.

The Commitee ordered the C.A.O. /A.O.
submit a report in this regard to the Commi
within one month.

It has been informed that this contractor had
been selected following the procuremer
procedure and that action would be taken tc
change the members of the d&chnical
Evaluation Committee.

14.

The Committee observed tf
the National Bhikku Healt
Care Centre at Galaldid not
come under the purview of t
Ministry of Health, Nutrition
and Indigenous Medicine a
that it was not allocate

provisions through annu

The C.A.O. /A.O. said that expenditure for fq
for in house bhikkus and expenditure

building maintenance were borne by

Ministry of Health and that a Cabin
Memorandum had been presented to pro
medical tratment required by the in hou
bhikkus through the Ministry of Health and
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estimates and that it was no
legal institution recognized [
the government. At the sar
time, within the period from
2010 to October, 2018 a total
Rs.62,902,289/ comprised o

Rs.24,148,650/=as capi
expenditure an
Rs.38,753,630/= as recurrg

expenditure has been spent
the Ministry through Kand
General Hospital an
Peradeniya Teaching Hospi
for this institution with ng
authority.

transfer its administration to the Ministry
Buddha Sasana.

The Committee, taking into consideration
service provided by the said institution, orde
the C.A.O. /A.O. tesummon the Secretaries
the Ministries of Buddha Sasana and Sd
Services and decide the future steps to be t
in relation to this institution and to get t
administration and maintenance of
institution done by the Ministry of Health un
suchtime.

It has been informed that steps were bein
taken to follow the orders of COPA.

Srilanka Air Force
21 March 2019

On the retirement of officer
paying an amount lower th;
that promised to the office
when they started contributit
financially to the Welfare Fun
of Sri Lanka Air Force.

The A.O. stated that the Fund had b
operational fronOctober2014, Rs.1756/from
Airmen and Rs.2250from officers have beeg
charged monthly from its commencement
that approximately Rs.7.5 lakhs and gbly
one million rupees had been paid as ben
respectively for an Airman and an officer
retirement. At the same time, the A.O. sté
that as the Fund could not be continued in
same manner due to weaknesses in the m
it was operated, limitip the benefits had be
done in 2017 as per the recommendations ¢
committee appointed to investigate it.
further stated that even though the ben
provided at present were comparatively |
216% of the contribution was paid on
retirement ofan officer.

The Committee ordered the C.A.O. /A.O.
submit to the Committee before'®Bpril 2019
a comprehensive report with all details suc
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the starting balance of the fund, balance of
fund at the time the amount paid was increg
contributons from members and the inter
received, current situation of the fund and
situations that may arise in future, to cong
further investigation on this matter.

According to that report, the balance of the
fund as at F'March 2002 was Rs.853,2489-
and the total assets of the fund as atsy

October 2014 amounted to
Rs.1,546,235,966.54From 15t October 2014
pension benefits have been paid

Rs.1,000,000.00 for officers who complete
20 years, Rs.750,000.00 for female office
who complete 15 years of service
Rs.750,000.00 for an Airman who complete
22 years of service and Rs.500,000.00 for
Airwoman who completes 15 years of servic

The loss incurred through t
misplacement of a Rad
Receiver (LRU 02) and &
Antennae Scanner ( LRO1)
belonging to the Air Force th
have been sent for repa
amount to Rs.74.46 million.

The A.O. said that promotions had b
withheld for officers responsible for this an
certain amount was being recovered from t
and that the matter had beerfereed to the
Attorney General 6s
against the accused as investigations assigr]
the Criminal Investigations Department |
been completed.

The Committee ordered the C.A.O. /A.O.
make arrangements to prevent this comy
from entering into transactions with ot
government institutions.

Legal situation in relation to tH
Board of Directors of Sri Lank
Helitours.

The Committee emphasized the need to n
the Secretary to the Treasury a sharehg
when a private compg is established by
government institution. Accordingly, shares
this company have to be transferred to
Secretary to the Treasury after obtain
Cabinet approval.
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The C.A.O. /A.O. said that the Departmen
Public Enterprises had informed atiaadissior
held with that Department in this regard the
would take action to introduce a business m
for this company.

The Committee was of the view that it W
appropriate to develop an arrangement
maintaining this company legally in the ligbit
the service provided by it and that inco
generating methods had to be found if the f
was to be maintained.

Accordingly, the Committee ordered the C.A
/A.O. to discuss with the Secretary to

Ministry of Finance and the Commander of
Air Force, develop a suitable arrangement
would not disrupt its operations and subm
report to the Committee within one month.

Sri Lanka Air Force has reported that even
though a date had been scheduled for
meeting with the Public Enterprises
Department to discuss this matter, actiof
was being taken to set a new date as the s
Department had intimated their inability to
participate in the meeting on that date.

Rs.14.24 million due for aThe A.O. stated that the amount had K
travel provided by Sri Lankreduced to Rs.10 million as certain Ministr
Air Force up to 3¥ Decemler had settled the dues and further stated tha
2015 in arrears as of 31.12.2( Ministry of Ports and Civil Aviation ha
informed that the relevant amount could be
settled as documents to confirm the amc
were not available and that action had _
taken to write that amount off by obtaining
approval of the Treasury.

Aligning the operations of thThe CA.O. / A.O. stated that even thou
Fire and Rescue Unit of the ACabinet approval had been received
Force with currentransferring a land belonging to Urb
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requrements and establishi
that Unit in Colombo.

Development Authority to the Air Force for tf
purpose, written permission to enter thad
had not been received and that Rs.192 mi
had to be paid to the Urban Developm
Authority for the transfer of that land to the

Force.

The Committee ordered the C.A.O. /A.O.
submit a Cabinet Memorandum for this &
submit a written reqgest to the Secretary to t
Ministry of Mega polis and Weste
Development.

Bids had been called ¢
17/04/2017 for transporting
MI-17 helicopter engines

Katunayake Air Port ofSri
Lanka to Russia and the K
from a private company hg
been accepted. Other than
Rs.1.66 million for obtainin
the relevant services from tf
company, an additional amot
of Rs.1.15 million has been pa
while it had been clearly stat
in the dcuments calling fo
bids that requests for increas
bids would not be accepted.

The A.O. said that the additional amount

not been included in the bid but even with
inclusion as the bid was lower than th
submitted by other companies, no finahéoss
had been incurred to the government. Howe
he further stated that the Technical Evalua
Committee not being aware in the analysig
bids about the additional amount to be paid
been a mistake and that the committee wou
warned abouthat mistake.

Other than the loan balances
the officers who had be¢
transferred, the total of defa
balances to be recovered V
Rs.17.96 million as &
31.12.2018. The follow up ¢
recovery of default loa
balances remain weak.

The A.O. saidthat these loan balances w
relevant to the loans provided to c
employees of the Air Force and that it v
difficult to recover the loans from officers w
had been transferred or left the service as |
had been provided without guarantors. Hel
that loans would not be provided even for ¢
employees without two guarantors to prev
such incidents in future.

The method of recruitin
doctors to Sri Lanka Air Forcg

The C. A.O. / A.O. stated that doctors w
recruited under two methods aribdat loca
M.B.B.S. holders as well as medical gradu
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from foreign universities were recruited to
Air Force as doctors. The A.O. stated {
foreign medical graduates had to pass the
16 within the relevant period and get registe
at the Medial Council and that they would

dismissed if they failed to do so and that t
should acquire exclusive qualifications for

Air Force within the period that they we
employed.

Special Audit Report on the Import of Dairy Cattle
21 March 2019

Milk cows have been import¢ The C.A.O stated that it was discussed a
from the supplier who hathis project at the relevant steering commi
supplied milk cows at the fir and a decision was made not to implemen
occasion without taking int yrgiect of importing milk cows further moaad
consideration the _shortcomma cabinet memorandum has been draftec
that had been pointed out . .

this regard and action would be taken

er the report submitted by t SR . .
ﬂational Fﬁanning Departn%e present it within the period of the followit

on 13082008 in regard to th Week.
importation of milk cows to thi
country .

This project and the relevg The C.A.O stated that a project proposal
financial agreements related|been submitted to the National Plann
this project Department by the Ministry of Econon
Affairs and this loan agreement was signed
obtaining approval to the effect that
relevant loan amount can be berhy the
government.

Even though the Department of Natio
Planning had submitted a report on ™
August 2008 pointing out the problems relg
to this project , the said Department

submitted another report on -03- 2014
pointing out factswhich are different to th
facts incorporated in the first report.
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The Committee directed to the Secretary tq

Ministry of National Policy Planning
Economic Affairs , Resettlement &
Rehabilitation ,Northern Provin

Development and Youth Affairdo make ar
enquiry in that regard and submit a report tg
Committee.

A report has been submittedin that regard.
Accordingly it has been mentioned that thg
Department of Policy Planning has mad
recommendations through the letters an
evaluation reports dated 13.08.2018 ar
13.01 2014 in regard to two different projec
proposals that had beensubmitted to the
Department of Policy Planning in the years
2018 and 2013/ 2014.

The fact that an amount
Rs1,749,672,69/7 rupeeshas
been paid on 08 May 2018 a
20% advance payment for t
importation of  milk cows
during the period from 2018 (
to 2020 and the curre
situation in regard

The C.A.O mentioned that it will be discus
with the institutions in th&uture on how
to cover the advance payment.

The fact whethera feasibility,
study had been done in reg;
to the methodology applied f
distributing  animals amor
farms, the decisions taken
that regard , the persons w
were responsibléor it and the
existing climatic conditions

The CAO/AO mentioned that decisions in t
regard had been taken at Ministerial level
milk cows had been provided to t
Ridiyagama farm based on the rey
provided to the steering committdsy a docto
who was employed at the Department
Animal Production and Health at that time

The huge cost that had be
incurred in rearing animals
artificial environmenta
conditions and the steps tal

to reduce the aforesaid cost

The CAO/AO mentioned that the costof a |
of milk ranges from 85 rupees up to 99 rug
due to the fact that 35 lakh rupees had t
spent for electricity and 325 lakh rupees hé
to be spent for animal food.
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Inquiring the  possibility g
importing milk cows from «
country like India which is
similar to Sri Lanka in a
factors such as climate , culty
etc.

The CAO/AO mentioned that there is
possibility of importing milk cows fror
countries like Inch given the rules ar
regulations prevailing in such countries.

Methodologies of producin
milk and suspending th
project of importing milk cow

The Committee directed to the C.A.O to sul
within a period of two months a detailegport
of the impacts caused to Sri Lanka by
conditions incorporated in the agreem
related to the project of importing milk cow
which was suspended , and of
methodologies of producing milk in a man
which suits the climatic condatns,
infrastructure, culture and other aspects exis
in Sri Lanka.

A report has been submitted in this regard.
The following recommendations have bee
made in this report in regard to the
methodologies of producing milk.

A Comme n c i aldarms énavhich
cows with a higher production potential are
reared

A Growing suitable
feed in the low country dry zone  anc
accordingly  introducing intermediary
seasons for growing grass , maize
sorghum.

A De v edpmpei cogrdination betweer|
the persons who do cattle farming at
commercial level and those who producg
food

A Giving proi
provide a better milk production

ori ty
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A P r o \suitable faglities to commercial
farm keepers in order to encourage them .

A Paying more atten
improve buffalo farming .

Special Audit Report on Solid Waste Management of Colombo
Municipal Council

22 March 2019

1. |The income generated by t
Municipal Council by sellin
garbage

It was revealed here that the Munici
Council generates income at present onl
selling garbage. The CAO mentioned t
collection of garbage is done as a pro
received from the Ministry of Megapolis a
Western Development in partnership with
Western Power Institution and an inco
generating compost project which
implemented by the Low Land Developm
Board is also available in Kerawalapitiya.

The Committee emphasized the importanc
starting garbage management projects U
scientific methods and new technology in of
to dispose of garbage at the very place
which garbage is disposed of at present ing
of using new places for itas a solution for th
public protest in regard to the problem
garbage .

2. |Solid Waste Management
Colombo Municipal Council

The Committee directed to the Colon
Municipal Council to submit to the Committ
on 22/06/2019 a comprehensive report of
short term and long term programmes requ
to solve the problem of garbage in the Color
Municipal Council that hasden identified a
an institution which is directly responsible
not disposing of garbage in a proper mai
and for the disasters caused by it .
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A comprehensive report of the short tern
and long term programmes required for
solving the problem ¢ disposal of garbage
in the Municipal Council of Colombo has
been handed over to the Committee.

Accordingly activities such as educating th
public, collecting garbage by making hom¢
visits , installing garbage bins , installing

CCTV  cameras , taking legal action,
updating the bylaws of the Municipal
Council, conducting health camps fo

employees and the motivation of th
employees have been mentioned as sh
term programmes .

Activities such as classification of solid wast
distributing green bins, conducting monthly
garbage fairs , constructing compos
factories, school environmental projects

use of mobile phone application to enable th
public to make complaints have bee
indicated as long term programmes .

Implementation of the urba
solid waste management ru
as per the first schedule of t
24 chapter of the Code

Urban Solid Wast
Management Rules No.156(
dated 38 July 2008 , made b
virtue of the powers vested
the subsection of the 2
section of Solid Wast
Management Statue No. 1
2007 .

The Committee directed to the West
Province Solid Waste Management Authorit
submit a report before 22/06/2019 in regar
the programme that can be proposed
Western Province SolidVaste Manageme
Authority in order to provide facilities to tf
local authorities in this regard.

The relevant report has been submitted t
the Committee.

Accordingly steps such as the provision ¢
garbage separation bins ,compost bins an
bags for the separation of recyclable was
in order to minimize and separate the wast
at the very place in which waste is created
provision of vehicles for the ollection and

49



Parliamentary Series Nd17

Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

transport of waste , provision of hand carts
for the cleaning activities in public places
and fixing name boards and notices ar
indicated . Furthermore steps such as th
commencement of compost projects for usin
waste as a resource provision of storage
facilities ,machinery and bio gas units
required for compost projects ,maintaining
the Karadiyana garbage dumping groung
as a controlled land filling area have als
been indicated .

Furthermore capacity development
awareness pogrammes ,waste manageme
projects have also been indicated .

The programme related to {
disposal of clinical waste in tl
Colombo Municipal area

The C.A.O mentioned that collection of clini
waste of hospitals is not carried out by
Colombo Municipal Council and the afores
waste is disposed of by the incinerators insta
in the hospitals and provision of the relev
guide lines and mtoring is carried out by th
Central Environmental Authority and even
private sector gets involved in the collectior
clinical waste on some occasions.

The current progress in regé
to the system and cont
defects ,recommendatisnand
conclusions mentioned in t
Audi tor Gene

The CAO directed to the Colombo Municif
Council to submit before 22/06/2019
comprehensive report which includes
current progress and the manner of operg
and the timdrames of this.

A report of the current progress related to
the relevant  paragraphs in the Auditor
General 6s report
Committee .

Accordingly it has been indicated that the
Kerawaalapitiya Waste to Energy project is
schedul@l to be commenced as a long ter
solution and steps such as making
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compulsory to obtain a planning report
which includes a garbage segregation syste
for getting approval for the building plan of
newly constructed multi- storied buildings ,
amending the by laws related to the
management of solid waste and providin
guidance to identify suitable solid wast
management systems for the releval
institutions in large scale industries are
being carried out successfully. (Annexure 04

Ministry of Education
22 March 2019

The progress of the project| The CAO/AO mentioned that ihad beel
making the scholarsh|planned to implement it as a pilot project
payments to the scholarshthese two educational zones from Septer]
holders of Grade 5 through {2018 and to implement it in all the natio
the line system as a pilschools and all the provincial council scha
project that was planned to|from the years 2019 and 2020 respective
implemented throughout tiThe CAO also rantioned that training (¢
island from 2020 , in whiccoordination officers and subject clerks as
payments were made in20|resource persons of the project is being ca
selected schools in the tjout at the moment.

educational zones of §

Jayewardenepura a|The CAO /AO was directed to submit to
Homagama from SeptembCommittee befor®5" April a comprehensiv,
2018 . report of the manner mhich this programmm

which is proposed to be completed in the 2
is carried out , along with the time frames .

A report which includes the time frames
have been submitted to the Committee

A | mpl ementation o
educationd zones of Sri Jayewardenepur
and Homaga from September up to now

A Training resour c¢
from September up to November 2018
ATr ai ni n g iclegksin charge of thé
subject in national schools
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Al ssuing ci omlulsehoos i
February 2019 .
A Entering the data of the students if
national schools during the period from
February up to April 2019
A Progress review d
March up to April 2019

2 |The mechanism which

operated to resolve the
complaints and the probler
that have arisen as result of
antidisciplinary activities an
irregularities that occur in th
school system .

3528 complaints in regard to financial frau
improper activities of principals ,child abu
,coruption and administrative problems w
received in the previous year and action
been taken to interdict t the accused office
The CAO/AO mentioned that action has b
taken to regularize the monitoring activities
conduct awareness programsnin order t
minimize such situations .

The Committee paid its special attention to
and emphasized the necessity of a syster
programme to improve discipline in scho
.The CAO/AO was directed to submit bef
22 April  a fully analyzed report of th
complaints received so far having inclug
both national schools and provincial cout
schools .

Accordingly a summary report of the
complaints related to the period 20082009
had been submitted.

The complants received are as follows

A I mproper activiti
academic officers-514
A  Admi ssion of stu

intermediary grades-146
A Frauds of pri-26c i |
A Problems of pribici
A A s sgstudents9
A Financial-1070 r egul 4
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Admini strat b6 i r
Il ncidents of ca0i |l
Preparing b-bdgus di¢
Murder<{ [ Rapes
Physicabk6 resour ce
Probl ems-18f st uder
AShortage of teachers 79
A Ot408

Too T Too o T 3|

Action taken in regard to tfThe CAO/AO stated that recruitments
officers ~ on supernumerabeen made to the 1339 positions in Grade {
basis in the school system gand 142 positions in Grade two in |
to fill the vacancies in thPr i nci pal 6s Service
Principal 6s S|conditions in the service minutes upon
decision of the Cabinet of Ministerand the
have been kept on a supernumerary [
granting only the salary increments with
absorbing them into the regulaervice unti
their retirement.

The CAO/AO stated that action has been ta
to obtain the approval of the Public Sery
Commission to fill the vacancies in t
positions in Grade three for whi
constitutional authority is available eV
though the number of vacancies in the pring
0s service is 175
one ,grade two and grade threepegively
while the total number of vacancies existing
t he principal 6s seil

The CAO stated that as the fact of
obtaining the Tamil language proficien
prescribed by the Circular N0.1/2014 has K
an obstacle to fillthese vacancies , it
justifiable to provide some concession to th
who have exceeded the age of 50 years an(
to provide some interim concession to
persons who are almost at the retirement ag
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The directive for preparing ar
submitting a performance plg
with time frames in regard
developing a systemal
computer system whig
includes the data of stude
and teachers has not yet b
adhered to .

The data of aroun&37,341 teachers out of {
total number of teachers of 241,591 has |
entered into the computer system and tas
clearing the data is being done at the mome
the Data Management Branch .The CAO
stated that the Certification Instruction Cirat]
is scheduled to be issued after the inspectic
the aforesaid task once it is completed .

He further stated that this task which
commenced by the University of Moratu
was continued by the Officials of the Minis
and it has reached its &hphase by now and
has been planned to enter the data of the v
student community into the system hay
commenced from the students that emt
Grade one in the year 2019.

Accordingly the CAO/AO was directed
submit to the Committee a repof the curren
situation of this programme .

A comprehensive report has been submitte
to the Committee. Accordingly the data o
the students and teachers of all national an
provincial schools ,pirivenas, private and
assisted schools special and nternational
schools is scheduled to be obtained .

A Completing the t
that has been entered by 30 April

A Providing t he C
accessories required for it to zonal educatio
offices

AEnt er i da@ of the students that are
enrolled to Grade One in the year 2019 int
the system .
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A Entering the dat a
in the classes up to Grade 18ubsequently

A The circular for {
this system is scheduled to be issued of
01.01.2020.

Special Audit Report on the Performance of the Wildlife
Conservation Department

27 March 2019

The committee inquired abo
the decentralization of tf
activities of the Wild life
network within a prope
management plan, restructur
of the administration to matg
with the present conservati
requirements and about
preparation and implemerian

CAO/AQO stated that the initial arrangeme
required to identify the cadre required

regulate all the activities , to establish office
wildlife zones and to determine the relev
divisions, have been made Hamly,
CAO/AO  further stated that it has be
identified that information technology, foren
zoology, Gene technology, Mari
Conservation and international conventi

of longterm managemelshould be implemented in Sri Lanka as cur
plans. conservation requirements.
The Audi t or |As the committee was not satisfied with

recommendations contained
the Brief Note prepared by t
Auditor General.

responses provided by the CAO/AO,
committee directed that a detailed ref
including explanations on the
recommendations be provided to the comm
before 2% of April.

A detailed report
recommendations has been provided.
( Annexure 05)

0]

Numbers of all the Fauna a
Flora varieties in Sri Lanka al
the Fauna and Flora vaties
inherent to Sri Lanka

As the committee was not satisfied with
responses provided by the CAO/AO,

committee directed that a detailed ref
including the relevant statistics be providec
the committee before #of April.
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A detailed report including the relevant
statistics has been provided.

The committee that observ
the substantial number

vacancies that existed in t
institution, focused its attenti
on the measures that have b
taken to fill all the vacancies

CAO/AO stated that the interviews 1
recruitment for the post of Assistant direc
have been conducted and sent for approve
the Public Services Commission, that there
57 forest guard vacancies, 220 Wild Life Gu
vacancies and that 12 bungalow ke
vacancies and 06 assistant bungalow ke
vacancies for which interviews have Db
conducted. In addition, he further stated
interviews conducted for 42 field assistant p
are at the final stage .

The Special Report of the Auditor General on the process of
Caring,Securing, Rehabilitation and Socialization of prisoners

29 March 2019

Vacancies amounting to 27%
2138 in number existed
senior, tertiary, secondary a
primary levels of th
Department of Prisons as
2018 December 31.

CAO/AQO stated that a substantial numbe
vacancies have been created as a result ¢
delay in promotions and that arrangements
currently underway to recruit the relev
officers and that the secamy and tertiary
level vacancies can be filled during the n
three four months.

The recommendation of the committee was
the filling of vacancies can be expedited if
waiting list is maintained, selecting t
appropriate officers.

Making use of moderrn
technology and deployir
specially trained sniffing dog
when examining the perso
entering the prisons and t
items brought in.

The committee recommended that the atter
be focused on utilizing new methodologies
the trained sniff dag since it is difficult tg
identify the subtle drugs through the detec
available in prisons at the moment.

Issue regarding the prisong
using items like mobile phon

CAO/AO stated that the scanners curre
available in the prisons have a minim
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in spite of the scanning |sensitivity and that issues related to inspeq
items done at the entrance. |have come up owing to the dearth of offig
and new technological inspection devices .

The committee which observed thia¢se issue
are resulted by the large number of vacancig
required officers, directed the CAO/AO
send a report on the vacancies to the comm]
within six months, having filled these vacanc
to the maximum possible extent.

A detailed response ha been received in thi
regard. Accordingly it has been informed
that steps have been taken to fill all th
vacancies including the vacancies (@
Additional Commissioner General of prisons
,Commissioner of Prisons (Rehabilitation)

Deputy Commissioner/ Assistant
Commissioner( SLAS).
Improvement of toilet facilitie| As it is mandatory to improve the toilet facilit
available in prisons. in prisons, the committee directed the CAO/

to take expeditiousteps in this regard and
send a report on this to the committee within
months including the measures that were t:
in this regard.

A report has been submitted in this regard
The book named Technical guidance fo
Prison Planning issued by Unitd nations
office for project services has stated that th
accepted international standard to be
followed for constructing toilets in prisons is
to have one toilet for 25 inmates
Accordingly, it has been informed that
budgetary allocations have been regested
from the budget 2020 for the renovation o
the toilets that are possible to be renovate
out of the ones currently available and t¢
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construct new toilets and also that measureg
were taken to construct the toilets whick
were further needed under tre project to
develop and shift the prisons located i
suburbs.

Classification of prisone
according to the provisions
the Act based on the nature
the offence conducted.

CAO/AO stated that  althoughalternate
measures had been proposed in this regard
have not been hitherto implemented and th
is difficult to classify inmates in this manr
owing to the congestion available in prisons

CAO/AO also stated that this congestion
be minimizd to a certain extent by directi
prisoners to community based correcl
services and therefore, it is necessary
enlighten magistrates and the general publi
this regard.

When tenders are called for {
food supply of prison inmate
tendes are obtained by givir
unreal prices but afterwar
substandard food is supplie
The steps taken to avoid ti
situation were considered.

CAO/AQO stated that the attention is paid
maximize the standard of food .

The committee recommended tramaximurm
price and a minimum price be fixed wh
calling tenders in order to prevent unreal |
offered.

The programme implement
focused on the psychologic
development of the prisoners

CAO/AO statedthat NVQ certificates at
given to prisoners having directed them
different fields based on the skills and also
rehabilitation methodologies includi
programmes for Religious education, Eng
education, and developing creativity
implemented in prisons.

The 28 recommendatio
mentioned in the special au
report presented by the audi
general.

The committee directed the CAO/AO to pres
a report to the committee within three mon
including separately the recommendati
contained in the special audit report presel
by the auditor general , the time period for
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implementation of recommendations, and
officers responsible for the matter.

A report including the said details has b
presented( Annexure 06)

The persons who have be
imprisoned owing to the failu
of setting the penaltie
imposed and the perso
remanded due to the inability,
deposit bail.

The committee directed the CAO/AO to pres
a report to the committee within 06 mont
including the solutions  proposed for tf
settlement of issues related to those who

been imprisoned due to the inability to pay
penalties imposed and those who have

remanded for not depositing bail.

A detailed answer has been sent in th
regard. Accordingly  the  following
recommendations have been made,

1 Instead of imprisonment, allowing

people to generate income throug
the particular job and enable them to
pay the penalties in installments

Taking measures to direct individuals
who are imprisoned subjectto minor
penalties, to community base
correction processes instead.

Making legislature required to
enable the prisoners to be subjected {
a revision of sentence havin
produced before courts during
imprisonment.

Enacting the Bail Act properly and
meaningfully.

Releasing on Police bail withou
imprisonment for minor offenses.
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1 Granting bail on easy bail conditions
convenient for people

Discussion to look into the delay in the automated computer
comparison system proposed to be implemented between
the Department of Sri Lanka Customs and
Department of Motor Traffic

07 May 2019

Obstacles for th
implementation of Automate
computer comparison syst¢
proposed to be implement
between the Sri  Lank
Department of Customs and {
Department of Motor Taffic.

Here it was disclosed that basically, cer
improvements in the computer systems v
required to implement the Automated comp
comparison system. Steps have been tak
enter into an agreement with Informat
International private limitedand to complet
around 80% of the programme. 20% of the W
has got delayed owing to a problematic situa
that has arisen by an arrears payment.
representative of the Department of Mc
Traffic stated that it is expected to get linl
with the Auomated computer comparis
system of the Department of Customs ¢
discussing and solving the relevant issues
10" June 2019.

The representative of the Department
Customs stated that the activities of th
Automated computer comparison systbave
been completed and once it is done by
Department of Motor Traffic, there is
possibility to start the clearance activities a
a trial.

Data taken into considerati
by the Department of Mot
Traffic when registering th

It was disclosed that out of 54 data in
customs record, 25 basic data are consider
the vehicle registration and that as
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vehicles cleared by thinformation like the year of manufacture, co

Customs. weight and capacity are included there
therefore sufficient for the automat
comparison system. Similarly, t

representative of the Department of Mc
Traffic stated that as the data are automati
transferred without any interference from
intermediaries, there is a higher possibility
transparency. Here it was also revealed thg
electronic data file including the information
the vehicles cleared is provided to
Department of Mair Traffic daily from the
year 2003 and that there is a possibility to {
records on the vehicles which have not hith
been registered although cleared.

The committee inquire wheth A computer software linking all the banks |
there is any methodology |been introduced in the year 2006 , but
inform the customs about t[committee observed that there is a possik
issuarce of a letter of credit afor fraud owing to not inserting the date
soon as such is issued. issuance of the letteof credit in it. The
representative of the Department of Cust
stated that the software will have to be
adjusted since a methodology to charge
based on the date of opening the letter of ¢
has been introduced. He further stated tha
the mandatory documents like the rece
customs records and the inspection certifi
are important at the importation of a vehi
action will be taken to scan those docum
and provide in the form of an electronic file.
also stated that theres ia need to prepa
paperless documents when facilitating tr
activities as per the requirements of the W
Trade Organization agreements and that
electronic signature has been introdu
accordingly and that these activities take p
in a methdical manner under the supervis
of the Minister Hon. Harsha De Silva.
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The  committee inquire
whether there is a possibili
for the Department of Custor
to rerefer to the information ¢
a vehicle which has bes
registered in the Department
motor traffic.

The officer who represented the Departmer
Customs stated that there is a possib
through the automated system itdorm the
Department of Customs or the Departmen
Motor traffic in case of any alteration in t
chassis or engine numbers of a regist
vehicle and that it is necessary to include
custom record number into the registrat
certificate to avml the registration @
assembled vehicles.

Special Audit Report on the Performance of the Wildlife
Conservation Department

08 May 2019

2019.03.27 Identification ¢
elephant passes and gazéiie
16 elephant passes identified

CAO/AO stated that an action plan has b
formulated in this regard, and that init
arrangements are underway to localize pe
and that the gazette related work will be car
out by June addressing the mamagat issue
prevailing among the partner organizationg

The committee which explained about

progress of gazetting the 09 elephant pa
which have been proposed at the moment
the need to have a specific time frame wit
formal programme tproceed on the remaini
07 elephant passes, emphasized that this
should be completed with the support
political authority by the end of this year.

Fixing a special security fen

to prevent elephants fro
entering into the garbag
management units located

elephant habitats and the pro
maintenance of such fences

CAO/AO stated that it is expected to implem
a new methodology in the form of a pi
project in the small scale garbage disposal

as the electric fence wdh was hither to use
does not fulfill the requirements concerned.

The committee requested to look into
possibility of spreading a certain chemi
substance on garbage without making
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negative impact on elephants, to discou
them from consumig garbage, focused

garbage management in elephant habitats
also emphasized the importance of havi
formal methodology in collaboration with t
local government institutions that have a rol
garbage disposal with a view to avoiding {
issue.

Restructuring the methodolo
of issuing tickets and reservi
circuit bungalows as the
methodologies are misus
often and taking measures
adopt an accura
methodology.

CAO/AO stated that these activities
conducted in a methodical mar having
subjected to constant examination througf
internal audit process and that the rele
circulars have been issued to systematize
situation, and that the reservation of cir
bungalows and the reservation of tickets
done onlire.

Ministry of Education -
Computer vision programme on students physical and mental balance

09 May 2019

The activities hithert
conducted under the Project
create a student generation
physical and ments
equilibrium.

This has been initiated in the year 2011
integration with the five ministries
Education, Sports, Health, Higher educa
and Skills Development focusing on direct
each student at least to one sport, uplif
sports to the national level, cremf training
pools using talented sportsmen
sportswomen and evaluating the phys
growth of students. CAO/AQO stated that
expected outcome could not be accrued o
the said programme and therefore action
taken to reamplement this projda@s a five yed
project on an expenditure estimate
Rs.18384 million under the guidance of t
Minister of Education.
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Although it has been planned
achieve 0®bjectives throug
this project , it was observg
that money has been spent g
on certain limited activities.

CAO/AO stated that lack of proper coordinat
among the ministries and lack of time
students to be allocated on extra activities |
led to the failure of this project.

AO who expressed that the present broad sy
should be revisited since a problematic situa
has arisen due to lack of time left for student
engage in extra activities, further stated
attention would bdocused on introducing (
major sports to the schools without suffici
facilities for sports and on integrating pers
with sports talents with this project and t
action should be taken to distribute resou
integrating both the ministries &ports an
Education.

Further, a programme called, Active Kids
been introduced related to the physical fitr
and physical activities of students and it
stated that a scoring methodology would
introduced having updated the informat
records of each student through a book.

10 Grade one positiot
including the post of Director
(Sports) remain vacant.

CAO/AO stated that action will be taken to
the available vacancies immediately and
facilitate sports having obtained informat
about the sports which are currently avail
and not available in schools through
Provincial directors

Special Audit Report on M

10 May 2019

isuse of the Villaiththikulam Forest
Reserve

The conclusion that it is
contravention to the prevailir
law even though the Fore
Conservator General h
released 650 acres of foreg

decl ared as

And also, CAO/AO stated thatnly two fores
reservers in Mannar District had been decl
after the end of war in year 2011 and tH
boundarieswere with Department of Fore
Conservation. fie state forests were declarec
forest reservedased on the forest cover n
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ForestReser veo t
people by extra ordinary gaz:
no 1759/2 dated 24May 2012

which was prepared in 2008 due to the fact
it is difficult to conduct a land survey and th
could be private lands in it . Villiththikula
reserve is also coming under that and a ce
extent of lands havebeen cleared by th
Presidential Task Force by now .

Accordingly, in response to the audit quer
CAO/AO stated that it is not in contraventior
the law to release 650 acres of forest
Conservator General to settle the people

The conclusion that no acti
had been taken with regard
the harm caused to the for
reserve and the harm that v
be caused in future as there \
no Environmental Impa
Assessment as per
prevailing law relating to th
environmental impactcausec
by the clearance of a part
forest reserve , although the
should be an Environment
Impact Assessment.

It was revealed that no Environmental Img
assessment was done with regard to the cle
of Villiththikulam Forest reserve , even thghu
a8 per the Environmental Act ,an
environmental impact assessment has t
conducted when a forest reserve is Cleare(

The observation that the la
distribution project among th
displaces persons who do

have lands had not be
properly implemented .TH
lands have been granted to
families of second and the th

generation who did n
dispossess lands due war ,
claiming that
lands .

AG stated that it c
the persons who received the lands
displaced persons due to rawailability of
correct data of displaced persons after 199(
no data to verify Wwether they were in cam
for displaced persons .

It was revealed that 85 % of the populatior
Musali area in 1990 , were Muslims &
approximately 2500 families have be
displaced during that period and when t
returned in 2009 for resettlememtearly 600(
families were there .
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CAO/ AOO6s stated t haé
was established as a result of hpgbfile
discussions on neavailability of the lands
Department of Lands, Central Environme
Authority, Forest Resources Depaetm
,Divisional Secretary and the District Secret
represented the Presidential task Force ant
mission was to provide lands to the pec
conducting field tours . Accordingly, the For
Conservation Department has released
acres . Théands have been distributed o
after calling applications and preparing a
having permission of the Provincial La
Commissioner after verifying that the peo
are displaced people. CAO/AO stated
Approximately 1051 persons were sele(
from that area and 941 land plots w
distributed among them. A proper method
adopted in that process.

Further , CAO/AO stated that lands car
provided to the second and the third genera
of the displaced persons as per theuar
issued by the Presidential task Force
individuals over 18 years in puttlam dist
who own private lands also can be provi
with lands . lands have been distribu
according to the instructions.

The Committee emphasized that
Government in providing lands to the displa
persons should adopt a national policy.

4 The audit recommendation 1
to clear the lands in Fore

reserves or areas w
environmental value to set
the people. .

CAO/ AO pointedout the importance (
introducing a national policy in this regard
Committee recommended and stated that

a policy will be a great help in protecting for
reserves.
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CAO/AQO stated that certain forest rese
have to be released fdhe developmn
purposes in keeping with the policies of
government even though there are laws in
regard .

As per section 27(14) of tk
democratic Socialist republic
Sri Lanka 0

protect, preserve and impro
the environrent for the benef
of the commun
provisions should b
introduced, as prevailing lav

are insufficient.

CAO/AO stated that necessary steps have
taken to amend respective acts in this regq

The committee directed CAO/AO swmbmit g
report to the committee beforestdune 201¢
, including the time line pertaining
submission of new draft laws with prevalil
legal provisions, introducing new laws &
introducing amendments to prevailing ac
directing them @ the legal draftsman a
submitting them to the parliament .

The secretary to the Ministry of Lands and
parliamentary  reforms informed that no
further amendments are required as there
are sufficient provisions in State Lands
Ordinance and the Lard Development
Ordinance .

It has been informed that steps are bein
taken to do necessary amendments to Fore
Conservation Ordinance No. 16 of 1907 &
amended by act No. 65 of 2009 as per t
report sent by the secretary of the Ministry
of Mahaveli Development and Environment
Cabinet approval has been granted b
21.08.2018 and measures will be taken
direct aforesaid amendments to the Legd
Draftsman after studying the further
amendments that has to be done to the bag
draft bill which was drafted with legal
draftsmanos i nstr uc

The number of land plo
which have not been used

CAO/AO stated that lands have be
transferred to them by licenses and
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housing constructions . T
land plots where there 3
houses that have be

constructed within the Foreg
Reserves that are not be
used for residential purpose
are of 80 % of the tot
allocated lands . The Aug
recommendation to the effe
that other suitable lands sho
be provided to the families wi
are settled in the rest of 20 %
lands permanently and t
forest resergs should be le
free as before .

individuals who have not constructed house
those lands have acted in contravention tg
conditions of aforesaid conditions of the hce|
as there is a condition in that license that ho
should be constructed within a specific pe
of time . The notion of the committee was t
whether such lands should be kept free fui
as 80% of lands are unoccupied.

In addition, it wagevealed that certain famili
have not settled in such lands as suffig
electricity and water facilities have not be
provided.

Further, it was revealed before the commi
that statutory plans have not been prep
lands. The committee obserthat 30 acres
state lands also have been distributed an
the families and directed CAO/AO to subm
detailed report before1June 2019 , includin
information on the owners of aforesaid lan
the quantity of such land plots , as to
prepared the survey plans of the lands .

The secretary to the Ministry of lands and

parliamentary reforms  has informed t
aforesaid 30 acres do not inclu
Villiiththikulam Reserve area and t

Divisional Secretary, Musali has informed t
aforesaid extent of lands does notinclude in
land kachcheri that was held for aforesaid

acres.

The committee expressed the dissatisfag
over the failure of CAO/AO to provide exa
information relating to 650 acres that h
been distribied among displaced families 3
committee directed CAO/AO to provide
detailed report 15 of June 2019 , includin
information on the interview date to distrib
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the plots of lands , the name list for whom
interview was heId the markingleeme of th¢
interview , the basis on which the beneficia
of lands were selected , the reason for
selecting all persons who faced the intervig
of the number of persons who were chd
from the interview and the number of pers
who had icenses out of them , the number
persons who really settled in the lands oy
licensees , present status in relation to
persons who are not settled in the lands an
number of persons who settled in 650 acres
the 30 acres out of liceres , before

The report has been received including th
information on the approval for land
kachcheri for the lands that were release
from Villeiththikulam reserve to settlg
displaced Muslim people , the date on whig
the interviews were held to distribute the
Plots of lands and the places , the number
applications , the number of applicantg

participated , the number of absen
applicants , the number of rejected
applications , the number of selecte

applicants , the manner as to how th
applications were called , the name list of th
officers who held the interviews , the
criterion on which land beneficiaries werg
selected , the basis on which thmarks were
given in the interview , the reasons for th
rejected applications , the number of license
that had been issued , the number ¢
possessors out of them , the actual number
settlers , the final list of the selecte
individuals .

The committe directed CAO/AO to includ
other proposals other than the ones includg
the report , focusing special attention on

69



Parliamentary Series Nd17

Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

genuine displaced persons due to the war
the environmental protection and whether tf
are other alternative lands in adalit to the
lands of the forest Conservation general

could be distributed among displac
individuals.;
The report consisting proposals for §

recommendations and 5 conclusions ths
have been included the report, have bec
received .(Annexure 7)

The committee directed CAO/AO

particularly look into the instances where
licenses are sold to other persons after
issuance of the licenses from land kachche

North Western Provincial Council
21 May 2019

CAO/AO stated that the examination to rec
teacher has been held and results are out
selections can be done within a month . It
revealed that the Ministry of Finance alloc
salaries according the current cadre and it H
created vacancies for a long period of time

Accordingly , Since it is clear that there i
practical problematic situation with regard
the recruitment of employees to the apprc
cadre of the provincial emcil , the committe
emphasized that the Ministry of Finance anc
Finance Commission should prepare
practical mechanism with regard to this .

7582  vacancies in th
provincial Council .
Surgical medical devisg

amounting to the value of R
100,134/= and medical ¢
system amounting to the val
of Rs. 17,868,300 /= ¢
Galgamuwa base Hospi

CAO/ AO stated that there are defects in
operations of the Operating theatre and
Emergency Accidats Unit due to the lack
Specialist Doctors.

The committee emphasized that the s
should be taken to draw the attention of
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being defunct
year 2017 .

by the end

provincial Ministry  with regard to  th
vacancies that have occurred created due {
transfers of the spedist Doctors and promj
action should be taken to do the neces
appointments.

Government having enormo

losses due to the expiration
the medicine .

It was revealed that , the supply of cer
medicines in the middle of the year not in
beginning , each doctor requesting differ
medicines , failing samples are some
reasons for the expiration of the medicines
The committee pointed out the fact that it
be revealed by holding an investigation to
whether action had beenk&n to avoid thi
situation and whether they have acted in t¢
of the Financial Regulations and the respong
officers can be identified .

CAO/AO agreed to hold and investigation
this regard.

A report has been submitted in this regarg
Accordingly, the plan to minimize the
expiration of medicine has been submitte
and it has been informed that the action
have been taken to regulate the expiration ¢
medicine .

The present
financial fraud
Giriulla Zone .

occurred

status of {

CAO/AO stated that Criminal Investigati
Department has filed a case in the Kuliyapi
courts, having concluded the Prelimin
inquiries in this regard and the accused ha
the country and the case has been inserte
disciplinary action$iave been taken against
other connected officials .

CAO stated that the legal advice was sol
from the Attorney General to recover the g
from the bank as this fraudulent act has [
done by transferring Rs . 13.9 Million to a b4
account and since the Attorney general
informed that measures should be take
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settle the matter without legal actions as
matter is between two state institutions anc
the discussions followed , the bank agreed
pay the sum if it is pned that the bank
legally responsible .

The income received by leasi
out the state lands coming un
the purview of the Nort
Western Provincial Council

CAO/ AO was directed to prepare a forr
document on State lands and submit a repd
the committee before 3@®M6.2019, on th
income received by leases and the outstar
amounts.

A report has been submitted in thisregard.
it has been informed that a formal documen
with  respective information has beer
prepared .It has been informed that the
Land Commissioner Department , North
Western province is collecting revenu
under the heads 2002.01.03 ( lands a
other lease rent Jand 2002 .01.05 ( alienat
land fees under Lands Ordinance )

Not receiving a suf
amounting to Rs. 6,125,718
that is receivable for 2 years
17 years period of time, byt
end of the year under revie
due to the fet that a certai
group obstructs the duty of t
provincial Council officers i
two bus terminals , under t
purview of the provincig
council .

The committee directed the IGP to subm
report on the actions that have been take
receivethe complains of the officers and 1
steps that have been takento create a favd
environment for their duties .

A report has been submitted with the details
Accordingly, all the cases that had been file
in that regard have been concludedafter
being withdrawn and being settled an
letters have been sent to bus owners ( wi
the copies to the committee) stating that th
busses should be deployed only after payir
Monthly running charges and monthly
access charges to the pvincial Council
and otherwise the running turns will not be
allowed .

Spending Rs.13,35670f in
year 2015, 2016, and 2017

external purchases due to

CAO/AO stated that this situation is due
delay of external suppliers in providing dr
medicine , delay of
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producing sufficientmedicmused f or producti on
in the Provincial  Ayurved of repair of the factory and measures will
Medicine Factory . taken to do th productions systematically
time to come .

Payment of Rs. 1,115,000 /CAO/AO stated that the cabinet approval
for fuel and Telephont he Governorés appr
allowance to the Chairmato pay Fuel and vehicle allowances to
Government Whip, Oppositig Government Whip and the Opposition W
Whip , without any leggand as per the salary allowance Act
provision . Chairman is treated in the dlar capacity o
the Provincial Minister.Therefore as per ti
Act an allowance up to Rs 10,000 /= ca
paid .

Non settlement of loan balan CAO/AOQ stated that it has been able to req
of the officers who transferr¢the loan balance to 21 Million by 31.12.2(
to 21 institutions includinland Rs16 Million for state Ministries R4,.1
Ministries, Departments afmillion for local Councils and Udn Councils
Divisional Secretariats of thand 13 million under provincial Councils hg
Province  totaling Rs|to be settled .

49,703,77Hin 2017.

Special Audit Report on Uma Oya Multipurpose Development
Project
22 May 2019

Taking measures for intlt was revealed by the feasibility studies 1
base development Instead|were conducted by the Bureau and
the development of the UnCanadian Consultancy Agency and ol
oya base , deviating froffeasibility studies , that the water needs of
Mahaveli mega plan. south eastern dry zones of $&manka can b
fulfilled only by inter base Development
Uma Oya and no other alternative .

CAO/AO stated that Accordingly , Takir
measures for the inter base developr
Instead of the development of the Uma
base deviating from Mahaveliega plan, wa
a policy decision that was taken by

government in 2007 and the Ministry
Environment has granted the Environme
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approval with conditions on 12.04.201 in t
regard .

The committee inquired of the environmel
iIssues croppe up due to this project and A
stated that basic issues were water leak g
tunnel and the declining of earth water levg

The current status of this proj¢

CAO/AO stated that this project could not
completedas planned, due to technical iss
cropped up during the implementation of
project and unexpected issues over the
flow due to the imposition of econon
sanctions on lIran.

However CAO/AO further stated that nee
92% of this projedhas been completed and
project will be completed by October this y:
and the Hydro Power Station is expected t
activated by April 2020.

The committee directed CAO/AO to subm
report to the committee within a mor
including the timdrame of completion of Um
Oya Multi-Purpose Development Project .

A report including the time frame of
completion of this project has bee
submitted to the Committee ( Annexure 8)

Conflict of interest by
appointing CECB a
contractor and  Qusultancy
Assistance Services provic
for the project .

The Committee emphasized that the partie
the project should act in a manner that <
situations do not arise in selecting
consultancy services to the project.

CAO/AO stated thatthegd i dndt co
of such an interest in selecting CECE
2013.

CECB which was rejected
assessing bidders , had b
selected as Assistg

CAO/AO stated that the recommendations
regard tothe project were submitted to t
cabinet and since the Ministry of Finar
informed to reconsider and take a decision
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consultancy services of tlorder to facilitate the local Engineers with
Employer . experience of a Tunnel construction of f{
nature , the Ministry reconsicks it .

Payment of Rs. 1,517,279,87 CAO/AO stated that advice of thettérney
= by 3F' December 2018 §General has been taken in this regard and &
compensation for the life afagreement contains the conditions that
property losses due to wajcontractor takes the risks of the project ,
leak and only Rs. 945,360,7measures will be taken to recover the

/= out of that sum had be(amount from the company .

recovered from the contracto

Department of Registrar Generali
(Computer vision programme)

23 May 2019

A large number of senior levC.A.O./ A.O. stated that the vacancies ren
positions in the Registr{because officers reach retirement age while
Gener al 06s De p|hold lower level positions since granti
Additional Registrar Gener{promotions from Grade IIl upwards takes a |
post, 2 out of the 3 Seni/time; because the lower ranks do not have
Deputy Registrar General pog officers qualified for those higher ley
Assistant Registrar Gene|positions; and because there are shortcon
Postsand 22 out of 33 Assistgin the recruitment procedure. Furthermg
Registrar General Posts rem|C.A.O./ A.O. stated that steps have been t
vacant. by now to recruit 19 Assistant Retgews.
Accordingly 4 will be recruited on merit ba
while a competitive examination is schedule
be held in July to recruit the other 15 Assis

Registrars.
Irregularities in  registerin| C.A.O./ A.O. stated that Trusts declared un
Trusts. the Trusts Ordinance are registered and thi

now, approximately 780 Trusts have b
registered. He further stated that since
Trusts Ordinance was amended by Act no. (
2018, it is now possible to carry dallow-ups
on registered Trusts and that prior to
amendment of the law, there were irregular
involving Trusts given the lack of such folle
up activities.
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Special Audit Report on the Performance of the Wildlife
Conservation Department

24 May 2019

Surveys and researches on-I
diversity of Sri Lanka are n
carried out in a methodic
manner; there is no appropri
system to disseminate the d
collected through surveys a
researches which a
conducted; shortcomin
prevalent inresearches are n
identified.

C.A.O./ A.O. stated that research proposals
by the Wildlife Research Committee of |
Department of Wildlife Conservation
regulated, determined and recommended b
Department of Wildlife Conservation and t
datafrom those researches are disseminate
over the world through the Wild Lan
magazine and international conferences.
further stated that although requests
researches are made by various pa
including norgovernment institutions, there
a shortage of financial and human resour
The Department of Wildlife Conservati
decides research areas and issues perm
carry out researches accordingly.

~

C

The Committee observed that the exchang
outcomes from surveys and researches cg
out on biodiversity among different arms
wildlife conservation is poor and emphasi
on the need to rectify this shortcom
immediately.

Information on various speci
of flora and fauna has not be
gathered and status of {
conservation of thesspecies
have not been identified in
methodical manner.

The C.A.O./ A.O. explained that the Natio
Herbarium has been established by
Department of National Botanical Gardeng
conserve plants and that annual surveys
carried out by them. Similly, the Departmer
of National Zoological Gardens took act
related to the conservation of anim
However, with the recent determination iss
by the Court of Appeal recently, the
Departments are no longer able to atten
these matters. The Comitele instructed thg
the matter should be viewed as a nati
requirement and that necessary action in
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regard should be taken in consultation with
Attorney General 6s I

The report that includes information on the
court case has been dmitted to the
committee. As per the decision of the Cour
the Department of National Zoologica
Gardens can no longer source wild animal
from local forests. This has resulted in th
above issue. The Department is engaged
conservation and breeding othese animals
rendering a national service but the recen
court decision has become a hindrance to tf
educational activities of local and foreigrn
schoolchildren and university students.

Environmental threats to ea The Committee observed that Sri Lanka
species have not Dbe|been identified as a highly sensitive {
identified. diversity zone of the world and emphasizec
the importance of remedying immediately
issue of rapid decline in the natural ecosyst
(deforestation) which is one ofhé major
contributory factors to the above. Commit
further emphasized the significance of furt
protecting the high biodiversity and endel
plants instructing C.A.O./A.O. to formulate
national course of action after carrying ou
research in thigegard consultation with &
relevant institutions and to submit
comprehensive report on the matter to
Committee within a month.

This report has been submitted to thg
Committee. Accordingly, all stakeholders
have been called and discussions we
carried out twice. The decisions take
therein, have been submitted in the form of
draft.

Endangered flora and fau|C.A.O./A.O. stated that information is ente
have not been subjected |into the National Red List as per {
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proper conservation and t
Committee inquired about tl
legality of data entered into t
National Red.ist.

international criteria prepared by IUCN. T
Committee emphasized the importance
establishing a national legal framework t
could streamline this process. Themmittee
instructed the C.A.O/A.O. to submit to ft
Committee within a month, a detailed ref
with deadlines for proposals on reviving exti
or highly endangered plants.

The Department of National Botanica
Gardens has formulated a plan for this
purpose. In it, 50 plant varieties have bee
identified for propagation in the next5 years
at a cost of Rs. 30 million.

5. |There is no formal programn
to identify gaps in the law
related to the protection of b
diversity and to make new law

Attention of the Committee was drawn to
fact that patents for several plants endem
Sri Lanka have been secured by other coun
which are now using those plants
commercial production and earning h
profits. Sri Lanka no longer has the opportu
to commercialize these plants. Therefore
Committee emphasized on the need to
immediate steps to prevent the gene t
involving endemic flora and fauna. T
Committee directed the C.A.O./A.O. to sub
a report comprising of related statistics wita
month.

This report has been submitted to thé
Committee. According to the report, the
Ministry of Mahaweli Development has
formul ated a nati ong
matter and the approach to sharing its
benefits. It has been indicated that th
empowerment of relevant departments mus
be coordinated and that a monitoring
mechanism is required. For this purpose, i
has been proposed to establish a committ
comprising of all stakeholders and tg
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implement the national policy and the
monitoring mechanism accordingly.

Formulating the draft t
strengthen in terms of the la
the research division comil
under the  Ministry 0
Environment.

Committee instructed C.A.O./A.O. to submit
the Committee within a month, a report
financial estimates p&ining to protection g
wildlife and to appoint a working committee
coordinate among relevant persons.

Relevant reports have been submitted.

Committee instructed the C.A.O. /A.O. of {
Ministry of Agriculture, Rural Econom
Affairs, Livestock Development, Irrigation a
Fisheries and Aquatic Resource Developn
to submit to the Committee within a month
report on institutions involved imé protectior
of marine life and the programme implemer
in this regard.

This report has been submitted. The repor
gives details on managing fisheries activitie
banning destructive methods of catching fis
and conserving identified marine life.

Special Audit Report of the Auditor General on Process of Supplyin
Medical Supplies carried out by the Medical Supplies Division of th
Ministry of Health, Nutrition and Indigenous Medicine

06 June 2019

The  Formulary  Revisio
Committee which should &
held annually as per the Cabi
decision on the action plan f
the procurement of drugs, h
not been held after year 20
From year 2011 to 2016, a tg
of 4,619 items at a cost of R
10,193 million hae beer

C.A.O. stated that it is not practical to hold {
committee meeting annually. The Commit
emphasized the importance of hold
committee meetings regularly and purcha
drugs only on the recommestibn of the
committee. The Committee instructed
C.A.O. /A.O. to adhere to the Cabinet decig
made in this regard or to submit a new Cab
paper proposing amendments which woulc
practical for furthering this programme.
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purchased without approval
the committee.

Therapeutic Committe
meetings which should be he
monthly in each hospital, ha
not been held properly.

Similar to the above instance, dissatisfactio
the Committee was expressed in this reg
However, the C.A.O. stated that the Natic
Therapeut Committee meets regularly al
that the Therapeutic Committee meetings
each hospital are held once every two mont

Reasons for the increase in
number of medical suppli¢
items consumed in Sri Lanka
19,844 in year 2017.

Following recommedations were made
overcome the reasons that caused this situa
establishment of an Independent Specificat
Control Unit, including in the formulary t
items which are purchased commonly, upda
and streamlining the process through
Indepeneént Specifications Control Unit.

Expensive items which cou
have been included in t
estimate, had been exclug
from the estimate and had be
purchased from the domes
market at high prices whig
were not competitive. Out of
sample of 10 suchiéms, 7 ha
been purchased in 243 instan
between 2014 and 20
spending Rs. 168 million.

C.A.O./ A.O. stated that due to reasons sud
short shelf life of some drugs, the need
purchase certain dugs individually for cert
patients and the inally to make bulk
purchases until the recommendation of
Formulary Revision Committee, small sc
purchases had to be made locally with
calling for worldwide tenders and were n
included in the estimate.

Committee directed the C.A.O./A.O. to deyp
necessary human and physical resources g
establish a Medical Supplies Research
Planning Unit that could resolve such issues
stated that action should be taken to minin
the quantity of not estimated items as muc
possible. C.A.O. agreleto submit a report O
the sample of 07 items on the not in
estimated list.

This report has been  submitted
Furthermore, it has been informed that
action will be taken to submit the items no
in the estimate to the review committe
through the sub-committee and to act in
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accordance with the recommendations of th
committee.

Procurement of sterilize

surgical gloves.

In keeping with the Cabinet decision dated
June 2015 on the matter of a shortage of sur|
gloves in year 2015, it had been decide(
purchase 25% of the requirement from

current suppliers. Procurement opess t(
purchase the balance 75% had not been st
until the end of year 2015. As a result, there
a dire shortage of surgical gloves in 08 hosp
by the beginning of January 2016. It v
disclosed that to remedy the situati
immediate purchasewvorth Rs. 321 million ha
to be made from the domestic marl
C.A.O./A.O. stated that the entire ten
submitted by the aforementioned supplier

to be cancelled on the basis of the observa
made by the Ministry of Finance and that
same suppér was later selected from t
procurement process but this situation occu
due to delays in the exchange of relevant let

The supplier of suistandarg
medical supplies that failed t
quality test has been ag:
awarded tenders in ensui
yedas.

C.A.O./A.0. stated that although
recommendation had been made to carry ¢
formal inquiry into this situation whig
occurred between 2014 and 2016, a sup
whose medical supplies failed the quality
could not be removed from the registernstias
only one category of medical supplies failed
quality test. The registration of a drug can
cancelled only when failure is recorded in f
categories. It was disclosed that the supplie
the right to submit bids for tenders when
registation of the drug remains intact.

Although the policy is to issy
orders to SPC leaving a peri
of 11 months for the suppl
deadlines in the procureme
schedule had not been met. A

result, 62% of the orders plac

C.A.0./ A.O. admitted thergvas a delay an
agreed with the observations of the Aud
General. He stated that an electrg
procurement process is to be implemented
in collaboration with the Ministry of Finance
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with the SPC had not be

receied on time in 201¢
contributing to a shortage

medical supplies. In order

overcome this shortage aloime
2015 and 2016a total of Rs
8,375 million had been spent
medical supplies purchas
from the domestic market.

There is a methodology
recover from the suppliers, t
additional costs incurred as

result of delays in th
procurement proces
Nevertheless, a total of R

5,166 million had to be spe
from 2007 to 2016 for th
purchases made from t
domestic mar&t to overcom
shortages in medical supplieg

If these additional costs are to be recove
from the suppliers, information on such cc
should be sent to the SPC before the expird
of the performance bonds of the suppliers
before retentions fromhe letters of credit a
paid back. It was revealed that such additi
costs had to be borne by the Medical Supj
Unit because those details were not subm
on time. Furthermore, the Committee obsel
that there is no methodology to minim
addiional costs caused by delays in the pro
of placing bulk orders or to hold the office
responsible.

C.A.O./A.O. stated that the process involv
purchases from the SPC has now been rect

Committee directed the C.A.O./A.O. to sub
to the Comriitee a detailed report in this regg
(‘including the year, supplier, bond etc.) bef
20" June.

The detailed report has been submitted. Th
report states that the surcharge value of Rs
4,941,308,095 shall be recovered by the SF

There is not métodology to tes
the quality of a sample from ¢
medical supplies purchased.

It was disclosed that by the time the hosp
were informed of the failure of some drugs
pass the quality test in 2015 and 2016, tt
drugs had already been issued to patients
Committee expressed displeasure at
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Due to this reason, a total c{information. The total costfosuch medica
of Rs. 3,374 million has be¢supplies had been Rs. 689 million.

spent from 2011 t81-12- 2016
on drugs that failed the qualilt was disclosed that lack of sufficie
test. Compared to 2015, tlaboratory facilities at the National Medicin
value of drugs that fled the Regulatory Authority has resulted in t
quality test has increased |situation. Furthermore, the C.A.O./A.O. sta
158% in 2016. that due to the shortage sthff, drugs are se
for testing only when issues arise. He furi
stated that in order to remedy this situat
arrangements are being made to streamling
process by either sending those drugs
laboratories abroad.

Delays in issuing cirdars on It was disclosed that by the time the final re|
drugs that fail the quality test|is issued from further testing after issuing or¢
to suspend the use of a drug, some me
supplies have their expiration date and

some drugs have alreadigeen issued t
patients. The Committee further expres
dissatisfaction at the use of unsuitable mea
dispose of the stocks of drugs which are neg
their expiration date without using a spe
methodology for the distribution of drugs tl
have a short shelf life and are not us
commonly.

Director of Regional Healf Committee expressed serious displeaswer
Service, Ratnapura has owv|this situation and directed the C.A.O./ A.O
estimated the requirement |submit a report in this regard to the Commit
Calcium lactate 300mg which
issued to pregnant mothe This report has been submitted together with
When the stock of drugs nealthe letter dated 2:03-2017. In this report the
the expiration date, instruotisRegional Health Service Director o
have been issued on -BB-|Ratnapura has admitted that the
2017 without consulting thaforementioned internal circular had to be
Family Health Bureau fissued in order to minimize wastage and t
distribute the excess stouse the drug before it reach the date ¢
among school children over t|expiry. Although the daily calcium lactate
age of 13 years and amagrequirement of a child between years 11 an
24 is 1200mg, the internal circula
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those who attend the Suwan
Medical Clinics.

MCH/CIR/2017 dated 21-03-2017 instructs
all medical officers to issue 1 calcium lactat
tablet (300mg) per day.

Sabaragamuwa Provincial Council
07 June 2019

Internal circular ng
MCH/CIR/2017/11 dated 2]
03-2017 issued by the Direct
of Regional Health Service
Ratnapura to all Medical Heal
Officers in the Rathapu
District which was discussed
the COPA meeting held on g
06-2019.

It was revealed thad stock of micro nutrier
supplement called Cal Lactate which V
nearing the date of expiry in February 2018
been distributed among infants over the ag
six months, lactating mothers, children over
age of 13 years and women who attendec
Suwanari Health Clinics. Committee direct
the Provincial Heath Director to submit a ref
in this regard.

A response has been sent stating that tf
aforementioned action was taken in order t(
avoid wastage and use the stock before t
date of expiry. All documents with relevant
dates and times have been submitted to tk
Committee.

Prevalence of 5466 vacancies
the staff of the Provincis
Council.

C.A.O./ A.O. stated that these vacancies inc
436 Principal vacancies, 87 Technical Offi
vacancies and 70 driver vacancies and tha
relevant line Ministries have been inform
about the vacancies that exist in medi
nursing, administrative and accountanc
services.

Committee directed the C.A.O./ A.O. to sub
to the Committee an analytical report on
vacancies existing in the staff with a copy to
Auditor General.

The number of vacancies has reduced to 38
as at 3112-2018 and information in this
regard has been submitted to the Committee
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A formal disciplinary inquir)
has not been carried ¢
regarding the failure to iss
receipts for a sum of R
1,525,000/ which had bee
accepted by the Principal wh
admitting 350 studentdo a
school in Mawanella area
2015.

C.A.0O./ A.O. stated that the oversights in
preliminary investigation rendered it difficult
iIssue a charge sheet and that the relg
officers have been instructed to propé
prepare the preliminary inquiry doments an
to submit the same.

In this regard, a draft charge sheet based o
the preliminary inquiry carried out by the

Zonal Director of Education, Mawanella has
been sent with the letter dated 1@8-2019
bearing reference ./ [, T .l®

02/1/19/®. Accordingly, it has been informed
to the Committee that action is being taket
to issue charge sheets to relevant officers

Progress of the inquiry into tf
fraudulent payment of R
7,961,515H to the supplier o
computers when prepari
specifications and making t
assessment when purchas
589 spending a sum of R
60,372,500/

C.A.0./ A.O. stated that charge sheets |
been issued to 6 officers, that they h
submitted apgals and that the inquiry is unc
way.

Committee expressed dissatisfaction over
fact that no substantial steps have been t
with regard to an incident that occurred in 2(
C.A.O./ A.O. was instructed to take action
complete this inquiry immedtely.

A detailed report in this regard has beer
submitted.

According to the report, the
recommendation that the officers whos
names are mentioned in the preliminary
inquiry report should be subjected to
disciplinary action for the purchasing of
computers, spending an additional amoun
of Rs. 7,961,515/ based on a fraudulen
tender report approved by the Tendel
Committee, has been forwarded to th
Secretary to the Ministry of Public
Administration and Management for
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necessary action. Letter of the Pradential
Commission of Inquiry bearing reference
659/2015 with 20168)4- no date has informeo
that a preliminary inquiry into this matter is

being made by the Presidential Commissio
of Inquiry. Report of the preliminary inquiry

has been forwarded to the rkevant
authorities in order to take disciplinary
action against the relevant officers. The
officers involved in this case have submitte
appeals. The Committee has been informe
that letter dated 0310-2019 bearing
reference CS02/01/01/01 has been st
requesting recommendations of th
preliminary inquiry carried out by the
Presidential Commission of Investigation.

The office of the Governor h
distributed as gifts, items wor
Rs. 18,549,089/ and Rs
4,071,115/ respectively ir
years 2014 and 2015.

These actions have been taken using
discretionary powers of the then Goverr
C.A.O./ A.O. stated that such action has
been taken after October 2016.

A constitution and a set of rul
have not been formulated
govern the fund established
the welfare activities of th
Road Passenger Transp
Authority of the Sabaragamuy
Province. Final accounts ha
not been prepared a
payments have not been dex
to relevant people. Allocatior
of Rs. 6,721,443/ and Rs
6,559,719/ have been mag
respectively in years 2013 4|
2014 for matters outside t
objectives of the Authority.

C.A.O./ A.O. stated that money in years 2
and 2014 was allocated in keepiwgh Chap
7(1) of the Road Passenger Transport Auth
Act no. 1 of 1994.

Committee directed the Secretary to
Ministry of Local Authorities to issue
common circular in consultation with Minist
of Finance and other Ministries on the le
situaton pertaining to the maintenance of s
funds by Authorities coming under Proving
Councils and to present a copy of the sam
the Auditor General.

It has been informed that action will be taker
in accordance with the aforementione(
common circular once it is sent by the
Ministry of Provincial Councils and Local
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Government. The amended new constitutio
formulated for the Welfare Association of
the Road PassengeTransport Authority of
the Sabaragamuwa Province has besg
submitted to the Committee.

Rs. 6,321,700/ out of the
provisions allocated for trainir
and capacity building in ye
2014 had been spent
purchase 04 laptop compute
13 tabs and 27 mobile phor
for the use of Council Membe
by the Office of the Chie
Secretary.

C.A.0./ A.O stated that the aforementior]
equipment were purchased using funds b
on provincial criteria in keeping with tk
guidelines issued by the Finance Commiss
Committee emphasized the need to carry
such action following proper methods.

Electronic communicatio
devices purchased by spend
Rs. 4,241,646/ out of the
recurrent provisions allocats
to the Provincial Counc
Secretariat in years 2013, 20
and 2015 had been distribulf
among Provincial Minister
Members, staff of th
Provincial Council Secretarig
& Office of the Chief Secretal
and journalists as gifts from t
Governor.

C.A.O./ A.O. stated that it has been rectifie
2016 and 2017 years after it was pointed ot
the audit.

Letters dated 1807-2019 and 2607-2019
have beersent to the Hon. Governor seekin
his approval in this regard and action
pertaining to this matter has not yet beer
concluded. Letters pertaining to the above.

Development design equipme
purchased in 2012 spending

1,370,000/ and a mobilg
platform owned by th
Authority remained idle as at {
April 2019 without earning an
revenue.

C.A.0O./ A.O. stated that the mobile platfo
was rented for Rs. 40,000br the opening g
the Warakapola Base Hospital in 2013 and
the platform is used in evEnorganized by th
Provincial Council.

A.O. stated further that a committee has I
established to consider the auctioning of
platform. The Committee instructed C.A.
A.O. to submit a report in this regard.
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The Committee has been informed tha
arrangements are being made to conclud
the auction before the end of 2020.

10.

A sum of Rs. 239,277/had
been credited to the Schg

Development Associatig
account of the R/Amk
Panawala Collage as

advance for the construction
a toilet system. Itvas reveale
to the Committee that out of th
amount, Rs. 200,000 had be
withdrawn by the Principal b
construction activities had n
been started even by Janu
2017. Although the Zon;
Director of Education ha
informed that the money shot
be pad back, a sum of R
134,236/ remained as th
recoverable amount even ag
30-04-2019. Committe
inquired about this situation.

C.A.0./ A.O. stated that a decision has b
made to force the aforementioned Principal
compulsory retirement and to wmer the
balance amount from his pension. Commi
instructed the C.A.O./ A.O. to submit a repor
this regard.

Accordingly, a report has been submitted ir
response. As per the report, the Zone
Director of Education has confirmed that
work worth Rs. 55,764/ out of the
Rs.200,0006/withdrawn by the Principal has
been completed. The Zonal Director o
Education has informed the Principal on
several occasions to pay back the balance F
144,236/. Since the Principal did not
respond to it, a complaint hal been lodged al
the Rakawana Police Station on 1:68-2018
under complaint number C246/93. The
Principal has then made a payment O
Rs.10,000/ to the Zonal Office on 3108
2018. It has been reported to the Committe
that the remaining amount is being
recovered from the Principal.

11.

Action has not been taken
remove illegal settlers from (
government quarters Office

Ratnapura and Kegal
belonging to the Deputy Chi
Secretary (Engineerir

Services) which had be
illegally occupied by privat
paties for a considerable peri
of time.

Committee directed the C.A.O./ A.O. to eit
make legitimate the occupation of these ille
settlers under the instructions of the H
Governor if there are no administrat
hindrances or to remove them.

A report has been submitted to the
Committee in response to the above matte
It has been reported to the Committee tha
action is being taken to verify the titles of the
lands according to the land plots registry an(
the village maps. Once all necessa
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information is collected future action
regarding these settlers shall be taken @
instructed by the Chief Secretary anc
Provincial Land Commissioner.

12.

When information pertaining 1
the registration of a vehic

handed over to th
Sabaragamuwa Provinc
Council from the Lan
Commi ssioner

Department was checked at

Department of Motor Traffic,

was revealed that anoth
vehicle with the sae numbe
had been transferred from t
Department to a private owne
A formal inquiry has not bee
carried out regarding this mat
and even as at April 2019, t
said vehicle remained idle.

This vehicle had been given to the L4
Division of the Prgincial Council by the ling
Ministry. C.A.O./A.O. stated that the La
Division had given this vehicle to the Hc
Provincial Minister and that the La
Commissioner General and the Commissic
General of Motor Traffic were informed of t
matter.

Committee directed the C.A.O./ A.O. to ta
necessary steps to resolve this issue ar
lodge a complaint about this matter at
Police.

The Committee has been informed that

complaint was lodged at the specid
investigations unit of the Ratnapura Rlice
on 20:06-2019.

13.

According to the BoQ prepars
when the two storey building
the Balangoda Zonal Educati
Office was built, the fifth
interim bill with a work value o
Rs. 26,029,799/ had beel
recommended by the Execut
Engineer of Balangodand hag
been submitted to the Dept
Director (School Buildings) ¢
the Provincial Engineerin
Services Department. Since
changed the unit price of |
work items in the Dbil
amounting to Rs. 27,467,263
a sum of Rs. 1,442 944had

been overpaid.

C.A.0./ A.O. stated that after this matter v
brought to attention by the audit, a commi
was appointed to look in to this matter and
the correct amount as recommended by
committee was paid therefore no overpayn
has been made.

Committee ingucted the C.A.O./ A.O. t
appoint a committee to look into the offic
involved in this matter and to inform t
Committee within a month, the action that v
be taken against those officers.

A report in this regard has been submitted tg
the Committee in response to the above.
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According to the report, a committee had
been appointed on 246-2019 to carry out a
preliminary inquiry on persons handling
matters related to the construction of the twc
storey building as instructed by the
Committee. Based a the appeal made by thg
Chairman, he was removed from the
committee and  another  committeg
comprising of the Chairman and 4 members
had been appointed by the letter CS02/01/(
of the Chief Secretary dated 0408-2019. It
was requested to submit the report bthis
committee  before  0111-2019. The
Committee has been informed that two mor
members were appointed to the committe
on 2309-2019.

14.

Seven pieces of equipme
worth Rs 31,867,678/ elever
pieces of equipment of whig
the value has not been asses
and a building worth R
2,931,183/ belonging ta
different institutions comin
under the Provincial Coung
have remained idle for 06 yea
a period between seven mon
and six years and two yes@
respectively.

Committee instructed the C.A.O./ A.O.
submit a report in this regard.

A report has been submitted to the
Committee in response to the above.
According to the report, six pieces O
equipment worth Rs. 112,400 out of the
equipment worth Rs. 31,867,678/and five
pieces of equipment of which the value hg
not been assessed, are at the Gym of t
Provincial Department of Sports.

It has been further informed that the two
animal feed processing plants worth Rg
31,755,278/ which was a grant received by
the Udhugoda Livestock Development an
Training Center have now been given to th
Mahaberiya Tenna farm of the National
Livestock Development Board.

The building of Rs. 2,931,183/ at the
Udhugoda Livestock D&elopment Training
Center belonging to the Department o
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Livestock Production is currently being usec
as a cattle pound to corral cows and is bein
utilized.

Laundry washing machine in the
Embilipitya MoH office is being used to
launder cloths used in theAdul t 6 s
Clinic and other clinics as well as to launde
curtains of the office.

Committee has been informed that the bu
bearing number 621708 belonging to thd
Department of Probation, Child Protection
and Social Services was disposed in ye
2018

15.

Out of the total provisions (
Rs. 1535.42 million allocate
for the Provincial Ministry o
Roads in 2017, a sum of H
566.34 or 37% had be
allocated to the Ambilipitiy
Pradeshiya Sabha for t
implementation of 380 works

Out of the 57 projects with &
estimated total of Rs. 112.
million, a sum of Rs. 17.92 hi
been paid erroneously f
works in 30 projects which hg
not been complete
Furthermore, in 03 mo
projects, Rs. 4.16 million ha
been spent with no prop
purpse. Committee furthe
observed that in 04 projec
payments of Rs.6.81 million
had to be suspended due
audit observations.

C.A.O./ A.O. stated that committees have b
appointed to inquire into this matter, that
audit process is currently uadway, that it ha
been revealed that a fraud has taken place
that it is intended to handover this matter to
commission to investigate allegations of brib
or corruption. Expressing further views,
C.A.0./ A.O. stated that a guideline hasb
drafted to ensure that similar incidents to
recur.

It has been reported to the Committee that
complaints in this regard has been lodged &
the commission to investigate allegations
bribery or corruption and at the Criminal
Investigation Department.

Committee instructed the C.A.O./A.O. that
immediate inquiry into this matter should
made from the line Ministry and directed thg
report with observations in this regard
submitted to the Committee within two weel
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Ministry of Megapolls and Western Development
07 June 2019

01.

Out of the estimated provisi(
for capital expenditure for yeg
2015, 2016 and 2018, t
remainder was 60%, 57% a
48% respectively.

The CAO/AO stated that this ministry w
established in year 2017, and that tH
remainders have been resulted as the fina
performance of two projects belonging to

Ministry in 2016 was poor, and, although

2,000 million had been allocated bye
Treasury for the Waste Management Proje
Aruwakkalu, the project was not implemen
after 2015, and, also, there were unsettled
of Rs. 13 billion.

It was revealed that, although the bills w
submitted at the end of the year, the Trea
had not had the capacity to release cash img
to release those bills, and additional provis
have been granted at present to pay a patrt ¢
amount of those bills.

02.

A sum of Rs 79.85 million hag
been spent from year 2003
2005 on the Western Regi
Megapolis Master Plan Proje
that had been prepared in 20
As those planning principl¢
did not suit the present tim
action had been taken to prep
a new plan, and therefqréhe
sum of Rs. 79.85, which h
been spent on the previous pl
had been pointless.

The CAO/AO stated that, by 2015, there

been a number of objective changes as ag
the situation that existed in 2003, that the

City project was commendéased on the pla
that had been prepared in 2003, and thal
same data that had been used to prepare th
in 2003 were used for the project in 2015,

the primary plan that had been used in 2003
used to prepare the plan in 2015, too,

therefore the said expense was not compl¢
pointless.

03.

Although a period of over or
year had lapsed since t
payment of Rs. 1,00875/ as
an advance for the purchase
a computer software ft
accounting and project revie

for the use at Proje@ffice in

The CAO/AO stated that only an advance of|
444,000/ has been paid for this software
now, and arrangements are being mad
present together wit
developed this ftware, to update and utiliz
the financial module.

92



Fourth Session of theighth Parliament of the Democratic Socialist Republic of Sri Lanka
SecondReport of the Public Accoun®ommittee

Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

2016, the said software had
been installed.

04.

A sum of over Rs. 65 millio
had been spent as consultal
fee to an internation
consultation firm for preparin
an assessment report on

impact caused to
environment in managing so
waste  under the su
components of the Met
Colombo Urban Developme
Project, and for preparing

action plan for solid was
management. The sum of Rs.
million that had been paid to t
consultation firm had become
wasteful expense as t
proposalsin the consultatio

The CAO/AO stated that a Korean consulta
firm had prepared a feasibility study report
tender documents for the said project, and
those documents were used for the Aruwak
Waste Managemén Project making th
necessary adjustments, and therefore, the
expenditure has not been wasteful bec
those documents were used as a primary fo

reports had not  bee
implemented.
05. |Although  the  Beddagar It was revealed that adjustments had to be 1

Biodiversity Park had beg
constructed for minimizing th
flood disaster risk, assessme
had not been made about
flood risk and environment
impact. Further, bills @
quantities and engineeri
estimates had been prepa
without carrying out prope
studies, and the complet
construction works had be
certified by a retired technic
officer who had been employ
in the Project without gettin
them certified by the consultg
in-chargeof constructior
works. As a result, a sum of R

to the preliminary plan due to the changes in
wetland geological features that occurred w
the project was being implemented, and tha
guantities of the items used for the construg
activities and their prices increased as
features had to be added.

The Committee was seriously concerned a
the fact that the amount overpaid was as hig
Rs. 92 million, and directed the CAO/AO to |
attention to this matter again, and to coordi
with the National Audit Office and to ta
necessary action to r@eer the said amount, a
to send a report on the same to the Commit

The Committee has not received this repoi
yet.
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92 million hal been overpaid t
the contractor for works ¢
which construction had n
been completed and due
wrong calculations, and acti
had been taken to recover o
Rs. 4.5 million of that amount

06.

In terms of Manageme
Service Circular No. 46 dat¢
24" December 2011, whe
paying allowances to the pa
time project sti of the Metro
Colombo Urban Developme
Project, the allowances shol
be determined based on

basic salary relevant to t
position of the officers in th
project excluding othe
allowances. However, as at 1
end of year 2015, a sum of F
10,832,78/- had been overpa
to officer by calculating th
allowance as 1/3 of the amol
of the basic salary and oth
allowances.

The CAO/AO stated that those allowances V|
not paid in terms of Circular No. 46, but in ter
of the old circular that was relant to the sai
period.

The Committee observed that the letter that
been sent to the Ministry of Megapolis &
Western Development by the Ministry
Finance issuing instructions in that regard
erroneous.

The Committee directed the Secretary to
Ministry of Finance to issue instruction stat
the right steps that should be taken in
regard.

The CAO/AO emphasized before 1
Committee that, when taking action in termg
the relevant circular and hen recruiting
officers for certain projects, there are occas
where a salary that is lower than the salary
had been paid to them in their previ
positions is paid by the project, and theref
the circular that has been issued by
Departmentof Management Services is I
suitable for the present situation.

The Committee directed the Secretary to
Ministry of Finance to take action to iss
suitable instructions taking into considerat
all practical situations that would possibly oc
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and the nature of the projects, and to ser
report on the same to the Committee.

The Committee has not received this repol
yet.

07.

It was discovered that gradual
had been recruited to t
Megapolis Plan Project in tf
capacities of Trainee Office
and Research Assistants a
salary of Rs. 40,008/and tha
they had drawn a month
salary of Rs. 375,000/after
serving for a period of one ye
Accordingly, the circular tha
had been issued by t
Department of Manageme
Services with regard |
payment of salaries to office
employed in projects has be
violated.

By the time these officers applied for th
positions, they had obtained a pgsaduate
degree, too, and had received training
addition to their first degree, and after they
served for one year receiving a monthly sal
of Rs. 40,000/ their salary was increas
taking into consideration their level

education, training and professional experie

The Committee was of the opinion that it
illegal to increase the sl in this manne
without taking into consideration the exist
provisions provided through the relev
circulars and even without obtaining a spe
approval of the Department of Managem
Services.

The Committee directed the CAO/AO to s¢
within one month a report with a copy to
Auditor General giving details of the officers
whom salaries have been paid in this mar
their educational qualifications and professig
experience.

As the CAQAO stated before the Committ
that a Cabinet approval has been obtained ir
regard, the Committee directed the CAO/A(
send a copy of the cabinet approval to
Committee.

The Committee has not received the sa
report and a copy of the Cabinetapproval
yet.
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08.

The Metro Colombo Urba
Development Project had sp¢
Rs. 1,552,07 on variol
activities  related to th
development of the Beira La
in Colombo, and further Rs. 4
million out of the funds of th
Treasury in order to make t
Capital Gty of Colombo moreé
environmentally friendly an
more beautiful. There is
strong odour around Beira La|
as action had not been taker
prevent the addition of was
into Lake from households a
hotels surrounding the Lak
and despite the developm¢
activities related to the Bei
Lake, an environment suital
for the tourism industry, and f
Sri Lankans to spend the
leisure has not been crea
around the Lake.

The CAO/AO stated that there is a sepa
project to prevent the addition of wastdo
Beira Lake and to eliminate odour, and that
project was implemented for the developm
of the Beira Lake, and that the odour
decreased to a certain extent because of
development activities.

09.

By the end of 2016, about fo
years had lapsed since ti
commencement of th
operation activities of th
Project, and due to the we
performance of the activities
the trust fund, the activities th
had been due to be comple
by 31 January 2014 we
extended until 3% January
2017. Due to the failure t
utilize the moneys of the tru
fund during that period, a su
of US $ 172,926/ or LKR

26,545,959, out of the tof

The CAO/AO stated that the two mad
components of tliproject have been comple
and that the plans have also been compl
The CAO/AO further stated that the amount
had been allocated for training and the t
amount of operational expenses could no
utilized because of the limitations that &
imposed by the World Bank.
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grant of US $ 900,000had to
be refunded to the World Bar

A sum of Rs. 1,906,200had The CAO/AO stated that the two proigs(
been paid as salary arrears tgnamely Kadawatha, Kaduwela and Kottg
officers of the Kadawath{Township Development Project and Wesi
Kaduwela and Kottaw Region Megapolis Plan Project, wg¢
Township Development Proje implemented under one Project Director,

(3K Project) by misinterpretin although both those projects were impleme
the provisions of circulars afunder the same loan agreement, they ca
in  contravention of thicorsidered as two separate projects bec
instructions issued by ththey are two different components of t
Treasury, and action had rproject. Also, the CAO/AO further stated t
been taken to date to recojthe Department of Management Services
that amount. approved two separate staffs as the two pro
were implemented under two minisgieThe
CAO/AO also stated that it has been a ¢
advantage for the government as they V
implemented as a single project rather t
spending money for implementing them as
separate projects, and that the Departme
Management Services has infeed that the
said process was correct.

The Committee was of the opinion that, in te
of the provisions of the circular of t
Department of Management Services, the si
of the project staff is determined based on
project cost, and the Secretdoythe Ministry
does not have the authority to decide on a hi
salary scale citing the costs of two projects,
that the most appropriate action that shq
have been taken was to decide upon the s
by obtaining a special approval of |
Departmeh of Management Services
drawing particular attention of the Departm
towards the relevant practical issues.

The Committee directed the Secretary to
Ministry of Finance to ranalyse the sa
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circular paying attention to the practical iss|
regarding deciding upon the salaries of the
based on project cost, and if there

contradictions between the provisions in
circulars and the practical situation of

projects, to study such contradictions, an
take action to issue new citaus or to introduc
amendments to the existing circulars so
proper implementation of the projects wo
not be interrupted.

Further, the Committee directed the Secreta
the Ministry of Finance to send a report to
Committee in this regard tin one month.

The Committee has not received this repoi
yet.

11.

Western  Region  Maritim
Cities Development Project h
been commenced in 2017 a
project that is implemente
under the  Ministry 0
Megapolis and Weste
Development, and under tH
prgect action had been taken
implement it as a bea
development project to devel
the coastal belt from th
Negombo beach to Calig
Beach in Kalutara. Althoug
the said project we
implemented incurring a cost
Rs. 44,270,907/in years 201]
and 2018action had been takg
to implement project activitig
to date without obtaining
proper feasibility report afte
identifying the developme
activities that need to be carri
out under the project, al

The CAO/AO stated that preparation
preliminary plans of this project has be
completed, and that NARA has been assig
the task of carrying out a proper feasibility st
with the approval of the Cabinet based on
preliminary reports of the projeta fill the see
from Galle Face to Dehiwala, and that {
feasibility study will be completed K
Septembeof this year.
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without obtaining a
environmental impa
assessmemeport on the impa
caused to the coastal belt.

12.

When paying the salary to t
Chief Accounting Officer of th
Ministry, in contravention @
Paragraph 03 of Schedule (b
Minute on Secretaries, t
salary from the Centr
Engineering Consultang
Bureau and a number
allowances exclusive to th
Bureau had been pg
continuously from 2015 t
October 2018 disregarding t
relevant provisions of th
Minute on Secretaries a
without taking action to decic
the salary with the approval
the Cabinet. Action had n
been taken to recover t
allowances of Rs. 3,676,03
that had been paid in th
manner.

The CAO/AO stated that the Chief Account
Officer of the Ministry hd been working as t
Secretary to the Ministry of Mahaw
Development before assuming duties at
Ministry, and the said Ministry had obtained
approval of the Secretary to the Presiden
reimburse the salary and the allowances pa
him by the Central Engineering Consultan
Bureau, and accordingly, approval of
Secretary to the President was granted tc
request made by this Ministry to pay him
same salary and allowances.

The Committee was of the opinion that
Secretary to thd’resident does not have &
legal authority to determine the salaries
secretaries other than in accordance with
Minute on Secretaries.

13.

Although only a sum of R
150,000/ out of the amount ¢
Rs 340,000/ that had bee
obtained by the forme
Additional Secretary (Urba
Development) in contraventig
of Paragraphs 04 and 05
Circular No. 13/208 dated
June 2008 had been paid b
to the government, payment
further Rs. 190,000/ to the
govenment had been defaulte

It was revealed that, while the said officer
been working as the Additional Secretary to
Ministry, he had also worked as the Pro
Director of a Project that was bei
implemented under the same Ministry. It \
also revealed that, while he was receiving
vehicle allowance and the fuel allowance thg
was entitled to relevant to his position in
Ministry, he had also received a fuel allowa
for field duties of the Project. The CAO/A
stated that, when enquiré@m the Departmer
of Management Services regarding this ma
it had been informed that action had been t:
in contravention of the relevant circular only
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03 months, and that the sum of Rs. 150,90
relevant to those 03 months has been paid.|

14.

The sum of Rs465,080/ that
had been spent as fuel cost
the former Additional Secreta
(Urban  Development) i
contravention of Paragrap
2(iii) and (iv) of Circular No
05/2016 of 09 March 206 h
not been recovered from t
relevant officer to date.

The Commitee directed the CAO/AO to se
to the Committee within one month detai
reports for paragraphs 15 and 16, which re
the former Additional Secretary (Urb
Development).

The Committee has not received thes
reports yet.

15.

Although the Urba
Dewelopment Authority ha
prepared a list of names
recipients to distribute the sh
spaces in the shopping comp
constructed in the Kaluta
town, complaints had bes
received that shop spaces
been awarded to persa
outside the said list.

The CAOAO stated that, when removing {
commercial complex in the Kalutara town, th
arose the need for awarding shop spaces i
new shopping complex to persons who ow
shops in the commercial complex that
removed, and accordingly, these shop sp
were awarded on the recommendation ¢
committee that was appointed by the Ur
Development Authority.

The Committee recommended that the auth
to make decisions regarding distribution of s
spaces should be retained with the Ur
Development Autority, and the shop spac
should be distributed in a fair manner.

Department of Railways
21 June 2019

Whereas there we
533  unprotected  railwe
crossings by year 2013, bi
were called oduly 19, 2013 t
install bell and light systems
200 railway crossings af
although the relevant contra
should have been completed
January 27, 2017, only 4

The C.A.O./A.O. said according to the conti
extended till January 2019 as per the cal
decision, payments have been made fot
completed bell and light systems out of ]
whereas the project is in progress and the

Is expected to be completed within 04 mon
The committee ordered the C.A/B.0. to
appoint a committee from the Ministry

investigate the delay and to submit a dete
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systems had been installed
August 2018. The Auditg
General has reported a loss
foreign exchange wort]
Rs. 181,389,320/due to thg
delay in completing the contrg
and could not rule out the del
of the project had an impact
651 accidents occurred

railway crossings in year 201

report mentioning the dates and the time pe
that the contract will be completed and
submit another report before'26f July on thg
quality of the sgtems installed up to now
well as a report on the measures taken to ir
bell and light systems that are yet to be insta
and to submit another report befor& 5f
August on projects related to entire raily
system.

Relevant report has beensubmitted to the
committee. The report with regard to 20C
bell and light systems project, which hac
been asked to submit by 20 of July, also
includes project background, reasons for thg
delay, dates of completion and quality of th
installed systems etc.

Not filing the exisiting
vacancies of the department
more than 10 years, recruiti
48 officers for 10 postson
covering of duty basis ar
reeemploying 405  retire
officers without filling the
vacancies in various posts.

The C.A.0.A.O. said various reasons includ
cases filed before courts by groups
employees, unapproved schemes of recruitt
at tertiary level etc. have delayed recruitme

The Committee ordered the C.A.O./A.O.
submit a detailed report before "L@f July
separately mentioning the obstacles that pre
awarding of permanent appointments

substitute and casual employees, from w
institutions the approval is required, the typ¢
approval required from each institution ¢
after categorizing posts aading to scheme ¢
recruitment in order to fill the 328 vacancies
the tertiary unit, obstacles that prevent filling
vacancies and institutions to be involy
unapproved schemes of recruitment, fi
which institutions approval is required.
The relevant report has been submitted t(
the committee. The report states that th
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approval of the Ministry of Public
Administration is required to address the
issues of redundancy, substitute and casu
employees whereas approved recruitment &
tertiary level is being carried out while the
Public Service Commission has granted it
approval to make appointments for the post
of Supervisory Management Special Grade
Draftsman, Senior Station Master, Engine
Driver and has sought approval of the
commission to fill vacancies of several othe
posts.

Making a payment ¢
Rs.2,211,700,307ds Overtime
Payment in year 2018 wherg
the mechanism followed

make overtime payments of t
employees of the Department
Railways is contrary to th
Establishment Code a
instructions should have be
obtained from the Directc
General of the Establishme
although no instructrion ha
been received

The C.A.O./A.O. said the Director of t
Estbalishment has issued an order in writin
continue the mechanism followed earlier
make payment. The Comnat ordered th
C.A.O./A.O. to submit a copy of the letter to
committee before 25of June and send anott
copy to the Auditor General.

A copy of the letter that issued the order ha
been submitted to the committee.

Although Rs.900,000/ had
been paid to computeri
information regarding lease
lands belonging to Sri Lank
Railways Department, the ta
has not been fulfilled. Th
revenue earned from lease
lands and matters pertaining
land utilization could not b
clarified as informabn
regarding leased lang

The Committee ordered the C.A.O0./A.O
submit a list of names of the officers of
ICTA and a list of names of the officers of
Railways Department involved in the proce
before the 28 of June and to prepare the en
land register of the Railways Department
well as
a programme to update information regard
lands and to submit a report on the prograr
with time period before th20" of July.
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lease, leas
etc. are 1

indenture of
agreements
available.

Relevant reports have been submitted to th
Committee. The C.A.O./A.O. has informed
that this computerization programme is not
in progress and a new programme is bein
prepared to fulfill the expected outcomes an
its progress will be reporied to the Secretary
of the Committee on Public Accounts and th
Auditor General periodically.

An advance payment
Rs. 95,428,541/ had beel
made to the suppliers till $bf
December 2018 and out of t
aforesaid value, goods wo
Rs. 14,146,361 have not bee
received. Goods worth R
1,304,364/ were more than 2
years old while RS
80,613,243/ worth goods thz
were provided from 1980
2018 had been rejected due
unsuitable  condition, pot
supply of goods and damag
The loss incurred bythe
government as a result of
were Rs. 95,428,541/

The A.O. said Secretary to the Ministry |
appointed a committee to look into this mat
The Committee ordered the C.A.O./A.O.
submit a report before Slof July citing the
measures that nabe taken by the Ministt
based on its recommendations.

Relevant report has been submitted to th
committee. The report states it is no
practical to recover the total amount as the
total amout of Rs.95,428,541/is a due
balance accumulated for 38 yearsThe total
amount recovered by reobtaining goods
from the suppliers due to poor supply o
goods as mentioned in the documents
Rs.10,275,947.28

A total of Rs 28,786,815 hav
been paid as late payments
the Ports Authority, Shippin
Corporation and  Shippir
Companies each year of t
period from year 2014 to 20!
due to not clearing goods
time when importing spa
parts required for trains.

The Committe ordered to prepare a pro
mechanism for this purpose and
write-off existing dues after obtaining appro
of the treasurey.
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Since the 1000 Electron
Control Units purchased in ye
2011 at a cost of Rs. 5,086,98
did not comply with the
expected specifications, th
are disposed in the storage
the devices cannot be used
the relevant purpose.

The C.A.O./A.O. said measures are under
to replace the said items with the assistang
the supplier.

Not replacing sleepers and T
piles at the right time, improp
maintanence of railway trac
and vacancies in the cadre h
led to imposing more spe
limits. Imposing more spee
limits have directly resulte
train delays and cancellation
train senices.

The C.A.O./A.O. said shortage of staff is
reason for this situation.

Dimbulagala Pradeshiya Sabha
11 July 2019

Not having a clear criterion
identify certain area ¢
ADIi yunugamao.

The Committee ordered th€.A.O0./A.O. to
prepare a relevardriterion after studying th
legal background of the matter with f
assistance of the Ministry of Provincial Cour,
and Local Government, the Urb
Development Authority and the Natior
Physical Planning Department and takintp
consideration the views of all Pradesh
Sabhas.

Shoratge of staff and vacanc
of Dimbulagala Pradeshiy
Sabha.

The C.A.O./A.O. told before the Committ
that with the approval of the Chief Secretq
requests were made from the Manager
Services Department in year 2018 to fill
exisisting vacancies and approval has [
granted for the cadre of the Polonnart
Muncipal Council and the Polonnaru
Pradeshiya Sabha that were newly incorpor:
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It was also revealed that a review had &
carried out on the staff of the Dimbulag
Pradeshiya Sabha in year 2017 and the r¢
has been forwaded to the Salary Cossion
for the approval.

It was revealed that there are 22 Lc
Government Bodies throughout the island
do not have ADi yunu
represent the North Central Province.

The Committee ordered the Secretary of
Committee to send ketter to the Secretary
the Ministry of Finance with a copy bei
forwaded to the Salary Commission asking
draw the attention on granting approval for
review of staff of the Dimbulagala Pradesh
Sabha as soon as possible since the
activities  including convening of aud
committees of the said local government bo
are being carried out in a poor manner.

Not maintaining documen
that enable to identif
outstanding income  whe
keeping  accured incon
accounts.

Whereas notdentifying the source of incon
correctly and staff having no knowledge on
matter have resulted this situation,
C.A.O./A.O. told before the committee ft
matter has been addressed by year 2019 a
documents will be maintained properly in
future.

Having an outstanding amoy
of Rs9 , 7 0859/ as?charge
for water by 31/12/2018

While stating that having an untrained s
have resulted this situation the A.O. agree
rectify the matter in the future.

No measure being taken

obtain 16 field bill books tha
were in possession of t
Revenue Administrator of tk
Sabha who was transferred
Thamankaduwa Pradesh

Sabha by 3D8-31.

Whereas the preliminary investigations h
revealed that there we
Rs.1.6 million worth 2Zield bill books, the
C.A.O./A.O. said the relevant officer had p
an amount of Rs. 344,000 the Pradeshiy
Sabha by now. The C.A.O./A.O. told t
Committee while a police complaint has alre
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been lodged against him, a surcharge wil
imposed irthe future to recover the said amo
and he has already been interdicted.

Whereas the Chairman a
members of the Pradesh
Sabha had taken awa$60
galavanized flagpoles wor|
Rs.398,5206/on 16.12.2014, n
measure had been taken
reacqire them even Db
30.08.2015.

Whereas it has been informed in writing
handover the flagpoles, the C.A.O./A.O. s
the matter was discussed after calling a sp
general meeting where it was informed that
flagpoles will be handed over before' 8f
July.

The Committee recommended to charge f
the salaries of the relevant persons if thesy
not returning the flagpoles

Whereas in the lett
NCP/LG/AC/4/1/2 dated T8of
May 2015, the Locs
Government Commissioner
North Central Provioe has
instructed to limit the monthl
fuel usage of the cab used by
Chairman to 10 liters wit
dissolution of the Pradeshi
Sabha, 1652 liters of fuel wor
Rs.148 , 6-&dl been used
the period from June 2015
November 2015 surpassing {
abowe limit.

The Committee instructed tHe.A.O./A.O. to
be concerned about the matter and to
appropriate action after looking into the mat

Whereas 10 laptops, 2Pads
and 10 mobile phone
purchased on 20.02.20
spending Rs.1,299,880/and
violating the clause 3.4 of t
procurement guidelines had 1
been entered in the inventory
an asset of the Pradesh
Sabha, after the Pradesh

Sabha was dissolved

While emphasizing that attention should
focused on distributing such equipment thro
a loan scheme, the Comieie instructed th
C.A.0./A.O. to introduce
a proper method to distribute such equipme
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0205.2015 the members h
taken away them.

Ministry of Education (Re-summoning)
08 August 2019

Present progress of the onl{ The CAO/ AO stated that impregsued by th
programme that should |Treasury are credited to the accounts of
implemented island wide ([Scholarship holders in national schools

2020 to pay year 5 scholarsl Paying of scholarship aids to grade 13 is g
grants. by the Bank of Ceylon brandhlsurupaya.

It was revealed that necessary action is b
taken to intude the provincial schools to th
system in 2020 and once it is finalized, all
grants would be given through a computeri
system.

The Gmmittee revealed its displeasure ovel
failure on their part to prepare a methodolog
solve this problentdespite the advice given
the committee in this regard fro@012 anc
ordered to appoint an Additionak&etary t¢
assign those duties and to finish that f{
forthwith.

The Auditor General was advised to investig
the paying of scholarship grantscaprepare
report in this regard and the CAO/AO W
ordered to provide necessary support in
regard.

The secretary to thedinmittee was advised
inform the secretary to the Ministry of Finar
to look into the possibility of releasing Rs.
million, the amount required to pay scholars
grantsand formulate a systeam a specific dat
from the Treasury.

The CAO/AO agreed to summon all t
Regional Drectors and raise awareness on |
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the grants should be given and to submit a re
to the Committee.

The CAO/ AO in a detailed report stated
from January 2020 the payment of scholar
grants using the online system had b
completed island wigl

The Ministry of Education has informed that
requirement to pay scholarship grants for
year 2020 is Rs. 1012.million. Treasury
Operations Bpartment has agreed to pay
scholarship grants on a specific date e
month. Accordingly, it hadbeen observed th
with the coordination between the Ministry 4
the Treasury it could be achieved.

Not having a satisfacto
mechanism to solve ti
complaints received q

irregularities and disciplinar
problems in schools and havi
333 unsolved mblems as at 3
May 2019.

It was revealed that out of 231 unsol
problems there were 27 formal disciplin
actions, issuing of 23 charge sheets, draftin
03 charges, issuing of 30 orders, presentatic
11 appeals, implementation of 1
recommeudations and 45 court cases.

Most of the court cases have exceeded 5 \
and the problems in finding the support
defending officers, investigation officers &
evidence have caused delays but the AO s
that every action would be taken to finedhthe
investigations.

Not taking action to fill the
vacancies for principals ai
officers in supernumerary ba
and not having a scheme
recruitment to recruit principa
for 3,618 vacancies and 1
taking action to fill the
vacancies for principalin 258
national schools.

It has been revealed that, as per a ca
decision, recruitments have been done in 2
in supernumerary basis for 1339 (Grade
posts and 142 (Grade Ill) posts in

Principal sé service
the serice minutes. The CAO / AO stated t
since they are not entitled for promotions t
are paid only the salary and the increm
relevant to the posts to which they are recru
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The AO stated that all the recruitments to fill
vacancis in gradesn t h e P rervicg
and the vacancies in the administrative ser
could be finalized within 2 months.

Qualifications  taken int
consideration when th
principals are recruited to ¢
first grade national schools.

The CAO/ AO stated that basic qualificatior
to be a grade | officer in the Educat
Administrative Service to hold that post
since there are 86 vacancies in that pos
officers will be called for an intervie
according to the pre service minutesd
recruitments will be done within a month.

It has been revealed that if there are not en
number of qualified officersni grade | thg
approval of the Public Serviceo@mission ha
been given to recruit officers in grade II.

Computer databasen studen
teacher information has n
been prepared systematically
use it practically.

Personal and service information of 244,
teachers have been included in this system
the teachers have been assigned the du
check the accuracy of suchfanmation and t¢
certify it. The CAO/ AO stated that since &
information, pertaining to teachers could
obtained instantly; it has made administra
and institutional activities easier.

This system would be implemented fr
Januay 2020 and the Pgvamme [Orector
stated that this system would be used
Suraksha student insurance scheme, issui
textbooks and in examination work..

The analytical report prepar
on the payng of benefits of th
Suraksha Student Insurar
Scheme established #017 anc
the need to introduce a simj
method to make the payment

The CAO/AO stated that Rs. 992 million |
been paid to 19,142 beneficiaries in 2017
the breakdown is Rs. 55 million for death ¢
parent, Rs. 34 million for loss of a child, R40
million for hospitalization in a governme
hospital, Rs. 76 million for hospitalizatiom a
private hospital, Rs. 3 kis for persone
accidents, Rs. 3 million for severe illnes
without hospitalization.
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The AO stated that issuing of circulg
publishing advertisements, using social mg
like WhatsApp and face book in addition to
internet, raising awareness at regional le
raising awareness in private hospit
approving direct payments for 62 hospit
iIssuing of posters and Surakstaads and usin
hand bills for awareness raising have been
to raise awareness on Suraksha stu
insurance scheme.

It has been revealed that action has been |
to review the monthly progress and to introd
two direct numbers connecting the unance
Corporation and the Ministry of Education
solve the problems arise in this regard.

Proposed changes to the yes
scholarship examination a
the present progress of tt
programme.

The examination paper was subject to chan
the past 3ears and the CAO/AOQ stated that
Hon. Minister is of the view that only the mar
obtained by the students should be isg
without issuing the ranks.

He stated that once the student comp
information programme is implemente
attention has been ofdused on givin
scholarship grant®r schoolsto the student
who have obtained higher grade point ave
from grade 1 to grade 5.

Though Rs. 150 million ha
been allocated in 2019 for t
programmeto gift physically
and mentally balanced healt
students to the countr
physical fitness programm
have not been implemented
schools and a duty listals not
been prepared for 3888 Spg
Advisors recruited recently.

The CAO/ AO stated that prepéicm of
teacher8 guides and DVDs for seven mag
sports has reached its final stage and onc
third school term commenced training woulg
started. Out of the 3888 sports instruc
recruited to the nonacademic staff, 3868 I
been assigned to govenent schools, 20 ha
been assigned to faculties of education,
action would be taken to send instructi
including their duties to all the principals.
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The Director of the ManagementerSices
stated that though the Cabinet of Ministers
given theapproval tosuppress a number
posts for Community Health€hchers and 1
recruit 3888 sports instructors the Treasury
not officially approved the increase of 1
number of staff and therefore, further act
would be taken once the observations fué
Budget Department is given.

The orders issued by t|Several Cabinetdpers lve been submitted
Committee appointed by ththis regard and recommendations were
Minister with regard to th implement it as a pilot project and to ascer
donation of tabs for At he studentso secul
students and teachers at a (focused on removing the camera and the

of Rs. 7274/ million and thd POrt system, limit the accessible web si
operate it undr the guidance of a teacher an
keep them in the school. The CAO/ AO ste
that it has been planned to provide comp
tabs to 97,000teachers andstudents in 6
national schools in the first phase of the pro
starting from September.

progress of that project.

The stps taken as remediResults of a survey conducted in 2016 by
measures as per the order gi{NIE in 93 educational zones in 279 schc
to study the low attendance show theaverage of absenteeism of student
A/L students in governme|Year 13 as 72.4% and in the westerovnce it
schools and to present a ref is 88.5% and in the North CentraioRince it is
in this regard. as high as 88.2%.

It has been informed that action will be taker
to inform the principals to promote the
attendance of the A/L studentsup to 80%.

Department of Government Printing
21 August 2019

Having 754 vacancies in t|The CAO/ AO stated that weaknesses in
department  including tHSOR was the reason fdahat and the Ministr
vacancies at senior level. has appointed a dnmittee to identify suc
weaknesses  and introduce  neces
amendments to the SOR.

111



Parliamentary Series Nd17

Main Issued Discussed

Explanations of the Chief Accounting
Officer/Acounting Officer

The observations/directives and recommendations o
the Committee

The repliesgiven by the relevant institutions

It has been ordered to submit a final report
discussing with the relevant parties to am
the weaknesses in the SOR beforeD8(2019
and to submit a report with a timetable on
functioning of the committee appointed to br
the amendments to the SOR before 01.09.2

A complete report with a time frame has
been submitted to fill the relevant vacancies

2. |Getthe servicef 29 employee
of the department in 2019 f
the depart men
a cooperative society and tl
payment of R. 10,953,63%/to
them by the Bpartment &
allowances in addition to tf
salaries.

The CAO/AO stated that the members of
said coperative society are the employess
the Department and this provides high qua
food at a low price as a welfare activity.

The Committee stated that when the overi
cost and other expenses were taken
consideration it would be profitable tovei it
outside the department.

However, the ©mmittee ordered to submit
report justifying the total cost borne for t
canteen and the functioning of the cant
within 2 weeks and informed to take a pol
decision on having this canteen without
profit and bearing high expenses on the pa
the department.

The relevant report has been submitted
Accordingly the recurrent expenditure for
the year 2018 was shown as Rs. 25,312,365
and the capital expenditure was shown as R
29,775,230.69 (inddition to the expenses fo
water and electricity) and the functioning of
the canteen is justified due to the reasons th
the employees of the department sometim
work throughout 24 hours, problems of
getting food from outside due to security
reasons andthe need to provide a healthy
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meal within a minimum time at a reasonabl¢
price.

The Qmmittee focused it
attention on collecting overdt
revenues and observed
overdue credit balance of R
425,259,154/as at 30.06.201
It was also revealed that t
overdue balance of R
181,520,33%/for the year 201
and previous years have a
been included in this amou
Action has not been taken
collect the overdue amount
Rs. 10,174,643/ from the
private sector.

The AO stated that the private sector would
be allowed to get work done without pay
money and action has been taken to collec
overdue balances.

It was revealed that among the overdue bala
from the private sector éne is an overdy
payment for printing dhamma school ques
papers and the Committee ordered to write
that balance with the approval of the Treas
and to take legal action to collect the res
overdue balances.

The AO stated that there are plebs in
collecting the overdue balances owing to lac
data and lack of provisions in those institutid
When allocations are made for the pu
institutions through the budget, allocations
made wunder the topi

should be chaed should be given from tho
provisions. The Committee stated thdtthere
are no allocations, anyhow the relevant mini
should inform the Ministry of Finance and {
responsibility to collect money lies with t
Government Printing Department.

The CAO agreed to take necessary actio
collect the overdue credit balances a
discussing with the Ministry of Finance 3§
other relevant institutions.

Due to the destruction of an
condition machine owing to
fire purchasing of 48 new &
condition machines at a cost
Rs. 7,008,073/ discarding 41
machines violating the 4.3
(@), 8.9.1 (b) of the governme

The CAO/ AO stated that a disposal commi
was appointed in this regard and based o
recommendations new air condition machi
have been obtained after selling the old one
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procurement guidelines a
section 412) of the financia
regulations.

It was ordered to conduct avestigation in this
regard again and submit a report within a m¢
to the Committee.

As per the decision taken by t
cabinet on 26.02.1998 on t

cabinet paper n
= 97/5232/17/35 and datt
10.12.1997 the commerc

printing allowance should &
paid based on the annt
commercial production cost b
in 2017 the noncommerci
production income of R
78,909,638/ had also bee
added to calculate commerg
printing allowance.

The Committee ordered to get |
recommadations of the Auditor Eneralon the
circular issued tapresent, to discuss with t
Ministry of FHnance and to make necess
changes if there are any, and to issue a
circular. It was ordered to submit a report in
regard before 10.09.2019 and the Comm
emphasized that ifpayments were ma
violating the circular the relevant officers g
the heads of the institution have to take
responsibility.

A report had been submitted in this regard
It has informed that adding the
noncommercial production income when
commercial printing allowances are paid hag
been stopped completely. A new method h
been proposed to pay those allowances a
by implementing that, remedies can b
introduced for other weaknesses in thi
regard.

As per the section 10.03.04
the printing sevice minute
amended in 2013 and the let
dated 06.08.2015 and 1
PC/6/5/094/3R issued by t
Public Service Gmmission RS
17,405,014 has been paid
2018 as other allowances
overtime payments in additig
to the daily allowance of Rs
580F that should be paid to th
apprentices recruited to t
department.

~

d

When the employees are recrditender thg
apprentice stream, Board ofpprenticeship i
connected and recruignts are done accordi
to the Printing Service Mute. It was reveale
that they are recruited as members of the
of the department.

However, the @mmittee emphasized that ap
from the daily payments, additional payme
cannot be made for the apprentices recruite
the department and the Caorittee observed tH
irregularities in recruiting the apprentices.
Committee ordered to submit a report be
15.092019 after discussing with the Ministry
Finance and the department since the SO
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the department to recruit persons under o
internal and apprentice sections is irreg
compared to service minute and the pro
adopted by other government institutions.

A report has been submitted in this regard
and it stated that this problem could be
solved by amending the printing service
minute and necessary action will be taken i
this regard in the future.

Though Rs. 19,238,2224as to
be charged as demurrag
according to the biddin
documents for the delays
importing 1626 metric tons
paper which cost R
109,380,234/ in 2017, actior
has not been taken to collg
that amount.

The AO stated that the previously mentio
money could not be collected because of
statement that once the letter of credit is op¢
goods must be supplied. However, this fau
bidding documets have now been rectified a
Rs. 6000000/has been collected as the chr
for delayfrom the suppliers in transactions t
were carried out later.

The Committee mentioned its displeasure (
the irregular nature of the documents
purchasing papersnd purchases done withc
an agreement and the Committee ordered
Secretary to the Ministry to get a report op
procurement procedure of the Print
Departmeh and with the guidance of t
Ministry of FHnance to submit a report befg
15.09.201%fter doing necessary rectificatio
to the procurement procedure of the Print
Department.

A report has been submitted in this regard
To solve that problem necessary actio
would be taken to sign the agreements as p
the procurement guidelines.

Rs. 5,028,24/- that should b
collected during JanuaiyMay
2019 by selling paper scra
had not been collected by 2

July 2019

The CAO/AO stated that tender procedures
followed when paper scraps are sold and
relevant institution pays moneyqmerly. He
further stated that 1 million out of R
5,028,244/ can be collected and legal act
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has been taken to collect the balance from
buyers and they have agreed in writing to
that money.

The Committee informed that immediate acl
shoutl be taken to collect that amount 4
advised to rectify the errors that had taken p
within the institution.

Western Provincial Council

22 August 2019

01.

The amount to be recover
from the teachers and office
of the Colombo Education zo
for No-Pay leave at the end
2015 stood at Rs.7.7 Million.

The A.O stated that Rs 5.8 Million of th
amount has been recovered and the bal:
which is Rs.1.9 Million, is being recovered.

02.

The rental income of
Rs.144,000/= receivable for
years had not been received
the Bettans group company
which, a land in the Maha
Di vi si onal Se
had been leased out for 50 ye
had not commenced busine
activities and action had n
beentaken to cancel the leasg
2007,

The A.O stated that taxes had not been appr
as the relevant company had not comme
business and that the Divisional Secretariat
initiated legal action and taken over the |
back as the company delayed comnieq
industries continuously and the Divisio
Secretary had been directed to find a suit
investor and lease out the land again.

03.

Taxes amounting t
Rs.2,994,750/ and
Rs.3,872,000/respectively ha
not been paid in respect of lar
that had beergiven to Meta
Wood Industries and Sun w
Engineering (pte) company
the Mahara Divisiong
Secretaryaos g

The A.O stated that the companies came t
agreement to pay the arrears in insihts bu
since they have violated the agreement from
December reminders have been iss
following which arrangements would be m4
to cancel the Tax approval.
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term lease basis from 2007,
at December 2017.

04.

The lessee of the land known
Gallenayakanda with an exte
of 11 ares and 26 perches
the Dodagoda Divisiong
Secretaryos
the land to 20 persons
making forged deeds.

o

It was revealed that the Divisional Secretary
been directed by the Land Commission
Generalo make the necessary arrangerag¢a
take over the land and evict the settlers from

land formally in accordance with the Kachck
system. Further action is taking pld
accordingly.

05.

While Rs. 261,114,300/had
been received by the Econor

Promotion Bureau fo the
second phase f t h eam
Arunel |l ao pr

provides common amenities f
the Dhamma Schools in t

Western  Province, Rs.]
million of that had been spe
for advertising an
refreshments.

It was questionable as to how a project like
came under the pumew of the Economi
Promotion Bureau and the Secretary of
Chief Ministry of the province stated that th
have the ability to confer the powers
implementing the project to institutiomeming
under the Ministry. The Committee directed
Secretary 6the Chief Minstry to submit a lette
to the @mmittee within a week (29.08.201
ascertaining the ability to confer projects wh
do not fall within the scope of an institution
this manner.

A reply along with the Cabinet
Memorandum which granted the approval to
the Economic Promotion Bureau td
implement this project had been submitted
to the Committee stating that the Ordinance
sets out provisions for the Economi
Promotion Bureau to carry out Social
Infrastructure development projects like
this.

06.

A sum of Rs.165,921,430had
been spent by the end of {
year 2015 on the Beach Garg
of Eththukala in Negombo

which the construction wol
had been started in 2010. E
though the Water Spor

As the lessee had not paid the taxes, the
agreement has been cancelled and the cor
has been hande over to the Negomk
Municipal Council. The A.O stated that dr
agreement has been handed over to
Negombo Municipal Council to formally ent

117



Parliamentary Series Nd17

Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

complex had been leased ou
2007, the lease agreent has
been cancelled, as the les
had not paid the relevant tax
But even at August 2018, t
lessee was making income fr¢
the above complex.

into agreement and it is expected to obtain
of the income to the Tourist Board.

07.

Two concrete laying machin
with a cost of Rs.158 Millio
and aCurbmachine with a cos
of Rs 6 million purchased [
the Road Developme
Authority in 2012 are idlin
even at present.

The A.Ostated that as per the directive gi
by the previous comrtiee, arrangements ha
already been made to put these machines
use and they would be used in the projects w
of Rs 32 Million, which have been approved
this year.

08.

People without legal ownersh
have been living for on long
term basis in dand with ar
extent of 10 acres of which or
the possessiomests with the
Provincial Road Bvelopmen
Authority.

The A.O stated that the labourers of the proj
that were carried out by the Provincial R(
Development Authority live in these lands @
the Divisional Secretaries have been directe
settle this issue and take over the portion of
except the area that belongs to the Authorit

09.

Gazzeting the roads belongi
to the Provincial council.

The A.O stated that a plan has been mag
present to Gazette the roads belonging tc
Provincial Council and details too have b
called from the Local Government Institutio
The A.O further stated that a sum of Rs.
million is due to be set aside from the Finan
Statement of 2020 in oed to make a financi
contribution for that from the Provinci
Council.

10.

Selling the land with an exte
of 79 perches with the pla
No0.1377c and Lot No. 1A
belonging to the Watta
Mabola Urban Counci
Violating the Tender procedu

The Gmmittee which directed the C.A.O/A
to make arrangements to cancel this I¢
agreement by obtaining the advice of

Attorney General and take over this land to
government ordered the C.A.O/A.O to sub
a reportto the committee mentioning the st¢
taken in this regard so far, committg
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and acting owide of the Leagappointed, recommendations and prog
agreement. before 16' September 2019.

The relevant documeits have been submitte(
to the Committee by mentioning that the
land has been taken over bythe Wattala
Mabole Urban Council on 01.10.2019 and th
deed registered on 02.10.2019.

11. |Even though the DgbdaBus|The A.O. stated that even though newspg
stand and 13 stalls had bgadvertisements had been published to leas
completed at a cost of Rthese stalls prospective buyers had c
32,292,635/in 2013, the stall forward only in regard to two stalls.

had not been rented out even
February 2018.

12. |14 Debtor balances amounti The A.O stated that these amounts
to Rs. 36,0%,848/ that had no recoverable from the Dehiwala and Moratu
been recogred forover 5 year{Local Government Institutions for dumpi
have been stated in t/garbage at the Karadiyana Garbage Dump
those monies are due to be recoveredhm
recommendations of acthmittee that is to b
appointed in this regard.

Financial Statements and {
Waste Management Author
has not made arrangements

recover those balances. Onl The A.O furhe stated that the Karadiya
sum of Rs.962, 192/of thal Garhage Management Center and
amount has been recovered kerawalapitiya Garbage Managemenen@ef
far. are to be opened at the end of 2020 an
March 2020 respectively.

Ministry of National Policies, Economic Affairs, Resettlement &
Rehabilitation, Northern Province Development and Youth Affairs

23 August 2019
01. |Incorporating the  Highg The C.A.O/A.O was directed to submit a rey
Technology Guarantg on the project report of this Higher technolc

Securities Limited with Publi Guarantee Securities Limited within a mont

Private partnership out . .
allocations of approximately The project report and other relevant details

Rs. 175,000,000/set aside fo©f the Higher Technology = Securitie:
establishing a igher Guarantee Limited have been submitted
the committee.
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registered, with the Centr
Bank of Sri Lanka.

Educational @nter of
excellence.

02. |Existence of financig The C.A.O/A.O was directed to submit a rej
institutions, which are n¢of the institutions against which legal act

was initiated after being monitored by t
Central Bank for maintaining deposits
violation of the rules of the Central Bank of
Lanka during the last 20 years, the direc
connected to them, and the punishments g
before 10.09.2019.

A report containing the legal actions taker
against the institutions that accept deposit
without permission has been submitted to th
Committee. (Annexure 09)

The C.A.O/A.O was directed to submit a rej
containing the instances of educating the pu
about these fiancial institutions through tf
newspaprs by the Central bank of Sriahka
during the last five years.

A report in this regard has been submitted t(
the Committee. According to that, the public
has been informed of these financie
institutions for nearly 10 times through the
media since 2014.

The C.A.O/A.O was dirged to submit a repg
to the @mmittee that include information
institutions that accept deposits without
license in addition to the financial institutio
registered with the Ceratl Bank of Sri Lank:
within a month.

The relevant report has ben submitted to
the Committee. (Annexure 10)

03.

A sum of Rs.12, 853,8004and

Rs 26,862,775/ respectively

The Gmmittee directed the C.A.O/A.O
submit the letter, which gaveéhe specia
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had been spent in 2016 |
publishing advertisements
the print and electronic meg
on two activities that did not fg
within the purview of thg
Ministry.

permission legally to make such propaga
expenses within a month.

The relevant later has been submitted to the
Committee.

04.

Process of recruiting gradua
to the public service.

The Gmmittee directed the C.A.O/A.O

prepare aprogramme aimed at providing
formal training to graduates with dates

periods specified and submit it to th
Committee before 15.09.2019.

The report has been submitted to the
Committee.

05.

Objectives and functions of th
Ministry.

The C.A.O/A.Owas directed to submit a rep(
on the manner the o
povertyo whi cthis Mnistry is
planned to be achieved.

A report containing information about this
has been submitted to the Gmmittee.
Accordingly, it has been inbrmed that the
following institutions and sections will assis
to implement this programme.

(Planning Division, Development Dvision,
Rehabilitation and Northern Province
Development Division, Palmyrah
Development Dvision, Office of Reparation,
National Youth Corps, National Youth
Services Ceoperative Society Lmited,
Central Bank of Sri Lanka, Regional
Development Department)

Department of Motor Traffic

04 September 2019

01.

New procuremer
arrangements being made un

The C.A.O/A.O was dirged to submit a repa
to the @mmittee on the reasons why
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the BOO basis without ste
being made to take over t
function of issuing Driving
Licenses to the Department.

Driving Licenses could not be issued on
dates as per the agreement by obtaining
support of the Ministry of Finance based on
report prepared by the National Audit Office
this regard before 15.09.20109.

The Gmmittee which directed the C.AI®.0
to make aangements to take over the prod
of issuing Driving Licenses by the governm
recommended that steps be taken to reduc
fee charged to issue a Driving License, up
the Driving License printing equipment and
technology to suit the modern ta®m and take|
over by the government, naming the Driv
License printing process a project of
institution and recruit officers, train them 3
establish a separate unit. Theorimittee
directed the C.A.O/A.O to enter into a sery
agreement if necessaon the processes th
cannot be carried out under the project.

The C.A.O./A.O was directed to submit a ref
of the decisions taken after discussing with
Minister in regardo the above directives of t
Committee before 15September 2019.

The minutes of the discussion held with th
Hon. Minister had been submitted to the
committee, it had been pointed out tha
establishing a project office of the
government, and recruiting a staff to run the
operational activities would be an additiona
burden on the government. It had also bee
pointed out that it was prudent to discuss
with the current supplier of taking over all
the assets of the Driving License proce
under the ATransfer
with the BOT agreement by the end of thg
contract period and reduce the fee charge
to issue a Driving License at present.
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02.

Current state of affairs of the
motoring project.

The C.A.O/A.O stated that the date
implementing the project had to be delayed t
March 2020 as additional time was regal
owing to shortcomings at the time of enter
into the agreement and the need to
agreement requirements anew. He stated t
was not a fault of the company.

The C.A.O/A.O, when questioned by 1
committee stated that the laws required
implement the emotoring project had not be
incorporatedin the Motor Traffic Act. The
Committee directed the C.A.O/A.O. to subm
report containing the dates when the builc
requirements and Legal requirements relatir
the poject can be finalized, tthe Gommittee
before 15.09.20109.

The report had been  submitted
(Annexure 11)

03.

Integrating the officers holdin
Departmental  positions
corresponding combing
services.

The C.A.O/A.O stated that there is a court o
suspending thémplementation of integratin
the officers recruited to the Departmel
Service to the Combined service until'28f
September 2019, and that the Attorney Ger
is appearing for that on behalf of {
government and the orders given by
committee preiously and the position of th
Ministry have been referred to the Attorr
General.

The committee emphasized that persons t¢
institutionalized positions should be recrui
from the ©mbined service hereafter. T
Committee directed the C.A.O/A.O submit 3
report mentioning if there are any positions
the Department of Motor Traffic to whig
officers of the combined service cannot
recruited in accordance with the Scheme
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recruitment and the approved cadre of
department and reasons theref® before
15.09.2019. It was also directed to submit
recommendation of the Ministry of Finance
this regard before 15.09.20109.
The reports of the Department and the
Ministry of Finance in this regard have beer
submitted. (Annexure 12)

Central Provincial Council

05 September 2019

01.

In 8 education zones of t
Central Province, there are 7
teacher vacancies and in
education zones, the numbel
teachers in excess is 901.

The CAO/AO said that vacancies existeq
remote zones and that action was being pur
for a balance of teachers by implementing
teacher transfer policy.

The Committee direet the CAO/AQO to subm
a detailed report to the Committee bef
25.09.2@9 with the name, serving scho
period of service, remaining period of sery
prior to the retirement, date of first appointm
in the Kandy zone, number of periods taught
day, and details of any administrative det
assigned in addition to tedoly of 3777
teachers in the Kandy education zone unde|
Provincial Council.

The relevant report has been received.

02.

Not duly conducting the aug
and management committe
by the Provincial Educatig
Ministry, Department of co
operatives Cooperative
Services Commission, and {
Pradeshiya Sabhas of Mate
Ukuwela and Yatawatta.

The Committee while stressing that
Provincial Council should monitor tf
institutions umler its purview to ensure th
Audit and Management dnmittees are dul
conducted ordered the CAO/AO to subm
report to the Committee within amonth
regarding the conduct of Audit a
Management @mmittees separatelin each
institution under the Provincialddincil for the
year 2019.
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The relevant report has been received.

03.

Though Rs. 15 million had be
paid to the Ceylon Electricit
Board for 62 projects from th
years 2009 to 2011, the proje
had not been completed as
now and though an order w
given to submit a report abg
the said projest before
25.03.2017, the report had 1
been submitted as the s
order.

The CAO/AO said that those projects had 1
been completed.

The Committee ordered the CAO/AO to sub
a report to the Committee on the completio
the project within a month.

The said report has been received.

According to the report, 53 electricity
extensions have been fully completed ar
since the remaining 9 belong to th
Sabaragamuwa Provincial Council it has
been informed that letters had been ser
calling for details.

04.

Investigations  into  aud
paragraphs relevant to t
misuse of fuel amounting to R
15,200,000at the Ambatenn
Mechanical Engineering Ur
under the prview of the Roa
Development Athority being
very slow from the year 200§

The Commitee directd the CAO/AO to tak
action to recover the loss carried forward fr
the year 1994 at least in installments and su
a report to the Committee.

The relevant report has been received.
Accordingly, it has been reported that som
investigations are still being conducted an
the relevant recoveries are being made i
respect of inquiries that have bee
completed.

05.

It has been revealed that
incident of destroyin
documents of the Provinci
Passenger Transport Seryv
Authority had takenplace or
19" March 2019. The CAO/A(
said that an intern
investigation had bee
conducted in this connection
the ministerial level and th

The Committee ordered the CAO/AO to re
the matter to tb next meeting of the board
Directors for future action singke report of th
investigation conducted at the ministelzvel
had been referred to the Board afdgtors anc
submit a report on the action to be taken tg
Committee.

It has been informed that a board paper hag
beenreferred to the meeting ofthe Board of
Directors of the Central Province Transport
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report had been referred to 1
Board of Drectors for
necessary action and that
General Mnager had bee
interdicted. In addition, it wg
also revealed that
investigation into the incide
was being conducted by t
Presidentds o

Service Authority held on 20.09.2019 an

accordingly the order the President based o
the matters revealed at the inquiry
conducted by the threemember

investigation panel and the Presidentia

EInvestigation Unit had been referred to the
Board of Directors for its decision.

06

Though Rs. 8.5 million ha
been paid to the contractor
charge of constructions of t
residential suppliesinit of the
Chi ef S e c Iffieet
construction work had nditeen
carried out.

The CAO/AO said that legal action had be
constituted against Ceylinco Insurance
recover the balance of the advance and the
of the performance bond. In response to qu
of the Committee, the CAO/AO said that
action had ben taken against the contractor
no investigation had been conducted into
matter at the departmental level.

The Committee Directed the CAO/AO tq
appoint a board of investigation to conduct
inquiry into the matter and submit a report to
Committee.

07

The building of the kidne
patients clinic constructed at t
Wilgamuwa Divisiona
Secretary Division upon
provision of Rs. 4,461,389/ of
the Ministry of Health an
Indigenous  Medicine  ar
vested in the people in Mar
2017 and equipment there
remaining idle due to the ne
availability of doctors.

The CAO/AO said 10% of the work of t
hospital remains to be completed auldied tha
clinics were being conducted as of now and
the Ministry had been informed to complete
work of the hospital.

08

The value of unexpired dru
removed by the Centr
Province Department of Hea

for being substandard w

The CAO/AO said that drugs had to be dispq
of due to being substandard and for passin
date of expiry or being clesto the date ¢
expiry. He added that delays in receiving dr
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approximatelyRs. 3,028,815/
Further, 76 drugs requested
hospitals in the Kandy distri
during the year under revie
had not been received.

due to the lengthy period of time taken
procurement activities also contributed to
situation.

09

Rs 2,295,000/ had been pai
to 09 officers serving in th
Provincial Road Developme
Authority and Rs. 2,460,000
had been paid to 06 engine
who had not fulfilled the
required  qualifications g
professional allowance
without the approval of th
Cental Province Governor. R
930,000/ had been overpaid
a result of paying two types
allowances as professior
allowance and engineeri
allowance for the same peri
for 08 engineers.

The CAO/AO said that the approval of the H
Governor had beeobtained for the payment
professional allowances to qualified engine
in recognized services and that the payme
these allowances had been tempori
suspended for engineers without the requ
gualifications. The CAO/AO further said tH
the pofessional allowance and the enginee
allowance for the same period of time had &
paid with the approval of the Board of Direct
and the payment of these allowances had
suspended by now upon the matter be
pointed out in the audit.

10

As pe the letter of the Chig
Valuer dated16.07.2014, th
l and known iaw
with government quarters

Nuwaraeliya had been valueg
Rs 14,000,000/ in the yea
2005 and valued at R
23,000,000/ in the year 2014
Though the lease rent to

recovered from the year 2005
year 2014 was Rs. 5,600,00(
only an economic rent of R
162,000/ had been recovere
As a result of this economic re
levied without proper basis, t

The CAO/AO said that this building was be
used by the Regional Development Bank s
the year 2008 and that action had been t
lease the building on an annual permit
effect from 01.09.2015 and annual lease
accordindy been charged sindbat date.
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Central Province Lan
Department had incurred a Ig
of Rs. 5,438,000/

11

No lease had been recove
from the lands given to 17 ne
businessmen and residents
Hettipola belonging to the ar
of authority of the Wilgamuw
Divisional Secretary Divisior|
Though these lands had be
assessed since the year 2001
follow-up action had been tak
for a period of 15 years.

The Committee directed the CAO/AO tq
conduct a land kachcheri and regularize
activities and chargéhe lease and submit
report to the Committee.

The relevant report has been received.

Therein, the lessees have expressed
difficulty of paying the lease. Therefore ¢
letter sent to the Secretary of the Ministry of
Lands and Parliamentary Reforms, the
District Secretary of Matale and the
Commissioner General of Lands by the
Divisional Secretary of Wilgamuwa seeking
their advice on the future course of actiof
has been submitted.

12

Not recovering lease re
amounting to Rs. 7,718,60(
receivable from 06 small scg
hydroelectricity plant
operated in the area of authol
of the Nuwaaeliya Divisiona
Secretary Division and R
909,154/ receivable as lon
term lease from governme
lands.

The Committee directed the CAO/AO tq
explore the possibility of charging lease for
generation of hydroelectricity. The CAO/A
said that the mtter had already been referre
the Attorney General.

The Committealirectedthe CAO/AO to pursu
action as per the opinion of the Attorr
General and submit a report to the Committ

The report has been submitted. Accordingly,
it came to light that the matter had not beer
referred to the Attorney General. It was alsd
disclosed that the Divisional Secretary ha
not taken relevant action to issue permits t
levy the water diversion tax since
hydroelectricity had been produced by
constructing plantsin the lands belonging tc
the plantation companies. The relevan
report has stated that action would be taket
to charge the water diversion tax with
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arrears after confirming the ownership of
the water source and issuing permits.

Similarly, the Committedirectedthe CAO/AO
to submit a report within month with the nan
and addresses of the 38 power plants erect
the Central Province, the power pla
constructed on government landke powe
plants constructed in private landbe least
income fromprivate lands, the basis of charg
the lease, daily, weekly and mont
hydropower production, the basis on which
government lands had been given for th
power plants, the basis of charging the lease
the valuation on which the lease is based.

This report has been received.

The Committee directed the CAO/AO tq
appoint a committee headed by the Dej
Chief Secretary (Finance) and Provin
Revenue Commissioner to suggest measur
increase the income in the province and su
its report within two weeks to the Committee

The report containing 3 proposals has bee
received.

13

Action not being taken {
recover Rs. 1,042,34(
receivable for the annu
licenses from the year 2003
the year 2017 for th
government land used for t
Manelwala hydropower pla
project in the Walapnar
Divisional Secretary Division.

Though, it had been informed to pay the lice
fee by the letter of the Walapane Divisio
Secretary dated 24.07.2019, the Aud
General had reported that the sum hadoeet
paid.

The Committee ordered the CAO/AO to initi
legal action to recover the said amount
submit a report to the Committee.
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It has been reported that the Divisiona
Secretary had taken measures to pursu
necessary action.

14

Granting appointments to !
applicants who had obtain
marks below the mark
specified in the scheme

recruitment of the competitiy
examination held 0
23.07.2017 for the junic
employees of the Centr
Province public service for tf
recruitment to @de Il of the
Public Management Assistg
Service

The CAO/AO said that the releve
recruitments had been carried out in terms o
powers vestd in the Hon. Governor by t
Constitution.

15

The guest house lmeiging to
the Road Developme
Authority at Katukithula ha
been subleased to a third pe
on two occasions for periods
3 years in violation of the lea
conditions agreed upon and
lessees had made permar
constructions and had eV
made  structural  chang
spending Rs. 6 millie. Though
there were arrears of Rs.
274,890/= sub lease mon
from the third party as p
30/06/2018, again it wa
subleased to the same institu

The Committeelirectedthe CAA/AQO to submi
a report in this regard.

The relevant report has been redeed.

According to the said report, it had beer
observed that Green Holdings Limited whicH
had obtained the building on leasehad
vacated and it had also been informed thg
although they had been notified to hand ove
the building formally as they had not handed
it over formally, but thus far it had not been
returned formally.

16

(a) Even though the grour
floor approximately o
2000 square feet of th
maternity a
clinical centre of th
Gonagahatenna division

The Committeelirectedthe CAO/AQO to subm
a report to the Committee in this connection

The said report has been reeived.
(Annexure 13)

130



Fourth Session of theighth Parliament of the Democratic Socialist Republic of Sri Lanka

SecondReport of the Public Accoun®ommittee

Main Issued Discussed

Explanations of the Chief Accounting
Officer/Acounting Officer

The observations/directives and recommendations o
the Committee

The repliesgiven by the relevant institutions

(b) Plans had ken prepared i

(©)

hospital,  Hangurankett
belonging to the Centr
Province  Ministry o
Health, constructed in tf
year 2003 at a cost of R
2,000,000/ and opened o
15.02.2004 the clinics ha
not been started. In ti
years 2016 and 2017, t
first floor had bee
constructed and the ro
had been fixed at a cost
Rs. 6,916,173/ but ever
by August 2019, it had n
been put to use and h
gone to rack and ruin.

the year 2005 to construc
two storey  Ayurved
hospital in the
Hanguranketha town in tf
year 2005, but only th
ground floor with a floo
area of approximately 15(
square feet had be
constructed with a concre
slab spending Rs. 2
million and the building
could not be used as t
remaining work had nc
been completed.

Thoughin 2016an acciden
ward had been construct
spending a sum of R
2,738,410/ at the
Koangahawela divisional
hospital which had bee
identified as a governme
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institution to be affected K

the Moragahakang
Kaluganga  developme
project, the amount spe
on this development proje
was fruitless as the hospi
was submerged.

(d) As the new clinic building
constructed at th
Pallepoala divisiona
hospital at a cost of R
5,000,000/ had caved in,
could not be openedn
2004

17

Though 08 surcharg
certificates amounting to R
2,600,213/ due to losse
incurred as a result of illeg
payments 0
miscondudinegligence  had
been issued in respect of
local government bodies in t
Matale district for the perio(
from 2011 to July 2019, th
matter had not been resolved

The Committeelirectedthe CAO/AQO to subm
a report in this connection to the Committee

The relevant report has been received.

According to the said report, the entire
amount had been recovered for the
surcharge certificates the Rattote
Pradeshiya Sabha and action had been take
to constitute legal action for 2 surchargg
certificates of the Matale Pradeshiya Sabhg
Appeals had teen field in respect of 2
surcharge certificates of the Matalg
Municipal Council.

Intervention of Government Agencies
for the Education and VocationalEmpowerment
of Disabled Individuals

06 September 2019

01.

Even though work on amendi
the Protection of Rights
Persons with Disabilities A

The C.A.O. /A.O. stated that it had Dbe
referred to t hBepdrtman
by then for necessary amendments.
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had been going on for a peri
exceeding 10 years, t
amended Act has still not be
passed.

The Committeedirectedto request the Leg
Draft smanods Departn

necessary measures in relation to the said /

02.

Current situation in relation
the Sign Language Act

It wasdisclosed that discussions in that reg
had gone on for a long time and that the ¢
with the necessary amendments had |
referred to the Ministry of Soci
Empowerment.

The Committee ordered concluding discuss
on the draft by 20.09.2019 and itads action td
provide the draft to representatives of pers
with hearing disabilities to obtain their views

03.

Functioning of the Nation:
Council for Persons wit
Disabilities appointed throug
the Protection of Rights
Persons with Disabilities Act

It was revealed that members of the Natic
Council had not been appointed in complia
with the Act and that @y 06 members wel
there even though 11 had to be appointe
represent the community of persons V
disabilities.

The Secretary to the Ministry of Prima
Industries and Social Empowerment
ordered by the Committee to submit bef
15.09.2019 a rept containing informatio
about the composition of the National Cou
according to Protection of Rights of Pers
with Disabilities Act, how often the Coun
should be convened, list of names of the cu
members, whom they represent, the numbs
meetings held within the last 02 years and
attendance of members on those occasions

The relevant report has been submitted
Accordingly, it has been pointed out that the
Council was made up of 11 member
appointed by the President in consultatior
with the Minister to represent the Person
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with Disabilities and incorporated and non
incorporated institutions engaged in the
provision of services to persons wit
disabilities including the organizations that
provide seltfemployment for persons with
disabilities and 10 members appointed by th
President in consultation with the Minister
out of Members of Parliament or Members
of Provincial Councils or Members of Local
Government Institutions or professional
organizations or government officers. It has
also keen mentioned that the Council shoul
meet at least once a month and a report wit
other details has been presented.

04.

Special Education Teach
Vacancies

The C.A.O. /A.O. stated that 597 vacan
existed for Special Education Teach
including 198 ér Tamil medium teachers. T
C.A.O./A.O. stated that approval of the Cab
and the Salaries and Cadre Commission
already been obtained to fill those vacan
with applicants who had passed Advan
Level Examination and followed the Spec
Educaton, Sign Language or Brail courses
the National Institute of Language Educat
with an age limit of 45 years and that
relevant vacancies could be filled as soon a
approval of Public Service Commission V
received.

05.

Problems that arise agesult o
sign language not Dbeir
consistent and measures ta
in relation to their education.

The C.A.O. /A.O. stated that signs have b
introduced by the National Institute
Education for subjects like Buddhis
Christianity, = Geography, Sinhala n@&
Mathematics and that introduction of new si
should be done by conducting research with
participation of persons with heari
disabilities.

It was disclosed here that a shortage of E
books for persons with impaired visi
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prevalled and the @.0. /A.O. stated that
software that could translate English, Sink
and Tamil books had already been intrody
by University of Sri Jayewardenepura and
further research in that regard was underwe

06.

A downturn exists in childre
with disabiities getting schoc
education and  vocation
training due to lack @
awareness among parents.

The Secretary to the Committee was advise
inform the relevant Ministry to develop
method of referring children with disabiliti
with capacity for learning for school educat
and vocational training through Distr
Secretaries and to obtain a mahrequired fo
collecting information about such children fr
the Principal of the School for the Deaf &
Blind at Ratmalana for the information of t
District Secretaries and submit to the rele
parties.

07.

The Committee pointed out th
an injugice was caused
children entitled for speci
education when teachers follg
the Primary and Speci
Education course but later gi
up special education and opt
serve as primary teachers ¢
inquired about the steps taker
prevent that.

The C.A.O/A.O. stated that primary educati
part would be removed from that course in
course to provide special education exclusi
and that action was being taken to revise
curricula and provide the teacher train
required.

08.

The Committee pointed out th
there had been 45 unemploy
graduates with impaired visic
from 2013 up to then accordi
to the Audito
and emphasized that prior
had to be given to provic
employment for them.

The C.A.O. /A.O. statedhat there was
Cabinet decision to the effect that it v
sufficient for the persons with disabilities
face the examination to be given priority &
that it could be provided to all Provinc
Secretaries.

The Committee ordered to take action to sa&
list of names of those graduates to all Provin
Councils and Line Mhistries.

09.

The Committee paid attentig

to the problems faced by t

The C.A.O./A.O. stated that dtiren with
special needs were admitted to schools
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children with autism an
inquired about arrangements
place in that regard.

present at the age of 4 years and 9 months
that the age limit would be brought down t
years in due course, that 28,000 prim
teachers had been trained under curricy
adaptation to provide edatton to thes
children. At the same time, it was revealed
as an initiative for further training, training
principals was under way.

It was revealed here that autism condition ¢
be checked by making children with autism
work with ordinary &ildren and the Committe
advised paying more attention to prov
education for children with autismwithin the
ordinary classrooms.

10.

Vocational training
opportunities  available  fc
persons with disabilities.

The C.A.O./A.O. stated that there were
vocational training centres with all faciliti
owned by theDepartmentof Social Service
and that vocational training was not sought
to the ignorance of people and that much be
could not be achieved thrgh these institution]
due to lack of coordination among the reley
Departments and Ministries.

Department of Motor Traffic
( To inquire about the current situation of the investigation regarding the 10
vehicles later registered under category 302 dhe Department of Motor Traffic)

06 September 2019

01.

Provision of identificatiof
numbers for vehicles und
English letter categories inste
of the provision 0
identification numbers und
target categories had be
started from the year 2000. E
registration of vehicles und
45 vehicle registration numbe
that were within the vehic
number category from 30

It was revealed that these vehicles had |
registered prior to computerized registrati
and that computerizing the relevant files if th
were any had been done after the introdug
of the computer system,. The A.O. stated
other vehicles were computerized when t
came for transfers and that a similar thing
happened here. It was also disclosed tha
original registration files of those ten vehic
had been misplaced.
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0001 up to 3022108 had bee
missed. However, it wg
observed at the audit conduc
on 26.12.2017 that ne
vehicles had been registered
10 numbers that had be
missed in the said manner.

The Commitee observing that issues preva
in the information technology system used
the Department of Motor Traffic for tf
registration of vehiclesdirected the C.A.O
/A.O. to get a system audit conducted
University of Moratuwa or University (
Colombo. The Committee also observed t
involvement of the Ministry in this regard w
essential andirectedthe National Audit Office
to extend support for this.

North Central Provincial Council
18 September 2019

01.

Provincial Road Passeng
Transport Authority has spe
Rs. 3,157,700/ in 2012 on th¢
project for display an
management of bus sched
information  using  digitg
technology at Anuradhapu
new bus station and the lo
distance bus statio
Neverthelesswhen questione
about the reasons for the faill
to set up those digit
equipment properly and abg
the current condition of th
equipment, it has be¢
informed that the releva
equipment were stored.

It was revealed that the project had b
implemenkd to a certain extent by then and
digital display of bus schedule information v
found at both stations.

02.

Rs.27,244,074/= has been p
as interim allowances to t
personal staff of 33 Membe
and 04 office bearers of t

North Central Provincial

The A.O. stated that he had no other alterng
but to make the said payments as approfdie
Governor had been granted to the Provir
Cabinet decision. But the Committ
emphasized that it was the duty of the offiq
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Council for the period fron
November 2014 to Septemk
2017 in contravention of th
Public Administration Circula

to make correct recommendations regar
decision in contravention of law as Cabi
decisions were prepared and recomdagions
were made by the officers.

Order issued to the C.A.O.
establish a common system
address the issue of payi
Rs.11,056,750/=dr additiona
privileges in 2013, 2014 ar
2015 exceeding the privileges
Provincial Councilor is entitle
by creating the posts of Lead

of the Opposition, Chie
Government Whip and Chi
Opposition Whip in

contravention to the provisio
of the Provin@l Councils Act.

No0.24/2014  dated 17
November 2014.

03. |Matters discussed at t/The C.A.O. stated that aoBmittee had bee
meeting held for the Nor{appointed in this regard by the Secretary tg
Central Provincial CoundPresident accordingly, observations obta
prior to the Committe|/from the Chief Secretaries of the 09 provin
meeting and his recommendations for establishin

common sgtem for all Provincial Councils
relation to the posts of Ministers and Memk
of Provincial Councils had been submitteg
the said committee and that a circular prep
by the committee was due to be provided to
Secretary to the President.

The Committee ordered the C.A.O. to expe
the issue of that circular, refer it to all Proving
Councils and submit copies of that to

Auditor General and the Committee as well
Accordingly, the draft of the amended
Management of Public Expenditure Cirailar
has been referred to all Chief Secretariesn
02/05/2019 requesting to refer any|
amendments to the same to the Ministry ¢
Internal and Home Affairs and Provincial
Councils and Local Government and it ha
been informed that amendments sent fron
all provinces had been referred to th
Presidential Secretariat on 29.07.201
requesting necessary action.

04.

Matters discussed at t
meeting held for the Nori
Central Provincial Coungc
prior to the Committe
meeting

The A.O. stated #it this was an old incider
that the Council had been dissolved and
none of the said officers was employed by t
and assured that such situations would ng
allowed in future.
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Even though the staff of tk
Chief Minister should bg
limited to 15, Rs.8,652,550/=
salaries, allowances a
travelling expenses for 3
officers employed in 201
exceeding the cadre a
Rs.2,884,285/ for 10 officers
employed in 2016 exegling

the cadre, had been paid.

However, the Committee stated t
responsibility for such actions gontraventior
to circulars could not be disclaimed &
expressed its displeasure saying that
situation at that Council in relation to irregu
payments was unfavourable in compariso
other Provincial Councils.

05.

The Managing Director of th
Ealy Childhood Developmer
Authority who served from 124
November 2013 to f9March

The A.O. stated that the case in that regard
pending at the Magistrate Court O
Anuradhapura.

2015 had defraude
Rs. 900, 000/ =
allowances for October 201
without making thos
payments.
06. |[Even though the EcononThe A.O. admitd that it was the situation a
Centre constructed stated that arrangements had been made t

Medawachchiya in 2006 K
spending Rs.47,297,258/= W
opened in 2017, it remai
underutilized as 20 out of the
stalls remain closed even by t
year.

for tenders again and provide the stalls
suitable bidders.

07.

Rs.1,039,357/= had been p
from 2005 to 2010 to a teach
monk who had been attached
a school in Thamhtegama
Education Zone, claiming th
he had served in the perso
staff of a monk who was
Member of Parliament. But
has been disclosed that the g

The A.O. stated that legal action was pendir]
that regard, part of the amount due from
monk had been recovered and that the monl
agreed to make the remaining payments a
next 3 hearings. The A.O. agreed to provic
comprehensive report in that regard.

Even though the Provincial Director ha
advised the Zonal Director of Education
Thambuttegama accordingly to grant that
monk retirement under 12.2 of the Minutes
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monk had not engaged in su
duties or teaching.

of Pension she had disregarded that advig
and granted retirement under the normal
procedure. It has been informed tha
disciplinary action against the Zona
Director of Education, Thambuttegama had
been commenced accordingly and that a ca
had been filed against the monk at the Hig
Court of Anuradhapura.

08.

In 2016, the Chief Secreta
had entered into an agreem
with a supplier for
Rs.15,797,500/=  for  th
creation  of a vide
documentary of good quality,
book of good quality wit
attractive pictures and a w
site with proper details for th
promotion of tourism in th
North Central Province. Eve
though 77% of the aged
amount had been paid, t
project had not been complet

and handed over to t
Provincial Council even b
September 2019.

The A.O. stated that the agreement had
entered into before his term of office and {
after repeated inquiries the supplidrad
submitted a printed book and a web site ti
rajarataholiday.lk .He further stated that
value of his creations in comparison to
amount paid was questionable.

Department of Inland Revenue
19 September 2019

Internal Audit Division of the
Inland Revenue Department

The Committee recommended assigning
responsibility of internal auditgnof the entire
process of the Epartment to the Commissior
General of the Internal Audit Division of t
Inland Revenue Department, the Chief Fing
Officer and the Internal Auditor. It furth
ordered the C.A.O. /A.O. to submit a repor
the Committee before 26.09.2019 citing
reasons in case of failure to do so and
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manner in which powers in that regard had &
vested.

The Secretary to the Miristry of Finance has
informed the Committee that action would
be taken to advise the Commissioner Gener
of Inland Revenue to assign th
responsibility of internal auditing of the
entire process of the department to th
Internal Auditor as it was possibleto do sg
under Section 100 (1) (a) of the Inlan
Revenue Act.

Weaknesses in  collectir
Betting and Gaming &vy

As per Finance Act No.10 dat
30" October 2015, Rs.1,0(
million has to be collected fro
each organization by tt
Commissioner  General
Inland Revenue on or befo
15" November 2015. Eve
though Rs.4,000 million had
be collected as levy from (
casinos, only Rs.1,170 millig
has ben collected by 31 May
2019.

The C.A.O. /A.O. stated that the s
institutions had said it was difficult to pay t
levy in a single large payment and that t
were paying on quarterly basis after discuss
with the department. It was stated thatiad of
the Attorney General had been sought
recover the amount in arrears and that only F
670 million remained to be recovered.

The Committee ordered the C.A.O. /A.O.
submit a detailed report about the exis
number of casinos before 26.09180and @
report from the Ministry of Finance regardi
the recovery of that amount before 26.09.2(

The Committee has received a detaile
report about the number of casinos.The
Committee has been informed about th
steps taken to recover the arrears andhat
the relevant amount would be recovere
speedily by taking legal action once advid
from the Attorney General was received.

It was disclosed that the to
revenue arrears of i
department could not exce
3% of the total revenue of t

department. But according

The C.A.O. /A.O. stated that the said incre
had occurred because of the measures |1
according to therders given to the Incentiv
Committee through the new division appoin
with the involvement of the Ministry of Finan
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the Legacy system, as per
annual revenue arrears rep(
submitted from 3% Decembe
2012 to 3% December 201§
the total revenue arrears |
increased regularly. The
recoverable revenue from t
arrears amounts for whig
collection was temporaril
suspended has increased a
31.122017 and 31.12.20]
from Rs32,070,000,623/= U
to Rs.121423,463=
respectively.

according to an audit query referred by
Auditor General 6s Dge
disclosed that the said system had [
abandoned. The Committee, which emphas
that action should be taken solely on
relevant circulars or guidelines in taking pol
decisions of that manner, expressed
displeasure regarding this shortsighted acti(

The Committee recommended prepgri@
black list by classifying dishonour of cheqt
that is one main reason for revenue arrears
C.A.O. /A.O. stated that 0.47% out of f{
cheques received were dishonoured, they
recovered with a 10% fine and that the pro
was implemented throbigRAMIS system.

Current situation of RAMIS
project and how extern
institutions are linked to th
system.

The C.A.O. /A.O. stated that nearly 90% of
project was in operation and that stamp duty
Economic Service Charge were being ent
into the system. The Committee ordered to |
a preliminary meeting within 2 weeks
summoning with the intervention f othe
Ministry of Finance, the Bads of the 2
institutions identified to be linked to t
computer system, hold monthly progress rey
meetngs and provide a report to the Commi
before 19.10.2019.

Minutes of the meeting held by summoning
the Heads of the 29 institutions identified tq
be linked to the computer system have bee
submitted to the Committee.

As a result of failing to g¢
down the tax reports for tk
assessment year 2014/2015
timely  manner, out

2,251,140 tax reports issued
taxpayers by 185 August 2019
766,634 have not beg

(@)

The C.A.O./A.O. stated that legal action |
been taken in relation to the files for wh
reports had not been submitted by the due
and that tax registration had increased by

after the introduction of that system.
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submitted to the department
tax payers.

Further, it was admitted by the C.A.O. /A
that it was correct to say that the percentag
submitting the tax reports by the due date
decreased regularly by 2018 in compariso
2014.

Service agreement f
maintaining the RAMIS syste

The Committee faulted the Department for {
absence of any preliminary plan yet for tak
over the maintenance of the system even th
the service agreement is due to expire
October 2020. The C.A.O./A.O. stated short
of personnel with relevant expesisanqg
practical difficulties in recruitment as reas
for that.

Further, it was disclosed that a consultant
been recruited for that purpose and that it
been planned to take over the system to
manageable extent and assign the rest to
in 2020. However, the Committee high
emphasized the necessity of updating mo
technology at the department considering
as a national requirement.

The Committee ordered the Ministry of Fina
to intervene to write to the University

Moratuwa to gea report on the current situati
of the RAMIS system and submit the sam¢
the Committee before 03.10.2019.

A copy of the letter sent by the University o
Moratuwa regarding the current situation of
the RAMIS system has been provided to th
Committee. (Annexure 14)

In the sample audit dof
through the Legacy system
relation to the recovery of levi
and fines specified in t
assessment reports relevant

the tax appeals determined

The C.A.O. /A.O. stated that there had b
about 10nstances where taxability was obvig
and that after collecting taxes from those 1(
other files had been referred to the appeal ¢
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the Tax Appeals Commissiq
it came to light that spee
measures had not been taken
Rs.9, 334 million relevant to §
tax files either to settle or ta
legal action.

Sri Lanka Customs
20 September 2019

01.

Not expediting the activitig
related to Automated Syste
for Customs Data (ASYCUDA
implemented between the ¢
Lanka Customs and ti
Department of Motor Traffi
Department, not takin
measures to preve
malpractices that take pla
when assembling vehas anc
not entering information to tk
system when letters of credit ¢
issued.

The Department of Customs has complete
the tasks to make the Automated System
Customs Data functioning and has gi
permission for the Department of Motbraffic
to access it. The C.AO./AO. sd
an additional time period of 2 ¥ months
required for updating of the ASYCUDA aft
registering vehicles.

02.

The finger print machines n
being introduced up to now
mark the arrival and departu
according to the order issued
the last committee.

The C.A.O./A.O. promised to introduce fing
print machines within a month.

03.

The value of items issued
shops that sell goods on d
free basis within last three yeq
and the value of tax concessic
granted, not being reported
the committee within a month

The A.O. said the total value of items issue
the years 2017 and 2018 is Rs.56 billion.

The Gmmittee said, however it has be
observed that the actual tax concession ig
enjoyed by the consumer and asked to prep
suitable computer programme for the purpg
while pointing out mentioning the passp
number in every transaction should made
mandatory. The C.A.O./A.O. was also orde
to submit a detailed report in this regard.
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04.

The failure to submit a report
the investigation carried o
with regard to registering of (
vehicles after fraudulent
changing information of th
customs by the  Chig
Accounting Officer and ng

conducting an interng
investigation regarding th
mater as well as th

government losing an incon
of around Rs.243 millio
during the period from yex
2010 to 2014 by registering t
special purpose vehicles, wh
were imported after paying
minimum customs duty, und
the category of vehicles th
a higher customs duty should
paid.

The C.A.O./A.O. said the intern
investigations unit has commenced
investigation on the fraudulent act that is sai
have taken place in year 2013 and ac
although there is no involvement of {
department whe registering the vehicle, i
inquiry is being carried out whether there \
some support from the customs when provic
false information to the Department of Mo
Traffic.

The A.O. also stated investigations are
carried out on whether there isyaconnectior
between the 02 vehicles that were confisc
by the Preventive Unit of the Customs :
released later after paying the fines and thes
disputed vehicles.

The C.A.O./A.O. was ordered to submita re
that includes allhie relevant informtion to the
Committee within 03 months.

Answers have been received(Annexure 15)

05.

It was revealed before t
committee that in year 201
an importer had imported ¢
vehicles under the tax reli
approved for special purpog
vehicles and had register
them under the dual purpg
vehicle category, out of whig
14 vehicles were sd by the
customs later.

While accepting that the Nomenclature
Classifications Committee of the Customs,
conducts investigations on the matter,
handing over its recommendations on due
and certain officials purposely delayi
investigations have resulted a lagsmassive
tax revenue to the government, the A.O. sa
has enabled the importers to continue t
fraudulent activities.

It was revealed that malpractices can
minimized by cancelling the registration o
vehicle, if it is proven that the codd the
respective vehicle, which had been impo
under a certain Harmonized System Code
Code), has been changed when presente
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registration and by preparirg mechanism t
identify persons and institutions that imp
vehicles for specialized indtries and enab
only them to enjoy the privilege.

While it was observed that money is be
charged as fines after being seized by
customs without properly collecting the f{
money, the committee pointed out the nee
imposing higher penalties icomparison to ta
money to avoid such situations.

Furthermore, the committee emphasized
need of updating the current circule
directions and orders given since
departments that earn higher revenue are a
surpassing the existing laws amdaccordanc
to the traditions.

The Gmmittee also pointed out the need
having a programme to educate internally
prevent a vehicle seized by a certain divisio
the department being seized by ano
division.

Since theCommittee cannot beasisfied with
the current progress of the departmen
directed to appoint a committee compris(
officials from the Departments of Custor]
Motor Traffic, Import and Export Control a
the Ministry of Finance to identify existir
issues and to prepaml programme to addre
them and ordered the committee memberl
appear before the committee on 09.10.201¢
to report the progress.

Present situation i The Deputy Treasury
Secretary has informed that the relevan
committee has been appointed and ragred
measures have been taken.
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06.

The committee focused
attention on not carrying out t
order given at the previo
committee meeting to create
position of legal officer that wa
emphasized by the committ
of recruiting an attorney for t
Legal Affairs Division of the
Department.

The A.O. said the need of such position did
arise since officers who study law have b
attached to respective division as there ar
provisions to recruit a Legal Officer under
approved cadre.

While stating that this is not a succes
method the committee insisted an attorne)
recruited at professional level and informed
Ministry of Finance to grant its approval for
purpose.

07.

The mmittee expressed

displeasure over not carryi
out the order given by th
previous committee to repd
the progress of the project
install scanners to exami
goods.

The A.O. stated installation of scanners
reached the final stage and instal of
04 scanners covering import and export u
and training of monitoring officers have be
completed and its activities will be carried
at testing level from G1of October by th
Computer Unit and Risk Management Unit
the Department.

08.

The committee inquired into tk
loss of Rs.6130 million as t3
revenue due to neclearance o
OPalm Ol eind

standard specifications, whi
was imported during the peri
from year 2013 to 2016 by tw
renowned companies th
import Pdém Oil under &
Harmonized Commodity ar
Coding System number (HS)

Since the HS symbol depicts an adva
technological scope during custo
investigations, as the first step, relevant it
could have been sent to a Consumer G
Categorization Unit and then ma
an inquiry. But the officials on their ow
discretion hd sent it to Nomenclature a
Classifications  Committee  (NC). T
C.A.0./A.O. said this problematic situati
arose when it was sent to the attention of
World Customs Organization after be
unsatisfied of the recommendations made
the committee anédded that such incider
occur regularly in Customs related activit
and approval has been granted to recove
loss.

147



Parliamentary Series Nd17

Main Issued Discussed

Explanations of the Chief
Officer/Acounting Officer

The observationddirectives and recommendations o
the Committee

The repliesgiven by the relevant institutions

Accounting

However it was revealed that charging
correct tax amount can be an issue since the
no bond placed for these items.

While it was ordered to summon the offici
and retirees, who had served as NC commn
members at the time, to appear before
committee on 09.10.2019 since it has b
observed that this loss had incurred as a r
of the negligence of the officials, tciemmittee
informed the C.A.O./A.O. to submit a detai
report that include information on number
investigations held, matters considered
recommendations made.

09.

A loss of Rs.3 billion in tote
had incurred due to charging
customs duty relevant fo
Single Cabs when importir
3000 Toyota Hilux Smart Ca
designed similar to Doub
Cabs with Rs. One million f¢
each vehicle.

The committee was of the vi€
that the Ministry has n¢
focused its proper attention
the matter as incidents of
vehicles illegally imported ¢
assembled using records of
customs  fraudulently  ar
without paying customs du
resulting a loss of taxnoney
worth Rs.60 million an
number of similar incident
were observed before t
committee.

While disagreeing with the view the A.
pointed out such losses are experienced v
levies are charged due to the delays that
place when informing the changes of HS cc
and added that the Central Investigation
has been asked to conduct aneistigation of
vehicles registered using fake custd
documents while all the queries sent to
Ministry of Finance are also forwarded to
relevant units for follow ups and solutions
provided for the problems by holdi
management audit committeeeatings ever
two months.
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North Central Provincial Council
(Kidney patients issue of the North Central Provincial Council and examining o
R.O. systems)

24 September 2019

01.

The  committee  inquire
whether the line ministry hg
issued standard specificatia
and guidelines whe
purchasing reverse 0smo
units (RO) required for bloo
transfusion units established
kidney patients.

The C.A.O. said the relevant technolog
specifications are prepared and issued by
Biomedical Engineering Unit of the Minist
and minor changes are made to
specifications according to the requirement
Biomedical Engineers attached to
technological evaluation committees of
Provincial Councils.

The C.A.O. also stated standard specificat
for most of the medical equipment have b
prepared and published on the website of
Ministry and if those specifications are igno
then the approval of the Ministry should
obtained while specifications for other med
equipment are now being prepared.

02.

The present situation of th@b
R.O. units purchased for t
hospitals of the North Centr
Provincial Council and th
procurement process.

It was revealed that the 05 R.O. units purch
after the commencement of the procuren
process of year 2015 had been installed i
hospitals of the North Central Province and
unit installed at Medawachchiya hospital |
broken 11 times while theunits installed a
Hingurakgoda hospital and Medirigiri
hospital hadbrokentwo times and six time
respectively. Furthermore, it was revealed
units at Kebithigollewa and Thambuththegg
hospitals have not been switched on as the
no power supgl. The C.A.O./A.O. said sinc
the suppliers do not have the capability to re
the units and carry out maintenance, the W
Supply Board was asked to carry
maintenance.
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03.

Line ministries carrying ol
follow ups on such situatior
after noney is released f
Provincial Councils.

Whereas the C.A.O. wadirectedto submit &
preliminary report with recomendations o
the incident the @Gmmittee as at 19/10/201
pointed out the need of repairing these unit
soon as possible in order to usem for the
benefit of the patients and stressed that offi
who took such weak administrative decisi
cannot escape from the responsibility addec
measures should be taken to avoid hs
incidents in the future. The dinmittee als
emphasizedthath e | i ne Mi ni
and providing of guidelines should be m
improved.

The committee directed the C.A.O. to ft:
action on finding out whether there are ot
implements that do not fall into the medi
implements such as R.O. units that
necessary to operate medical implements a
regulate the purchasing of such uniteler the
certification of an authorized body.
Relevant report had been submitted.
(Annexure 16)

04.

The ICPMMS system of th
Quality Control Unit of
Anuradhapura, which has be
set up to examine heavy me
composition of food and wat
at a cost bRs. 28 million, being
underutilized.

The committee also ordered the C.A.O./A.Q
submit a report on thmatter before October 1
2019

Relevant report had been submitted.
(Annexure 17)

Department of Motor Traffic

23 October 2019

01.

According to the Audit Repo
submitted by the Auditg
General in 2012 using tf
customs records pertaining
other motor cars or motor bike

The A.O. stated thahere is no possibility ¢
such incidents being occurred once it is lin
with the Sri Lanka Customs Computer Sys
and the existing shortcomings were be
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luxury vehicles such as Lat

Cruiser Prado have be
imported.
Since important informatig

such as the manufaced year
manufactured country  af
cylinder capacity has not be
recorded in the comput
system of the customs netwo
many incidents relating {
registration of motor vehicle
by altering the aboVv
information have been reporte

rectified. The incidents must have taken pl
prior to the introduction of computer system

The committee ordered the C.A.O./A.O.
submit a report on matters pertaining to w
did the department properly linked with 1t
customs computer system, for what type
vehicles it has been linked with the custg
computer system, if there are typesvehicles
that have not been linked up with the sys
those types are and when it is expected to
with the customs computer sgat, before th
November 10, 2019

Accordingly, with regard to all vehicle types
customs clearance information is directedd
the computer system of the Department ¢
Motor Traffic from 01.01.2014. The answe
given by the C.A.O. says the onlinanter
connected processf customs, which is in the
final phase and this process to b
implemented in 2020 as well as the nature
operation of the new
E-motoring project will eliminate all
malpractices reported above.

02.

Present situation of the -
motoring project.

The C.A.O./A.O. stated the provision

infrastructure such as buildings for the expe
project that is due to begin by end of Ma
2020 is in progress.

He further stated that, he could not guara
whethe the tasks that are performed by exte
companies will be completed within t
stipulated time frame.

The Committee expressed its strong disapp
over the failure to complete the project activi
by the due date as per the timeframes thalt
been given for this project.
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The Committee directed that, when presen
the timeframes of this project, those timefral
should be presented with the certification of
officers of the operations committees, an
was further directed that a report giving det
of the present imation of this project an
scheduled time periods for the implementa]
of the project should be submitted to

Committee within one week (30.10.2019).

The said
accordingly.
It has been stated that, if the timeframes
the project are revised, it should first be
referred to the Project Management
Committee for its concurrence, and then i
should be submitted to the Projec
Operations Committee that is chaired by the
Secretary to the Ministry or the
Commissioner General and approval is
obtained for that.

As per the existing timeframe that is in effec|
at present, it has been scheduled
implement this project in March 202Q
(Annexure 18)

report has been submitte

It has also been stated that there are mar
occasions where things go beyoncbntrol of
the Department with regard to the third
parties connected to the project, systems ar
links and when getting infrastructure
facilities supplied.

03.

New procurement activitig
were being planned on BQC
basis without taking steps
undertakethe task of issuin
driving licenses by th
Department.

With regard to this issue, taking over the tas
issuing driving licenses by the governmg
reducing the license fee, updating the lice
printing equipment owned by the governm
and taking themover by the governmer
naming this process as a government pre
and establishing a separate unit for that,
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entering into a service agreement if requ
were the recommendations of the Committe

The Committee Directed the CAO/AO
submit to he Committee within one we¢
(30.10.2019) a report giving reasons in ¢
there is any difficulty in taking over ai
carrying out the process of issuing driv
license by the government.

The Committee further directed the CAO/AQ
take steps to implemenhe recommendatiof
contained in the report issued by

independent committee appointed by

government and to take immediate step
bring down the driving license fee, and ste
that the recommendations made at the prey
meeting of the Commige would not change.

The said reports have been submitte
accordingly.

It has been stated in those reports thatthe
procurement to issue the driving license i
not a new plan but approved by the Cabine
Decision on 11/10/2017. The acceptance
tenders for that ended on 31/08/201§
However according to the Cabinet decisio
on 09/04/2019 the BOO Procurement was
be cancelled and the procurement procedur
was to be recommenced from the beginnin
and copies of the relevant cabinet papers ar]
decisions hae been attached.

Accordingly, the C.A.O. /A.O. mentioned
that he is taking action to enter into a servic
and maintenance agreement with the ne
client as per the decision made by th
Cabinet of Ministers on 01.10.2019, havin
retained the ownership and he
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administration of the new system within the
department until a suitable client is selecte
through a new procurement activity under
the BOO system.

Meeting of the special committee in regard to the sale of 79 perch
Wattala i Mabola Urban Council

07 November 2019

land of

01.

Taking steps against t
irregularities occurred whe
leasing out this land of tk
urban council.

The C.A.O. /A.O. stated that a commissior
inquiry headed by a retired judge had b
appointed to investigate into the irregular I
leases carried out by the Wattdlmbola Urbar
Council in year 2012and that charges we
framed against present Chaam who was
proved to be guilty of the said charges, fur
action could not be taken due to legal situa
that arose with the fact that his tenure
elapsed by that time.

The committee directed the C.A.O. /A.O.
take legal action against all théfioials of the
Urban Council, who were involved in the
irregularities. The committee also decidec
inform the Governor to appoint a Commiss
of Inquiry headed by a retired judge to conc
an investigation in this regard again in orde
take actim against those who were respons
for it and obtain recommendations of t
commission within three months.

The committee submitted the aforesai
recommendation made by it to theGovernor
through a letter.

02.

The committee emphasized 1{

importance  of  generatir
income through the lands a
assets owned by Loc

Authorities and stated that

The committee recommended that tH
committees shall be appointed for the th
districts as one for each district in order to |
into the generation of income from the lands
assets owned by the local authorities of wi
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huge income could be obtain
by leasing out lands like this
a proper manner.

Provincial Council having taken this incident
an example.

The Committee directed the C.A.O. /A.O. to
report to the committee the compaosition anc
the activities of the aforesaid committe
within a period of two weeks (21.11.202¢4
and submit to the committee a preliminary,
report which includes the recommendation
of the aforesaidcommittees within a period
of 2 months. (07.01.2020)

03.

Further action to be taken w
regard to the land.

The C.A.O. /A.O. stated that once this land
acquired by the Urban Council, it was agree
the General Meeting to leave out this land f
period of 30 years and the Governor
informed that procurement process shoulc
followed if the lease peribexceeds more thi
10 years. As it was revealed in the commi
there is a lack of land for the common amen
of the people in the area and people m
protest against the fact of leasing out this
to the previous company again. The comm
recanmended that this land could be leaseo
following the procurement process after
common amenities of the people in the ared
fulfilled.

The assessed value of this |3
remains at a lower level as t
land is still registered as
Amarsty | an

The committee directed that the local authd
should take immediate action to get this |
registered as a nhi
inform the Department of Agrarian Servic
and the Land Reclamation and Developn
Corporation to extend the necasssupport fo
this purpose.

The committee directed to take action to le
out the aforesaid land again having followed
proper procurement process only after chan
t he registration of
mentioned above.
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Annexure 01
Performance Audit Report on the Electronic Waste Management in Sri Lanka.

Recommendation

i. E-wis Peripherals Company importing Lex Mark Toner to Sri Lanka
as the Agent for the Tonor, exports the used Tonor under the Corporate
Social Responsibility Concept following the Responsibility of the
Generator. That company practically implemented the Responsibility
of the Generator Concept and as such cause the other such institutions
as well to implement that concept:

ii. Create a protective environment appropriate for the sector to safeguard
the employees of waste collection institutions.

iii.  The electronic waste discarded from the Government and the Private
Institutions are disposed of through auction and in that process, the
unusable and the reusable articles are disposed of simultaneously.
Those should be separated as “Validity period expired” and “Validity
period not expired”. In that process, the validity period expired articles
should be given to the licenced waste collecting Institutions. The
validity period unexpired articles should be sent to institutions such as
the Information and Communications Technology Agency for the
reuse of those items.

iv. If the electronic waste discarded from the Government Institutions can
be further reused, those waste should be clearly identified and
auctioned. Instead of recommending for destruction of the other waste,
action should be taken for the issue of circular instructions to handover
such waste to the licensed institutions managing such waste. A list of
such licenced institutions should be issued to all Government
Institutions along with that circular.

V. The destruction of electronic waste should not be recommended in the
conduct of Boards of Survey in the Government Institutions.
Arrangements should be made for the collection of such waste at the
Provincial or District or other convenient level for the centralized

Performance and Environment Audit Division  Page36

s
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collection of such waste. The Local Authorities can be co-opted for
§his purpose. Such waste should be handed over to the lincenced
.i:ollecting institutions and also to the Technical Training Institutions
for use on training purposes and production of reusable articles.

vi. Action should be initiated for making necessary amendments to the
relevant Financial Regulations and the revisions to the Formats in use
for the Boards of Survey.

vii.  Increase the number of Drop off Events and Places to ensure efficient
collection of electronic waste in areas outside the Colombo District.

viii. In place of the general hierarchy, a separate hierarchy should be
created for solid waste, hazardous waste, electronic waste and hospital

waste.
ix. School syllabus to include a section on electronic waste management.
7 =7
X. Even though the Central Environmental Authority has recognized the

Waste generated from the computers and the mobile phones as
hazardous waste and formulated the methodologies to be followed in
generation, storage and transport of those, and included that in the
National Environmental (Protection and Quality) Orders, No. 1 of
2008, it is not in proper operation. As such the increase of the number
of supervision inspections carried out by the Central Environmental
Authority and upgrading the process in the renewal of licences or in
the investigations of complaints received in order to make the
electronic waste collectors to abide by the methodologies
appropriately.

xi. In the issue and renewal of the licences to the collectors of electronic
waste it is necessary to obtain a valid insurance over in terms of
Section 16 and 15(a) of the National Environmental (Protection and
Quality) Orders, No. 1 of 2008 from all applicants for licences and for
renewal of licences.

xii.  Exercising control over the sources of generation of waste through the
introduction of changes in the inputs and technology used in the
manufacturing process and the use of the best manufacturing practices.

xiii. Promote the Zero Waste Concept, that is the use of one kind of waste
as an input for another manufacturing process.

rm—— s m— e ~ Page 37
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xiv. @rant of licences for the Collection of Waste to the regional
institutions under the sub-contract system, if necessary facilities are
available for the build-up of the capacity for regionally generated
waste.

xv. In the import of more popular consumer article, the Standards
applicable for their quality should be enforced.

xvi.  Inducing the importation of electronic equipment with longer effective
life.

xvii. Refuse permits for importers of fluorescent electric bulbs who do not
recycle the waste.

Comments of the Institute

Not responded in connection with paragraphs 3.3.1, 3.3.4, 3.3.5, 3.3.6

o7
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4. Conclusion
1\

i The Central Environmental Authority is the principal institution charged with

the responsibility for the conduct of the Electronic Waste Management in Sri

Lanka and the inadequacy of the laws, rules etc., in force at present has

resulted in a setback in the performance of its functions relating thereto.

Therefore, it is concluded that strengthening of the existing legal frame work

is an urgent necessity.

ii. The consumer awareness can be pointed out as one of the foremost aspect of
the Electronic Waste Management process and it is concluded that taking
expeditious steps in that connection is essential as the courses of action taken
thereon up to date have not been effective.

The urgency of introducing the concept of the manufacturer himself to be
responsible for its management is emphasized.

il The introduction of provisions for allowing the jmportation of only the durable
and quality electronic and electrical equipment is concluded as an essential
matter.

H.M.Gamini Wijesinghe

Auditor General

19 December 2017
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iii. Short term, m\é’dium term and long term measures, solutions, rules
and regulations aftd proposals to resolve this issue

Despite the fact that electrical and electronic waste management has been identified as a problem that
needs special attention, over the last decade, various actions have been taken, both at the level of
ministries and government agencies, as well as with the private and non-governmental sectors, the
problem remains unsolved. Therefore, it is proposed to take the following measures to further mitigate
this problem, some of which have already initiated. The key is to review and update appropriate policies,
Acts and regulations.

(A) The task of updating the National Environment Policy has been commenced to suit the present
requirements. Parallel to this, the National Environmental Act is being updated and regulations and
amendments are being made to suit the current requirements.

(B) Updating the National Waste Management Policy has now reached its final stage.'This Bill contains a
separate chapter on Electrical and Electronic Waste Management.

4 ,.4
(C) It is proposed to ban the importation of all types of electrical and electronic waste and the importation
of used electronic and electronic goods for commercial purposes. However, it is also suggested that it is
advisable to provide relief to the people who return to work abroad.

(D) Measures will be taken to introduce appropriate standards in the manufacture and import of electrical

and electronic equipment and spare parts. The import standards have been set for about 82 products and it
is proposed to expand to cover all electrical and electronic components. Parallel to this, the Green
Procurement Bill, which encourages the procurement of commodities in view of the full life cycle and
operational costs, is being prepared.

(E) A database of electrical and electronic equipment and spare parts entering the country through various
means will be installed and maintained in the CEA.

(D) The Public Sustainable Consumption and Production Policy has been drafted and awaiting public
opinion and to be forwarded to the Cabinet for approval in future to direct the public towards a more
environmentally friendly and affordable consumption pattern.

(G) Properly regulate informal electrical and electronic waste collectors around the country, and target the
health and environmental problems that may occur in the short and long term due to inadequate work
targeting them and various functional sectors of the sector. Exercises will continue.
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Annexure 02

Inland Revenue Department

Appointing a committee for the recovery of outstanding levy

Role of the Committee

Supervision of following measures and providing instructions

1.
2.

a ks ow

© N

Taking measures to recover outstanding levy and settling the suspended amount.
Preparing a document on identified Aatoverable tax and taking measures to forward it

to the Secretary to the Ministry of Finance to waféthem.

Taking measures to recover outstanding levy as soon as possible after settling appeals.
Taking measureto correct computer errors.

Monitoring of dishonored cheques, reviewing, taking measures to recover the amount
and updating correct documents.

Preparing a programme to efficiently settle the cases after holding discussions with the
At t or neyDepatment al 0 s

Taking measures to appoint 03 committees for the Appeals Commission.

Taking measures to reappoint the Tax Advisory Committee.

Instructing relevant divisions to take actions considered appropriate to minimize the
balance of outstanding levy

Not collecting revenue of outsanding levy and reasons

The suspended amount of outstanding levy included in the outstanding levy has increased from
year 2015 to 2018 while the revenue of the Department has also increased in comparison to it.

Stepsof recovering outstanding levy are as follows according to the Departmental procedure.

1) Issuing a letter to the tax payer and entertaining appeals and objections.
2) Taking measures to recover the levy at once or in instalments after discussing with the tax

payer and taking into consideration his paying ability.

3) If the tax payer does not comply to settle the outstanding levy,

i. Issuing an order to suspend bank accounts.
ii. Issuing an order to a third party. (Tax paying borrows)
iii. Filing a case if the amount cannot be recovered following the aforesaid
measures.

Following proposals can be made for the expedited recovery of outstanding levy

1) Appointing at least 03 committees as soon as possible under the Tax Appeals Commission

to settle the appeals. It is expected to address appeals three times faster.
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2) Establishing a separate judicial hierarchy to settle cases regarding tax and taking measure:
to settle the cases in an expedited ma
Dpartrrent, establishing a lower court as well as a higher court (tax appeals court).

3) Making it compulsory to pay 50% of the estimated value when making an appeal. This
payment should be made to the account of the Commissioner General of Inland Revenue.

If there is an additional payment required at the end of the examination of an appeal, it can
be made without a delay. (Developed countries use this method)

4) Making arrangements to wrief identified nonrecoverable outstanding levy (On the
condition of exanmation)

5) Appointing a Tax Advisory Committee to writdf old outsanding levy.

Giving more powers to the Commissioner General enabling him to take decisions when
recovering outstanding levy and on suitable instalments as well as fines.
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Annexure 03
Inland Revenue Department
-

q
1

Non implementation of the Program carried out Under Legacy Computer
System continuously and reasons for that

1).  The Legacy System of the department was started in 1992 and currently, it is being
implemented by IBM Computer System with the improvements done from time to time.
Under that, ATX operating system and Informix Software are implemented. The Computer
Programs were fully created by 3 Computer Software Developers recruited to the
department in 1985. The maintenance activities of the system were only performed by IBM
Company and Cyber Soft Company: Though the said 2 officers had retired in 2011, the
requests had-been made for recruitments in 2008, but the approval was granted by the
Ministry of Public Administration for the recruitment in 2012 due to delay of starting of
Sri Lanka Information Technology Service.

2 < . .

2).  The said software should be created again for each amendment of Value Added Tax Act '
which had been amended about 15 times up to now and the formats had to be also changed
accordingly(Internal and External). When that process is completed, issuance of
assessments which are not accurate at the time of issuing assessments after directly
preparing VAT reports through computers (Version 0) is an issue. The quarries had been
made on this matter by the Auditor General from time to time and the outstanding taxes of
the department increased in an abnormal manner. Likewise, as per Default Taxes (Special
Provisions) Act No.16 of 2010, since a provision has been made to limit the outstanding
taxes as 3%, a requirement has arisen for rectifying and limiting the outstanding taxes as
far as possible.

3). A circular had been issued by the Senior Deputy Commissioner General (Information
- Technology) at that time on 02.11.2010 to all Assessment Units of the department in order
to regulate the said matter(Annexure 01) and it had been mentioned that the Computer
Process carried out so far will be changed, the facilities will be provided to the officers in
the AssesSment Units to view the image of VAT returns through their computers, VAT 31
forms should be handed over to the Computer Unit after making correct adjustments and
carrying out a rapid audit accordingly and the progress reports should be prepared on this.
Further, it had been mentioned that the control of issuance of the assessments which are
disputed and couldn’t be collected as the objective. This Circular had been issued by the
Commissioner General with the concurrence of all Deputy Commissioner Generals and all
Senior Commissioners and a copy had been sent to the Department of Government Audit
also.
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After starting the above process, a circular had been issued again on 07.02.2013 for the said
matter itself by Deputy Commissioner General (Indirect Taxes ) taking into consideration
the amendments made by the Amendment Acts No.9 of 2011 and No.07 of 2012 of VAT
Act. This had been also issued by the Commissioner General with the concurrence of Deputy
Commissioner Generals, Senior Commissioners and Commissioner (Internal Audit).
(Annexure 2) ;

'5)  Version 1 assessments had been issued as per VAT 31 form sent to the Computer Unit after
: taking actions in accordance with above order.
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Annexure 04
Special Audit Report on Solid Waste Management of Colombo Municipal Council

06.  Deficiencies in Systems and Controls

61 The project.proposed for recycling plastic and polythene had been planned to be
implemented in the year 2014. Even though an institution héd also been selected in that
connection, agreement had not been entered into. Provision amounting to Rs. 100
million and Rs. 75 million had been made in the years 2014 and 2016 respectively for

purchasing a land for the recycling project, but action had not been taken to purchase

the land.

6.2 The Waste Management Authority of the Western Province had not drawn its attention

on the waste management of the Colombo Municipal Council.

6.3 Attention had not been drawn on the Waste Management Rule, No. 1560/06, dated 30
July 2008 introduced with respect to the management of waste by the authorities of -

administration responsible for the management of waste at national, provincial and

regional levels.
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The confusion between the Law and regulation, and the weakness in the coordination

- with relevant Istitutions (E.g. attention had not been drawn on the extension of
: : :

temporary app}oval, granted by the Supreme Court in order to dispose of waste in

Meethotamulla area, up to a period of 08 years).

Supervision and implementation of Laws and Rules by the institutions responsible for

waste management, had been weak.

The Management Authority of the Colombo Municipal Council had not provided
technical infrastructure and required guidance for the activities relating to the waste
management, whilst attention had not been drawn on the prioritization of expenses
incurred. (For instance, incurring a sum of Rs. 126,872,501 in the year 2015 on the 150t

Anniversary)

Recommendations

e . 4
It is reconimended that constant supcrvision is needed on practical implementation of

the Laws and Rules imposed through Circulars.

It is recommended that awareness programmes on the disposal, segregation, and
management of waste, should be conducted through media targeting the people of all

social strata.

It is recommended that, when the Colombo Municipal Council approves plans for the
housing schemes and large-scale industries, attention should be drawn on the
methodologies to be used in minimizing the waste generated therefrom, and disposal

after segregation.

It is recommended that amendments should be introduced for the Laws, and Rules that
have become out of date. E.g. Section 55 of the Municipal Councils Ordinance (Annexure
13)

It is recommended that, rather than disposing of waste at the ground, waste should be

recycled, and action should be taken in view of a long-term solution.
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7.6

Gl

7.8

In order to’\'\minimize the expenditure incurred on rented vehicles and machinery
obtained fqr the management of waste, it is recommended that attention should
promptly be drawn for purchasing such vehicles through the funds of the Municipal

Council.

It is recommended that the waste being collected should be considered as a property of
the Municipal Council, thereby considering the possibility of generating an income

therefrom.

It is recommended that the recommendations of the report furnished by the Japanese

expert, should be implemented immediately.
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Conclusions

It is concluded that the Colombo Municipal Council is responsible for the losses of lives
and damages to the properties including 32 deaths in consequence of the collapse of the

garbage dump in Meethotamulla.

The waste being collected is a property of the Municipal Council, but the Municipal

Council had continuously failed to identify the waste in that manner, thus failing to

- - manage the waste properly. As such, it is concluded that the Municipal Commissioner

and the relevant officials should be responsible for the loss sustained by the Municipal

Council.

Due to failure in following a scientific and standard methodology for granting
compensation to the affected parties,'it is concluded that the relevant officials should be
responsible for the extra burden of expenditure likely to be sustained by the

Government. >

Due to failure in adequately drawing attention on the minimization of waste generation,
introducing methodologies for the reuse of waste, and implementation of a proper and
expedited procedure for recycling, the problem of waste has become a sensitive issue;
hence, it is concluded that the relevant officials should be responsible for the losses and

damages sustained by the Municipal Council.

8gd./ H.M. GAMINI WIJESINGHE
Auditor General

H.M. Gamini Wijesinghe.
Auditor General
Auditor General's Department

16% March, 2018
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