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Parliamentary Series No : 396
Name of the Institution : Energy Ministry

Submission of observations of the Hon. Minister in charge of the institutions and steps taken with regard
to the reports tabled by the Committee on Public Enter prises in terms of Standing Order No. 120(4)
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February 03,2026

The Letter Ref:
LA/79/2026 dated 16%
January 2026 addressed to
Chairman/CEB and few
others by the § § P
Corporate Services (Pvt.)
Ltd.,, for LTL Holdings
Limited on “Submission of
Draft Articles of
Association for review”
(Amnex - 03)

the Board advised the Chairman/CEB to
obtain advice from the Secretary to the
Treasury in thisregard. (Annex - 04)

k
f_ H.R.P. Pathberiva

Board Secretary

Ceylon Electricity Board

Copy :- Chairman/CEB - Fyi. Pls.

Anner 2-1

Tel. . @411 J232096/2329894

Fax/@411)2449572  e-Mail / chairmanceb@ceb.lk
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Me. G Ho D, Dhacmapala,
;\ucﬁmr General (Actding),
National Audis Office,
No. 36/72, Polduws Road,
Batesranulla.

Dear iz,

Hhhex~0|

LTI HOLDINGS-“

LIL Holdings Gitd.

77, Level 1, Park Streat, Colombo 2, Sri Larka,
Tol: (+94 11} 2645007 Fax: (+94 11Y268-4500
infogaltlte  www ik )

Company Nry: BIR7A32Y

F oy in receipt of vaur leter, dated 11/11/2025, beating the above capdion, wherein you have
seated that ih acesrdance with Articles 154(1) and 154(3} of the Coustitition of the Democtatic
Soedalist Republic of $e Lanka (hereinafter referred to 2s the ‘Constiution) and scetion 6(3) of
the Narienal dadic Aoy, Now 1 of 2018 theveinafter efetred to as the ‘Andit Aet’), that you have
*mmigﬂd ter nithate the audie of 11T, Holdings Led. (hereinafter referred 1o as the ‘Company’ or

LY, s enrdy as o 34/711/ 2025

meu er Sir, 16 view of the purpurttd ccmtcms of the said levrer, T am C’Uﬂstrﬂmifd w bnng 10.

T iy dnnite gour vrgete aid most judicions conwideiation, wo the most, persbisive contedts of the,
3

pEEaL constirnitnalaid Stikrstony- pravisins, enutnesated beélew, that cleartly define the ngowm

pammeters and smbir of e jusisdiction, of the: AuditorsGenend, and also in the ight of the.

pelevant frenralwnd attenddot elfcuimstances, 10 wit -

% [He present sharchelding of the Company, is:as tollows:-

o CEB
Wes: Coast Power {(pvt) Lid
Veckneo lavestmenes Lid,

%

5 Perader Lid

..«

_35%
280,
A6
279

1

formerly knewn as LTL Holdings {Pvi) Limited

PY1588

.




»

Avticle 134(1) of the Constwution has no application whatsoever, given that neither the
Govemment, nor a Peblic Corporation, nor a Local Authority, kolds fifty per centum or
more, of the shares of the Company;

Areicle 15403) of the Constitution provides that “The Auvditor General shall also perfotm
and-dischaige such duties and funcrions as may be prescribed by Pariament by taw”;

“Law™ 1z definied m Artdcle 170 of the Constitution, as bemg -

“Ang Act of Parlamene and any law enscred by any legislinare at any time prior 1w the
commensement of the Constization and includes an Order in Couneil”,

“Thrus, the powers of dhe Auditor General, are distinctly defined:and confined to-and witiﬁﬁ.,
the clenf bouddades knposed by Parliament, both by the Constitntton and also, by a Statisee
of Parliament, h&i’ng, the National Audit Act No.19 of 2018,

fo adelitiess 1o the Consttational bourdatics, there is-aka in addition theteto, the Stanury
houndaries snd limitadions on the power of the Auditer General, iteposed by the
prervisions of the Natons! Audit Act, Ne. 19 of 2018, which: is contemplated by Asticle
154(3) as well, ‘which as noted above, comes within the ambit of the constimtional
pravision i the sajd artele 154(3) which provides:-

“The Auditor General shall also perosm and discharge sech duties and functions, as may
be presezibed by Parliament by law”, (NB t- The reference to “Law” thetein, being a.
reférence sran Act passed by Parliament, like forinsance, the said National Audit
Act)

You will be plensed to note Sik, that, the said Audic Net, provides for cérmain duties and
fumezions 0 be exercised by the Auditer General, ONLY in tespect of an “Auditee
Entity™.

The seatiory phrase “Auditee Entity”, is in turn defived i section. 55 of the National
Audic Act, and thils vaequivoral statatory phrase, is dearly restricted by that very Law,
ENLY o mclude, firer alid, companies in which the Govemsment, or a Public
Corporaiton, or 1 Local Autharity, holds Afty per cenmm or moee, of the stares of such

Compagy-

i,




Therefore

¢ However Sir, given the specific sharcholding of the Company enunerated previously
above, it v patently elear that the Company is not an “auditee entity”, under any manner
or crcumstances whatsoevet, for the purposes of the Audie Acr, in s tnuch as the Ceylon
Eleerricity Board, does nat own either 50% or more of the shares of LTL and in fact, the
CEB holds only 35% of the shares of LTL, which s very cleerly, very substantally below
the required threshold for ETL, to be categotised in lw as an “Auditee Entity”, in terms
of the National Audit Act and is also, cleasly below the threshold of. the tequired minimusm
50% as stipulated by Asticle 154{1) of the Constitutionas well, thus resulting in the Auditor
Geaeral, not being vested with the necessary powes ot jurisdiction, in law, to andit LTL.

o fnas much as the office of Auditor General, is one that is created by the Constitition and
given thar the powers of the Auditor-General are defined by fhre sard Constitution and the
Mational Aadi Act, in warn Sir, the Auditor-Genetal, ceatly does not exerelsé any powers,
cither net granted by or aot Vested by taw, in the Auditor General. This is.obviously the
mast legitmate constraint, imposed by the Over-arching Dactrine of the Rule of Law Sir,
which o e ean ceansgiess Six

o In your aforesnid lerer, you have also pueported ro make reference to section 6(3) of the
Aundit Ace. Section 6(3) of the said Act s quoted below -

“Wotwithsanding the piovisions of subsection (ol section 3, the Mimseer i charge
of any public cotporation, business or other undestaking vested in the Government’
wader any wrirten law and companies registered ordectmed 1o be registered under the
Companies Act, No. 7 of 2007 in which the Goverarment or 2 public corporation ot
laeal auchority holds: fifty per centum or more of the shases of that company dicgetly
ot indivectly may, with the concurtence of the Minister assigned the subject of Fiaance
and mt consubttion with the Auditor-Géndral, appoint 2 gualified auditor ot auditors
zes kit the aconunts of such auditee entity, Where such appointment. by been made
bi the Minister, the Auditbr-Genesal sy, if writing, inform such anditor or anditors
that ke proposes to wéilise his or their services for the perfommance and dischage of
dhe Auditsr-Ceneral’s duties and functions in relation ro such auditee entity and
sherbrmon, such auditor or auditors. shall act under the dicection and coatest of the

Auditos-Crengral.

¢ Hoawesgr, with #ll dite defevence Sii, section 6(;3} of che Audit Act, is cleatly not applicable
in the Hgbr of the followlng mattess, which | vash to bring fo your ugent attention:-




N

P

Section 6(3) of the Audit Act is only applicable to s “auditee entity”, which is
defined in section 55 of said the Act, and which does not include the Company;

Neither the CGovernment, nor 2 Public Corporasion, sor a Local Authorgy
“indirectly” holds fifty per centum or more of the shares of the Company. This is
clearly bome out by the present shareholding of the Company, and its
sharcholders:-

LTT, Holdings Lid

CER -A5%
West Coast Power (pve) Lrd -28%
Teckpro Investrnents Lid. 1%,
Peradev Lad. -2

The present shareholding of West Coast Power (prt)Led is as follows -

West Coast Power {pvt) Lid

Secretacy to the Treasury -4145%
Erployees Provident Fuad 2705%
Lanka Blectrieity Company Privare) Lid -18.18%
Lakdhanavi Limited -1332%

The present sharcholdings of the Lanka Elearicity Company (Pevate) Etd and
T akdhanayi Limired, aze as follows:- ‘

CER -54.84%
Seceetary to the Treasury -43.56%
Oisher mitor sharehelders -1.60%

LIk -81.7%
Teckpro hwvestments Limited. -18.3%

As sk, you will be pleased to observe thart,




o

o Sintifadly, even'tlie Ceylon Eleewicity Board, being a Public Corporation, in terns

of Article 170 of the Constitution, does not ‘indirectly” hold fifty per centum or
moge of the shaves of the Company;

i

Addidonally, section 6(3) of the Audit Acr, specifically requires EITHER the
Government, OR a Poblic Corporaton, OR a Loeal Authority, to hold (indirectly)
ffty per centum or more of te shares in a given compary by isself. In other words,
cither the Govemnment muast hold ﬁfty per confun Of MOLe, Of % Public
Comormzion should hold Afty per centum or more, ot & Local Authority should
hold ffty per centum or more, of the shares of a given company. Thus, the Andit
Aot DOBES NOT permit the amalgamation of the shages hield {indicectly) by any
of the three entities teferred to therein, fe, the Government, the Public
Cotporation, or the Local Authorry,

e Thus, Sir, ance again, you would appreciate that we are compelled 10 place on record that
it 15 abuadantly apparent, that you have acted on ax stroneous misconcepton, that the
Company falls within the ambit of section 6(3} of the Audit Act.

Int ol of the aforesaid circurnstances, I moestemphaticaily seirerete that, the Company does not
£all within ehe puaview of the power of jurisdiction of the Auditor Gengral, in faw, either under
the aforesnie Constitutional or the Samutory provisions, reforred o in your letter under
reference.

s such, plosse do turthes appreciate Stz chat this is our most abiding and categorical posibon,
as foedfied by the Law, and the parameters of your own powers, 2s defined by and in law.
“Fhank vow

Yours Faithfully,
On behalf of the Board of Ditectors of LTL Holdings Led

Nidufman Marikkar
Cliief Executive Officer

CL Secretary, Ministry of Encegy




. ’ Brnex .. om

EXTRACT OF THE
MINUTES OF THE BOARD MEETING HELD ON FEBRUARY 09, 2026

26.02.055.C AUDIT OF THE LTL HOLDINGS LIMITED

I. The Vice Chairman/CEB, being a Board Director of LTL Holdings Ltd.,
tabled a copy of the letter dated 13™ November 2025, addressed to the
Acting Auditor General by the CEQ of LTL Holdings Ltd.

II. After discussion, the Board directed the GM and the CLO to refer the
matter to the Attorney General and to obtain an opinion with immediate
effect and to submit it to the Board for consideration.
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CEYLON ELECTRICITY BOARD

My Rof: CEB/Legal/ &% Date: 18" February 2026

Bon. Attorney General,
Attomey General’s Depattment,
Colombo 12.

Prospective Audit to be carried out in respect of LTL Holdings Ltd.

I write in reference to the aforesaid matter.

It has been informed to the Ceylon Electricity Board (CEB) that the Auditor General intends to carry
out an Audit in respect of LTL Holdings Ltd. ' ' '

However, by letter dated 13.11.2025 sent by LTL Holdings Ltd. it has been stated, infer alia, that
considering the legal provisions reflected in the said Jetter, LTL Holdings Ltd. cannot be subject to an

Audit conducted by the Auditor Gengral (Annex 1 — Letter dated 13.11.2025 sent by LTL Holdings
- ' . C

Lid.) | . ' | _ \
n view of the aforesaid circumstances, the Opinion of the Hon. Attorney General, is sought whether

LTL Holdings Ltd. can be subjected to an Audit conducted by the Auditor General.
. Please be kind enough to look into this matter and provide the Opinion of the Hon. Attorney General in-

respect of the same.

. A.RK.Wickramaratne .
Chief Legal Officey
Ceylon Electricity Board
ALK Whekrararatnd
{Attoirey Wt Law)
‘ il Leyal Qihicer
S litpeticily Boacd

Tel:(+9411)2327028 7 Fax: {(+94 112445580/ email:lega]@écb.lk fwww.ceb.lk

CcS CamScanner
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As adopted by a Special Resolution passed by the shareholders of LTL Holdings
Limited on the | | of [ | 2026.

Chairman Director / Secretary

ARTICLES OF ASSOCIATION
OF

LTL BOLDPINGS LIMITED

1. The Company has adopted the Articles of Association hereinafter set forth to the
exclusion of the articles of association set out in the First Schedule o the Companies
Act No. 7 of 2007 (hereinafier referred to as “model articles™) and accordingly the

model atticles shall not apply to the Company.

A. INTERPRETATION

2. In the interpretation of these Articles the following words and expressions shall have
the respective mesnings given against each such word unless such meanings are

inconsistent with or repugnant to the subject or context.

“Act” means and includes the Companies Act No. 7 of 2007 and every other Act,
Ordinance or other legal enactment from time to time in force governing companies

which may apply to the Company.

“Articles™ mean these Articles of Association, as amended from {ie to time.,




o

“Board” and “Board of Directors™ means the directors of the Company who number
not less than the required quorum acting together as a beard of directors.

“Company” means LTL Holdings Limired.

“Director” or “Directors™ means a director or the directors (as the case may be) for the
time being of the Company, including where the context so requires or admits alternate
directors, and the directors assembled at a Board meeting.

“dividend” means a distribution out of the profits of the Company.

“in writing” and “written” includes ptinting and other such modes of representing or
reproducing words in a visible form.

“month™ means a calendar month.
“registered office” means the registered office for the time being of the Company.

“nresence or present” with regard to a shareholder at a meeting means presence or
present personally or by proxy or by attorney duly authorised.

“secretary” or “secreiaries” include any individual, firm or company appointed by the
Board to perform any of the duties of the Secretary.

“shares™ shall mean shares issued by the Company.

“stated capital” means the total of all amounts received by the Company or due and
payable to the Company in respect of the issue of shares and of caffs on shares.

“Year” means a calendar year.

Subject to the aforewritten words or expressions defined in the Act shall, if not
inconsistent with the subject or context bear the same meaning in the Articles.

Tn the interpretation of these Articles,

] words importing the masculine gender onfy shall include the feminine gender
and words importing the singular number only shall include the plural number
and vice versa.

i) uniess otherwise specified, reference to a “person” inchides any natural person,
individual, company, firm, corporation, partnership, foundation, association,
organisation, trust or any undertaking (in each case whether or not having
separate legal personality)..

(iif)  reference to a “subsidiary” or “holding compiny” is to be construed in
accordance with section 520 of the Act.




(1

(iv}  areference to an “Article” is a reference to the relevant article of these Articles
unjess expressly provided otherwise.

{v)  unless expressly provided otherwise, a reference to a statute, statutory provision
or subordinate legislation is a reference to it as it is in force from time to time,
taking account of:

{a) any subordinate legislation from time to time made under it; and

{b) any amendment or re-enactment and includes any statute, statutory
provision or subordinate legistation which it amends or re-enacts.

(vi}  any phrase introdaced by the terms “including”, “include”, “in particular” or
any similar expression shall be construed as illustrative and shall not limit the
sense of the words preceding those terms.

Headings in the Articles are used for convenience only and shall not affect the
construction or interpretation of these Articles.

B. BUSI ET MPANY

Subject to paragraph {2} and (3} of this Article 3, the objects for which the Company
is established ate:

{a)  to carry on business in Sri Lanka and elsewhere as engineers, technical
advisors, representatives, agents and consultants;

{ty 1o produce independent power and transmit to feed the National Grid or Private
Grid and fulfill any other power requirements or projects as required in Sri
- Lanka or elsewhere;

(¢)  to plan, finance, design, construct and operate private power generation,
transmission and development projects;

(d) to carry on any other business or businesses iz connection with the
abovementioned businesses that is customarily or usually and/or conveniently
carried on or in connection therewith or paturally incidental or ancillary
thereto;

(e} 1o carry out the business of manufacturing, importing, exporting, distribution
of any product or service; and

S
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(3)

Q)

2}

®

{f to carry on any business in the energy, agriculture, hospitality, mining,
information technology and power trading industry sectors.

The Company may carry on any business or activity determined and agreed by the
Board that is not within the objects specified hercin and shall not therefore be
restricted 1o carrving on only businesses or activities that are within the objects
specified herein.

The objects of the Company shall be subject to the Foreign Exchange Act No.12 of
2017 and Regulations passed thereunder, including the Exiraordinary Gazetie
No. 2213/33 dated 3™ February 2021 and any subsequent amendments or regulations
to be passed in relation thereto. '

C. SHARES

ISSUE OF SHARES

The Board may issue such shares to such persons as it considers appropriate in
accordance with section 51 of the Act. If the shares confer rights other than those
specified in subsection (2) of section 49 of the Act, or impose any obligation on the
holder, the Board shall approve terms of issue which set out the rights and obligations
attached to those shares.

The Board shall, before it issues shares, decide the consideration for which the shares
shall be issued and shall resolve that in the opinion of the Directors, such
consideration is fair and reasonable to the Company and to all existing shareholders.

Where the Company issues shares which rank equally with or above existing shares
in relation to voting or distribution rights, those shares shall, unless otherwise
approved by the shareholders by special resolution, be offered to the holders of the
existing shares in a manner which would, if the offer is accepted, maintain the relative
voting and distribution rights of those shareholders.

The said offer shall remain open for acceptance for a reasonable time and, if not
expressiy accepted within such time, the offer shall be deemed to have been declined
by the respective offerec. The Company may, at the time of making the said offer,
request holders of the existing shares who desire an allotment of shares in excess of
their respective proportions to state how many excess shares each such holder desires

and if any holders of existing shares expressly accept the whole of their respective
pmpomcms the shares declined may be allotted to those holders who desire an excess
allotment in such numbers as the Directors decide or may be allotted and issued to
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(2)

such other persons as the Directors consider it appropriate,

The Board may, subject to and in accordance with the provisions of the rules and
regulations in force for the time being and from time to time, of the Colombo Stock
Exchange, if and to the extent applicable to the Company,

() issue shares pursuant fo a capitalization of the reserves of the Company or by
way of dividends; or

(b)  issue shares to persons other than existing shareholders, if approved by the -

shareholders by special resolution.

The provisions of paragraph (3) of this Article shall not apply to an issue of shares
under paragraph (3) of this Article.

Any fractions of shares arising from the computation of shares to be issued under a
capitalization of reserves, issue of shares by way of dividends, sub division of shares
or consolidation of shares in terms of Article 12 below may be disregarded in the
entirety or be dealt with in any manner as may be deemed appropriate by the Board.

The Company may issue redeemable shares as decided by the Board at the time of cach
issue, which may be redeemed by the Company at the option of the Company or at the
option of the holders of the shares or on a date specified by the Board, for a
consideration that is specified by the Board at the time of issue or at a suin to be
calculated by reference to a formula or fixed by a suitably qualified persom, who s not
associated with or interested in the Company, as decided by the Board at the time of
issue.

CALLS ON SHARES

Where a share imposes any obligation on the holder to pay an amount of money-

(a)  ona fixed date, the holder shall pay that amounton that date; or

(b when called on to do so by the Board, The Board may at any time give written
notice to the holder requiring the payment to be made within a specified peried
of not less than twenty (20} working days, and the payment shali be made in

accordance with that notice.

Any amount net paid by the due date shall carry interest at a rate fixed by the Board
not exceeding the monthly Average Weighted Lending Rate (AWLR) published by

. the Central Bank of Sri Lanka plus two per centum (2%), accruing daily. The Board
may, at its discretion, waive payment of interest. - :

Joint holders of a share are jointiy and severally liable for any payments to be made
under paragraph (1) of this Article.

.
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The Company shall have a first charge or a paramount liern on every share to which
paragraph (1) of this Article applies, and on every distribution payable in respect of
that share, for all amounts presently due and payable to the Company in respect of
that share and to all moneys paid in advance of calls therson.

For the purpose of enforcing such lien, the Company may sell in such manner as the
Board thinks fit, any shares on which the Company has & lien, if,

(8  the Company has given written notice of Hs intention to do so to the
sharehoider; and

(b)  the shareholder has failed to make the payment in respect of which the lien
has arisen, within ten (10} working days of the giving of that notice.

Upon any sale for enforcing a lien, the Board may appoint any person 0 eXecute an
instrument of transfer of the shares sold, whereupon the purchaser shall be registered
as the holder of the shares fransferred and his title shatl not be affected by any
irregularity or invalidity in the sale.

The proceeds of a sale under paragraph (4) of this Article shall be received by the
Company and applied first in payment of the costs of sale, and then in payment of the
amount in respect of which the lien arose. The remainder if any, shall be paid to the
person entitled to the shares, at the time of the sale.

SHARE REGISTER

The Company shall maintain a share register, which complies with section 123 of the
Act. The share register shall be kept at the registered office of the Company or at any
other place in $ri Lanka, notice of which has been given o the Registrar in accordance
with subsection (4} of section 124 of the Act.

The share register may be divided into two or more registers kept at different places,
as maybe decided by the Board.

SHARE TRANSFER

Where shares are to be transferred, an instrument of transfer in writing shall be executed
by or on behalf of the transferor and transferee, or by their legal representative/s and

delivered to the Company,

The instrument of transfer may be in the usual or common form or any other form which
the Directors may approve.

The Directors may also require an instrument of transfer o
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(a) be accompanied by the certificate of shares to which it relates and such other
evidence as the Directors may reasonably require to show the right of the
transferor to make the transfer; and :

{b)  bein respect of only one class of shares,

The Board may resolve to refuse fo register a transfer of a share within six (06) weeks
of receipt of the transfer, if any amount payable to the Company in respect of the
share s due but unpaid, If the Board resolves to refuse to register 2 fransfer for this
reason, it shall give notice of the refusal to the shareholder within one (1} week of the
date of the resolution.

The Directors may also decline to register a transfer of a share on which the Company
has a lien.

Notwithstanding any provision in the Articles suggesting the contrary, shares if any,
listed on the Colombo Stock Exchange shall be freely transferable and registration of
the transfer of such listed shares shall not be subject to any restriction, save and except
1o the extent required for compliance with statutery requirements.

Notwithstanding anything to the contrary contained in the Articles, as long as the shares
of the Company are listed in the Colombo Stock Exchange, the Board may register
without assuming any liability therefor any transfer of shares which is in accordance
with the rules and regulations in force for the time being and from time to time as laid
down by the Colombo Stock Exchange and / or by the Central Depository of the
Colombo Stock Exchange.

TRANSMISSION OF SHARES

Where a joint holder of a share dies, the remaining holder/s shall be treated by the
Company as the holder/s of that share. Where the sole holder of a share dies, that
shareholders’ legal representative shall be the only person recognised by the
Company as having any title to or interest in the share, but nothing herein contained
shall release the estate of a deceased joint holder from any liability in respect of any
share which had been jointly held by him with other persons.

Any person who becomes entitled to a share as a consequence of the death, bankruptey
or insclvency or incapacity of a shareholder may be registered as the holder of that
shareholder’s shares upon making a request in writing to the Company to be so
registered, accompanied by proof satisfactory to the Board of that entitlement, The
Board may refuse to register a transmission under this Article in the circumstances
set out in paragraph (4) of Article 7 above,

JOINT SHAREHOLDING

The Company shali not register more than three persons as joint holders {inctuding
the principal holder) of any shares (except in the case of executors, administrators or
heirs of a deceased shareholder).
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SHARE CERTIFICATES

Where the Company issues shares or the transfer of any shares is entered on the share
register, the Company shall within two (2) months complete and have ready for detivery
a share certificate in respect of the shares.

Where a share certificate is defaced, lost or destroved it may be re-issued on payment
ofthe cost of issue or such lesser sum and on such terms (if any) as © evidence and
indemnity and the payment of out-of-packet expenses of the Company for investigating
evidence as the Directors think fit.

PURCHASE OF OWN SHARES

The Company may purchase or otherwise acquire any of its own shares in accordance
with Section 64 of the Act,

SUB-DIVISION AND CONSOLIDATION OF SHARES

The Company may sub-divide alf of the shares in the Company or all of the shares in
a particular class of shares in the Company into a greater number of shares, in
proportion to those shares, leaving unaffected the releting voting and distribution
rights of holders of those shares, by following a procedure determined by the Board
at its absolute discretion. For the avoidance of doubt, the approval of the shareholders,
by an ordinary resolution or otherwise, shall not be required for a sub- division of
shares i1 the Company decided on and/or approved by the Board.

The Company may conselidate shares in the Comparny or the shares in a particular ciass
of shares in the Company into a lesser number of shares, in proportion to those shares,
leaving unaffected the relative voting and distribution rights of the holders of those
shares, by following a procedure determined by the Board at its absolute discretion. For
the avoidance of doubt, the approval of the shareholders, by an ordinary resolution or
otherwise, shall not be required for a consolidation of shares in the Company decided
on and/or approved by the Board.

RESERVES AND DISTRIBUTIONS

The Company may make distributions to shareholders in accordance with section 56
of the Act. The Board shall be satisfied that the Company shall immediately afier the
distribution (including an interim dividend) satisfy the solwency test. The Dircctors
who vote in favour of the distribution shall sign a certificate of their opinion to that
effect, ' : '
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Except in the case where a distribution is a final dividend, the approval of the
sharcholders by an ordinary resolution or otherwise shall not be required before 2
distribution is made, Notwithstanding any provision to the contrary contained in these
Articles, the payment to any shareholder of consideration for a repurchase of shares

shall not require the approval of the shareholders by ordinary resolution. _

The Company iz deemed to have satisfied the solvency test if-

{2} it is able to pay its debts as they become due in the normal course of business;
and

{b)  the value of its assets is greater than the sum of the value of its liabilities and
its stated capital.

The profits of the company shall be distributable and divisible among the sharcholders
in proportion to the capital paid or credited as paid on the shares held by them
respectively, subject to the following.

(8) The rights of holders of shares issued upon special conditions.

{by  Any arrangements that may be made by the Company to the contrary.

() Shares not fully paid up subject to any special arrangement made as regards

money paid in advance of calls. i

(dy  Provisions of these Articles as to reserve fund.

Before the Directors make any distributions, they may set aside, out of the profits of the
Company, such sum as they think proper as a reserve fund or funds.

The Board may decide to capitalise any part of the amount for the time being
standing to the credit of any of the Company's reserve funds/accounts or to the credit
of the profit and loss account or otherwise available for distribution, and accordingly
to set free such sum for distribution amongst the shareholders who would have been
entitled thereto if distributed by way of dividend and in the same proportions, on
condition that the same be not paid in cash but be applied either in or towards paying
up any amonnts for the time being unpaid on any shares held by such shareholders
respectively or paying up in full shares or debentures of the Company to be issued,
allotted and distributed credited as fully paid up to and amongst such sharcholders
in the proportion aforesaid, or partly in the one way and partly in the other.

No shareholder shall be entitled to receive payment of any dividend or any allotment
and issue of shares credited as fully paid up in respect of his share or shares whilst
any moneys may be due or owing from him (whether alone or jointly with any other
person) to the Company in respect of such share or shares or otherwise howsoever.
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Whenever such a decision as aforesaid shali have been made the Directors shall
make all appropriations and applications of the undivided profits to be capitalised
and all allotments and issues of fully paid shares or debentures, if any, and generally
shall do ail acts and things required to give effect thereto.

Subject to the provisions of paragraph {3} and paragraph (7) of this Article, the Board
may authorize a distribution by way of a dividend to be paid to the shareholders
according to their rights and interests in the profits and may fix the time for payment,
Na dividend shall be payable out of the capital of the Company.

Any dividend or interim dividend which may be authorised by the Directors, may be
paid by means of cash or by the distribution of specific assets and, in particular, of paid-
up shares, debentures or debenture stock of the Company or of any other company or
in gpecie or in any one or more of such ways and where any difficulty arises in regard
to the distribution, they may settle the same as they think expedient and in particular
may fix the value for distribution of such specific asgets or any part thereof and may
determine that cash payments shal! be made to any shareholders upon the footing of the
value so fixed in order to adiust the rights of all parties and may vest any such specific
assets in trustees upon such trusts for the persons entitled fo the dividend as may seem
expedient to the Board.

No dividend shall bear interest against the Company.

A transfer of shares shall not pass the rights to any dividend declared thereon before
the registration of the transfer.

Unless otherwise directed any dividend may be paid by bank transfer {0 a bank
account nominated by the shareholder in wnting or by cheque or warrant sent by
post o the registered address of the shareholders entitled therelo or, in the case of
joint-holders, to the registered address of the joint-holder whose namme stands first
on the register in respect of the joint-holding; but the Company shall not be Hable
or responsible for any erroneous bank accounts details provided by the shareholder
or the loss of any such cheque or dividend warrant sent through the post,

All dividends unclaimed for one (1) year after having been declared may be invested
or otherwise made use of by the Board for the benefit of the Company until claimed
and the Company shall not be constituted a frustee in respect thereof. All dividends
unclaimed for six (6) years after having been declared shall be forfeited and shall
revert to the Company

Every dividend payable in respect of amy share held by several persons jointly may
be paid to and an effectual receipt given by, any one of such perons.

10



14.

(1)

@)

3

4

D.  MEETINGS OF SHAREHOLDERS

NOTICE OF MEETING OF SHAREHOLDERS

Written notice of the fime and place of a meeting of shareholders (including a meeting
where it is intended to propose a resolution as a speciai resolution) shall be given to
every shareholder entitled to receive notice of the meeting and to every Director and
the auditor of the Company—-

{a) not less than fifteen (15) working days (as defined in the Act) before the
meeting, if the meeting is an annual general meeting or the imeeting is one
where it is intended to propose a resolution as a special resolution;

() not less than ten (10) working days before the meeting, in any other case.

Provided that a meeting of the Company shall notwithstanding that it is called by
shorter notice than that specified in this rule be deemed to have been duly called if'it is
so agreed,

(@)  In the case of a meeting called as the annval general meeting, by all the
shareholders entitled to attend and vote thereat;

(b)  In ithe case of any other meeting by the shareholders having a right to attend
and vote at the meeting being shareholders tagether holding shares which carry
not less than ninety five per centum (95%) of the voting rights, on each issue o
be considered and voted on such meeting.

The notice shall set out—

(a)  the nature of the business to be transacted at the meeting in sufficient detail to
enable a sharcholder to form a reasoned judgment inrelation to if; and

(b)  the intention, if any, to propose a resolution as a special resolution; and

(¢)  the text of any resolution to be submitted to the meeling.

An irregularity in a notice of a meeting is waived if all the shareholders entitled to
aitend and vote at the meeting attend the meeting without protest as to the irregularity,
or if al} such shareholders agree to the waiver.

If a meeting of shareholders is adjourned for fess than thirty (30) days, it is not
necessary to- give notice of the time and place of the ad_]oumed meetmg, other than by
announcement at tha meeting which is adjourned.’
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Two or more sharcholders holding shares which carry not less than ten percentum
(10%) of the votes which may be cast on a particular issue may call a meeting to
consider and vote on the said issue in accordance with section 134 of the Act.

METHOD OF HOLDING MEETINGS

A meeting of shareholders (including a meeting where it is intended to propose a
resolution as a special resolution) may be held either—

{a) by a number of sharcholders who constitute a quorum, being assembled
together at the place, date and time appointed for the meeting; or

(b} by means of audio, or audio and wvisual communication by which all
shareholders participating and constituting a quorum, can simultaneously hear
each other throughout the meeting.

A decision reached by the shareholders by audio or audio and visual communication
in accordance with paragraph (1) (b) of Article 15 shall, upon being reduced to writing
by the person appointed to do so at such meeting and is signed by the chairperson of
that meeting or by the chairperson of the next succeeding meeting, shall be as valid
and effectual as if the same had been passed at a meeting of sharcholders held on the
day on which and at the time at which the meeting was held and at the place where
the chairperson was located during the course of that meeting

QUORUM

Subject to paragraph (3) of this Article, no business other than the appointment of the
chairperson of the meeting may be transacted at a meeting of shareholders if a quorum
is not present.

A quorum for a meeting of sharcholders shall be present if at least three (3)
shareholders together holding a majority of the voting rights of the Company or their
proxies are present.

If a quorum is not present within thirty (30) minutes, afier the time appointed for the
meeting, the meeting is adjourned to the same day in the following week at the same
time and place, or to such other date, time and place as the Directors may appoint. If
at the adjourned meeting, a quorum is not present within thirty (30) minutes after the
time appointed for the meeting, the shareholders present or thefr proxies shall be
deemed to form a quorum,

CHAIRPERSON

If the Directors have elected a chairperson of the Board, and the chairperson of the
Board is present at a meeting of shareholders, he shall chair the meeting.

12
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{f no chairperson of the Board has been elected or if at any meeting of shareholders
the chairperson of the Board is not present within fifteen minutes of the time
appointed for the commencement of the meeting or if the Director is unwilling to act,
the shareholders present shatl elect one of their number to be the chairperson of the
meeting.

VOTING

In the case of a meeting of shareholders held under paragraph (1) (a) of Article 15,

unless a poll is demanded, voting at the meeting shali be by whichever of the following

methods as determined by the chairperson of the meeting—

(2) voting by voice; or

{b)  voting by a show of hands.

In the case of a meeting of shareholders held under paragraph (1) (b} of Article (3,

unless a poll is demanded, voting shall be by shareholders signifying individually

their assent or dissent by voice or any other method of expression as may be used in

the context of and allowed by the electronic piatform and/or application used by the

Company to conduct such meeting.

A declaration by the chairperson of the meeting that a resofution is carried by the

requisite majority is conclusive evidence of that fact, unless a poll is demanded in

accordance with paragraph (4) of this Article,

At a meeting of shareholders, a poll may be demanded by —

(a)  the chairperson; or

(b)  not less than five (5) shareholders having the right to vote at the meeting; or

() & shareholder or shareholders representing not less than ten per cenium
(10%) of the total voting rights of all shareholders having the right to vote at
the meeting.

A poll may be demanded cither before or after the vote is taken on a resolution.

If a poll is taken, votes shall be counted according to the votes attached to the shares
of each shareholder present and voting.

The chairperson of a shareholders’ meeting is not entitled o a casting vote.

13
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PROXIES

A shareholder may exercise the right to vote either by being present in person or by
PIOXY.

A proxy for a sharcholder is entitled to attend and be heard at a meeting of
shareholders as if the proxy were the sharehoider.

A proxy shall be appoinfed by notice in writing signed by the shareholder. The notice
shall state whether the appointment is for a particular meeting, or for a specified term.

No proxy is effective in relation to a meeting, unless a copy of the notice of
appointment is given to the Company not less than twenty four (24} hours before the
start of the meeting.

An instrument of proxy shall be in the following form or a form as near thereio as
circumstances permiis:-

“LTL Holdings Limited”

W e of being a
shareholder/shareholders of LTL Holdings Limited hereby
appoint. ..o of or failing him
............................................... Of o 25 MY/OUT PTOXY

to vote for me/us on my/our behalf for/or against the resolution and/or to speak at the
(Annual or Extracrdinary as the case may be) General Mesting of the Company o be

heldonthe......ooooeeniin s day of 20 i and at any adjournment thereof.
Signed this......... dayof ..o 20... ?
MINUTES

The Board shall ensure that minutes are kept of ali proceedings at meetings of
shareholders,

Minutes which have been signed correct by the chairperson of the imneeting are prima
Jfacie evidence of the proceedings.

CORPORATIONS MAY ACT BY REPRESENTATIVES

A body corporate which is a shareholder may appoint a representative to attend a
meeting of shareholders on its behalf in the same manner as it could appoint a proxy.

14
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VOTES OF JOINT HOLDERS

Where two or more persons are registered as the holder of a share, the vote of the
person named first in the share register and voting on a matter shall be accepted to the
exclusion of the votes of the other joint holders,

LOSS OF VOTING RIGHTS IF CALLS UNPAID

If a sum due to the Company in respect of a share has not been paid, the holder of said
share shall not vote in refation to that share at a shareholders” meeting other than a
meeting of an interest group (as defined in the Act}.

ANNUAL GENERAL MEETINGS AND EXTRAORDINARY GENERAL
MEETINGS OF SHAREHOLDERS

Subject to paragraphs (2) and (3) of this Article, the Board shall call an annual general
meeting of the Company to be held —

(a) once in each calendar year;

(b}  not later than six (06) months after the balance sheet date of the Company; and
(¢)  not later than fifteen {135) months after the previous annual general meeting.
The meeting shall be held on the date on which it is called to be held.

An exiraordinary general meeting of shareholders entitled to vote on an issue may be
called at any time by the Board, and shall be called by the Board on the written request
of shareholdets holding shares, carrying not less than ten per censum (10%) of votes
which may be cast on that issue in accordance with section 134 of the Act.

A resolution in writing (whether ordinary or special other than a resolution requiring
special noticé in terms of the Act) signed by such number of shareholders whose
tota] shareholding is not less than eighty five per centum (85%) of the total issued
and paid up capital of the Company, carrying the right of voting, expressly
consenting or dissenting thereto, is as valid as if it had been passed at a meeting of
those shareholders. The Company need not hold an annual general meeting if
everyilting required to be done at the meeting (by resolution or otherwise) is done by
resolution and is in accordance with this Article. An expression by any shareholder
of consent or dissent to a resolution by means of communication by post, telefax or

facsimile transceiver or electronic mail shall. be deemed for all purposes to be

equivalent to such shareholder signing a resolution for the purpese of this Article.

Within five working days of a resolution being passed under paragraph (3) of this

* Article the Company shall send a copy of the resolution to every shareholder who did
- nof sign it.
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A resolution may be passed under paragraph (3) of this Article without any prior
notice being given io sharebolders.

VOTING IN INTEREST GROUPS

Where the Company proposes to take action which affects the rights attached to shares

within the meaning of section 99 of the Act, such action may not be taken unless it is
approved by a special resolution of each interest group, as defined in the Act.

SHAREHOLDERS ENTITLED TO RECEIVE DISTRIBUTIONS, EXERCISE
PRE-EMPTIVE RIGHTS AND ATTEND AND VOTE AT MEETINGS.

The shareholders who are entitled to receive notice of a meeting of shareholders for
any purpose shall be- :

{a) if the Board fixes a date for such purpose, those shareholders who are
registered in the share register on that date.

(t)  if the Board does not fix a date for such purpose, those shareholders whose
names are registered in the share register at the close of business on the day
immediately preceding the day on which notice is given.

A date fixed under paragraph (1) of this Article should not precede by more than thirty

(30) working days, the date on which the meeting is to be held.

E. DIRECTORS

APPOINTMENT AND REMOVAL OF DIRECTORS
Unless otherwise determined by a special resolution of the sharcholders of the
Company, the number of Directors shall not be less than two (2) and shall not be more

than eleven (11).

Notwithstanding any provision to the congary contained in these Articles. the

following shall apply with regard to the composition of the Board:

©(u)___The Ceylon Electricity Board (“CEB™ or any insiitution or enfity to which

CEBR’s shares in the Company are vesied or iransferred, in pursuance of &
restructurine of CEB under the Sri Lanka Electricity_Act No. 36 of 2024 (the
“CEB Successor™)., shall have the right to nominaie and appoint three {3)
direciors to the Board.




() West Coast Power (Private) Limited shall have the right to nominate and
appoint two (2) Directors to the Board,

() Peradev [Limited shall have the right to nominate and appoint two (2) Directors
to the Board.

{d) Teckpro Investment Limited shall have the right to sominate and appoint one
(1) Direcior to the Board.

(&) The Board shall have three (3) independent Directors, nominated and appointed
by the Directors appointed to the Board by the shareholders referred to in (a) to
{d) above. An independent Director. for this purpose. shall be a Director who
meets the criteria for independence in the context of a company listed on the
Colombo Stock Exchange. set out in the Listing Rules of the Colombo Stock

Exchange,

The right of nomination and apoointment conferred on (i) the Cevion Electricity Board
or the CEB Successor. as the case may be. (i) West Coast Power (Private) Limited,
(iii} Peradev Limited and (iv) Teckpro Investment Limited referred fo in this parapraph
(2) of Article 27 shall be exercised bv a written notice by each of such shareholders
exercising such right delivered to the registered office of the Company, and such
appointment shall become cffective, ipso facto, upon the delivery of the said written
notice to the registered office of the Company. The said right of nomination and
appointment conferred on. a sharsholder in terms of this paragraph (2) of Aricle 27
shall include the right by that shareholder to remove {with or without canse) at any
tire from office such person appuinted by thar shareholder as a Director also by way
of a written notice to the Company,

3(31_The Directors shall have the power at any time, and from time to time, to appoint any

3(4)

person to be a Director, either to fill a casual vacancy, or as an addition to the existing
Directors, but so that the total number of Directors shall not at any time exceed the
number fixed in accordance with (1) above.

Subject to paragraph (2) of Article 27 sbove, Aa Director may be appointed or

removed by ordinary resolution passed at a meeting called for the purpose or by a
written resolution in aceordance with paragraph (3) of Asticle 24. The shareholders
may only vote on a resolution to appoint a Director if-

(a)  theresolution is for the appointment of one (1) Director; or
(t)  the resolution is a single resolution for the appointment of two (2) or mote

persons as Directors, and a separate resolution that it be so voted on has first
been passed without a vote being cast againstit.

&h(5) A Director may, by natice in writing under his hand, appoint any other director or any

other person approved by the Board to be an alternate Director of the Company for a
maximurn period of one (1) year from the date of his appointment to act for him in his




absence (including to exercise his powers and carry out his responsibilities as directar).
Such alternate Director shall-

(a)

(b)

be entitled to receive notices of all meetings of Directors and to attend and vote
as Director at any such meeting at which the Director appointing him is not
personally present and to exercise (in addition to his own right of voting 4s a
Director) the rights of the appointer at meetings of the Board; and

not be entitled in respect of such appointment, to receive any remuneration from
the Company except such part of the alternate’s appointor’s remuneration as the
appointor may direct by notice in writing to the Company but the Directors may
repay the alternate Director such reasonable expenses that he may incur in
gitending to his business as an alternate Director.

The attendance of any alternate Director at any meeting, including a Board committee
meeting, at which the appointor is absent, shall be counted for the purpose of quorum at
such meeling.

An alternate Director’s appointment as an alternate terminates:

(a)
(b)

(d)
(&)

when the period for which the alternate is appointed lapées;

when the alternate’s appointor revokes the appointrent by notice to the
Company in writing specifying when it is to terminare;

on the occurrence, in relation to the alternate, of any event which, if it occurred
in relation to the alternate’s appointor, would result in the termination of the
appoeintor’s appointment as a director;

on the death of the alternate’s appoliator; or

when the alternate’s appointor’s appointment as a director terminates.

{33(6) _If an alternate Director is appointed for a non-executive Director, such alternate shall not
be an executive of the Company.

¢63(7)_If an alternate Director is appointed by an independent Director, such alternate Director
so appointed shall meet the criteria for independence of the Listing Rules of the
Colombo Stock Exchange.

(I¥8) A Director may resign by delivering a signed wrilten notice of resignation to the
registered office of the Company. Subject to section 208 of the Act, the notiee is
effective when it is received at the registered office or af any Jater time specified in the

notice.

(43(9)_The office of Director shall be, ipso facto, vacated if —




(a)
(b)

{c)
{d)

(€
M

(h)

&

he is removed from office in accordance with these Articles;

that person ceases to be a director by virtue of any provision of the Act
or is prohibited frorn being a director by law;

a bankruptcy order is made against that person;

a composition is made with that person’s creditors generally in
satisfaction of that person's debts;

he dies;

a registered medical practitioner who is treating that person gives a
written opinion to the Company stating that that person has become
physically or mentally incapable of acting as a Director and may remain
50 for more than three months and the other directors resolve that his
office be vacated;

by reason of that person’s mental health, a court makes an order which
wholly or partly prevents that person from personally exercising any
powers or rights which that person would otherwise have, the
shareholders have resolved by ordinary resolution that that person
should cease to be a Director;

notification is received by the Company from the Director that the
Director is resigning from office, and such resignation has taken effect
in accordance with its terms, provided that if the Company has only one
Director, such Director may not resign from office until such director
has called a meeting of the shareholders to receive notice of his
resignation, and to appoint one 01 mote new Directors; and

he is convicted of z criminal offence {other than a minor motoring
offence) and a majority of the other directors resolve that he cease to bea
director.

¢93(10) The continuing Directors may act notwithstanding any vacancy in the Board, but so
that if the number of Directors falls below the minimum ahove fixed, the remaining
Directors or Director shall act only for the purpose of appointing a Director or
Directors 1o fill one or more of the vacancies.

28.

(1)

POWERS AND DUTIES OF DIRECTORS

Subject to section 185 of the Act which relates to major transactions, the business and

affairs of the Company shall.be managed by or under the direction or supervision of
- the Board. The Board.shall have all the powers necessary for managing and for
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directing and supervising the management of the business and affairs of the Cormpany.

The Board may delegate to a committee of Directors or to any person it deems fit, any
of its powers which it is permitted to delegate under section 186 of the Acl.

The committees to which the Board delegates any of their powers must follow
procedures which are based as far as they are applicable on those provisions of these
Articles which govern the taking of decisions by directors and the provisions of these
Articles which apply to' the proceedings of the Board shall apply mutatis mutandis to
the proceedings of any such committee. The Board may make rules of procedure tor all
or any comimittees, which shall not prevail over rules derived from these Articles if they
are not consistent with them.

The Directors have the duties set out in the Act, and in particular—

(a) each Director shall act in good faith end in what he believes to be the best
interest of the Company;

(b)  no Director shall act or agree to the Company fo act, in a manner that
contravenes any provisions of the Act or these Articles.

METHOD OF CONTRACTING

The Directors and such other officers of the Company as are authorised by the Board
may enter into a contract or other enforceable obligation (including an obligation if
entered into by a natural person is required by law to be in writing signed by that
person and be notarially attested) on behalf of the Company, as stipulated in the Act.

An obligation which if entered into by a natural person is required by law to be in
writing signed by that person and be notarially atiested, such obligation may be entered
into by the Company by:

(a)  two (2) directors of the Company;

by one (1) director of the Company and the Secretary or Secretarics;

(©) if there be only one {01} director, by that Director; or

(d)  one (0!) or more attorneys appointed by the Company

Such a contract or other enforceable obligation may be entered into on behalf of the
Company by the affixing of its common seal in the presence of two (2) or more
Directars, or of one (1) Director and the Secretary or Secretaries who shall aftest the

sealing thereof: such attestation on the part of the Secrelaries, in the event of a firm
or registered company being the Secretaries being signified by a partner or daly
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authorised manager, director, secretary, attorney or agent of the said firm or company
signing for and on behalf of the said firm or company as such secretaries. The common
seal of the Company shall not be affixed other than in the manner set out herein.

ATTORNEY

The Company may, from time {o time, and at any time, by power of attorney executed
as set out in the aforesaid Article appoint any person or persons to be the attorney/s of
the Company for such purposes and with such powers, authorities and discretions and
for such periods and subject to such conditions as the Company may prescribe from
time to time.

DISCLOSURE OF INTEREST IN CONTRACTS

A Director who is interested in a transaction to which the Company is a party shall
disclose that interest in accordance with section 192 of the Act.

Subject to paragraph (3) of this Article, a Director is interested in a transaction to
which the Company is a party, if, and only if, the Director—

(a) is a party to or will or may derive a material financial benefit from the
transaction;

(b)  has a material financial interest in another party to the transaction;

) is a director, officer or trustee of another party o, or person who will or may
derive a material financial benefit from the transaction, not being a party or
person that is—

@ the Company’s holding company, being a holding company of which
the Cormpany is

i) a wholly-owned subsidiary;

(i)  a wholly-owned subsidiary of the Company; or

(ivy  a wholly-owned substdiary of a holdingcompany of which the Company is
also a wholly-owned subsidiary,

(d) is the parent, child or spouse of another party to or person who will or may
derive a material financial benefit from the transaction; or

(8) is otherwise directly or indirectly materiaily interested in the transaction.

A Director is not interested in a transaction to which the Company is a party, if the
transaction comprises only the giving by the Company of security to a third party
which has no connection with the Director, at the request of the third party, in respect
of & debt or obligation of the Company for which the Direetor or another person has
personally assumed responsibility in whole or in part, under a guarantee, indemnity or
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by the deposit of a security.

Paragraph (2) of this Article does not apply to any remuneration or other benefit given
to a Director in accordance with section 216 of the Act, or, to any insurance or
indemnity provided in accordance with section 218 of the Act.

A Director who is interested in a transaction entered into or to be entered into by the
Company, may, upon due disclosure of his interest-

(a) vote on a matter relating to a transaction;

(b)  attend a meeting of Directors at which a matter relating to the transaction arises
and be included among the Directors present at the meeting for the purpose of a
quornm;

(c)  signa document relating to the transaction on behalf of the Company;

{(dy  do any other thing in his capacity as a director in relation to that transaction.

Provided however that if and upon the listing of the shares of the Company on the

Colombo Stock Exchange, if a Director has a material personal interest in a matter being

considered at a Board meeting to approve a related party transaction (within the meaning

of the Listing Rules of the Colombo Stock Exchange), such Director shall not (a) be
present while the matter is being considered at the meeting; and (b) vote on the matter,

DISCLOSURE OF DEALINGS IN SHARES

A Director shall disclose all dealings in shares of the Company in which he has a

relevant interest, in accordance with sections 198, 199 and 200 of the Act.

CONFIDENTIAL INFORMATION

A Director who has information in his capacity as a director or employee of the

Company which would not otherwise be available to him, shall not disclose that

information to any person or make use of or act on the information, except-—-

(ay  for the purposes of the Company;

()  as required by law; or

"(c} in accordance with paragraph (2) of this Article.

A Direcior may disclose, make use of or act on information if-—

{a) - the Director is first authorized to do so by the Board under paragraph (3} of this
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Article; and
(t)  particulars of the authorization are entered in the interests register.
The Board may authorize a Director to disclose, make use of or act on information, if it
is satisfied that to do so will not be likely to prejudice the Company.
REMUNERATION OF DIRECTORS

The Board may approve;

{(a) the payment of any remuneration and/or other benefits (including in non-cash
form) by the Company to a Director for services as a Director or for services
rendered to the Company in any other capacity;

() payment to a Director of any further remuneration for services performed by
him by virtue of any other office or position held by him in conjunction with his
directorship;

{c) the payment by the Company to a Ditector or a former Director of compensation
for loss of office; and

{d) the entering into of a contract to do any of the above,
if the Board is satisfled that to do so is fair to the Company.

The Company may by ordinary resolution also vote extra remuneration to the Directors
or {o any Director.

The Directors shall also be entitled to be repaid all traveling, hotel or other expenses

properly incurred by them in or with a view to the performance of their duties including
attendance at Board meetings, at committees of Directors and at general meetings.

PROCEDURE AT MEETING OF DIRECTORS

Articles 35 to 41 sets out the procedure to be followed at meetings of Directors.

The Directors may meet together for the conduct of business adjourn and otherwise
regulate their meetings as they think fit.

CHAIRPERSON

The Directors may elect onc of their nummbers to be the chairperson of the Board and
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may determine the period for which the chairperson is to hold office.

If no chairperson is elected or if at a meeting of the Board the chairperson is not
present within five (5) minutes after the time appointed for the cormmencement of the
meeting, the Directors present may choose one of their numbers to be chairperson of
the meeting.

NOTICE OF MEETING

A director, the secretary or if requested by a director to do so, an employee of the
company, may convene a meeting of the board by giving notice in accordance with this
Article.

Not less than three (3) days’ notice of a meeting of the board must be given to every
director provided that a meeting of the Board may be called ai shorter notice to transact
business deemed urgent by the Chairman. Notice of any meeting of the board must
indicate its proposed date and time and where it is to take place. The Board may
decide from time to time, the time period for notice of meetings of the Board and the manver
in which such notice is to be given to the Directors.

An immegularity in the notice of a meeting is waived if all directors entitled to receive

notice of the meeting attend the meeting without protest as to the irregularity or if all
Directors entitled to receive notice of the meeting agree to the waiver,

METHODS OF HOLDING MEETINGS

A meeting of the Board may be held either—

39,
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(@) by a number of the Directors who constitute a quorum being assembled
together at the place, date and time appointed for the meeting; or

(b by means of audio or audio and visual communication by which all Directors
participating and constituting a quorum can simultaneously hear each other
throughout the meeting.

QUORCM

The Directors may fix the quorum necessary for the transaction of the business of the
Directors and unless so fixed shall be five (§ a—a—mai-eitm—euﬁ{he-[)ﬁrectors the guonim
shall. at all times, include -for the-time-beingonrthe Board(i) a Dircector nominated and
appointed._to the Board by the Ceylon Electricity Board or CEB Successor, as the case
may be. (ii} a Director neminated and appointed to the Board by West Coast Pawer
(Private) Limited. (iif) a Director nominated and appointed to the Board by Peradev '

- Limiied, (ivy.a Director nominated and appointed to the Board by Teckpro Investiment
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Limited. and {v} an independent Director.

No business may be transacted at a meeting of Directors if a quorum is not present.

YOTING

Bvery Director has one vote.
The chairperson shall not have a casting vote.

A resolution of the Board is passed if it is agreed to by all Directors present without
dissent or if a majority of the votes cast on it are in favour of it.

A Director present at a meeting of the Board is presumed to have agreed to and to have
voted in favour of a resclution of the Board, unless he or she expressly dissents from or
votes against the resolution at the meeting.

MINUTES

The Board shall ensure that minutes are kept of all proceedings at meetings of the
Board.

Minutes which have been signed by the chairperson of the meeting are prima facie
evidence of the proceedings.

UNANIMOUS RESOLUTIONS

A tesolution In writing signed by all Directors entitled to receive notice of a Board
meeting and assented to by a majority of the Board, is as valid and effective as if it had
been passed at a meeting of the Board duly convened and held. An expression by any
Director of consent or digsent to a resolution by means of communication by post,
telefax or facsimile transceiver or electronic mail shall be deemsed for all purposes to be
equivalent to such Director signing a resolution for the purpose of this Article.

Any such resolution may consist of several documents in like form; each signed or
agsented to by one or more Directors.

A copy of any such resolution (together with copies of any telefax or facsimile or
electronic mail referred to in above) shall be entered in the minute book of Board
proceedings.

A resolution assented to by a majority of the Directors present at a meeting-, held by
means of audio, or audio and visual communication by which all Directors

G
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- participating and constituting a quorum can simultaneously hear each other throughout

the meeting, is as valid and effective as if it had been passed at a meeting of the Board
duly convened and held.

EXECUTIVE DIRECTORS

The Board may from time to time appoint one or more employees as Executive
Directors for such period and on such terms as it thinks fit.

Subject 1o the terms of an Executive Director’s appointment, the Board may at any
time cancel an appointment of an Executive Director.

A Diirecior who holds office as an Executive Director ceases (0 hold office as such
Executive Director, if he ceases to be an employee of the Company.

The Executive Directors shall be paid such remuneration as may be agreed between
them and the Board. Their remuneration may be by way of salary, cormission,
participation in profits or any combination of these methods or any other method of
fixing remuneration.

The Board may delegate to the Executive Directors, subject to any conditions or
restrictions which they consider appropriate, any of their powers which may be
lawfully delegated. Any such delegation may at any time be withdrawn or vared by
the Board. The delegation of a power of the Board to an Executive Director does not prevent
the exercise of the power by the Board, unless the terms of the delegation expressly provide
otherwise.

E. ACCOUNTS AND AUDIT

ACCOUNTING RECORDS, FINANCIAL STATEMENTS AND AUDITS ETC.
The Board shall ensure that the Company keeps accounting records which -

(a)  corectly record and explain the Company’s {ransactions, including ail sums of
money received and expended by the Company and the matters in respect of
which the receipt and expenditure takes place and all sales and purchases of
goods made by the Company;

(b)  shall at any time enable the financial position of the Company to be determined
with reasonable accuracy;

{(c)  shall enable the Board to prepare financial staternents in accordance with the
Act; and
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{(d)  shall enabie the financial statements of the Company to be readily and properly
andited.

The accounting records shall comply with subsection (2) of section 148 of the Act.

The Board shall ensure that within six (6) months after the balance sheet date of the
Company, financial statements which comply with section 151 of the Act (and if
applicable, group financial statements which comply with section 153 of the Act) are
completed in relation to that balance sheet date and are dated and signed on behalf of
the Board by two (2) Directors or if the Company has only one (1) Director, by that
Director.

At every annual meeting, the Company shall by ordinary resolution appoint an auditor
for the following year in accordance with section 154 of the Act. An auditor who is
appointed at an annual general meeting is deemed to be reappointed at the following
anmual general meeting, unless—

(&) he is not qualified for re-appointment;

(by  the Company resolves at that meeting to appoint another person in his place;
or

{c) the auditor hag given notice to the Company that ke does not wish to be re-
appointed.

The Board shall within six (6) months after the balance sheet date of the Company,
prepare an annual report on the affairs of the Company during the accounting period
ending on that date which complies with section 166 of the Act. The Board shall send a
copy of the annual report to every shareholder not less than fifteen (15) working days
before the date fixed for holding the annual general meeting of shareholders.

G, LIOUVIDATION

GENERAL MEETING TO FILL VACANCY IN THE OFFICE OF
LIQUIDATOR

A general meeting of the Company may be convened by any coniributery or by the
continuing liquidators, as the case maybe, in terms of the Act by giving notice in the

" manner set out herein for convening an extraordinary general meeting.

DISTRIBUTION OF SURPLUS ASSETS

The surplus assets of the Company available for distribution to shareholders affer all
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creditors of the Company have been paid, shall be distributed in proportion to the
number of shares held by each shareholder, subject to the terms of issue of any shares.

The liquidator may with the approval of a special resolution, divide the surplus assets
of the Company among the shareholders in kind. For this purpose he may set sach
value as he considers fair on any property to be divided, and may determine how the
division will e carried out as between the shareholders or different classes of
shareholders.

PUBLIC COMPANY AND LIABILITY OF SHAREHOLDERS

The Company is a limited company within the meaning of the Act. The fiability of any
holder of shares issued by the Company to contribute to the assets of the Company is
limited to the consideration paid or payable for the issue of shares held by such holder.

DOCUMENTS TO BE KEPT BY THE COMPANY
The Company shall keep at its registered office or at some other place notice of which

has been givento the Registrar in accordance with subsection (4) of section 116 of the
Act, the following documents:-

(a) the certificate of incorporation and the Articles of the Company;

(b)  minutes of all meetings and resolutions of sharehoiders within the last ten
years;

(c)  an interests register,

(d)  minutes of all meetings and resolutions of Directors and Directors’ cominittees
within the last ten {10} years,

(e)  certificates given by Directors under this Act within the last ten {10) years;

H the register of Directors and secretaries required o be kept under section 223 of
the Act;

()  copies of all written communication to all shareholders or all holders of the
same class of shares during the last ten (10) vears, including annual reports

prepared under paragraph (5) of Article 44;

(h)  copies of all financial statements and group financial statements required to
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be completed under this Act for the last ten (10) completed accounting periods
of the Company;

®H the copies of instruments creating or evidencing charges and the register of
charges required to be kept under sections 109 and 110 of the Act;

() the share register required to be kept under section 123 of the Act; and

) the accounting records required by section 148 of the Act for the current
accounting period and for the last ten completed accounting periods of the
Company.

The references in paragraph (1) of this Article to “ten years™ and fo “ten completed

accounting periods” shall inclade such lesser periods as the Registrar General of

Companies may approve, by notice in writing fo the Company.

RIGHTS OF DIRECTORS AND SHAREHOLDERS TO DOCUMENTS ETC.

The Directors of the Company are entitled to have access to the Company’s records
in accordance with section 118 of the Act.

A shareholder of the Company is entitled—

{2 to inspect the documents referred to in section 119 of the Act, in the manner
specified in section 121 of the Act; and

(b)  to require copies of or extracts from any document which he may mspect,
within five working days of making a request inwriting for the copy or extract,
on payment of any reasopable copying and administration fee determined by
the Company. The fee may be determined by any Director or by the secretary,
subject to any directions from the Board.

CLOSING OF REGISTERS

The Company may close the share register in the manner set out in section 127 of the
Act,

Subject to the provisions of any debentures or in the event of debenture stock, iu any

stock certificates or in any trust deed or any other documents securing the debentures

or debenture stock, the Company may after notice publishied in the Gazete and in any
newspaper circulating in the district in which the registered office of the Company i5
situated and in which the register of holders of debentures is kept, close the register
of holders of debentures for any time or times not exceeding in the whole thirty (30)
working days.
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NOTICES

Where the Company is required to send any notice, financial statement. report or other
document to a shareholder, it shail be sufficient for the Company to send the notice,
financial statement, report or other document by courler or by post fo his registered
address or by electronic mail to an electronic mail account notified by the shareholder
in writing to the Company. Any notice, financial statement, report or other document
sent by courier or by registered post, is deemed to have been received by the
shareholder within three (3) working days of the posting of a properly addressed letter
containing the notice, financial statement, report or other document. Where electronic
mail is used, the notice, financial statement, report or other document shall be deemed
to have been received by the sharcholder upon the dispatch of the same by the
Company through electronic mail.

A shareholder whose registered address is outside Sri Lanka may give notice to the
Company of an address in Sri Lanka to which all documents and notices are to be sent,
and the Company shall ireat that address as the registered address of the shareholder
for all purposes.

A document may be sent or notice given by the Company to the joint holders of a
share, by giving the notice to the holder first named on the share register in respect of
the share.

Where a shareholder has died or has become bankrupt or insolvent, the Company may
continue to send all notices and documents in respect of his shares addressed o him at
his registered address, notwithstanding that some other person has by reason of the
death, bankruptcy or insolvency, become entitled to those shares, or may send any
notice or document to an address to which that other person requests the Company to
send such natices.

Any notice required to be given by the Company to the Directors, shareholders (or any
of them) and/or auditors and any communication between the Company, its Directors,
shareholders not expressly provided for by these Articles shall be sufficiently given it
the notice or communication is published on the official website of the Company and/or
published on the official website of the Colombo Stock Exchange (it the Company is
listed on the Colombo Stock Exchange) and/or published in Sinhala, Tamil and English
national daily newspapers.

Where notice is 1o be given by advertisement, such advertisement shall be published
in Sinhala, Tamil and English national daily newspapers.

A copy of every notice or document sent to all shareholders shall be sent to every
Director and to the auditor of the Company.
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INSURANCE AND INDEMNITY"

The Company may indemnify a Director or employee of the Company or a related
company in circumstances specified in subsections (2) and (3) of section 218 of the
Act,

The Company may effect insurance for a Director or employee of the Company or
a related company in the circumstances specified in subsection (4) of section 218 of the
Act, with the prior approval of the Board.

For the purposes of this Article, the term ‘Director” includes a former director and the term
‘employee’ includes a former employee.

53

COMPLIANCE WITH THE RULES OF THE COLOMBO STOCK
EXCHANGE AND THE CENTRAL DEPOSITORY

Notwithstanding anything to the confrary contained in the Articles, as long as the
Company is listed on the Colombo Stock Exchange, the Company shall comply with
the provisions of the Securities and Exchange Commission of Sri Lanka Act No. 19 of
2021, the Rules of the Colombo Stock Exchange and the Central Depositary System,
which shall be in force from time to time. '
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CEYLON ELECTRICITY BOARD

Your reft My ref: CEB/CH/176 Date: 5™ February, 2026

Secretary to the Treasury and Ministry of Finance, Planning and Economic Development,
Ministry of Finance, Planning and Economic Development

The Secretariat

Colombo 01

Through,
Seeretary — Minisiry of Energy

L.TL Holdings Limited
Submission of Drafi Articles_ of Association for Review

1 wish to inform you that LTL Holdings (Pvt) Ltd. has proposed certain amendments to its
Articles of Association. In this regard, a copy of the letter issued by 8 § P Corporate Services
(Private) Limited, bearing Letter No. LA/T9/2026 dated 16% January 2026 on the above subject,
with a copy is attached herewith for your kind consideration.

The aforesaid letter was tabled at the CEB Board Meeting held on 3rd February 2026. The
Roard of Directors of the Ceylon Electricity Board decided to refer this matter to the Secretary,
Minisiry of Finance, Planning and Economic Development, seeking advice on the proposed
amendments,

Acvordingly, | would be grateful if you could kindly forward your advice and observations on
this matter, to enable us to take a decision and to inform LTL Holdings (Pvt) Ltd. accordingly.

@ow

(Prof) K. T. M, Udayanga Hemapala
Chairman
Ceylon Electricity Board

Copy - Board of Directors, CEB — as per your advice pl

OFFICE OF THE CHAIRMAN

Annex 2-4 |

7th Floor, Ceylon Electricity Board, No. 50, 5it Chittampalam A. Gardiner Mawatha, Colambo 00200, Sri Lanka.
Tel: =9411 2129894, + 94 1123297108 | Fax: +94 13 2449572 | email: chalrmanceb@ceb lk | www.ozblk







Annexe 38-1

Attachment (33

Draft Recommendations of the Committer Report

Recommendations
i, Acceuntability and Disciplinary Action

of Power and Faerey should initiate formal disciphinary

inst the members of the Procurement Committee and other

ils responsible for contruvening procirement law and disregarding
TEC recommendations.

Action should be feken under Financial Regulation 128 and Chapter
XLVIH of the Fstablishments Code for misuse of delegated authority and

breach of official duly.

!\J

Referral for Investigation under Bribery and Corraption Laws

The findings of this report be referred to the Commission to lovestigate
Allegations of Bribery or Corruption (CIABOC) for an independent
investigation into whether the conduct of any member(s) of the
Procurement Commitfee and award process smounts fo corrupt, fraudulent,
or collustve behavior.

’

- The Ministry and the CEB should extend full cooperation o CIABOC by
providing sl relevant procurement files. evaluation reports, meeting
minutes. correspondence, and manafacturer documentation.

3. Strengthening TEC independence

Future TECs must record written objections when PC instructions conflict
with the Bidding Document or the Procurement Guidelines.

o The National Procurement Agency (NPA) or equivalent insiitute should
issue a cireular reaffirming that TECS are solely responsible for technicai
evaluations and cannot be overruled on technical grounds without written
expert concurrence.

4, Enforcement of Statutory and Procedural Compliance

o Compliance with the Public Contracts Act No. 3 of 1987 (PCA should be
made an enforceable prerequisite for all futwre CEB procurements
exceeding Rs. 5 miliion, with bids lacking such registration treated as non-
responsive,

s Any amendments to bidding criteria after issue must foilow the procedure
prescribed in Clauses 5.3.12 and 5.3.18, with technical justification by the
TEC, PC approval, and formal addenda issued to all bidders.

5. Institutional Oversight and Governance Reform

o The National Procurement Agency should review this case as a precedent
and provide formal guidance to all government institutions on the
separation of functions between PCs and TECs.

o The CEB should establish a procurement moniforing mechanism to ensure
adherence to Guidelines and record deviations for audit review.




0. Technical Verification and Vendor Qualification .

< For future procurements  mvolving  complex  engingermy  s¥stems,
independent third-party technical verification should be mandatory before
award, to confirm compliance with specifications such as fuel quality.
emissions, and performance.

= Vendor qualification thresholds——such as proof-of-ability and past project
experience—should not be relaxed without written justification endorsed
by the TEC and approved by the NPA.




Clarificasion for Query 0
Durtng the period Augast 2023 - July 2025 several major failres oceurred in addition o
the routine irequent faitures at the power piant, Below is a summary of the major failures
that contributed 1o the higher forced outage rate during this period.

Annex 3-2

Attachment (1]

Outage period |

Year Reason (Forced and
[ : _ | planned outages)
2023 | Transformer failure of DG 02 2506 lirs
Engine Testing of (G 28 1666 brs
Engine testing of DG 29 1149 hrs
Engine block damage of DG 33 3672 hrs
Engine service of DG 49 2941 hys
i Engine service of DG 08 3450 hrs
Engine service of DG 39 2326 hrs
Ring Main Unit (RMLD breaker fallure 2515 hrs
repair of DG 43
RMU breaker repair of DG 44 2508 lus
2024 | Transformer fallare of DG 02 5341 hrs
Engine repair of DG 23 2705 hrs
Engine service of DG 26 2945 lus
Engine block demage of DG 27 3850 hrs
Engine block damage of DG 33 8760 hrs
RMU sent fo DIPS to make availabie 2 4443 hrs
machines theve. Therefore, DG 34 was
unavailable
Transformer failure of DG 47 1745 hrs
Aliernator fault of DG 03 1973 hrs
Engine service of DG (8 7419 hrs
Alternator faiiure of DG 18 2581 hrs
_ Engine service of DG 36 2274 hrs
Engine service of DG 40 2785 hrs
Breaker failure repair of DG 43 3986 hrs
Breaker failure repair of DG 44 2595 hrs
2025 | Engine block damage of DG 27 5064 hrs
Engine block damage of DG 33 5064 hrs
Engine inspection of DG 07 1125 hrs
Engine damage of DG (9 4021 hrs
| Engine repair of DG 10 2246 hrs
Engine service of DG 11 1999 hrs
Engine service of DG 44 1275 hrs

Actions taken fo prevent recurrent failures:

1. Preventing engine damage-
Except replacing the damaged engine blocks of DG 27 and DG 33, the actions
were taken to prevent major failures through carly engine service work carried out
which were identified through predictive maintenance practices. Because of the
fatlure rate of engines were higher, the maintenance group deployment is increased
to reduce the down time of the machines.




2 ]N't:\scmirng Transformer Failure -
Due to the moisture ingress in to the conlaners and the termination boxes. the
transformer and lermination failures were increased with the time. The
maintenance group deployment and the maintenance routine plans were changed to
inspect and routine cleaning of those vulnerahle places said ahove. As preventive
measures, the water ingression points were repaired and modified the default
design of the containers.
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(larification for Query 0]
For vear 2020, 2021.2022, 20232024 and 2023 costs breakdown refated for

Annez 3-3

Attachment 02

machine repair (except spare parls cost) is in the table below.

2020

2021

2022

2083

© 2024

2005

Component /
Routine
Maintenance
- (Jeneration
Account

14.394,117.93

76,960,942.56 ; 11.724.519.29

186,959,039.35

e}
~d
(]

b3

7212.593.00 |

Components /
Special
Maintenance
Account

~J

.300.00

3.384,189.11

12,710,113.56

31,275.826.11

Repairs fo
Plant,
Machinery &
Equipment
Actount

8.479,362.85

209.190.90

21234436

237,694.99

1,127.829.84

Total cost.
for repairs

22.873,480.78

77,207,933.82

15.321,252.76

199,906,847.906

169,616,249.04

88,883,307.43

Total repair cost is shown in the below table

2020 22.873.480.78
2021 77.207,933.82
2022 15,321,252.76
2023 198,652,025.56
2024 168,717,556.89
2025 88,883,307.43

Tetal 571,655,557.24
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Annex 9-1

8.2 Power Purchase from Ace Power Embilipitiya (Pve) Ltd - PUCSL Comments
SrNe Period (}iff::‘:;r;;sattr:; ‘PUCSL reply date Remarks Reason for Proewrement
i, Failure of 250MV A 220k V71328V T/F
Glst Aprii 2006 N - "
(CEB to PUCSL) 2. Restrictions imposed for discharges for water at
Rantambe.
ahove reasons causing a shortage of capacity in the
. network & resulting in a level of uareliability in the
D6th April 2018 southem part of the grid.
(CEB to PUCSL) o L )
0ist Extension No Obﬁ“‘“" for first |3 Emerpency situation caused by the drought requires
- (Tor 1 year) extension for additional power capacity / supply to the nationat grid.
1 2016-04-05 fo procuring energy o ) .

2017-04 04 4 Mainlaining additional power capacity t ensure the
stability of the national power supply in case of
emergency situation.

O7th April 2016 _ .
(PUCSL to CER) 5. Offered Non. Escalable rate (US$ :’kW) is 95% of
. the nion escalable rate of 10th year value of initial
PPA.
( l | Thve sharl lerne and fong term solutions to-maintain
continue power supply in the country was discussed in
) deteid i the Cabinet Congmitice on Beonomic
Og(?ﬁrgfglggzszg 16 Management on 23rd Novemeber 2016 with the
) chairmanship of Hon. Prime Minister,
2. To mitigate the restrictions faced by transmission
network to supply the power 1o southern region during
prolong dry periads and also to improve the reliability
of power supply in that region,
(6th January 2017
{CEB tc PUCSL) 3However, Pues! had not advised not to purchase
electricity from this plant.
But due to the urgency of power cequirement the
.......... energy of this plant was received from extension of
PPA
PUCSE informed that,
unless the procurement (4.0fFered Non Escalable rate (USS AW) is 5% of the
18th January 2017 is conducted under non escalable rate of 10th year value of inigal PPA
02 nd Extension | (Letier from secretary, section 43 4(a) or (b}
3 (for 1 year) MoP&RE to or (c). The
2017-04-06 to Chairman/General transmission licensee
2018-04-05 Manager CEB) is required to follow
tendering procedure
for procurement of
. new gencration plant,
'I\ )
17th March 2017
(CEB o PUCSL)
04th April 2017
{PUCSL 10 CEB)
18th May 2017
(CER to MoP&RE)




B.2 Power t'urchase from Aee Pawer Embilipitiva (Pvt) Lid - PUCSL Commenis

Sr Ne

Pertod

CEB/Ministry Reguest

Remarks

Reasen for Procurement

Datas PUCSL reply date
\ I .Non Availabifity of planred new large scaled Grm
('g?;far;gég? - ipewer plants which is bavand the control of
-7 10 ! Stated that the sri teanmission licensee.
2Bth March | lanka electricity act '
2018 does not provide 2, Considering transmission constraints in the
(PUCSL 10 provisions for  isouthern part of the grid and the fow reservoir
extending exisiting icapacity at samanalawews dug to droughl.
04th April 2018 1PPs and has
{CEB to PUCSL) suggesied to CEBR (3.But due to the urgency af power requirement the
i develope a energy of this plant was recaived from extension of
03th April 2018 mechanisam to (PPA ’
(CEB to PUCSL) cxtend the power :
purchase 4 Offered Non Escalabie rate (US$ AW} is 95% of
18¢h May 2017 agreemer::ts {PPAY ithe non escalable rate of 0th year value of initial
CEB to MoP&RE of the retired IPPs. (PTA.
Hence, plesse be
12th July 2018 informed that the
(CEB to PUCSL) plant of approval or
sanction of thee
03 rd Extensioa 015t May 2018 commiss‘ion canot
(for 3 years) (CEB to PUCSL} be justified of
3 : applicable under
2018-04-06 to ;
2021-64.05 the provisons of the
17th May 2018 seation 43 of the
(secretary, Ministey of Sri Lanka Edecticity
Power & Renewsble Act.
Energy to General
Manager, CEB)
17th July 2017
Sec MoP&RE to CERB
23rd July 2018
(PLCSL t0
CEB)
06tk August 2018
(secretary, Ministry of
Power & Renewable
Energy to Secretary to
the president
Fransmission constrainis
O4dth March 2021 southcrn part of power system is connected to the
(CEB to PUCSL) Emalnig sysitm viz 132KV Transniission cireuils of
N/LAX-Balangodaand Pannipitlys-Horana-
Wathuganm, 1 is also tobe nuted that currem varriing
capeeity of these' lwy sets of tranismsison lings bave
bedn degriided significantly due 10 aging eifedts and
under this condition, in the absence of ace embilipiva
and ace matara generation over loading of these
gritical lines cannet be avoided.
Ace Enbilipitiva generation is significantly
contributed to slleviate the heavily stressed biyagama,
Commission | kefanitisa and kotugeda 220/132 kV Transformars
recommended CEB (along with Biyagama-sapugaskanda, Kelaniya-
| Mot Proccured fo enfer into new  {kolonnawa, and Kolonnawa-Athurugitiya 132 kv
4 during Fovid . power purchase | Circuits. Henee Ace Embilipitiye and Ace Matara
Period Olst April 2021 agreetment for  |Beneration or nurnagive 132KV generation is crustal
(PUCSL 10 another four years, |0 maintain the system reliability whhile avoiding

CEB)

overloading of eritical network equipwment. Threfore
the requirament of replacoment generation of Ace
Embilipitiya and Ace Matara is emphasised unti
kothmale - new pelpitiva -Hambanthsia 220k v lincs
together with Hambanthota 220 / 132 k. Switching
station are cotmpleted.

Considering the avbove, it is justifiable to extend
embilipitiya power plant or addition of supplementary
pawer entil 2 major power plant / 5 conneted to the
system.

B

=

R R 0




8.2 Fower Purchase frem Ace Power Embilipitiya {(#vt) Ltd - PUCSL Commenls

CEB!Ministry Request

5rNo Pertad Dates TPECS), reply date Remarks iRessnrl for Procursment
{9th March 2622
(CEB to PUCSL}
1.Power shortage in the country, drawdown of
10th March 2022 reservoirs due to drought, power supply was
(MoP&RE to CER) interrupted nearly & hours (3S®ES IGES 2GS
2, The energy of this plarst was received from
extenision of PPA
1ith March 2022
{CEB to PUCSL) 3,0%ered Non Escalable rate (USS /AW) is 95% of
the non escalable rate of [0th vear value of inifial
4tk Extension ‘ PPA.
(for 6 months} 12th March A‘}PPTOW[ gravted
5 20220328 to 2022 for procurement of
2022-19-28 PUCSL to CEB ;power,
14th March 2022
(CEB (o PUCSL)
14t March
2022
(PUCSL to
CER)
28th March 2022
(CEB to PUCSL)
1iDeaswdowi of sumenglaweive to riféase watlr to
zii;ﬂ:’ggg ég?g Terers 3 udawaliwg, syslei constrlints in southem
- e region,
! m’z'o‘\;f st 2 Fhe energy of this piant was received Irom
(PUCSL 1o tendering prosess acsording to PUCSL requirement,
CEB) 3.0ffered Non Escalable rate (USS AW) is more than
L4th August 2023 95% of the non escalable rate of {Oth year value of
(CEB to PUCSL) initial FPA.
17th August
2003
{PUCSL to
CER}
. 2150 August 2423
Tendering for {CEB 1 PUCSL)
suppl 'y . - Appreval granted
¢ | Bowerin2023 | 29ihAugust 2023 for 100MW
(for 6 menths} {CEB o PUCSL) (TENDERING
2023-09-04 to 62nd October  [PROCESS)
2024-03-04 2023
{PUCSL to
CERB}
09th October
2023
{PUCSL to
CEB)
4th October 2023
{CEB to PUCSL}
18ih Oetober 2023

(CES to PUCSL)

13th Movember 2023
(CER 1o #UCSL)
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Your ref My rel: AGM(CS)CS/18 -Date: April 1,2016 o
el ey
Director General w1t \;kk}
Pubiic Utilities Commission of Sri Lanka L T angntisaEE
&h Floor, BOC Merchant Tower
No0.28, St. Michael’s Road, Colombo 06300
Dear Sir; \ : (

Procurement of Electricity Power from ACE Power Embilipitiya (Pvt) Limited

: ‘prevailing ‘emiergency. conditions Tesulting from the: failure o wo 2507 MVY.A&
ZQOkWIBZ kv Transformers and: the” réstricticns 1mposcd._for discharges - of water at
Rantenibe, there 1§74 shortaoe of ‘capacityin the network These restrictions have t?mrcforegg-
resitlted’ina level:ofiincreased unreliability in the southern part of the Grid.

* Under the above circumstances, the Cabinet of Ministers at its meeting held on 30" March
2016 has decided to purchase clectricity from Ace Power Embilipitiya Plant for one year
period upon the same terms and conditions of the agreement dated 2003-05-09 between CEB
and ACE Power Embilipitiya (Pvt) Limited (subject to certain conditions specifically
applicable for the present approval).

-

Accordingly a request is made herby to grant permission for this emergency Electricity
Power procurement under Section 43 4(c) (ii) of Sri Lanka Electricity Act.

o

.~y The draft Power Purchase Agreement and the decision of the Cabinet of Ministers as referred
L‘f[ v/ to above are annexed herewith.

. g( y o

,,«/j, A 5 Lngd M.C. Wickramasekara Eng. D.K.B.S. Tilakasena
o % { ' General Manager - Additional General Manager
T Ceylon Electricity Board ' " (Corporate Strategy)

Responsible Person under License No. EL/T/09/002

Copy: AGM Transmission
o DGMCS&RA A

3—'5? wle *’2 OFFICE OF THE ADDITIONAL GENERAL MANAGER — CORPORATE STRATEGY
. ) Sixth Floor, No. 50. Sir Chittampalam A Gardiner Mawatha, Colombo 00200. Sri Lanka.
tha  Diaft  Shepk Tewne Te +94 11233 3068/ Fax: 494 11 233 3067 e-mail: agmeos@oeb.lk | wwav.ceblk
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CEYLONELECTRICITY BOARD -
. s
N
< ref: ery?cf*wds/k RA
Director General
Public Utilities Commission of 8ri Lanka
- & Floor, BOC Merchant Tower
No.28, St, Michael's Road, -
Colombo 3. ‘
Dear Sir:
Procurement of Electricity Power from ACE Power (Embilipitiya) Limited
This is further to our above subject letter dated April 1, 2016. (A copy attached in Annex 1)
Now the CEB has finalized the draft PPA and ] am herewith submitting the draft final FPA with this letter
in Annex 2. -
Accordingly please grant the PUCSL concurrence for the same.
R T
Eng. N.S. Wettasinghe wa bk
Deputy General I"ris?nmg;er’!"l ?;ﬁ}ﬁﬂ‘@’?,‘aﬂf‘ ' (

P 1
(Corporate Strategy & Rﬁ%ﬂ?&?ﬁf mﬂ‘ ¢og

Copy: 1.Addl General Manager (Corporate Strategy)
©°'2.Addl, General Manager (Transmission)

et
)

OFFICE OF THE DEPUTY GENEFAL MANAGER — COR[_’ORATE ST_RATEGY & REGULA}"ORY AFFAIRS
Na. 100-072, Zhd Floor, Lady Lochor Loan Fund Bui 1ding,, $ir Chittampalam A Giardiner Mawatts, Gojommbo 00200, Sri Lanka,
Tol: 104 11 24 33 467, 24 33 767, 24 32 388 / Fax: +94 1124 33 867 le-mail: dgmesra@icob.lk | www.ceblk
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Chairmmi

Your fefy

Ann e

Got BEe Osheo
Bwmens BshieTy aenu
CEYLON ELECTRICITY BOARD

E‘&\e December 9, 2016

My reC AGM(CSVDGM(CSRAVGEN/

Pubilie Utifitics Commission of 8 Lanka,
6" Floar, BOC Merchiant Tower
No.28, 8t, Michuel’s Road,

Coiombo 3.

Complinnee to Least Cost Long Term Generation Ex;mnsmn Pign, Seetion 24 of the Srt
Lagks Electrmzty At and C’arzd;ﬂﬁﬁ Ne. 39 nf ’imnsmxsﬁ(m Tjdense

By your Ieﬁcr Na. PUC«’LI[} Lr2016/56 dafed Noveriber 18,2016, iy Linve fequesied the follgwing
informiation from CER. :

1.
IL.

1L

1v.

‘Providaseasen for the dévigtioi frpth the PUCBL wpprived LOLTGED
:Pfcmde\a mport"bn. the Tipactof flis. powersituation.during 20172020 dise 13 deyiatiig .
“fron the- apprayed LC,L'IT}EP

Praivide sé!utiaﬁs’pm;m‘mis 1 me%ftmg the cheeh ;zsrfy dewand, T ihe Vet ﬁlefé 1s fiol

Hapact g continued posvetisupply dus'tn e devaa&mj‘i fripin lig appmmd LELT GEP

ditring thie ZP174020 penﬂd

Provide svidence tc Ahe, Cmmm:,ssmn tha‘t Tranginissiin. Lidenses is. jot Jikely o
k. Blectiglty AL Wo 20 of 2000 {as: ém‘zémﬁedj ahd.

sonlrayene, senfion. 24 of Sri L
Conditiotr 30 Qflﬁ!e&l‘rze&y'} rﬂrzshiisawd and Builk, Sujj;}ly Ligence Number EEAY0V- ans

Requested ittfdnomation [s.given below,

Hre devintiol Todn thu P UGSL: Fagin m’&d LOTGEP.

1.1 C‘om*mtted P0w=r Piaﬁiq

milestoties. f {hg eoniited Puwer Genetalion Projects and the
sehsdiifed afe Eived tfie foi Qmugtabl

& , Ajzti‘an Tiaeling
IZ0MW Una Oya | Commibsionitg. | danivary 2018
HEP - .
A Tre s i e e Deliyed progress is
AAMW Brordlands | Overall Camplétion and Jiffe2019 oﬁsmadpdu-e'm fand
| HPP Acceplance
‘ e _ disputes.
Reyigw of prijject  Novefiber, 2016 | EMU formed, Fundmg
TOOMEW Manndr dgctiments iﬁy'.’ffqnml'tanl_s . 7 o arranied through ADR.
Wind Park Phase T | Approval of Bidding Bgeentber; 2016 | Comdultant is feviewing
Documents the Bidd ing Dogument

QEfi(“L OF T GENERAL MANAGER

'ﬂuru Fleor, No. 50 SirChiltinpitii A Gardingd Mdvmili, Colorbs 00200, Sri Lanka.
Fel: +94 .01 Z320953%/ Pa: 494 114 2323935? sl goigiceb k] www.cel le Y
L

Page L of 3.



Lung, 2017

,o,mj wznplc[[fm July, 3019
£ e

Dietails pertaining (o the Tuture additions and the hey milestones of the Power Generation Projeets

are given balow.

1.2, Fuwsre Additions:

Plant Action Timeline Remarks
3x3EMTW (as Approval tor Request for Rropasal (RFPF) | Maroh 2017 PMU formed.
Turhing Calling for Expression of Interest (ROL) | March 2017 ﬁ}m‘-ilwnme;ma!

’ . : s e L : clearance regcived
for Raquest for Proposals TREPY through
| baper advertiserient
Awarding of tender Juna 2017
Commergial gperation of 2¥35MW gas | Junc 2018
fuibines power plarit
Comercial operstion of [x35MW gas | une 2014
B | turhinds power plan|
100MW Mannar | Feasibility stady is n progress | Phase t of the
Whiid Parle Fiasge J ' project is tnder
il } ) preparalary stage.
106MW Furnace | -Approval for REP | Degertber 2046 | PMU was setup
O] fired Power ;égl"h‘g for Request for Proposals (REFY | Janwary 2017 | and biddin g
Plaut 1 # mmugh paier advertisensent _ doeitment under
| TANIW Furnace O | Approval for Power Purchase Agre&mﬁmi May 2017 | preparation,
fivelt Pawer Plunt 2. | (PRA).
—Sotthers Regitn | Signing of PPA, Tane 2017

&

Cammergial Opecation of the pawer plant

December 2618

'3{)M‘IW “i"ammi
Giia fired
LCombined Cyole
Power Llant—~

| Kerttwalpitiyn *

Appl qval Por RFP

Navember 3018

C‘a"flmg Tor B0 for Raqm.st fm* Psopqsals 3

{RFPYthrouah apar PCi.V&rL‘Se'nLnL

Noventher 2016

Tssue of Cetler o

August 2017

Comaereial npei‘aimn ‘of 300-MW

‘Natural ez Combined Cyelé power plant

{a) Qpen Cyela Operation

Jig;ji €201

(by GCombingil Cycle.Operation

| hune2020

Tnitial operation By B0 or diesél TTRLNG

infrastruclure nat availgble

Approvel for RFP

Wwas rpoeived on
18 Nav.2015 and
gdvertised.in
MNews Papers and
CEBR Web Site for
ealling BOL PMU
setup. The
milestones are
‘mentisped inn
aecatdarice with
spiproved RFP.

158 MW
Thalpitigala Hydra
Pawer By

Tinplementation under the purview of Minigtry of rrigation and Water Résource

Mznagement

QYFICE OF THE GENERAL MANAGER

Fhird Eloor, Ne. 30, ic Chifiampalam A Gardined Mawallia, Colonb (Y200, Rrf Lok,

Pl 404 1Y 2320095 s 404 11 EERRUREY e-madl: amifieh. bk | wwweoeh. i

‘s Page 2 of 3
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i Heport on the bnpact of the power situation Huring 2017-2020 due tv deviating from the
approved LCLTGEP '

HE Prévaﬁcs solitiong/py eposals i tiegting the slealy zeﬁ"y deermmaiel; in the event if thére iy ap
lmpart on Soutined power aifiply dite to (e devintion from the appioved LCLTGER,
durtisg the 2017-2020 parivd.

It.is to be foted that the oragmdi LULTGEP 2015 ~ 2034 proposed by CEE subimitled o August.6,
1615 and the nppmval of the PUCS L for tha revised vefsmﬁ weyg graited piv 15 Sepfenibér 2016

() ACE.Eﬁj,biiipfﬁyﬁ_Pm’v‘gf:Statjb‘ri{'_H}.O'i‘?iw.)

As jier PPA, ACE Lmb{hpmya Power Station (160 M W] was operatedl ag & 300 plani for 10
year pertcci annd retived from the operation in April,3015 4 ascg;rdance with the PPA,

Alter that the Cablnet of Ministers has apprpved 'the pmcuremant of eiecﬁ‘lcny from ACE
wL 'hl!tpfhya B =o{ i i m#i‘mssac}“r

it jif }xﬁwer supplym let Fegfoil A hough PUC?L Has gol: appmvt-, lﬁe,
fult: temvaacﬁsm?thzs 18P {As per PUCSL, letter No. FUGILITLA0K/NY dated 7 Agell
Eﬁfﬁ) resu!tmg losy.of revenye, CRB coptinig. i 38 the opsratipi’ of {he power p!am .
provide lme}temzp(nd poweEL: sapprv to fhe EiatmbE:

The lezhst Ciost Lot Terin Geretatlon B Egpaﬁmﬁn Pfem G(15-2034 apploved by PUCSL. identified. the
following power plants o bs implemeried to meet the demand in cummg Years:

@) mplenentation of I70MW HFO Power Plant Southem Regioli ifi year 2017
(i) Implementation of 360MW LNG COY Movwer Plant i Westers: Regiof i yoar 2019
() Impiementdtion 0f 3¥3SMW Giis Tutbities i Keldiilss by, year:am'sxzéts’)

Dmxjg tite preparation’ of: LT(}EP 2015 .;5(}34 TTOMW- s sdentﬂ'ed 2% 8 shm term eapacity
requireneit to et tie demnntl From 2017—‘21322 witil the majiie power planis are implemented and
conttaisstotiad. This cagm&;aty requtrement arose due to the delay i Implemiatation of ot Hidjor
power plauts as seheduled and (he ietitgmeat of 100MW Ilamdhmmv: Powér Plant & 100MW ACE
Embifipitiva Pawet Plant it Decermber, 2014 and Aprif; 2015 respectively.

Based ot the approved. LOLTGEP. 20152034, CEB las initisled o eall Request for Proposa[s fo.
tmpiement the 170MW HEO bawer PI ant it Southern Reglon is two phases as 100MW and TOMW zt
Ewbilipitiya and Humbarilofa respectively.

DEFICE OF THECENERAL MANAGYR.

Third Flaoe, Ho. 59 5it Chitiampatom A Gadfiner Mawating Coloindo 000, St Lanke, .
Tel: 4574 11 2320933 T 67 11 2351935 emtnail? ghiGgsio. e wwserceb. Ik Y Paje :
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5 Lanks Porls Authorlty has informed by letter ‘SP.D:"[-L?’:B\”!Q.-’W}E dated G7/0%2016 (Anmnexl) that
e Covamment has signed a MOU with Chinese Government on Integrarsd Developmest in
Hambantota Port Arsa. Therefore the implementation of ngw 7OMW power plant in the Hambaniuta
area inay get dalayed and commissisning 2 naw plané will {ake more than 1§ moaths. The capacity
cost ofu new slant would he high as e fiébw plant and i{ Wil 'be dbtained on BOT basis for a 5 year
term. Extension of the avaiiable power plants having low copacity charge could be sonsidersd us an
glfernative oblion.

Further cabinet approval has been granied for the misisterial subcommittes repert an resolving issues
in electrisity sector and the item 156 of the report recomumended continging the operatio of ubove
retired threa power planis.

Heladhanavi Limiled with theh ey dited 7th Mavember 2016 aud ACE Power Generation Matara
with their letter datﬁ's;il 18th Ottobae 2016 had subsitied their intention to récommence thelr power
plants. Tt is also notewarthy thit the. ACGE Embilipilive power plant was conteacted for one year o
opete from April 2016 fo Aprit 2017, -

The proposed PRA fesms fy the [BPs for {hé extensions afe given below:

~ Power Plant ‘ Proposed Terms

| oMW ACE Bmbilipitiys "{':aﬁffs_@mﬁzwrnﬂ-t;n@,lagg-m-xmcsi of the PRA term. ending A,?m
' 2075 with 5% discount o Capacily Charge

TFarfiF stiuchig in the last invoize of the FPA term ending

{3, | TOOMW Heladhanavi _
Décpmbits 2074

“PapitF straofiify fo the last frviolel of the PPA tefm.

13 | 20MW ACE Malare . e . -
Fel:consumption and lube oil consumption Tates were adjusted due

tothie aging of the winchines.

LTGEP 2015.203¢ identiiied Qﬁ'ﬁagzi't;,f;’,shegtf;iﬂ of 170MW for-flie peciod 20172022, witil the major
powsr plants are implamented and gommissioned, The dnalysis shows that these plants with lowsr
eapasity charge weuld e ecangntical 4nd henefioial.

As per the base demdnd . fureéast s LTGER 26152034, contibusd -power supply to the elactriclty
consimers cauld. be mahtained if the power plapts are mpleniented seqording fo the tEvised
implementation schedule-and aiid the dbive Hirge jowssplants ars extsnded.

OFFICE OF THE GENERAL MANACER

Third Floor, Wo. 30, 817 Chissmpaiow A& Gardiner Mawathe, Cololp 00200, 8rl Banka

Talo 4G4 LE2TR0ES Tap: +04 11 23730081 eominih gm@eeh 1 wavw.ceb.lk Yo Page 40
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IV Bvidence . the Comiitlesion that Transmigsion Licesses is not likely fo confravens
section 24 of Srt Lanka Electricity Act, No 20°0f 2009 (13 amended) and Condition 30 of
Bigcteielty Transmission and Buik Supply Lizedce Niuher BX/TA9- 002

As pet explanation submitted underabuvesitem Nos, |1 afd 2, CEB with the saopératian. of Ministly of
Pawer and Renewable Eiergy already plained agd lakesh. aetion to inin imize 1he Tmpact of delays
envisaged for pewer funjects of approved LOLTOEP 20152034, These asiivitles are summasized
Yelow.

Procurement of Electrigity from ACE Bribilipiiiyd Power Station (100 MW)
Fracurement of Flectriaity ffim ACE Pawer Matatd (20 MW}

Pracutmment of Blectrieity flom Heladanavi: (100 MW)

Guitkaation of Blectrgily from 1Z0MW Una Oyu HPP

LOOMW Firrrace i1 fired Power Plaiig 1,

MW Fupass Ol fired Power Plant: 2

00MW-Nafiira! Gas firsd Combied Cyele Pawor Plant — Kerawalapitiya,

ISMW (s Turbilie

3584 W Broadlands PR

LMW Mangar Wind Park Phags ]

Em s mg g

Tade
~ 3

Yours: Faitlifully _
CRYLON ELECTRIGITY BOARD ’

%,ug (M::s} Y;M §amaramﬂgha

./-"\

CGenersl Manager
Copyt
Seeretary; Ministry of Pawer & Renewablo fnergy - Figls
Chalrian CBE , = Pipls
AGM Corparate Strategy) TS
; AGM (Projects) -Fipls
o AGM (Transiission) *Fipds

C?I'I'iC’L QF THE GENEBAL MAMALER
Thied Floor, Ne. 50, §ir Chitlampatam A Gardingr Mawi:tila, Colrubn GUI00, 561 1 ,i"!kﬂ..
Tk 494 18 23200557 Pt 194 1Y 2333“35? At ﬁ’ﬁr‘u’:b Ik | Wwwwideb ik Pﬂgﬁ 4 af 8
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Bieomienss LGIFTY  FemL
CEYLONELECTRICITY BOARD

Director General ; J,* o
Public Utilities Commission of $ri Lanka L
6" Floor, BOC Merchant Tower & '}"\ [ e @'E\
No.28, St, Michael’s Road, N \) T
Colombeo 3. vk Ly \

0 AR
Dear Sir A :

Obtaining PUCSL approval to the Procurement of 60 MW of Supplementary Power to Meet the
Demand under the Dry Spell Experienced in the Country

-

We write this with reference to our above subject letter dated December 28, 2016 seeking PUC
concurrence to procure 60 MW of supplementary power to overcome the anticipated adverse power
situation and your letter dated December 29, 2016 requesting further clarifications.

As per letter No. PE/01/157 dated Janvary 4, 2017 of Secretary, Ministry of Power and Renewable
Energy, the Cabinet ‘of Ministeis liave dpproved this:procurement under-Section 43 4{c) ii of the Sri

‘Lankd Eléctricity Act. Please see Anuex | for the Cabinet Decision.

Furthermore, we wish to bring the following documents to your attention.
1. PUC letter to Secretary MOP&RE dated December 23, 2016 titled “Possible Power Shortages
during the period January to April 2017 where you have recommended “Addition of new

.generating capacity” as one of the proposed actions.-

2. The, approved Long Term Generation Expansion Plan 2015-2034 Addendum, Annex I1 whlch
'has identified 170MW of generation capacity requnement in2017.

Out of the 170MW of additional capacity as identified in the TGP 2015-2034, only the following
capacities can be reasonably expected within the next 6-8 months. '

1. ACE Embilipitiya 100MW (with availability in the range of approximately 90MW)
2. 20MW ACE Matara.

As such, an additional capacity of 60MW is required for a six month period to meet the total required
generating capacity as specified in the approved LTGP.

OFFICE OF THE GENERAL MANAGER

Third Floor, No, 50, Sir Ch:Llampalam A. Qardiner Mawatha,Colommbe 00200, Sri Lanka.
Tel: +94 11 232 (953/5340 / Fax: +94 11 232 3935] e-mail: gm@eeb. Ik | www ceh.lk Page 1 0f2
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Thus, we seek your concurrence early (o proceed witl
power o fullill the national obligation of CER to

Yours faithlully,
CEYLON ELECTRICITY BOARD

PR

Eng. AK Samaisinghe
General Manager
Responsible person under Licenses EL/T /09-002;

Encl: Annexure 01

Copy:
1. Secretary, Ministry of Power & Renewable Energy
2. Chairman, CEB
3. Addl. GM (Transmission)

- Fipls
- Fipls
- Fipls

OFFICE OF THE GENERAL MANAGER

Third Floor, No. 59, Sir Chiltampalam A. Gardiner Mawa

v the procurement of 60MW of supplementary
provide uninterupted electricity to its consumers,

thia, Colontbo 00200, S Lanka,

Tek: +94. 11 232 0953/5340 / Fax: +94 11 232 3935] e-mail: gm@cesb. k| wwn.ceb.lle
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MINISTRY OF POWER & RENEWABLE ENERGY

.

72, ermes 5T¢ BASEE Bntm, senes 07, !Len.
72 oy SEHIDTT  smsymfl b, G &gy {7 5.Giy L 376
72, Ananda ¢ Coomaraswamy Mw, Colombo 07, P.0. Box ]
: =l ! ) Bed aam . (/{jg"
fogi @se - PEITEN/CANC/SS/2016/77 205 Ga L LB [8.01.2017
ply Ref ma o four Raf np, LA g :
S S
/H.,_‘; o
;—Evf
Chairman ‘ff;i 1
Ceylon Electricity Board ;"«.’33\.: N
_/ General Manager T
. Ceylon Electricity Board RO
j o
Extension of the Expired Agreement Period of the Furnace Oil Power Plants — Embili lipitiva
ACE Power Plant, Matara ACE Power Plant and Puttalam Heladhanavi Power Plant to
meet the Possible Power Shorta, Shortage in the likely Drv Weather Situation
Cabinet approval has been granted to exiend the Power Purchase Agreements of the ahove 3 power
,J_E:MQLS__E)MK&I period subject to taking action as mdluatec; in the observations of the Mmls;zy
of Finance on the particular Cabinet Mermoran ur. Copy of the Cabiner T Memcrandim, Cabinet
Decision and the observations of the Minjs siry of Finance are sent herewith for easy reference.
Based on the observation 1(a) of the Ministry of Finance, the SCAPC had a discussion with the
power plant owners on posstbiiity of extending the agreements for a period of 6 months, All three
, developers indicated that it g not practically feasible to recyt engineers and other staff for a 6
months” period, particularl Iy the cost 1o arrange maintenance contract for 6 manths will be high, In
view of this, SCAPC decided that CEB can extend contracts for a 6 monthg’ period and complete
the purchase of the power piants as indicated in observation 1(h) of the Ministry of Finance. If
3 power plants are purchased in 6 months it will comply with the ebservations of the Ministry of
o Finance.
With regard to observation l{c) of the Ministry of F:nauce we have already negotiated to use the
capacity charge of 5% on the total capacity paid at the 10" vear of the PPA.
The Mzmsiry wx%f send a Note to the Cabmet on this arfangement, 7
Lt s ereby. Branted o sign the P PAS fora.om
Gdias approvec{ =d by e Procurement Committee L tﬁe Ca{:\met sub;est to termmanom of the
PPAs dn the > date ofcemg etmn of purfﬁham of’the power ;i”Iant'; o
B R . -
| ()
' @ et ?&ﬁ /@ Q\\\}g .
. B.MLS. Baiagoda o ‘ \_C\\,
Secrdtar DG (EPTY A S
——— » B '\"
Ministrwbf Power & Eenewable Energy P et %t\f"i"fﬁ‘ - .
S . oPn 2
ol Boge T d) -
e :{‘{j‘
ae ]| . ‘é-:";\o\‘,"
=T o 1 DEEBn mo gdamaity ] LTINS 1 bRty
=Ry lf FERABES FrSEE Reaian w1 eeaanns
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DeRieed fuied oif Bg8 denend B onten eoms e De
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Table -1 " J
Origlnal | Unit Priee Rates with 5 Unit Price in November
PPA in November | % discount 2016 based on § %
] . Rates 2016 based on Capacity discount on Capacity
Tariff compouents Units for the on 10th year | charge of 10th | Charge of 10th year taviff
10th tariff as per | veartariff of | of PPA
year PPA PPA
Final Operation G-Apr-15
MGEAGH 657.7
Capacity Charge ‘
Escalable {Fixed :
O& N} Fewh 0.0617 | 0.002285794 0.001613 0.002171505
Non-escalable (ROE} | $/kWh 0.0066 ~ 0.0066 0.00627 000627
Total capacity charge § 3/KWh D.008885794 0.0084415075
Total capacity Eq. T '
charge Rs./kWh 1.31 o 1.25
Linergy Charge
Fuel Rate (calerific
value & density of
fua! based on 2015
Agril) Rs/kWh | 19.79 19.79
| Page 2af 6
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Fuel transport * [ Rs/lkWh 0.27265 | 27202 |
“Non-fuel $ewh 0.0054 ; G.008605344 0.0064 5.008605344 |
Total energy charge | Ks/kWh 21.34 20.07

Total (Capacity
+Energy) Rs/kWh 22.63 EL32
FCR ka/k Wh 0.2217
FTRb (Bese
Transport Rate Re/kWh 0.0861
“FTh (Base Diesel '
puce) Rs/litre 36
Base LHY of
' Primary fuel kg 42,671
(F$CPlbase 179.5 _ R

FOI —Fuel Price
{indicative} Ralke 3673849698
Astual LHV of '
primary fuel 180 ¢St
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(énciicative) kJi!{g 41,460
Pro-rating ratio for '

fuel {indicative ) 1.02933359

density (Indicative) kg/litre 0.9223123

HFO price Rs/litre 80.00

Diesel price Rs/litre 95.90

Currency conversion '

Jfor November, 2016

(Rs/USS) | 147.95

USCPI for

November, 2016 241.353 N
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o Table 3
[
Original | Unit Price | Rates with 5 | Unit Price in November |
PPA in % discount {2016 based on 5 %
Rates for | November | on Capacity |discount on Capacity
Tariff components Units the 10% 2016 hased | charge of 10" Charge of 10" year tariff of
year on 10% year tariff of | PPA
year tariff | PPA
as per FPA
Final Qperation 8-Dec-16 '
MCAEGH _ 698.4
| Capacity Ct_ggzrge _ )
Hscalable (Fixed O&M) 1 $/kWh 1 0.00083 0.00111 000079 6.G6011
Non-escalable (ROE) Blcwh [ 0.0144 0.01440 {.01368 _ 00137
Total capacity charge 5k Wh 0.0i351 0.0147
Eq. '
Total capacity charge Rs /kWh 2.30 1.18
!
. 1| Energy Charge
(\ Fuel Rate (calorific : i
value & density of fuel .
} based ort 2013 &pril) Rs/kWh 18.38 16.96
Fuel transpon * Rs/kWh (.4576 (.4576
Non-fuel ' 5/kWh 0.00606 0.0081 0.006046 0.0081
Total energy charge Rs/kWh _ 20.04 18.62 ¢
Total (Capacity
+Energy) _ Rs/kWh 22.34 20.80
FCR . Litre’kWh 0.206
FTRb (Base Transport
Rate} _ Ra/kWh 1.1445 |
FTH (Base Diese| price) Rs/litre 30
Base LHV of Primary
fuel _Kikg 42,656
USCPlbase 179.8
FOL-Fuel Price
_tindicative) _ Refkg 86.7385
Actual LHV of primary
luel 180 oSt {indicative) Klkg 41,460
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1.

Extension of the Expired Agreement Periods of the Furnace Oil Power Plants -
Embilipitiya Ace Power Plant, Matara Ace Power Plant and
Puttalam Heladhanavi Power Plant to meet the Possible Power Shortage
in the Likely Dry Weather Situation

Backgroand

1.1 According to the Cabinet Decision dated 23.03.2016, it has been decided to procure the three retired

power plants, namely;, Ace Power Embilipitiya fumace oif power plant of 100 MW capacity,
Healdhanavi furnace oil power plant of 100 MW capacity and Ace Power Matara furnace oil power
plant of 25 MW for the Ceylon Electricity Board (CEB) to use in the Tuture electricity requirements
as appropriate. The Cabinet Sub Committee appointed for submitting recommiendations on the
electricily Sector issues has also recommended to use these three power plants for electrictty
generation to meet the electricity demand. These recommendations have been approved by the
Cabinet of Ministers on 30.03.2016. Cabinet of Ministers has also decided to appoint a Cabinet
Appointed Negotiation Comunittee and a Project Committee for this procurement and accordingly a
Cabinet Appeinted Negotiation Committee and a Project Corumittee have been appointed by the

" Department of Public Finance,

The Cabinet Appointed Negotiatign Committee has called price proposals from owners of the three
power plants. The Cabinet Appointed Negotiation Committes also decided to get a valuation from
the Chief Government Valuer on the value of the power plants and to obtain a status report cn. the
present condition of the power planis from manufacturers. As the procurement of power piants
carnot be done immediately, the Cabinet Appointed Negotiation Comumittee has recommended
purchasing electricity from the Ace Power Co. Ltd. Embilipitiya for a period of one year in order to
avoid the electricity deficit in the Southemn region by extending the expired Power Purchase
Agreement dated 09.05.2003. Based on this recommendation, the Cabinet has decided to purchase
electricity from the Ace Power Co. Ltd. Embilipitiya by its Cabinet Decision No. 16/0519/727/612
dated 23.03.2016 for a one year period. This Agreement expires on 06.04.2017.

Now CEB has requested extending the Power Purchase Agreements of these three power plants for
a 5-year period to meet the power need in the likely electricity deficit in the future under the

prevailing dry weather conditions.



2 Descriptien

Even thoueh CEB Has :f-:l"quesied 0 extend the Power Purchage Agreements of the above thres pow
plants for o J-vear pg.’iiod_: this Ministry is of the opinion thar It would not be APPIOpriate to gxte,
the Agrszemants r 5 years ag the Cabinet of Ministers has decided 1o purchase these three pow.
plants and yge for the furyre electricity Tequirements of the CER through the ('ab; net Decision dare
23.03.201¢. Therefore, the Project Committee ang the Cabinet Appointed Negotiation Commitie
WETE (nstructed 1o discuss with the POWer plant owners op Xtending the Power Purchage Agreemen
beriods for ope Jear until the power Plants are procuzeq according to the Cabiner Decision, 454 the
Project Committes ang the Cabinet Appointed N egoliation Commjtee have beep authorized by the
Cabinet of Ministers for Procunng the power plants and not 10 purchase power, it Was also decided
to obtain Covering approval fiy the Cabinet Appointad Negotiation Commines for extending -
Powey Purchase Agreements for one year. |

Accordingl}f, the Project Committee gng the Cabinet Appointed Negatiation Committee haye calles

. Price Proposals from the POwer plant owners for appropriately extending the Agreement Periods of

. the three Power plants for 4 period of gre year. These price broposals have been evaluated by the
Project Cotnmitteg, and based op the evaluatiop Teport the Cabjnet Appointed Negotiation
Committec has carried oyt negotiations with the owners of the three power plants op 2112201 6,

and feeommendation foy extending the Power Purchage Agreement periods for ope Year has heen

submirtad -

3. Proposalg

Vhile agreeing with the TCCommentdations thade by the Cabinet Appointed N
in order to ensure the uninterrupted electricity Supply, foflowdng broposals are submitted fir approval
of the Cahjpet of Ministery.

tgotiation Corumitiee,

3.1 Extending the Suppiememaxy Power Purchase Agreement signed og 31.03.2016 according to the
Cabinet Decision Ng 16/05 19/727/012 dated 23.03 207 6, which wasg Prepared based on the Ofiginal
Power Purchage Agreement dated 09.05.2003 and any subsequent amendment signed between the
CEB and the 100 MW Embiﬁpﬂiya Power Plant, fora period of gpe year from 06.04.20; 7 subject to

the foHowing condition
(i) Capacity charge should be paid in Rupees converting UJS Dollars o Rupees.
(ii). Make payments according to the price formula i the Tabje | calculated baged on the agreed
purchasing principles,

Pave 3 ~fe
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Table 1

Original | Unit Price in | Rates with5% | Unit Pricein
PPA November discount on November 2016
‘ Rates for | 2016 based on | Capacify charge | basedon 5%
Tariff components Units the 10th 10th year of 10th year discount on
year 1 tariff as per tariff of FPA Capacity Charge
PPA of 10th year tariff
af PPA
Final Operation 6-Apr-135
MGEAGWA 697.7
Capacity Charge
Escalable (Fixed
O&M) 5kWh 00017 1 0002285794 | 0001615 0.002171505
Non-escalable (ROE) | #kWh 0.0066 0.0066 0.00627 0,00627
Total capacity charge | $/kWh 0.00888579%4 0.008441503
T'otal capacity Eqg. '
charge Rs./kWh 1.31 1.25
Epergy Charge
Fuel Rate (calorific
value & density of
fuel based on 2013
April} Rs/kWh 19.79 19.79
Fue! transport * Es/kWh 0.27265 0.27265
Non-fuel BixWh Q0064 | 0.008605344 £.0064 0.008605344 ¢
Total energy charge ;| Rs/kWh 21.34 20.07
Total (Capacity _ _
+Energy) Rs/kWh 22.65 21.32
FCR kg/lcWh 0.2217
FTRb (Base
Transport Rate) Rs/kWhy 0.0861
FTt (Base Digsel
price) Rsflitre ElY
Base LHV of
Primary fuel ki‘kg 42,677
USCPlbase 178.3
FOi ~Fuel Price
{indicative) - Rarkg 86.73849698
Actual LHV of '
primary fuel 180 ¢3¢
{indicative) Iike, 41,460
Pro-rating ratio for
fuel (indicative ) 102935338
density {Indicative) kg/litre 69223125
HFO price R/iitre £0.00
Diesel price Rs/ilitre 95.00 |
Currency conversion
Jor November, 2016
(Rs/USS) 147.95 N
USCPI for
November, 2016 241,333




.

3.2 Extendir

he Power Purchase Agreement dated 03.08.2000 signed between the CEB and the Ace

Power Co. LTI, Matera on purchase of power from the 25 MW Furnace oil Power Plant of the Ace
Power Co. Lid, Matara, and the subsequent amendments of the particular Agreement, for a period of
4 A !

one year from 13.01.2017 subject to following conditions.

(i) Capacity charge should be paid with 5% reduction on the 10 year purchase price
under the Power Purchase Agreement

(iij  Capacity charge should be paid in Rupees converting US Dollars info Rupees

(i) If fuel is supplied from Hambantota, the fuel transport costs should be calculated based
on the bowser transport rate used by the Ceylon Petroleum Corporation

(iv)  Mauking payments according to the price formula in the Table 2 calculated bassd on

the agreed purchasing principies.

Table 2
Original | Unit Price in Rates with Unit Price in
Pra November, 3% November,
Rates 2016 based on | discounton | 2016 with 5
- . for the 10th year tariff | Capaeity % discount
ff B jnit
Tariil components vnits ) o as per PPA Charge of | on Capacity
vear 10th year Charge of
: tariff of ¥Gth year
PPa tariff of PPA
Final Operation 26-Mar-i2 F
MGEAGWER 167.3
Capacity Charge _ ,
Escalable {Fikdd ©&M) Ecwh 0.0051 0.0073 0.0048 0.0069
Non-escalable (ROE) BkWwh 00144 0.0144 0.0137 00137 {
Total capacity charge 5/kWh 0.0217 0.0206 '
Eq.
Total capacity charge Ra/kWh _ -3 N 3.05
| Emeray Charge
Fuel Rate (calorific vaiue
& density of fuel based
on 2015 Agril) Rs/kWh 16.59 19.59
Fuel wansport * - Rs/kWh (.1800 _ 0.1800
Lub Oil Rate ' .1 Rs/kWh | ' 7 0.6743 - 0B.a743
Non-fiel $Wwh 0.0056 0.0080 0.0056 . 0.0080
Total energy charge Rs./kWh 21.62 21.02 |
Taotal (Capacity .
+Eneray) - RefkWh ~ 24.83 ‘ 24.67
FCR kg/kWh 0.227
rTRb (Base Transport
Rate) Rs/k Wh 0.0307
FTh (Base Diesel prica) __Rs/litre 162
Lub Gi} Kgflwh G.001
Base LHY of Primary
fuel klke 41,240

f IS BThace




T

FOi-Fuel Price

{mdicative ) Rsikg 85.7385
Actual LHY of primary ;
fusl 180 ¢St {indicative) kitkp 41,460
Pro-rating ratio for fuel

(indicative ) 059469368
density {indicative } Lp/litre 0.9223125
HFO price Ryfime £0,00
Diesel price Rsilitre 9500
Lub Oil price Rsikg 674.34
Currency conversion for

November, 2016

(Rs/USS) 147.95
USCPI for November,

2016 241,333

(i) Capacity charge should be paid with 59 reduction on the 10 year purchase price under

the Power Purchase Agreement
(ii) Capacity charge should be paid in Rupees converting US Dollars iotc Rupees

(iii) Making payments according to the price formula in the Table 3 calculated based on the

agreed purchasing principles.

3.3 Extending the Power Purchase Agreement dated 09.05.2003 signed between the CEB and the
Heladhanavi Co. Pvt. LTD., on purchase of power from the 100 MW Furnace oil Power Plant of the
Heladhanay Co. Pvt. Ltd., Puttalam, and the subsequent amendments of the particular Agreement,
for a period of one year from May 2017 subject to following conditions.

Table 3
' Original | Unit Price Rates with 5 | Unit Price in
PPA in | % discount | November
Rates for | November | on Capacity |2016 based
the 10" | 2016 based | charge of 10" on 5 %
Tariff components Units year on 10% year tariff of | discount on
. year tariff | PPA Capacity
as per PPA Charge of
10% year
. _ tariff of PPA
Final Operation 8-Dec-16
MGAEGH! G98.4
Capacity Charge .
Escalable (Fixed O&M) | $/kWh 0.00083 0.00111 0.0007% 0.0011
Non-escalable (ROE) $cWh 0.0144. 0.01440 0.01368 00137
Total capacity charge $cWh 0.01551 0.0147
Eq.
Total capacity charge | Rs/kWh .30 2.18
Epergy Charge —_
Fuel Rate {calorific
value & density of fuel
based on 2015 April) Rs/k Wh 18.38 16.96




04576 |

| Fuel transsort * Rs/l : G457
- Noa-fuel SEWE | 000604 00981 | 0.0081 |
| Total energy charge He/kwWh 20.04 18,62
i
¢ Total (Capacity - i
TEnergy) Reflwh 2234 20.80
FECR Litre/kWh 0.206 3
¢ FTRb (Base Transport : % ! |
Rate) Ra/k W 0.1445 ¢
FTb (Base Diesel price) Rsflitre 30
Base LHV of Primery
fusi klfkg 42,656
LSCPIbase [79.8
FOi -Fuet Price (
{indicative) Ralkg 86.7385
Actual LHY of primary
fuel 180 oSt {indicative) klika 41,460
Pro-rating ratio for fuel
{indicative} 1.02885673
| Density {Indicative) kg/limra (.9223 123
BYO price Rs/litre 80.06
Diesel price Ry/litre 95,60
Currency conversion
(Rs/USS) 4795
USCPY 241353

3.4 In case the procurement process is completed to purchase the three power plants according to the
Cabinet Decision dated 18.03.2016, terminate the Agreement signed for a one year period and
purchase the power plants accordingly. r

3.5 Granting covering approval for the Cabinet Appointed Negotiating Committee and the Project
Committee for purchasing electricity from the power plants for a one year period since the initial
Cabinet Decision dated 23.03.2016 has authorized to purchase power plants.

4. Approval
Approval of the Cabinet of Ministers is requested for 3.1, 3.2, 3.3, 3.4 and 3.5 above,

Ranjith Siyambalapitiya (V.P.)
Minister of Power and Renewable Enerpy

Ministry of Power and Rer'tewab-le Energy
No. 72, Ananda Coomarasawamy Mawatha,
Colombo 07

29" December 2016
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Urgent & Confidential

Dr. B.M.S Batagoda

Seerstary
Ministry of Power and Renewable Energy

Fax: 2574880

DRAFT CABINET DECISION

Given below is an extract of Item (48) of the Minutes of the Cabinei Mesting held on
2017.01.10, These Minutes are to be confirmed at the next Cabinet Meeting.

Ttem (48)

Cabinet Paper No.16/2766/727/012-I/TBR, a Memorandum dated 2016-12-29 by the
Minister of Power and Renewahle Energy on "Extension of the Expired Agreement

Period of the Furnace Oil Power Plants - Embilipitiya ACE Power Plant, Matara ACE
- Power Plant and Puttalam Heladhanavi Power Plant to moet the Possible Power
in the likely Dry Weather Situation™ -

Shortage that may occur due to prevaiiing /
0.16/0519/727/012 refers) the above

(Cabinet decision dated 2016-03-23 onm CP N
Memorandum was considered along with the observations of the Minister of Finance. After

discussion, it was decided to grant approval -

(1) to the proposals (3.1), (3.2) and (3.3) in paragraph 3
of the Memorandum, subject to the Secretary,
Ministry of Power and Renewable Energy, taking
action. as indicated in the observations of the

Minister of Finance; and

(i)  to the proposals (3.4) and (3.5) therein.

Action by: My/Power and Renewable Energy - above observations annexsd.

Contd..02/-
puingd nuEd sdo® b

@ 1 ‘ afabn adad ‘t I )
- - ’ 234532 Bty o maolld QausersaiT ;%2431{}94
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Copief 1 Seeretary ¢ the President - €opy of Memorandym and above observations

dunexed,
Secr&tai'y t0 the Prime Minister . Copy of Memorandym and abpya
ehservations annexed,

My/Nationy) Policies ang Economje Affairs - opy of Memorandum and
abevaabsewaﬁona annexed.

Myﬁ’manc&

Chairman, Pablic Utilities Commission of Sri Lanky - CCpy  of
Memorandum and ahove observations annexad

]
C.M"j [

WM.D N Fermando | ' Sgdy/ 8. Abeysinghe
Additiona] Secretary Seeretary w the Cabinet of Ministers
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CEYLON ELECTRICITY BOARD

Your ref My ref: AGMESVEOMICIRAYREGY Blafe: March 17,2017

Directdi Genetal -
Public Utilities Corssrissian of $a Lanks

Dear Sif

Procurement of Electricity from ACH Baubilipttiys; ACE Matars and H;_%I’:,;&a.qaxgi

Your Kirid attehtisn & draiva to our etter N AGM(@S)?DQM(@SM}MENM dated December 9,201¢
(A capy attached) in which we huve tevommended. the:extanisivn. of Powet Purchase Agreetrient (PPA)
of {6l jowing Power Plaiits .

(a) LO0MW ACE Embilipitiya, '

(b) 20 MW ACE Mataea,

() 100 MW, Heladanay

7atsﬁ'chwah§eﬁEﬁﬂi‘gyIiie-,Gfﬂ‘bi%i’éib?Mfﬁ‘i!ﬁt’ézﬁéﬁi’as‘ajap%‘o‘f.%"fediﬂie—éa(“feﬁéiéh of these PPAS. (A copy of
Cabinet decision i attached.)

As'per Jetter No. PE/TEN/CANG/SS/201 6122 dated Jativiary: 18, 2017 6f Secretary, Ministry of Power

Now we live jrepared iti¢ drafi PPA for the Procurement of Blectrietly from _ACE?QW@E!TIE;U ipitiya
{Private) Limited and sathie {s Herewith subimiteed for the goricurtence bf the Sorminiision pléss.

Yoiirs faithfily,
CEYLON ELEGTRICGITY BOARD:

‘(Responsible.persan under Licenses BL/TAI9-002)

Eook  Annex 1. Draft PRA '
Alinex 2, CEB]]W!GI‘K@. AGM(CS}[QGK‘S{GSM)/GEN@ cated EEEE%N&;Q{ZUIIB _
Alviés 3. MywPowsrstd Rendwalbile Eriergy letier no.. PETENICANCISSI2016/22 dated 18/01/2017

oy
L Becrafary, Ministry of Power & Renewable Bnersy- ~Figks,
Z. Chatitan, CEB - Fipls.
3. Addl. GM (Traismiesibn) - -Figk

_— OFFICE OF TRE GENIRAL MANAGER
Third Floor, Ma. 59, Sir Chitterapalans 4. Gacdingr Mawatha Lo lembo 60200, 51§ Lanke,
ek +94 11 232 QUSHFI40Y P 1y 112323938 e-mail; FEoe. I | s ool 1 Page T of 1




T 12:05 gqp302541 iIcs
\ v PUCSL 12483 P 002

B @t Bty preaition am®es nmd
Aevrenal Qurgll UWISTUTGHST S maEEp
PUBLIC UTILITIES COMMISSION OF SRILANKA

2

Siog B sung) A6, } PUC/LI/TL/2017/03 g} Aprilod, 2017
Yaur No. Car No. ot ' '

Eng. A, €. Samarasinghe ‘
Authorized officer for Licensee: EL/T/08-002
General Manager

Caylon Electricity Board

. 1™ Fgor, No 50,
‘ sir Chittampalam A Gardiner Mawatha
Colombo 02, L J’ogL W
] Dear 811,
- {
( ) . procuremant of Electrichy fram ALE Matara and ACE Power Embilint

Refarence is made to your lettar reference AGM(CS)/DGM(CSRA)/REG/7 dated March 17, 2017
regarding procurement of electricity from 100 MW ACE Powér Embilipitiya {Pvt) Ltd.

The Transmission Licensee Is required to obtaln the approval of the Cammission for the proposal to
proceed with the procurement of elactricity from AGE Matara snd ACE Power Emhilipitiva power plants,
in terrns of Section 43 (2) of the Sri Lanka Electricity Act (SLEA).

nigrmed that, ‘unless the pr
the Transmssswn Lscensee is required to fo
plant

is. conducted under Section 434 (a) or {b).or{c);.
g procediire forprocurefent of new generation:

Hence, you are required to clarify to the Commission, under which provision of the SLEA the
Transmission Licensee conducted the above procurament.

LJ Further, in order 10 prc\nde the approval of the Comsmission to the draft Power Pufchase Agraement, \
you are required to ‘provide your recommendations under Section 43 {5) or (6) of the SLEA, with the
information required for the Commission to verify that the price for the purchase of electrical energy or
alectricity generating capacity meets the principle of least ¢ost and the requirements of the Least Cost
tong Term Generation Expansion Plan and that the terms and conditions of such purchase is within the
acceptad technical and economlcal parameters of the transmission licensae.

Damitha Kumarasinghe S LH 4 h .
Director Generat ' s
?‘»L “
08 Brm Bios. Corn AR NDGT OGS, | 06 gy wp, Beobens idd mibss darumb, | Level06, 60 Mercha :
: & : ntTower,
28, inults B8td eud, sena® 08, 28, Aotk awded oP, Gsoomby 03 28, StMld';acﬁ Road, Cedombio 03, Sul.anka
Tel: 494 11 2392807/8 Fax:+94 11 2392641 E-mall: Info@pucsLgowlk Web : wuwwipucsbgovik
==

. qomados i
W’ w04 11 2IQTANE AT iy 19911 2392006
Chairman Direcior Genaral’




Your ref; My ref: AGM{CS)/DGM(CSE&RAYREG Trs s ons wDaw‘ Ma,y~}8 2013

Secretary, ’ @
Ministry of Power and Renewable Energy. ’ S SO

£ MY LU/
Dear Sir,

Procurement of Electricity from ACE Power Embilipitiya

As per Cabinet Memoerandun dated 2016-12-29 and Minutes of Meeting of Cabinet of Ministers
Meeting held on 2017-01-10, the procurement of electricity from ACE Power Embilipiitya has
been approved for one year period. i.e. from 2017-04-06 to 2018-04-06. (Please see the attached
Annex 1 for Cabinet Memorandum and Minutes of Meeting of Cabinet Meeting).

Accordingly CEB prepared the draft Power Purchase Agreement and submitted it to PUCSL by
letter no. AGM(CS)YDGM(CS&RAYREG/7 dated 2617-03-17 for their concurrence.

Thereafter PUCSL raised additional queries by their letter no. PUC/LLTL/2017/03 dated 2017-
04-04. 1.e,
*  which clause of Electricity Act should be consideration for this procurement
*  whether this procurement is within the Least Cost Long Term Generation Expansion Plan
principles.
{The correspondence between PUCSL. & CEB are attached in Annex 2)

Your intétventi his regard is very much dppremated to .obtain the relevant clearances from:,
PUCSL for this proctirement:

Yours faithfull o
our.s aithfully 9(}(,,\
‘Eng. A K Sim rasinghe ' /B) & "
7 S
General Manaper ,;/, ¢ . &*\w
CEYLON ELECTRICITY BOARD AN o
‘6,6‘3?‘;3;‘;‘%“"’
S

" Encl:

Annex | - Cabinet Memorandum ) \)
Annex 2 - Correspondence between CEB & PUCSL (’&i \ V)

\ n
OFFICE OF THE GENERAL MANAGER {”\ \)\f‘/ﬂ”‘\r\

Third Floor, No. 50, Sir Chittampalam A. Gardiner Mawatha,Colombo 00260, Sri Lank !
Tel: +94 11 232 0953/5340/ Fax: +94 11 232 3935| e-mail: gm@ceb. ik | www.ceb.lk

130T
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CEYLON ELECTRICITY BOARD

Your ref: My ref: AGM (CSYDGM (CSRAYREG/T Date: Mareh 15, 2018

Direetor General

Public Utilities Commission of Sri Lanka
6 Floor, BOC Merchant Tower

No.28, St, Michael’s Eoad,

Colombo 3.

Dear Sir

Procarement of Electricity from ACE Embilipitiya, ACE Matara and Asia Power

ThieLongtorm genaration expa siog plan envisages'the addition of 320 MW of Furitace-oif power
: > year 2018 At presont 120 MW vizsa-viz ACE Evibilipitiva and ACE
Matara power plants aeopusted under extended PPA for ane year afler obtaliifitg necessary Cabinet

Approvals, Farthermiore, Asia Power with 51-MW is due o retire jn June 2018,

d Rensoable Brorgyis i the 65 F tentin t PPAS of allabiie fower
“plaiits 2 17E MW by fisrther threé Years to maintain enmpted power supply uitil shajor power
phants e imipleimenited. Relevant GANC and TEC are appointed to finalize the torms and condition,

Once the Cabinet approvals are obtained we will forward the relovant PPAs for YOUT concurrence.

Yours faithfully,
CEYLON ELECTRICTTY BOARD

General Mingger
(Responsible person under Licenses EL/T/09-002)

GFFIC_E OF THE GENERAL MANAGER
Thisd Flogr, Me. 56 Sie Chilcunpalam A, Gardiner Mavathy, Colomba 04200, Sri Larks.
Tek:+94 11 320953455407 Faiiz 59040 11 232 3933 e-mail: pr@eah.)k | o ceb. the Page Fof ¥




HTr—y,
& @owm Bme. |  aciBon conimsd oend
Do Gl UTRIL LUSTUTRGeT &y snaid@1p
PUBLIC UTILITIES COMMISSION OF SRI LANKA

Sl epedans : [l Teta Sadhel =
AT SRR TR } i Ay S C:—C?
four Mo, ¢ Our Mo, ga;:
AGMICSYDEMICSRAYREG)T PUC/LISTL/2018/09 Tidarn 28, 2018
Pas
Frg. AL K. Samarasinghe
Aythorizad officer for Licensae: £1/T/09-002
General Manager,
Ceylon Elactrinity E!")ard
3% Fioor, No 50, .
Sir Chittamoaiam A Gardiner Mawatha, !'UL ”\ K‘” .
Colombe 02. *4{-‘;/} RS
£ CHIRRVIG L
)
. o M
Dear Sir, : ,’?\i-;ii\‘
fg e ¢

Procuresient of Elactricity from ACE Embilipitiya, ACE Matara snd Asia power

This refers to your letter No2 AGM{CS)/OGM{CSRA/REG/T dated March 15, 2018, stating that the
mMinistry of Power and Renewable Energy is in the process of extending the PPAs of the above power
plants by further thras years and also, that once the cablnet approvals are obtained the CFB will forward
the relevant PPAs for the concurrence of the Commission,

Please be informad, the Transmission Licensae is required to obtain the approval of the Comeission for
the prepasal to procead with the procurement of abave power planis, in terms of Section 43 {2) of the
Sri Lanka Electricity Act.

: conducted .upder Sectinn 434 (a)} ar{b}-ar (o) of the 5. Lanka
ricitj : Azx, he Transmission Lig; :hsee is tequired to follow tandering t:rfdce‘dq__re;fqr‘pmr'u.ement of

Hence, you are required to clarify this Commission, uhder which provision of the Sri Lanka Electriclty Act
thg above procurements are carried out.

Damitha Kumarasinghe
Director General

E.aval 06, BOC Merchant Tower,

06 Al VT, Beres widd afdERd tengd,
28, 5t Michsel Read, Colombe 03, SriLarka.

Oﬁn.-zaaoe @1&3301&.:{&"‘0&1
25, Qe mivdssh B, Gaggly 0.

26, oo Dhad o smed 1.

Tel: +04 11 2392607/8 Fax:+84 17 2392041 tmall s infe@puaigowk Web twynwoueslgoviic
oy . qinofo ST
paneval) +94 11 2392604 uerfilnmery Eaue » +9417 2352506
Chatrman Director General

28503 2018 WEED 11:36 [TX/RX N0 8767) Heot
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CEYLON ELECTRICITY BOARD

Tour ref: My ref: AGM(CSYDOMICSERAVREGHT D As] 4 20IE

Director General,
Public Utilities Commission of Sri Lanka

Procurement of Electricity from ACE Embilipitiya, ACE Matara and Asia Power

This has reference 1o your letter No PUC/LISTL/A2018/09 dated 2018-03-28 on the ehove.

During various deliberation held during the past, especially at the Parliament oversight
commitiee en Power, where vou and your officials were present, it was hmiﬂ;g,‘}ted that m fi li
the pencratien aequ' mert- H ss_reqmred to c:ciand the above, IPPs

As we have envisaged the power shortages in the fture, Ministry of Power and Renewabie
Energy bas made = timely decigion to extend the abave power plants by ebtaining the necessary
Cabinet approvais. The relevant Cabinat decision with regard to the above procuternent would
be sent to you in due course.

Eng'.?&.K. Samyrraginghe
General Mahager
(Respansible persan under License EL/T/09/-002)

Copy:
I, Secretary, Miniszry of P&RE
2. Chairman, CEB
3. AGM (Transmission)

OFFICE OF THE GENERAL MANAGER

Third Fioor, No, 50, Sir Chittampalam A Gardmer Mawatha, Colombo 00200, Stf Lanka.
Telr+04 1123200537 2325340 F Faxe 594 11 2323935 [eemail: pni@eeblk | worwioeb th -
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Bevmlend OIFT] Fanu
CEYLON ELECTRICITY BOARD
OFFICE OF THE CHAIRMAN

Voan gt My ref CEB/CHA3/2018 : ‘Date: April 5, 201§

i dnliva Mathew,
Gl
fnls LI Commianton of S tanka,

plakty fron ACE Eaabilipltiva, ACE Matara and Asia Power

i ﬂ% ﬁi@@ﬁﬁﬁi@&mlm it etng e padl, sspecially st the Parlinment Oversipht Committee on

l?ff%i‘% whiey Lds T aifffiadile wars alig prewstal, i oy Inghlighted that 1o T8 the generalion
rolveEnt i) panet fo sntEml the FPAS of dbove W00 Al present, PIA of ACE Matara
CIOMWY Bind aletily enpined and PPA of ACH Lty (100MWY iy expiring on 6™ April 2018,
Pusthorotain, Adin Pawar il $1 MW i dis 1 catien T Tgne 2018

; i yslem s difficult
Lt ' SET BT stk Ot il fies g
ydro starngo (oo necds fo-le pressivisd foe paak g ey did casot be. depleteds

Mearrwhile ACE Embilipitiva has informed that they are aot o & position o generite power [rom
their power plant from 12.00 ncon {tomiorrow) on April 6, 2008 due (¢ new-exlension of PIA, {Reler
the enclosed letler dated Apnt (4, 2018 addressed to me by Ace Power Embilipitiya (Pvt) Lid.)

Considering tratsmission consttaints o the southem part of the grid and the amticipated power
shortage in near fatire, the Ministry of Power and Renewable Energy has already ohtained approval
ef the Cabliet of Ministers to extend all three PPAs of the abave IPPs for the period of another three
years,

In such circumstances, please be
Embilipitiya £ iod of aroitier
“souniryusubjectto the approval of PUCSL.

2

informed that we are compelled 1o cxtend the PPA of ACE

W'B Ganegala

Chairman

Cevlon Electricity Board

Copy ¢
1. Secretary, Mivistry of PERE - For informationand as discussed
2. General Manager, CEB - For further action.
3. AGM Transmission , CER - For further necessary action.

Ty Ploss
gt FagrEsli

ZILDsM Fon

s MBI S l‘:i-w:.-:i-r b 5
B2 P IRSRETR D eopns

G R pii RN O




o ref. My ref AGM{CSYDGM (CSERAY REG 7 Tt 01 May 2013

Director General

Public Litilittes Commissian of Soi Lanks
6" Floor. BOC Merchant Tower

N 28, St Michael's Road.,

Colambo 3.

Dear Sir,

Procurenient of Electricity from ACE Embilipitiva, ACE Marara and Asia Power

This is further o my above subject letiers dated 2078-03-15 and 201 8-04-04 .

3
Fam herewith forwarding the Cabinet Approval with regards 10 above procurement and the Power
Purchase Agreciment {PPA) signed between ACE Power Embitipitiya (Pvt) Lid and CEB. Copies of the
Cabinet Approval and the PPA are atiached to this letier,

Accordingly please make necessary arrangenient 1o oblain the concurence of the commission for the
Procurerment of Electricity from ACE Power Tmbilipitiva (Pvi) Lid. ACE Power Generation Matara
(Pv) Lid, Asia Power (Pvit) Ltd and PPA signed with ACE Power FEmbrilipitiys (Pvt) Lad,

h

Fng. A K Samargsinghe.

. 3
Cieneral Managey

Copne Seeretary, Mindsiry gf Poscer and Rerewable Energy

AU ¢ fransmission)

v!VE':!é‘ii { In.';m

b B3 T g Lot
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E. 720 3 embs S0 1880 W SIS mE, GaTarby O
No. 72, Ananda Coomaraswamy MatWatha, Colombo

T

i

Beu) Gotm Bed poms e

mang G, Dol oty ny s zog Heu 7 ;

My Ref. No. o T T Your Ref No. i
i

U

fiy iy,

Creneral mmum
Ceslan Blecricinn Board
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CEYLON ELECTRICITY BOARD

Your ref: My ref: AGM{CSYDGM{CSERAVREGH Date: July 12, 2018 =

Direclor General

Public Utilities Commission of Sri Lanka

6" Floor. BOC Merchant Tower

No.28, St, Michael’s Road. ¢
Coiombo 3.

Diear Sir

Procurement of Electricity Power from Ace Power Embilipitiya (Pvt) Lid., Ace Power
Matara (Pvt) Ltd., and Asia Power {(Pvi) Ltd ‘

Your kind attention is drawn to above subject following letters:

Letter No. AGM(CS)YDGM{CSRAYREG/7 dated 2018-03-15.
Letter No. AGM{CSYDGM(CSRAYREG/7 dated 2018-04-04.
Letter No. CEB/CH/183/201 8 dated 2G14-04-05.

(Copies attached)

o R —

Transmission Licensee of CEB shall jointly and severally responsible, as one of the licensees, to ensure
uninterrupted electricity supply within $ri Lanka at all the times. For this purpose, Transmission

{icensee prepares the Least Cost Long-Term Generation Expansion Plan (LCLTGEP). Due to some /
unavoidable circumstances, there may be delays in procuring the power plants as envisaged in the
LCLTGEP.

As highlighted in PUCSL report (Electricity by 2020 and beyond), PUCSL has agreed that Thermal
Generation capacity addition required from January 2018 is 3220MW. Further your report indicates that
100MW Ace Power Embilipitiya, 20MW Ace Power Matara and 48 MW Asia Power Plant as already
available by January 2018, procurement of additional 150 MW of Thermal Generation Capacity is

3 tigntootherrecommenda ergydt:ﬁmt?

ions viz-a-vizdelay im implementation of new large-scale firm power:
¢hiis heyond sntrol of Transmission’ Licensee, CEB has recommended to the Ministry
of Power & Renewable Energy to extend the Power Purchase Agreements of Ace Power Embilipitiya
and Ace Power Matara and Asia Power for further 3 years to mitigate energy deficit under dry
conditions. The Cabinet of Ministers accepted the proposal given by the Minstry of Power &
Renewable Energy and approved the extension of the term of these IPP’s for further 3 years,
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Since these power plants are necessary for the operation of the Transmission Licensee to fulfit! the
licensee conditions 30(1) and the approval of the Cabinet of Ministers has already been obtained to that
effect. Transmission Licensee of CEB request the Commission to approve the procursment of energy
from said Power Plants as previously communicated by your letter No, PUC/LIATL2016/0% dated

2016-04-97.

Yours faithfully
CEYLON ELECTRICITY BOARD

e
o

Eng. A.K. Samayasinghe
General Manager

Copy: Secretary - Ministry of Power & Renewable Energy
Secretary - Ministry of National Policies and Economic Affairs
Chairman, CEB

) OFFICE OF THE GENERAL MANAGER
Third Floor, No. 59, Sir Chitampalam A. Gardiner Mawatha,Colornbo (0200, Sri Lanka.
Tel- +94 11 232 0933/5340 f Fax: +94 L} 232 3933 e-mail: gm@ccb.lkl wiviy b B




MINI%TRY OF POWER & RENEWABLE ENERGY

2 “ . éc:%ﬁ) 72, s DE0EHE @by, swig® 07. R
?ﬁl} 72, @b GUITEANS RIS, Ganpiy 07 :

No. 72, Ananda Coomal wgtha, Colombo 07.
S=d T o 17072018
Cate ,@ {_:

Chatrman
Ceylon Electricity Board

General Manager ; , ; -
g v . k! T‘;u I ey
Ceylon Electricity Board bl | S "*“g ) 3\;15@& ;G’ﬁ x\*-f \ﬁ\-\{
(;- é. W - Q@}
Stopage of ACE Embilipitiva Power Plant @:« %\ s
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This has reference to your letter No. AGM/TR/TEC/78 dated 17.07.2018 on the above matter.
1 have already discussed with the officials of the Public Utilities Commission of Sri Lanka
{(PUCSL) mformally on the 1mportance of operating of the ACE Power Embilipitiya power
Jetter considering the fact that A CE Power Embilipitiya®
genera‘ies e ectrlcrty at’ Iowe:a cost.when compare with the other existing thermal power
plants ndpartlculariy on the fact that-under the present situation without operating ACE Power
Embilipitiya power plant electricity Supply.to Southern: region cannot be guarantesd if some
technical fault happened. to the Samanala wewa. ~—-Balangeda or Balangocia - Deniyaya
Transmission ling: In order to ensure t,iactnclty supp]y to the pcsple in Southern Reglcm ACE
Pdwer Embxhpshya power plant is very important. Hence, approval is here by granted to settle
any outstariding payments to the investor of ACE Power Embilipitiya power plant based on the u @

Cabinet Approval dated 27.03.2018

Please_submit full justification fo the PUCSL for obtaining approvals for all three _retired

-therma power plants since the policy of the Govemmeni is to use private investments through {

-

should be extended dependmg on ihe system reqmrement

We believe that the unit cost of electricity from retired Power Plants could be cheaper than that
of new IPP power plants, as capacity payment of the retired power plants could be lower.
Therefore, based on the new policy of the Government to engage the [PPs for power generation,
CEB must initiate dialogue with PUCSL to develop a mechanism to extend the Power Purchase
Agreement (PPA) of retired IPPs. Further Sri Lanka Electricity Act does not provide provisions
for extension of existing IPPs.

The policy of the Gavernment is to ensure the uninterrupted power su;ﬁply to the people of the
country The govemment will not campmmts\g thig_policy for any regulatory Iapses Until
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regulatory issues are resolved, please make sure fo operate the essential Power Plaats without
causing any inconvenience to the people.

Your first priority is to provide uninterrupted, reliable electricity to the people of Sri Lanka.
Pleasé understand if one-hour interruption of power supply to the Southern region will cause
seriqus economic and social issues to the country.

Ministry of Power & Renewable Energy

Copies - Hon: Minister of Power & Renewable Energy
Hon. Minister of National Policies & Economic Affairs
Hon. State Minister of Power & Renewabie Energy
Auditor General, Auditor General’s Department

Chairman, Public Utilities Commission of Sri Lanka
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Extension of three retired power plants {0 meet the power sh grtape of §ri Lanka

The contract period of following thres power plants have expired after operating 10 to 20 years
period. ‘

1. Heladanavi Ltd (Puttalar)

2. ACE Power (Embiliphiya) Lid

3. ACE Power Generation Company Ltd (Matara)

During the 2014 to 2015 period, the policy of the government was not to continue the policy of
generating electricity through private power ptants and produce elestricity only by CEB. Because of
this policy at that time, the CEB has decided not to extend the power purchase agreement of above
three.private power plants. :

However, now the policy of the government has changed. The govemment has decided to procure

power from private sector and CEB will ot invest in power generation projects. Based on this policy,
a 300 MW LNG power plant at Kerewalapitiya has been tendered for development as IPP investment

by private sector.

On 18.03.2016, a cabinet Memo was subritted requesting spproval of the Cabinet for CEB to
purchase above three retired power plants to meat the power shortages, This is because at that tims
the policy was not to extend the IPPs. The Cabinet Memo was approved on 23% March 2016 by its
decision number [6/0519/727/012. (Annexure 01)

According to this Cabinet decision, CANC has been appoinied by the Department of Public Finance
on 28.03.2016 to negotiate the prices with the IPP owners to purchase above 3 Power Plants.

[n the meantime, price proposals from the power plants owners were obtained. (Those proposals are

attached as Annexure 02,03, and 04 respectively.)

Even though 3 Power Plant owners submitted their price proposals, it was found that Heladanavi
Power Plant has dismantled and Ace Power Matara (s also under repair. Therefore, the CANC decided

to proceed with purchasing only Ace Power Ambilitiva.

will take longer time, the CEB decided to extend the
ear'by reducing 5% of capacity charges.until putchisig

pitivE 1 00MW: Powver.
55 is completed®
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P03 2006 was approved by the Cabiret decisiog Mo

The Cabins AMemo No. 120 16/08 duted 2
21/ TRBE dated 20.03.20!¢, {Anngfure 05~

L6/0584/77 17 ¢

Accordingly, Ace Power A mbilipiziva 1G0sMW Fower Plant PPA hag been extended for one vear

In the meantime to face the Pawer stortages due 1o drgught condition in the eouniry, the project
Commities hag requested o extapd (he PRA Of these 3 retired Power DBlant for 3 year periog,
(Annexure 06) The Ministry recommended W extend these Pewer Plants orly one year unti] Power
Plants are purchased.

Accordingly, CANC Obtained the price Proposals from 3 Power Plants sxtend the PPAs for pno
yedr period,

Copics of price proposals are attacked ag Annexure 7,89, Based on shis, CANC recommended o
the Cabinet to extend the PPA for one year period by reducing the 5% of the Sapacity charges or until
the Power Plant Procurement period is com pleted. Cabinet Memo dated 18.12.2016 is attached ag

annexure 10,

The Cabiret decided by s number YOr2T66/727/01 2-1/TBR dated 10.01.2017 not to extend for one
year but-to extend for 6 nionths period and purchese the Plant within six morith, Cabinet decision i
attached asannexurs |1, }

Y for 6 months, the CEB deciged

However, singe the Power Plant owners did not agree (o extend on!
the Cabinet an

0 extend Matara and Am bilipitiya Power Plagt for one year and submitted & Note to
this by the Cabinet mema No. 01/201 7/15 dated 20012017, {(Amngxare 12)

During this period Heladhanavi Plant has peen sold fo a foreign buyer.,

After this, CANC started negotiation for purchasing of Matara 248'W and Ambilipitiya 100M W

Power Piant.

The CEB has also obtained vaiuation report of these power plants from the Chief Valuer, Copies of

the valuatio given by the Chief Vallier is attach o oo Antexyre 13 znd 14,
¥ than the value

The CANC and the PC have found that the Chief Valuer's valgation isé
praposed by the plant owners i1 their new price proposals,

The CANC negotiated with the power plart oviners to reduce the prices to match Chief Valger's
valuation. A minute of the CANC meeting is attsohed as Annexure 15,

€ prices. Therefore, CANC requested the CER to

The Power Plants owners did net agree to reduce th
ower Plants at the prices higher than the Chiof

subrnit a report on whether the purchase of two P
Valuer's prices ara Justifiable,

CEB has dose a analysis on this and recommended it is betier to extend the PPA rather fhan

purchasing. Annexure 14

" The Board of CEB on U8.01.2018 has also appraved the extension of Matara, Ambilipitiya dnd Asia
Power for 2 year with aption to extersting the term until the new Power Plants are commissioned.
Board decision {s attached As amiesure 17, This i3 beaguse by that time the 48MW Asia Power

Plant has also retirad

UM. CEB by his tetter No. GP/CE/182 dated
Ace Power Matara and Asia Power Supugaskanda This tetter is attached as andexure 18,

13.01.2018 requestad to extend Ace Power Ambilipitiva

R
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timethe Mitistey has also shanged its decision aboul private Powee and decided o purcha
electriclty through private power plant. Accordingly, the CER has planned w0 advertise several lar
power plants such as 300 MW LG plarg, 10 MW Barge Mounted power plant, 4x24 heavy fuel
plant, 1500 MW LNG plants on gevarmment to gwvernment busis and many solar and wind projects

from private secior through PP,

] tound shely dids ftype of Aarge numiber oF ndiv pOwer planis ace procured, from
RELYARSSCOr On long derm PPA, why-sheald GEB- purchage dbove mentioned thiee retirsd power
plants without extending from PPAs.

nerefore, the Ministry direcisd the CANC 1o negotizie the extension of PPA of these three power

i fact: thiv the. capucity. charge which should-be paid.for rstired power.

lat is mush bess than that of new privats power plants,

Accordingly, CANC negotiated with the thres power plant owners and agreed following terms.

I. Reduce the Non Escalabie component of the capacity charge of the PPA dated 02.03.2017 of the
Ace Power Plant — Matara by 20%

2. Reduce the Non Escalable component of the capacity charge of the PPA dated 09.05.2003 of the
Ace Power Plant — Embilipitiva by 5%

3. Reduce the Non Escalable component of the capacity charge of the PPA dated 12.12.1996 of the
Asia Power Sapugaskanda Power Plant by 67% on the 20" vear tariff of the PPA.

e

The Cabinet Memorandum was submitted for approval for CANC recoimmendations. Cabfuet
Meétio is attached as Annexure 19. The Cabinet of Ministers approved the recommendations of the
CANC at its meeting on 27.03.2018. Cabinet decision iy attached as Annexure 20. The Ministry
conveyed the decision to Chairman CEB, GM CEB to implement, The CEB has requested {he
concurrence of the PUCSL {o extend the PPAs of this three power plants under section 43 of
Electricity Act. PUCSL has refused to grant approval

ut-operating the 100MW:Ats Pow

L The'GEl
ya Power Plant to avoid Power cut:

B n t’hifs:ir?t(i’j_cg\t_,;ghg. Secretary to the Ministry-has issued:a speeial direction fo.operate’the Power
Plant considering the ‘serious economic and sooial impact ' if we have to impose Power cut in the

country (this letter is attached as Annexure P2y

I

Following are the unit price of the all the thermal Power owned by CEB as private companies.

Power Station ! Average Unit Cost
_ (LKR/ kWh)
KPS — Gas Turbines 37.31
KPS - Combined Cycle 22.27
Sapugaskanda 22.89
Island Smal] Generators 63,94
Uthuru janani ' 2500
Barge Mounted PS [5.59
Lekvilaya Power Plant - 9.1}
Thermal Coal _ _
Asia Power 2469 ]
Sojitz Kelanithissa _ 22.49
Ace Power Lmbilipitiva .~ o 2164
i Ade Fovwer Matara ’ 24.41
Voo Consi E
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ecivicity {amendment) Actno 31 of 2013, e section 43 of principle

In terms of Section 13 of the B}
zractment las bsen amended. According to this amendiment, Section 43-2(a), the commission can
in operation on the approvat of the Cabiset of

uive approval for power pianss which had been

Ministers prior to the date of the coming into force of this Act.

According to the sub section 4(a) of Section 43 of the Act, the power plants which have received th
approval of the Cabinet of Ministers prics to the date of the coming into force af this Adt has been
exempted from the reguirement to subrmit a competitive tendar,

In the Electricity Act, there is no provision about the extension of existing power purchase agreement,
ft hag provisions on the new power plants and expansion of the generation capacity of existing power
plants. Therefore, we ueed to develop a methodology for extension of existing PPAs since all our
PPAs will be required extension in the future.

According to PPAs of IPPS the generation licensee has agreed to pay the entire capital cost and the
financing cost of the power plant through capacity payment. By the time the PPA term expires, the
PP power producer has recovered the entire capital and finance costs, Under this situation when
PPA of a IPP is extended, the capacity charge can be reduced only to the level to accommaodate a
refabilitation cost.

+ 4

For example, the capacity charge payment of the 48MW Asia Power Plant has been Rs. 6.37 per kWh
al the time of expiry of the PPA, This has been reduced to Rs. 2.67 per kWh for extension. The
capacity payment for Bmbilipitiva Power Plant is Rs. [.29 kWh which is the lowest capacity payment
among any IPPs in the country. Thersfore, using these Power Plants to meet our power generation
requircment will also meel the least cost objective of the Electricity Act because if these power plants
are not operated we may have to ran high cost gas turbines or other high cost power plants including

-

emergency power plants.
The transmission licensee earlier decided not to extend the Embilipitiya and Matara power plants
since the governmant policy-at that time was not to purchase electricity from [PPs. The Policy was
CED must develop all large power plants. Now the government policy has changed. The new policy
is all future power genecation should be done by IPPs, CEB will not engage in large power
generation. Based on this new policy we have decided to extend the existing above mentioned 3
retived power plants on negotiated price. If the government only purchase electricity in future from
[PPs there is no rationale not to extend the existing [PPs for whick the capacity payment is less than
the newly purchased power plants. If CEB purchases a new power plant from [PP entire capacity cost
has to be paid. Therefore, in future if there is power requirement, we must extend the PPA of IPPs

which are in good condition.

When coasider the overall macro-cconomic impact to the economy, extension of PPA of retired [PPs
. are justified. All equipment of power plants has to be imported paying huge amount of forsign
exchange. The effecl of the existing power plants belongs to the country even though they are owned
by privats companies. If we purchase new power plants without using the power planis that are
already in the country, we have to pay again a large sum of foreign exchange. This country has a
shottage of foreign exchange. We afl must try 1o save the foreign exchange.




w this couniry paying

i view of this using the existing power plants which haxz bean b,f“m:,;"
lorcign exchange is bensficial o the sconomy, when wa consider macro-coonumie benefils (o the

country.

(n conclusion,

CABove men ‘.a,nm L4MW Ace Power Plant Matara, 51 MW Asiz Powar Plant and 100M W Ace
5 of the Electricity Act no. 20 of 2004

_-_:_’owe; Plans ipitivaimeet ihe ledst cost principle i1 2
eait cost of ail 3 plants are lower than most of the ather tharmal plant in operation ag

since Hhis
prasented in above taki &z

power plants. which existed prior to the Elegtricity Act-no. 20 of 2009, have heen

2 Since, lh“
f these powse plants can be done legully

mpiuﬁ from ‘tendering requirement, the exiension o
acco-dt ng o the eleciricity Act ne 20 o 2009

Vithe: Lleculcn} Actno. 20 of 2009 and amended no. 31 of 2013, there Is no nrovision about the

e

_nn of the existing TPPs. Theretore, the commission can make de ecisions based on the Cabinel

-economic benefits-fo the economy in terms of draining foreign exchange is lower when

tha axla{x}:g PPAS than purchasing neve pover: -plants from private sestor p&yu*:g, hw fier

oupasity charge!

these 3 power plamts are not extended simflar capacity powermdants have to be prootired paying E
Iigtiericosts which will violate the least cost principle of the. At

6. Without extetiding L0OMW Ace Power: Embilipitiya Power Plant guaranteeing the power supply to..
e soutlienn region isg ritical
Considering above facls, the Ministry of Power & Renewable Bnergy request NEC to intervene in
this issue and o obtain approval of PUCSL for CEB to extend above PPAs of 24MW Ace Power

Plant Matara, ST MW Asia Power Plant and 100MW Ace Power Plant Embilipitiya {PPs for three
years as appioved by the Cabinet until new power plants which have been planned will be

conyiissioned from 2021 onwards,

Ministry of Power & Renewable Energy
Copy
N Secrct&r}' to the Prime Minister
D2 M R, Paskaralingam, Advisor 1o the Prime Minister
. 3. Director Genenl, National Feonomic Council
l Chairman, Pubfic Utilities Commission of $tf Lanka
¢ 3. Chairman, Ceylon Efectricity Board.
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Your Ref: ~ Our Ref: AGM{CS)/DGM{CSERA)REGT Date:2021-03-04

Director General

Public Utilities Commission of Sri Lanka
6" Flaor, BOC Merchant Tower

No.28, St, Michae!'s Road

Colombo 03

Dear Sir

Permission to extend the Power Purchase Agreements of ACE-Embilipitiya (100MW), ACE-Matara
200MW) & Asia Power - Kelaniva (S6MW

1. Background

ACE-Embilipitiya {100MW), ACE-Matara (20MW) and Asia Power {50MW) power plants are
scheduled to be retired In April 2021. The total capacity loss due to this retirement s around
170MW. All these power plants are Furnace Oil fired and connected to 132kV network of the System.
ACE-Embilipitiya and ACE-Matara plants are connected to the Sourthern part of the system while the
Asia Power plant is connected to the Kelaniya GSS. Transmission Licensee has analyzed the effects on
power system and its reliability due to the retirement of above-mentioned power plants.

2. Energy Purchased from the above plants during the year 2020

The total energy purchased during the year 2020 from each plant |s given below.

Plant _ Annual Energy (GWh) Annual PF
| ACE Embilipitiya 4755 054

ACE Matara 89.7 B 0.51

Asta Power 166.7 0.40

it is to be noted that the merit order dispatch under the reduced demand conditions experienced
after mid-March 2020 due to Covid 12 has resulted the above figures.

The energy purchased from the same plants during the first three months of the year 2020 was on
the higher side compared to that of the rest of the year and assumed as normal. The same Is given
below for analysis.




Plant Energy (GWh) (1™ three PF
' ' maonths) i o )
ACE Embilipitiya i61.9 0.75
ACE Matara _ 29.9 0.69
Asia Power 64.1 ‘ 0.62

Based on above data, It is noticed that all three plants have been operated with significant Plant
factor under the normal demand pattern during the 1% three months of the year.

3. Expected Energy Deficit

The expected Energy deficit has been analyzed for the next 12months, accordingly the probability of
deficit is as follows,

Defict-NO {P# extension
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According to the above, comparatively high amount of energy deficit would be experienced, in case
the above three PPAs are not extended. '

4, Capacity Balance

The present firm thermai capacity including proposed 128MW emergency power is 2070MW.
However with the retirement of ACE-Embilipitiya, ACE-Matara & Asia Power the firm thermal
capacity reduces to 1900MW. At present the peak demand during day and night is 2200MW and
2600MW respectively and are expected to grow further. Under the citcumstance, the shortfall needs
to be met with Hydro & additional NCRE. '

The summarized capacity balances for day and night peaks after April 2021are indicated below { One
Coat Unit (300MW) is not available scenario).

Expaciod Doy Peak-After April 2021 - 2200MW

P 11

** . One coal unit release for Maintenance

Assuming 5% spinning reserve,

According to the above, cantribution of hydro generation to meet demand both day and night peak
time Is critically important and but definitely it will be limited due to limited inflows expected during

3




forthcoming dry period and restrictions imposed by Water Management Secretariat (WMS) . and
“Mevertheless, breakdown of one coal unit accidentally under these circumstances will give a great
reduction of the firm thermal capatity leading to the system unstable and subsequent load sheds.

5. Transmission Constraints

‘Southern part of powet system’is connected to the remaining system via weak 132kV transmission
circuits of N/Lax-Balangoda and Pannipitiya-Horana-Mathugama. it is also to be noted that current

carrying capacity of: these two sets of transmission lines havé been degraded significantly due to-

aging effect'and under-this condition, in the absence of ACE Emibilipitiva and ACE Matara generation;
overloading of these critical lines cannot be avoided.

It'is also'to be noted that at present, ACE Embilipitlya generatian is significantly’ contributed to

a'lieviate the he:QVin'éiresse 'Kéia'n:itié‘sﬁé"én'd' Kdtljgoda 220/ 132kV tra nsfo'r'mer's': a]o'ng with

reqwremeht of replace "enf generatjen of ACE Embili ipitiya & ACE Matara 5
Kothmale-New Palpitiya-Hambantota 220kV lines together with Hambantota 220/132kv switching
station are completed. Tentatively it will be commissioned in Oct. 2021.-

Cansidering the above, it is justifiable to extend the above three power plants or addition of
supplementary power until a major power plant/s connected to the system.

6. Comparison of extension of ACE-Embilipitiva, ACE- Matara, and Asia Power with
Supplementary power

Total annual energy of 562GWh is expected from ACE-Embilipitiya, ACE- Matara & Asia Power plants .

The latest variable costs of concerned plants and supplementary power are indicated below

€ mphaérzed u'ntll

Plant Capacity Cost | Variable Cost | Total (Rs/kwh)
e liRsfkwh) (Rs/kWh}

ACE-Embilipitiya 1.69 19.37 21.06

ACE-Matara 3.33 19,94 23.27

"Asia Power 2.96 20.04 23.00

Supplementary Power | 4.06 2594 1 30.00

MNote: Furnace oll price : 70Rs/Iit, Diesel Gil; 104Rs/lit, TUSD= Rs 198/~
Capacity cost is calculated based on guaranteed IMGEA

The cost of supplementary power is around 30Rs/kiWh, which is approximately 7 Rs/kWh higher than
the above HFQ operated power plants. Further, very high cost of diesel opergted power plants to be
dispatched excessively to meet the demand, such as GT7, Frame VY GTs with the variable cost of 32.14
and 47.96 Rs/kWh respectively.

P




Considering the above, it is revealed that extending of existing plants would be financially beneficial

even with the-same IPP conditions instead of replecing with dlesel operated supplementary

generation.

7. Approval Sought

Under the circumstance, CEB request the principal approval of the Commission to initiate
appropriate actions to extend the power purchase agreements of ACE-Embilipitiya, ACE-Matara &
Asia Power Ltd untit a major plant is connected to the System, which is expected at the end of the
year 2022,

This request is made to the Commission based on the Candition 34 ofthe Transmission License.

Yours faithfully
CEYLON ELECTRICITY BOARD

Eng. Mrs NNW.K, Herat

General Manager ng. {Mrs.| NWK. Herath

General Manager
Ceylon Electricity Board
Copies to: Secretary, Ministry Of Power
Chairman CEB,
Additional General Manager (Corporate Strategy)
Additional General Manager (Transmission)
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¥y Ref: CEB/CH/ILY @ T, . “Marche ammz G

7 "Ja\‘
' @/Qﬁfe }s..f““

{most urgent aftenticn of DG, Mr. Damithy Kitmaanmv

Chni"r[’l (_\%/
..... /( Y
1, R 43 ﬂl -
£ Usrpent Steps to Mitipate the Power Shortupe aad to Fasure Uninterrupted Power 5, f‘mﬂv"ﬁ’"ﬁ.’“ﬁilf
- Consumers at all time
3 As you aze wellaware, the country Is now facingan unpiecedented power crisis mainly dus to the mability
e
ofthe relzvans autharitias o irnpleanent cost efféctive dedicated | power plants during, the fast coupiz of yeues

coupled up with the breakdown df the comtinuous el supply to CEB power plants for electricity gensraticn
by the CPC and severe depletion of hydro tesources in reservoirs due 1o prevailing dey condition of ihe
country z2od other unexpected issues. Therefore, the government is now faxeci with no option other than
;—mreﬂhﬁ to deploy the cperaticn of following vetred/terminated | {due to Covid 19} power plants owned by

he lndependent Power Producers (TPP) on the same tanns and conditons for whzch power purchasuig has
Geen s Dy the CEB priot 1o Aprd 2021 and pror w Covid 19 pandemic respectivety,

s

{3Y Fusreqne O3 Planeaf gms Draea- 1)

S e iDL D sRebine,
LAy e Ui Plant of Ace Fower Matara (20 MW - Ao Power Genemtion Mty {Pviy Lid e
wrnase O Plant Sapugaskanda (51 MW) -~ Asig Power (Pvi) Lid. {Retired)

{4) Diesel-fired Fower Plants owned by YPower Holdings Ltd.; (Terminated due to Covid 19 pandernic)

a. Hambantota GSS - 24 MW

{ b, Palleksle GSS - 24 MW
o i ¢.  Valachchanei - 24 MW
S d. Galle- (0 MW

Cabiniet of Miaisters, in this wspect donsidering the proposal submitted by Hen. Minister of Power by
Cablmet Memo duted 07.03.2022, has granted approval o the same date for fotlowing;

‘a9 D EHCH dombeh A8edd qeagi D, cwm e:q*sazﬁ @8§ Bl wdzn @2

v
(e
(o) o W dﬁi m iy A z"} B&en mﬂxn‘;}iﬁm (ﬂ,m?f)
(> woerdmizd 3 adced 3.2 oz éqe ol oemsl Hliodaw | oo,
(i 2005 Becd gnge® e1cBdeD oflEsd, Snmomd $Bad 39 o owedn 25 wOe s
mBF Do poloim Fodder P Smmend S8od 127 o HDeSm G2 t:r:afm‘)z:\
eder oD afomCnd onlddEd ow wegfoed 1 s mdigad 3.2 amedcound avoad . .
AFaduaa L t ; R
(iti} wawemedd 3 £ 3.2 apedieed nonst Adedn 4 mn $ faeen;
e, OFFICE OF THE CHAIRMAN

—r g - i

: -{,‘%‘,‘-—; K _,_.};’ )} /\/ﬁ

St A GordIngr Mawatha, Cedornmbo BU200, St Lanka
TOB Fax: +94 11 3448872 1 ermnait chairmonceb@erDlk | wwwoelili




o
oo W WoE
- 2 G -
x o st .
Ww =i WJ = ~
L] o T _; M,
. 3 > 2
: 5 fem a4l
vy ! o )
2 - i
g o 2 =
R & b =
P i o
- £ it = 5
B g & s ow
; &

L

=

a7y - ) Gl B
Se o @ oE e
50 ¥ ) = r,_.u RO
= & v B |
e e - IS P A
o : & & e
¥ Fat b =
il D] & i
53 ~ e B :
i @ RG: 5
& L& o
P . >
\.m H R o =
& o & bt
5 oEr 4o =
2 %o B

o
Pt
£
nitoned

o .
: Li =
ES et
= S =
! d M -2 et
2 B
& "
G "
-
oy
S
s g
81 o
! P
5
o
vt 3
j 5 R
a 1 - <
i 03 o = W
e ci b ]
ke ) i a3 =
S N e ym = ¢ )
e 11 i ﬁ . , N
2 4 b el : +
g am,:.m ' & o mm 1
) P 8 oo
B £ & I
> 3 vl . ]
0y & ¢
o5 I o ¢
" ¥ 3 h A
f1 s .
k24 .
; X
o o
- IS
. .
" -
i 5o
3 h@
) H



)

¥}

e

fand f e

renurt dated C‘
Embilipitiya 100 33

Mimne dated 560

o~

(2) TEC report datsd 09.03.2007 and SCAPL minate dated 9903 2021 in respent of Ace Powsr Ma
VNNEEY Thormui Dasrar Do

report dated $9.03.2022 and SCAPC minute dated 09033071 in respecy of Ret

Plant of 31 MW n Sapug

o1

021 inrespect of four Power Plants

(43 TEC repor dated £9.03.2022 and SCAPC minizs dated (‘v 03,7
af Hambanton U5F - 24 MW, Pellekele GSS - 24 MW, Valachihane: — 24 M W, Galle - 10 dMW

operated through Diess!

Please note that the nomination of aforemantioned TFECs have baen

and the appiovel has been given by Secrstary/Tressury

SecretaryMinisity of Powse There fo e, i necordance wm e “rccurez@’:nt guideiings

formalitics under procuremnnt ‘ﬁ‘.' deiine and rulsg ofthe §

. i [ I - N
whial wedingliguiin L

ampeeved by the Cablsar in Lu“ml.‘z;-w wut th it edat pruw
ershedding process

aurreney of wipoh hay e

{(subject to change for payment in 51 Lagkan rupess) to avaid ONEOME A
and fo resters nofmalt v i the ans :

{

Tnstructed To move [of sigrng of new

“PeEnding the et
PPA to adopt seme forms ang con.da.tmns? wmch WES in the original PPA existed poor fo April
H P £
202 prior to terminabion due to Covid 19 pandemic.

¥ S W o pey e e e % W o

CHALIRMAN
CEYL.ON ELECTRICITY BOARD

Cﬁple\g"

E‘{asn selivister of Power - £ o),
Flog, Swmee Minize of Selar, Wind spd
Secrary © the H EPresident - fipt
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cEOE eBimseae 7
"‘fMENi‘E_STRY OF POWER

27, a4, eoee® 03, 437, 216 ofd, Gsagping (13, 417, Gallz Road, Colombo 42

r””%\".&‘; it o
Bad geme . Do goma /iﬁﬁ;\j?’*i‘ el ot
oo B PE/TEN/SCAPCISE2022/08 = o 13 Beo ,;_ & RS ged) 10032022
My Ref. Ne. A(\ﬁ ?;W Your Ref Not o N W Date
R AARY /X S = A E )
(et @ Vout L 5 RECT &
@ s s P
. LR S NS
EFFY General Manager, ‘ { J {:: S 1 A G AR T e \g/\
T Ceylon Electricity Board, AT GEREBA e B
/’f - ? it T g W ey P |
[ et Colombo 02, f"/(; . o ( L } n!‘j?{_ fkgﬁ%euef«
e A STl
s N @&;ﬁfhase of Electrical Power on Short %m%siq s Al o Dot
ee%" " The decision taken at the SCAPC meeting held on 09.03.2022 on the above procurement is indicated
' below.
“The SCAPC observed the following.
Nature of the Procurement and the Responsibility of the TEC and SCAPC
As decided by the Cabinet of Ministers at its meeting on 07.03.2022 on the Cabinet
Memorandum No 22/0381/318/024 dated 7.03.2022 on “Steps to Mitigate Possible Power
Shortage” the SCAPC chserved the following,
-The Cabinet has determined the position as an “emergency situation” in the energy sector in
the country.
; -Approval granted to deviate from the competitive bidding process as required under Section

43(4)(c) (ii) of the Electricity Act

;é\;ga;“f"’ a) 8ed ;OB B8y 9dlud mom ¢ von vewst geve el :,

) a‘”)gémﬁ@’mwm @8G®a GROD @ﬁ@eﬂvﬁw gemnnst swam® wes i@ 8@%&_@@ D
8o g0es Budd onn fﬁﬁ .@15_3“5’, 00 ne Bdvg wu geonmyl wiln »Rgn
IR emcD. oD eom w0 Wi O ubE 808 1o D ed0D BeE A
aaé;ao‘ﬁ: SeEae admmede 59 G DiEac Balbee D8sY abun Budd on wun B9;

o Bi6CEE BiiEn w5 Ace Power Embilipitiya (Pve) Lid. 0085 598 em00 600
TG S0End sdfyn sonnd esedof@m 528 Heaeed 88mcDs 28w ¢ wumbikh
¢ DR DRG] ¢ 3Den Bfe B8 w A8 i w8 ® Bedd on yr 99 aw

» . pom (1) (i) & =88 BeBe 88 o Re® 828 dmmwnt tvows ewd 0:6m oidn v ond -
CLEemn BiERr SedbEed glleln BEDwE e By HDewsnl R glalim BEDe Bod

o
Y CgGommieme B8y glindme B8 »iyn »dy Em 8D, |

LEE LA eflussd, w1hgy ehmd FRSAgpud eeHdl. Binmels aemnis] Gz 9574744

Eqfop e@mn @OelE, a0 m o¢ 04C Bmz Duavyd weL8@m saddn 48 adond 2574018
Tl 2301769 b
Wilaisier of Power Stare Minister of Solar Power, Wind & Hydro Power Generation Fenjects Developnien: Secentary




d} In addition to the above, the SCAPC observed the following,

+ Capactiy and energy shoviage to cater to the electricity demand, adverse dry witether

for hydro power generation, poor fnzuncial position lmiting the coal purchases

il. AGM/Transmission’s letter dated AGM/TR/TEC/37 dated 03.63.2622 imforming the
requirement of 200MW of additional capacity an short term basis

¢ The SCAPC understood the need and responsibility and entrusted upon them granting
the flexibility required to fake such deeisions to take expeditious decisions to respond
to ihe emergency situation, enabling the CEB to adopt fast track measures to meet the
emergency situation in the power sector,

f) By considering the emergency situation as mentioned above it was decided to grant
approval for the TEC recommendations in Para (C) 1, (O 2, (€) 3, (C) 4 and () 3
above.

g) However, considering the following aspects and, in the backdrop of the observations of
Hon Minister of Finance as stated in Para (D}).1.b above, the SCAPC recommends the
Procurement entity to seek approval from the regulator (within the capacity/energy
gap to fulfill the requirementas justified by AGM/Transmission to cafer to the
country’s demand for the utility) to accommodate the deviations proposed by the IPPs
in acquiring power, in case if the IPP does not agree to provide power according to the
SCAPC approved terms and conditions.

L More than 07 hours long daily power outage due to manual load shedding experiencing
at present

. the negative impact to the economy and the social unrest due to the disturbance to the
day to day life of people

iii. the financial loss of power cuts (Rupees one Billion daily) as stated by the regulator on
March 6, 2022 “

Please act accordingly.

N
iy

S
M__l,/’ \XM

Indika Ranathunga, Sgd. Secretary,
-Senior Assistant Secretary (Procurement), ' Ministry of Power.

—
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¥our ref: By 2 DOM{TS

Director CGeneral
Pubhc Utilittes Commission of 8n Lanksa
69T loo; BOC Merchant Tower
No, ?8' St, Michael's Road
(,oa_omba 3

1A Dir

Approval to Award 930MW Guaranteed Piant Capacity under Short Term Power Purchase
A"reemmt of M"’L incr {(Embilipitiya) Pyt Ltd '

Further to our letter DGM{CS&RAVREG/? dated 2022-03-09 on the abyve subject matte he meeting
Leld at your office subssquently on 2022-03-11 with regard to sams matter,

As malters highfighted in the meeting, Power Purchase Agresment which is further amended (Anzex-1}) i
submitred herewith for Commission’s review and approval of the request dated 2022-03-09.

3 !

K3

that ¢he aforesaid &

Further to above, we wizsh to inforn
ohsamang] Teretah and Rsasenkele a8 re sorted by the:

(Annex-2) -

The aforssaid request is made under provisions available in Soction 43(6) of the SL Electricity Act No. 20
of 2009 {as amended) pleass.

Yours fasthfully,

CEYLON ELECTRICITY BOARD
\A’*M”ﬂ

Eng., P NI Weeraratua

Deputy G’Eﬂﬁ!'al Manager

(Corporate Stralegy & Regulatory Affairs)

Copy: GM. CEB cFipls
Addl GMECS) Siph
Addl GM (Tr } Sfipl
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Suthorized Oliizer,
Far Liceass No. BL/1109.000
Genergd Manager,
{‘e"'on Electricity Roard,
50050 Chite anpalum A Gurdiner Mavwa( ha,
Colombo U2, -

[Gear Dr. Abeysckera,

Approval to Avard 9380w Ciinrantecd piant Caracily under Shart Term Power Purehase
Agrecnmrent ol ACT Powaer fembilipitiva Pve L
Yurehase of Blectrieal Power an Shore Term Basis

This has reference to yout lelter dated pMarch 09.2022 on the above subliect

Considering the submissions made vide the said letter, the decision o7 the Cabinet of Ministers and the
drail Power Pu!cemﬁc Agrecment aitached 1o the said letier. the Commission wishes o raize the

following concerns und requires Transimission Licensee fo explain and clayify.

*  I'hedate onwhich the teem of the agreernent beyins s not clear iy stated (6 months pertod) - 1t 1s
uot clear whether the date given therein is the date of beginning of the opetation or !hx:, date on
which the load is increased to QIMWY

*  Requiement on mgot:amo the 6 weeks delay 10 connecl the plant, as the capacily addition is
urgently needed

*  Thetimeline as 10 how the load is gragually increased to 93MW op weekly bagis,

i * It is uot clear whether the Capacity charge is paid on instances where fuel is not available for
operaling the power plant

*  L.inking the Non scalable component in capacity sharee direlly to USD rate,

t ]
You are requested 1o ¢lar fy and provide assurance to the effect that te above concerns are addressed.

PSSy prated fokdie: proturement of einer ~m} powst from
; L and for the draft power prrohase. agreement. submmed with wg_r_fl_h;;w :
.llLd Ee{m \acgcr,‘ T4 iml Howing ¢ conditions.

—— — i -
95 b FE@, @01 Sion éé)z.\, e, LR CE Gt bl a Sepd. 1 Davel 08, i rgrchant Tower,

28, wsin E'GQQ 8, amgf 03§ neand. §OEE Bas mauneeny ST, Coagniy 01, ok 28, S i Ruad. Colombe 03, S0 Lanks
Tl 9411 3153, ISPFES Fax #3481 2092547 Weliwwwpacl gov s

i
j‘x =5 T 2322404




o

T

i

vhe evend of fus? unavadabiting. ’., far:‘z:niﬁs{m. FCLO

o the o Pt tyeged Pt ot
Flo the ;s:m\s; ;wﬂl\ pured CIMCrgony

3 costs ol power idifferapoe beoween least cost opt iwn angd
DRIV F BT R U sl et paag -‘:-,MAT:. e ) : Tt
1oy crentest through mactinn of the t
4, catled on or bafore Junc 01, 2022 for the procuremnt of g

the fgsue in the Southern Grid.
5 non sealable component in eapacity charge shall be e capped at in SLR caleadated on
exchangs rate prevaifed an the day of signing

o insluded in the LOLTGER 2018-2037 approved by PUCSL @ address

By
we

6. Al emergency power plants shall operale on merit order basis and transmission livensee

shall demonstra

i

£
dispatch augit al the end of Power Purchase Agreement period of & months

Further & reporl (5 attached 1o this Jetter, giving visible voute causes aod observations of
Ceantission e d o the rooons v lead o opeoest Jay pover oeisis, 15 sent horeeitds

e intormation et attention, The Cuianission expeois e fhe CER wilt ke aseinas pot

it in ordet to avaid pecurddng ol similar situations In [utuic,

Yours Faithfully,

t ‘1
<t ]
7);’>Jﬁ. ST
Voo

PURLIC UTILITIES COMMISSION OF SR LANKA
Darnitha Kumarasnghs
Director CGeneral

Secvetary — Ministry of Power

Chetirmean - CEB

vate that the power plants operated on mevit order thraug oh an independent

the
lor
= ol
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My Ref CEBICH/127 W d 10 } / o
L
e " 4
/i«fi‘n; - .éa 2072 [e742
, . . \’..'z" . ‘:‘{.:;{ s P Y o
\ Mr. Damitha Kwmnarasinghe R w\fr;:,\-@e‘?*“ 15 MAR o0
. - o Tt
/ Director General o
Public Utilities Commission of Sri Lanka c

Approval to Award 9304W Gaurantiesd Plant Capacity Under Shorterm Power Purchse
Agreement of ACE Power Embilipitiya (Pvt) Litd. - Purcahse of Electrical Power on
Shorterma Bais

I'refer to your letter No PUC/LICI2022/TL.80 dated 12.3.2072 addressed (authonized officer for
licemse Moo, EL/T/09-002 to GMICER, which has specified interalia tollowing for the (CFB)
Transinission licenses to comply.

1) "Ensure [uel supply to all existing plants for 1* and emergency power plants shall be
supplied with fiel caly upon fulfilling the requisements of existing power pants within the
generation licenses.

2) Power purchase agreement shall olearly specify how the capacity charge is dealt with in
tive event of fusl unavailability. Commission recommends no capacity change to be paid
10 the power plants purchased on emergency basis in the case of nonavailability of capacity
due 1o unavaiiability of fugl,

3) All emergency power plants shall operate on mert order basis. and transmission licenses
shall demonsirate that the power plants operated on merit order, through an independent
dispatch audit at the end of the power purchase agreement patiod of six months ™

4) As you are well aware that the import, sxport, sale and supply or distiibation of fust in Sri
Laska is a sole responsibility and suthority of the CPC g5 per Sec. 3, 3(2), 3(b) 5(¢) of CPC
Act Ne. 28 1961 and for such activities, only LIOC other than CPC has authosdty in Sii
Lanka. TFven for the CEB, as per the directive of the HE the Fresident, request has now
been made w the Hon. Minister of Energy to grant a license only to “impott and supply
fuel for the power plants owned by CER”. Under these cireurnstances, supply of el to
SOutzids party otber than the CEB owmed power plants {5 an vlawthorized astivity for CER.
herefore. fuel requircment of Embilipitive Power plant ewned by ACHE Power (Pvi) Ltd

OFFICE OF THE CHAIRMAN

Ztn Floon Ceylon Elaciricity Board, Na. 50, Sri Chittampaiam A, Gardiner thawatha, Colombo 00200, Sti Lanka.
Tel #8417 230GR%4. 494 112329108 Fax: +94 112449572 | emal chairmanceboeeblh | wwoob Ik
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requirsments in the lght of

by ] ‘- -
conditions tal

anuld be e

;
= £

T

M M GFerdinando
Chairman

Ceovion Electricity Board

Copies to: Hon, Minister of Power

Hon. Mintster of Enerpy
Secretary to HE President
Secretary, Ministry of Finanes
Secretary, Ministry of Power
secretary, Ministry of Energy
Chairman/CPC "

Mr. B Madihewa, MD. 2 £,
De. D C R Abeysekera, GM/CER
Vice Chalrman/CEDB

Addl. GM{Tz)

CEQ/ ACE Power

Under these circumstances, vou are hereby kindly reguestec

4
£

o reconsider the zhove
ral DIOVISIONS anc

i to ioform implementable

d a5 a part of the power purchase agreement.

=you are kKindly requested io take immediat:
actions to ensure the supply of HFO required’
for the opetation of Embulipitiva PP
(100MW),  Mataras  PPQROMW}  and
Sapugaskanda PP (5IMW). All thess powsr
plants are owned by M/s ASE Power
{(Embilipitiya) Pvt, ACE Power Matara (Pvl)
Lid and Asta Power Company Lid. in terms
of the provisions of the CPC Act. ’

- For early action

- For early action

For you to arrange HEFO from CPC in terms of !
the provisiops of the CPC Act as the o
imvolvement of the CEB will constitute au

offence vnder CPC Act and the CEB can play

only as & “facilitator” to accslerate the fuel

supply Fom LR @ yOUr piaat OO PrIULEY

basis.
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CEB/RH/127 ER0RE
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6}}5} P
//} Mr. MM.L. Ferdinando
Chairman
Cayion Electricity Board
50, Sir Chittampalam A. Gardiner Ma :
Colombe 62, A\
N Mm.ﬂ i 3
B i gnﬂr.ﬁh "ﬁ :
Dear Mr. Ferdinando, = : ‘A (II
Approval to Award 93 MW Guarantied Plant Capacity under short term Power Purchase
Agreerment of ACE Power Embilipitiva (Pvt) Led - Purchase of Electrical Power on Short Teres
Basis
This has reference to your letter dated 14.03.2022 on the above.
cepting the toneerns and castraints as explained thyour letter, the Commissian will :
- exciide compliance of condition {1} for the CEB.
The Commission will take up its concern on regquirement of fued supply on priority basis for the
16Ps already connected to the system with the relevant authoritiss. . Cﬁ o
DL

Yours faithfully 7 0[ - /3‘
’ ‘ijg"{\"\ﬁ{ m*‘“‘*‘“

G UTILITIES COMMISSION OF SRI LANKA E _ e ugm e

Director General C(\L\,\ | ﬁ-zﬁUL Eun (ﬁ'; ‘ \ Lb B [ €7j j

Ce: Hon, Minter of Power NI _ e
' M # 1(: (A0 AN mf — b= CL@\-&L«,—@@M
Secretary, Ministry of Power
L7 »*‘\b i\«\w%, &-L Yo
General Manager-CE8 “ \5\*?:& (&’;L\g’»’\ LN(/‘ !},L 1 !C}

\;gﬁ, }lc:—l,\.e%}: :& L&{ L‘( % 5 \éﬁ,\,\L
C:&.a.,\.} %7;\ %k?“\;% a‘g‘{\i":@’f\lﬁ‘.é\f i\"”} } %‘ ’\'
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Y
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) o v e A
8. B S, cums Herp obeg E‘-“é»‘f}‘!ﬁ; P} 56‘}\?359;5, wig, Sandes s'un:..ﬂ oafgped Gerugd, 1 E,wf:! 08 ”%FUC%&A %g’ j r}vb}“-—' )
25, aowve SHod G, smagl 03, ¥ ’g B Ao wosnsd o, Ssrgey G 28, Sk, Micheel's Rodd, Colombo 03, 511 Lanka.
Tel: +54 1 2392607/8 B 104 11 2392641 E-mail: info@pucslgovdk B M. fee Brudineada
Qemc:ﬁ\‘ romde Seahe Ch'lirlﬂ: i
g } +94 11 2392608 LtdienE Brwsth b +541 IGRRESON LLECTRIC BOARD
FHTNEN Dirgctor Geanerg?
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My Rel: CRB/CH/I27 pyust 197
o AR TEZ
Chaflrman, PUCSL }, Y o e
== T 3
Director General, PUCSL : prary A
“‘Ilﬁ-c? jﬁ‘/“‘"'"

ARGENL STEPS TQ  MITIGATE THE FOWER  SHORTACE "

_ ANDTO ENSURIpse OV
UNTNTERRUTTED POWER SUPPLY 'i!,’f} COMSUMERS AT ALL TIME-APPROVAL TO

AWARE 93 MW, 20MW, 51 MW AND 34 MW GIIA RANTEED PLANET CAPACITY UNDEIR
SHORT TERM _OWER PURCIASE AGREOENMENTS ‘UF ACE POWETR EMBILIPITIY A
(PYLTD, ACE POWER GENERATION MATARA (PVDEAD, ASIA POWER PV 1.IM (TRD,
SADUGASAKANADA V.POWER HOLIDINGS LINITED.

Your atention is kindly invited to following:

L. My letter dated 09.03.2022 on above subject, in which approval bas been requested for
procurement of energy capacity of 100 MW from M/s Ace Power Embilipliiya (Pvr) Lid., 20 MW
from Ace Power Generation Matars (Pv) Lid. and 51 MW from Asja Power (Pviy Ltd and 82
MW from ¥ Power Holdings Ltd. (Annexure &) .

?d

Your letter dated [2.03.2022 addreszed to the Authorized Officer

GM on the sabjest of “approval
o award 93 MW guaranteed plaut Capuily under shott teriu powst purchase agreement of Ace

Power Embilipitiya (Pvt) Lid. = purchase ot elecirical power on short term basis.” )

In which approvai has been granted to proture an energy capacily of 93 MW from Ace power

Embilipitiva (Pvt)ltd on short term basis, subject 1o the specified requirements to be fulfilied Ly
T CEB.(Apnexure B)

Ll

My letter dated 14.03.2022 seeking approval to remove condition ne. (1) laid down in your letter

ated 12.03.2022 due to the fact that the sole authority and responsibility to supply of fuel to power
plants 15 & statutory authority vested with CPC onder At WNo 28 of 1961 and no! to the
CEB.{Annexure C)

‘4. Your letter dated 14.03 2022 addressed to me giviag approval 1o exclude the compliance of the
sald condition no. {1} inresponse ta my aforesaid request.(Annexure )

in

Cabinet Memo dated 18.3.2022 (Annexure E and TEC and SCAPC recommendations as Annexure
Elaad the approval of the Cabinet dated 2152022 annexure ) In which following aporovals

have been granied by the Cabingl . { Awnp o &)

e OFFICE OF THE CHAIRMAN 1

71 Froer. Ceylan F Ly Board, Mo. 50, Sei Chittampslam A Goidiner Maveytt CCslembo B700, St Lynks .
Tal +50 12329899, 190 112329008 Froe 494 328542 1 amail chaitmanoeh senblic | Vs me by )

$R1
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ACE Poswer Genergtior alt

Ly

td {Fuinzee O Gperated)
-Tu accept the prop

X afsagf);ec! i !j'.’f:"fffi'f»’?g 1o the

s andd conditions ay same as previous Fower

e

£ ML AT R G

Miaute dated 99032022,

AULF s heln Jur B o SU0 MORIAS GF DRE POV OF 198 SUA P

V Power Holdings (Diesel-Opernted)

~To accept their proposals for Harbanioial( 240 W) and for Gaile(] G0V} considering the erivical
power requivement in sourhars Province, sulject 1o cdhering to the terms and conditions as same
as previous FPower Purchave dgreement dated 2020-02-19 for o peried of six months o
Para@3 and ©4 of the SCALPC minuts dated 09.03.2022.

~To refect their proposals for Falleksle(ZdMw)and Volnchehenai (240% ) since loraf
powey requirement of short term basi id 1o DO,

il

is fimi

H

by
™

N - p7 s : :
L $5-The SCALC did not approve daviad wrorased by the proponenss, However, considering

the views expressed by Flon Finance Minister in pea 1.2 above and | congidering the social wwrast
amed the segeiive Dpuct pa the cowicys econoriy s o fong power owage the SCAPC

[l

racoenmetcled the Proowremans Entitv (o

approvl frope the Repulafor (within the

capacityonergy gap o fulfil ihe reguiremeniy jusitfivd by AGMETvanamission to cater io the
country’s demand jor the utihisyito accommodie such daviations | in cose if the [PP’s dogs not
ngree fo provide power according o the SCAPC approved rerms and conditions.

{Atinchmeri 3-8SCAPT minute dated 99.5?.1.2:’}22, Artanhmentd -TEC dinzte doted 090432022}

o

1

r) I."L:‘Jurlur 1o the Cabinst approvals dafed O

2022 and 213.202%, and the PUCSL approvals dated
those PP R,r inmecdate finalizatian of the sigring

process snd 10 commenes comunissiaing of the nlaots, but filed mainky dug o following reasons;

3. 2022000 1432072, negotiations csrmmnuwé with

s the refusad of the CPC 0 gumrantes

. oy the plams due m prevailiug FORER
‘S,'PJE ‘:'3 ‘;ﬁ..{*{: ﬂvk‘ wotadsy SN, aJE d L 7 _,} Jf.s_,gl 21 Lh 2 pfaat L f@}? c\:}:facr{mcq ‘“f‘z;’)mhmuz{)ﬂ g’?‘\.‘.n
il 1o gunranty u{iz, coutfiues supalé, elwsretors CBC refused {:) x‘_z‘ce oo paymiont of  Heguidaeer

'i T, gn, s 1o the IPP's during a foroe sutage due o non-availability of fuel {decided at the discussion held
bath Hon Ministers (Power) and {Caergy) wih the
partic p Jite] ot ‘xa.( wetary Minisiry of L}MLV Chajeanan CPO and MIMCPC aysell as Chainna/C
‘ vran Burgoaratns ol ACE posver Matars, M

,..,.}

on 27.%.2022 at the iMinistry of Epergy chaired b

I;e':'ci Wickramaaraclichl of ATE Fovicr

vere fore | ey resguosted 1 rernove of




T cach day

80n

Ry,

the tabi

2:%; Requests for removal/deviations of following conditions 100, duz io mability of the IPP's o reonver
buge, refurbishmest cost {needs to bring the plents o be more ischnically efficient and 5 ound) durnyg &

shart-team paricd of 6 months.

~

for non-achicvement of gnamatesd capacity of the plant;

iapidated drmases for Billing to achigve

rlr?aJ \c,‘.i?mplennn date az against the scheduled

completion date.

Liguidated damsges for short fall due lo unavailabifity of fiel

In this regard following matters wers taken up for consideration,

e ?"OJN‘.E B 125 MW i8ihe bnly electrica] enecdy source avaliable foripe
oot ihe el a‘n ;r dernand of Sombe,rn Pr vinice .(umg-Kath:ra}euPo_patr-'a .

;,ma_n:_‘awe\.w Re%n wiris. snthm at G;:!y-’mr 3 v»-fmk nol k Lyor;d a‘d A:r"' /C'ZL

DGMY Sysizin’ Copmrol: Therefore, mobilizing _the Embikipitiya Power ")h‘l:b QT
QJ’\"LW gad.Matara Power Plant of ¢
i“‘hz. _mn.i_z.;

20 MW is an wrgant tesk o aveidhe uaprece
2 Frovinee mcuiding Ratnapura and Kurunegald due to no electrici

[} Viery eritical sinarionisxpt c»d by CEB dus o PTeva
( ) s aday ) dus wsevere wl
sah supnly by the _CE.',(“_& and capaci

(i)
o-L Lb..,‘ueumy and. ___é:ie _c_:z_t}r;_s_upp;}' tfo '1'}:13 popmzﬁjon-mietfuii;acn nprovinggivnder the prese
Goniext;due 10 breakdown of fuel supply chain of the CPC, severe deplotion of hydro reservoirs
and ne acditior of majer power plants to the systern since 149.2014 .
(v Cabinet decisions dated 7.3.2022 and 18.3.2022, in which CER has been given the authority for

following;

= o reimburse by the Ministry of Finance, if CEB is tucurred an any additional cost &r clectricity
unit or capacily charge for procursment electrical encrgy capacity fom those [PP's (as per cabir
déciswon tatd 1.5.5028)

r-)

-+ to secx upproval of the Regulaior (within the capacity/ensrgy gap to fulfill the requirements
-justified by AGM/Transmission to cater o the country’s demand for the wility) to ascemmodats
such deviations, in case if the JPP’s does not agree o provide power according io the SCAPC
approved terms and conditiens.

£

As the Cabinet of Minisiers by its decision datsd 18.3.2022 has granted atcherity for the CEB {procursment
by} to devinte the SUAPC appraved terms and conditions aof the PPA, with reguiator’s approval . a

ik 5
‘“‘“‘Cu'ayor' wes held with Moo, Mond f

ster wits ahc pasticipation of Seorstn v/ Power,
{Dimmitanoes Additional Genera! ManageoTranseniss

oas avaiiebic fr the CEB o mobibze the respecrive :’L’ B
=d {dus w ono
, o agree for the reg

¥
o




dvesnrdingly Additosal LM Transmission Jams i

LS Iy

o wh fllgwing devistions ro mobilize those

EEJ’P 8 frashighy ! auy, allowing tham 1o commission their planis en eSamrduy, und for the CEB 1o di ispaioh
e fuel requirements of the Emb itipltiya and Matara Power Planss though the stock of the OB (az 2
g:ﬁfﬁl'

! . .
Carpend in mobilise the & r?“mh tya and Maren r‘ér nts on Saturday £6.53.2027% 1o fanilliae .}st i
comuiission the plant 2s scheduled, Ir conideration ¢

above, PLUCSL approval s requesied to :

(i o exclude condition 2,3 0r 4 as 2 devistios 5 which dows rol have any Srancial lmipact to. £ 188
and (o modily sondition na. 2. suitably to meke orovision for payrent of escalable compenent
of capheity Sharge during the foroed outage of plant due w pun-availability of fuel frorm cpe

by revogniziuy such evenlas “fore o niajeurs event due b failure of the ¢ SOSL for Giture 1o
supiply fusl theough CRC 8z the I0DVs aps nop perwitted 1 wrange \hain Fuals on their oWt
;Gueto monopolistie fiel ».:.;p*)ly arrangement of the Goverament trongh CPC a3 per sestion

5.54,5R,5C LECPC Ast No 28 of 1981 o0 naudition that such exmn payudnl to be recoversd
o Treasury 25 per cabine! decisian dated $7.03.2022 and not to pass such additional cost o
the consuners through tarify,

e
it
A

ﬂ'}e approval i prosute Blsctricat B SRy cagacity of R0 MW and TIMW fom the powar ;aiar-‘
ot AC.H Potwer Creneration Matars (Pvil Lidd, and the Asia Fower (M) Limited 45 wer senti
53{7 ;cf the S¢i Lk Eleetricily Aot No 26 98 2009 = angeded. {TEC and $CAPC » Bt are
arncred with somexure B and annexurs Eiy

Pending veur approval, the Managemment of CED has been authorize:!

foxipn B PPAS with pastisy

tusubivned above

M M C FERDINANDC
CHATRMAN
CEYT.ON ELECTRICTTY ROARD

Copies;

Vel ot e . . C e e . : -
Office,

2

2. Flop Minister of Energy. as per discussion lield on 21.3.2027 at 1he Ministry of Boergy, chaled § uy both
Fion Ministers : :

3. Beeretary of the Minisiry of Finmen - to take aclion to re-imburse the sald mddmcsm* PRATICRLS roguired
6 bu made by the OFB | due o inenjnent fiel supply teilure ofthe CPOC o tose three powel planiy. In
iceeping with eabinet seproval dated 73 ﬂ?f

b Becrerary, Miniswy of Powsr - as per deo

5. Sectetary, Ministe rf'){ Enstey |, us ner dixs;m{_;m e

S Angior Gienerai -

T Wige f“”Em_z'mza;v‘(
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Bevmtcnea WelFNy FenLt
CEYLONELECTRICITY BOARD

Your ref My ref: DOM(CSRAVREG!T Diates Aupust 10, 2023
Direelor General

Public Utifities Commission of Sri Lanka

6" Floor, BGC Merchant Tower

No.28, 8t, Michae{’s Road,

Colombe 3,

Obtaining PUCSL Approval fo Proceed with Procuring Approximately 160 MW of
Generating Capacity on Short Term Basis.

This is reference to your letter reference No: PUC/LIC/2023/TL/06 dated 23023-02-24 granting
approval to procure LIOMW of supplementary power for 06 months perisd.

Sineg CEB eould manage the power situation without procuring supplementary power durivg the first
half of year 2023 the said procurement had not been implemented.

However, it is lo be noted that the power supply situation has onee again become worst dus to
unexpected drought prevailed now specifically in the Southern part of the island,

ofit: _capacrty Aecordmg to the prcsent dlspatch sconario, itis progec{ed that
the Samanalawcwa rescevoir will reach its minirmum operationial level by mid of August 2073
provided that zero inflow and zero irrigation outflow conditions.

biiiet of Ministersideclared anemergsncy situdtion: Trentaining 10 ths desision to ielease
ter +fram, ‘iamanaiéwewa Power Plant for -irrigation- purposes of dewnsiream: cu!twauons
itigating: arop, ciemmga and farmer unrest: at the: Cabinet mecting held on 2023 08-[}7 Cabinet
Merhiarandum No. 35/2023/PE dated 2023-08-07 (Annex 1), Cabinet Decision No. 23/1453/621/059

dated 2023-08-07 {Annex 2}

Further, arising fram the emergency situation declaration, the Cabinet of Ministers approval was
granted to procure 100 MW of supplementary power by 15% August 2023, For a {imited period of 4 to
6 months. until the cuset of monsoons to avold planned power shedding under section 43(4)(c)(ii) of
the Elestricity Act No 20 of 2005 (as arnended).

ln addition, the Cabinet of Ministers authorized the existing Standard Cabinet Appointed Procurement
Comemittee (SCAPC) and the Technical Evalostion Commiltee (TEC) to call proposals within 2 days
from the power generation plants those can be brotght in to service wrgontly as per CEB
requirements, i ihe Seuthern Region.

Draft RFP decument (Annex 3} for the above mentioned power procuremenl is forwarded herewith

for your reference please.

. L OFFICE OF THE GENERAL MANAGER
H:né oo, Mo, 54, Sir Chitampalatn A. Gardiner Mawstha, Calomba 402030,
Fel: 484 11232 00853/3240 / Fax: 494 11 232 3933 eomails prvddeeb Ik | svowceh 1k




Tl details required in accordanee with Bleoticity (Procurenient} Rujes no 02 of 2086 are as folinws,

Capaeity ~ Around 190 MW In seuthern ares of the country
Duration - 0% months

Technology - 1C Bngine

Fuel - FPurnace Qi Auto Dicsal

Refereace io Fuinre Demand Foreeast

The LTGEP 20222041, approved by PUCSL has identified the supplementary capacity
sequirement of 150 MW in year 2043

Further, the dry weather condition in the coming mentis, leading to significantly deawdown the
hydro storage of the major reserveirs. Acoordingly, to the projestion he Samanalawews
reservair will reach Us minimura operational level by mid of September provided that zero
inflow and zero irripation outflow conditions. However, the water refease from Samanalawewa
reservoir is essential for indgation requirement while continue an uninterrupted supply of power
island wide without any power cuts. In order to enable, relensing the maximum water Jevels
possible fram Samanalawewa reservoir, procure of supplementary power from available power
phants in the southern region of the country s required.

Whether Brocured from 2 new plant or 4 extension of plagt
Capacity additons fram power gencrating plants available in the southern region of the country
and aiready having specific grid interconneeting points. As per CEB records following power
peneraling power plants are falling under this category.

{. ACE Power Embilipitiya - 100MW

2. ACE Power Generation Matara - 2IMW

3, VPower Hambanthota - 24MW

4. YPower Galle - [OMW

it

A confirmation whether fie retevat-proviston in The LTGEP is vot abs t
Transmission Licensee confirms lhe talevant provisien in the LTGEP 2022-204% is NOT

obsolete, .

analysis and contingency analysis as contained in the LTGEP 2022-2041.

E’Ltafls of seusitivity stud:as and seenario analysls regarding teast costoption
Relevant analysis and studies have been carried out during the determinalion of base case

Scope of the Project

Capacity : Around (00 MW in southerm area of the country N j

b

No. of Plants © Several units

Technology : IC engine
Fuel type  : Furnace Qi1 Auto Dissel

Operating Regime: As a base/iniermediate load duly depending on the gysten ruqmr{,mems

Grid Substation: At severat Grid Substations in southem region {Galle GS§, Matara GSS,
Harbantota GSS, Embilipitiys G55) _ o

-y

Tarmt * 06 months e e e

OFFICE OF TUE CENERAL MANAGER

" Fhird | l(m[ M 50, Sir Chittampolam A. uur(ll iy Mavealha, Codot abo QL)"”‘O, Sri Lok,
Tele 404 L1272 098245340 7 Faser #8941 232 30950 comank: gragheed i Eaavans cehnik

e
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¥l i et Tl o
¢ Irajeet Fimeline Pirneline

Requasting proposals from short lisled parties as specified  2023-08-08

Deadiine for the receipt of proposals 20230810
Fvalugtion of proposals aud negotlations W23-08-11
Obitaining Cabinet Approval 2023-08-11
Signing of PPA 2023.08-14
Commercial operation of power plamts 2073-08-15
vii || Technical SpeciGication
As per the RFP attached _ _ 7
il ‘Turiff Struciure '

1t Asspeddfisd in the tani{T structure of RFP. _ _

ix Whether CLB (as Transmission Licensec) infend (o take part in bidding process.
CEB wiil not take part in bidding process as a capacity holder or poospactive holder of
goneiation license,

X " Laad Placement of the go{ver gl

Power plants will be cperated as base/intermediate load according to the merit order and system
requirements.

X . Drraft RFP
Attached,

Accordingly, CEB seeks the approval of the Comruission to proceed with the procurement process for
dbove generating capacity,

Please note that the aforesaid request is made under provisions available in Section 43(4%e)(ii} of the
SL Eleciricity Act No, 20 of 2009 (as amended) please,

Eng. G.A.D.R.P. Seneviratne D.

General Manager Eng. G.A.DLR.P. Seneviratne
Ceylon Electricity Board Generat Manager
(Authorized officer for Licenses BYYCSARTN B T/09-002, BL/D/09-003, BLAN09-004, BL/D/09-

005, EL/DI0Y-006)

Yours faithfully,
CEYLON ELECTRICITY BOARD

Capy:
L. Secretary, Ministry of Power and Energy ™
2. Chairman, CER
3. Addl. GM (Tr-NWO)
£ DGM Ty & Gen. Planning)
3. DGM (EP)
6. DGM (SCCH

1 fipls.

e e QFFICE OQF THE GENERAL MANAGER
Thitd Flooer, Ne. 50, 8ir Chitempadem AL Gardiner Mawathy, Colomibo 03200, Sri Lanka, Page 3 of 3
Teb: 194 1232 095375340 7 Pase: #9411 232 3935] comail: gmddeab K] v cobs i B 3 0
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- PUBLIC UTILITIES COMMISSION OF SRI LANKA
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zingl G, } sHogy e, } PUC/LIC/2023/TL/15 .ESr;esé} } 11" AUgUst 2023

Your Mo. Qur Nao. Dale
Urgent

General Manager

Ceylon Electricity Board,

Sir Chittampalam A. Gardiner Mawatha,
Colombo 02,

Re: Obtaining PUCSL Approval to Proceed with Procuring Approximately 100MW of Generation
Capacity on Short Term Basis

This refers to your letter (Ref: DGM{CSRA)/REG/7) dated 10™ August 2023 on the above subject.

The land dispute on the construction of New Polpitiva — Hambantota 220kV transmission line was
resolved on 11 August 2023 through the mediation of PUCSL.

In this context, Commission: onor before 13* August

2023(email o licensing@pucsl.govlk) in order to process the above request of appmval

1. The expected date of energizing the New Polpitiya — Hambantota transmission fine.

2. The expected date of starting the operation of Unit 2 of Lakvijaya Power Station after the ongoing

repair.

3. The expected date of stopping the operation of Samianalawewa Power Station due to upavailability

of storage.

4. The Results of the load flow studies (including line loads and bushar voltages in the southern part of

the grid during day peak and night peak) under following scenarios
a. Samanalawewa Power Station is available, Only 1 unit of Lakvijaya Power Plant is available,

New Polpitiya ~ Hambantota transmission line is not energized
b. Samanalawews Power Station is available, Only 1 unit of Lakvijaya Power Plant 15 available,

New Polpitiya ~ Hambantota transmission line is energized
¢ Samanalawewa Power Station is available, 2 units of Lakviiaya Power Plant is available, New

Poipitiva - Hambantota transmission line is not energized

Page 1 of 2

Level 06, BOC Merchant Tower,

06 apeig g, @eorens ekl isisad Garygi,
28, 8t Michael's Road, Colombo 03, Sri Lanka.

28, Qe amedsel s, Gargby 03

06.2m0; B0, Gemn Sl Gigs Qb
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Tel:+94 1] 2392607/8 Fax:+94 11 2392541 £-mall; info@pucsh.gov.ik Web : wwwr. pucsl gov. Ik

EneH eatediy dmdigd
BEnasUE } +24 171 2392608 usBiRsgeng meiiseh +84 11 2392606
Chairman Director Genaral




Samanalawewa Power Station is availsble, 2 unit of Lakvijaya Power Plant is available, New
Polpitiva ~ Hambantota transmission line is energized

Samanalawewa Power Station is not available, Only 1 unit of Lakvijaya Power Plamt is
available, New Polpitiva -~ Hambantota transmission fine is not energized

Samanaizwewa Power Station is net available, Only 1 unit of Lakvilaya Power Plant is
available, New Polpitiva - Hambantots transmission line is energized

Samanatawewa Power Station is not available, 2 units of Lakvijaya Power Plant is available,
New Polpitiya — Hambanteta transmission fine is not energizred

Samanalawewa Power Station is not available, 2 unit of Lakvijays Power Plant is available,
New Polpitiya — Hambantota transmissicn line is energized

Signed., Damitha Kumarasinghe

Sarheera Adikara

b

Deputy Director — Security of Supply

Page 2 0f2
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CEYLON ELECTRICITY BOARD

@

Your ref: My ref: DOM{CSRAYREG/T < DaforAugist 14,2023

Director Geaeral

Pubiic Utilities Commiission of Sri Lanka
gt Floor, BOC Merchant Tower

Ne.28, 5t, Michael's Road,

Colombo 3.

Obtaining PUCSL Approvai to Proceed with Procuring Approximately [00 MW of Generating
Capacity ob Short Term Basis.

This has reference to your letter No: PUC/LIC/2023/TL/15 dated 2023-081 on the above.
Accordingly, CEB responses for the clarification requested by PUCSL are given below.

1. The expected date of energizing the New Polpitiya-Hambantota transmission line
o 20% Aupgust 2023,

2. The expected date of starting the operation of Unit 02 of Lakvijaya PS after the ongoing repair.
e Startup preparation of Unit 02 will be commencement from Tomoerrow. [t may be possible to load
the machine to 300 MW on 16% Morning.

3. The expected date of stopping the operation of Samanalawewa PS dug o unavailability of storage.
» [t is estimated to reach the minimum storage level of Samanalawewa raservoir by August 16,
2023, under zero inflow conditions subjected to operate power planls as per the design criteria.

4. The results of the load flow studies.
As per the request, eight distinct study scenarios were conducted using PSS/E software for both day

peak and aight peak conditions.
« Scenario a: Samanalawewa PS is available, only 01 generator of Lakvijaya PS is available, New
Polpitiya-Hambantota 220 kV transmission iine is not available.

Results of PSS/E Joad flow studies during Day Peak- Refer the enclosed Anmex 01
Results of PSS/E load flow studies during Night Peak- Refer the enclosed Annex 02

e Scenario b: Samanalawewa PS is available, only 01 generator of Lakvijaya PS is available, New
Polpitiva-Hambantota 22§ kV transmission line is available.

Results of PSS/E load flow studies during Day Peak- Refer the enclosed Annex 03
Results of PSS/E load flow studies during Night Peak- Refer the enclosed Annex 04

e Scenario ¢; Samanalawewa PS is availae, 02 generators of Lakvijaya PS are available, New
Polpltiya-Hambantota 220 kV transmission bine is not available.
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Results of PSS/E load flow studies during Day Peak- Refer the enclosed Annex 05
Resolts of PSS/E load flow studies during Night Peak- Refer the enclosed Annex 06

+ Scenarioc d: Samanalawewa PS is available, 02 generatars of Lakvijaya PS are dvar!able New
Polpitiyva-Hambantola 228 kV transmission line is available.

Results of PSS/E foad flow studies during Day Peale- Refer the enclosed Annex 07
Results of PSS/E load flow studies during Night Peak- Refar the enclosed Annex 08

¢ Scenario e Samanalawewa PS is not available, only 01 generator of Lakvijaya PS is available,
New Polpitiva-Hambantota 220 KV transmission line is not evailable. ("'

Resuits of PSS/E load flow studies during Day Peak- Refer the enclosed Annex 09
Results of PSS/E load flow studies during Night Peak- Refer the enclosed Annex 10

e Scenario f: Samanalawewa PS is not avaiiable, only 01 panerator of Lakvijaya PS is available,
New Polpitlya-Hambantota 220 kV transmission line i3 available,

Rasults of PSS/E load flow studies during Day Peak- Refer the enclosed Annex 11
Results of PSS/E load flow studies during Night Peak- Refer the enclesed Annex 12

» Scenario g: Samanalawewa PS is not available, 02 generators of Lakvijaya P8 are available, New
Pelpitiya-Hambantota 220 kY transmission {ine is not available.

Results of ESS/E load flow studies during Day Peak- Refer the enclosed Annex 13
Results of PSS/E ioad flow studies during Night Peak- Refer the enclosed Annex 14

« Scenario h: Samanalawewa PS is not available, 02 generators of Lakvijaya PS are available,
New Polpitiya-Hambantota 220 kV transmission line is available. {

Fragns,

Resuits of PSS/E load flow studies during Day Peak- Refer the enclosed Annex 15
Results of PSS/E load flow studies during Night Peak- Refer the enclosed Annex 16

Further, there are additional complications in the system such as no sufficient spinning reserve is
maintained and high Loss of load probabitity (LOLP).

fenergized Furthw, it is to be noted that ail resarvom:’ponds in Lax.a.par;a ccumpiex can Dnly be f Iied by
the next South-West Monsoon expected in mid 2024, Hence, all the reservoirs have to be managed very
carefully for future use unt 1l sufficient Inflows are received.
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in the circumstance, CEB request an opportunity to expiain the Comimission members regarding the
technicalities of this calamitous situation and the severity of this national issue sepported by all above
submissions preferably during the Commission meeting.

Yours faithfully,
CEYLON ELECTRICITY BOARD

=

Eng G.ADR.P. Seneviraine
General Manager

Ceylon Electricity Bofingd G.ADRD Seneviratne
' General Manager

Ceylon Electricity Board .
(Authorized officer for Ticameos BLIGBI09-001, EL/T/09-002. EL/DI0G-003, ELMD/09-004, LLA9-

005, EL/D/09-006)

Copy:
1. Secretary, Ministry of Fower and Energy™
2. Chairinan, CEB
3. Addl, GM [Tr-NWO) Sipls.
4. DGM (Tr. & Gen. Planning)
5. DOM (EP)
6 DGM (SCC}

) OFFICE OF THE CENERAL MANAGER
Third Flooy, No. 50, Sir Chitampalam A, Gardiner Mawatha, Colombo 00204, Sri Lanka.
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Our Mo. Date

For License No. £L/T/09-002

Additional General Manager - Transmission
Cayion Electricity Board,

Sir Chittarnpalam A. Gardiner Mawatha,

Electricity Beard.

Colombe 02.

Approval_under Sertion 43(4)(c)(ii} of the Sri Lanka Electricity Act No. 20 of 2009 to Procire
100MW of Generation Capacity on a Shori-Terin Basis,

Reference is made 1o the the letter (Ref: DGM{CSRAYREG/7} dated 10" August 2023, on the above
subject.

1. The adding gereration capacity shall operate on merit order basis and transmission lcensee
shall demonstrate that the power plants operzied on merit order through an independent
dispateh audit at the end of Power Purchase Agreement periad.

2. The Kotmale — New Polpitiya 220kV line shall be energized before 3 1st August 2024,

3. The procurement of above supplementary power shall be done on the ieast cost basis.

-ﬁ,z The Commission has arrived to this decision based on the followings provided by the Ceylon

1. Cabinet of Ministers has declared an emergency situation pertaining to the farced outage of
Samanalawewa Power Plant, as provided in section 43(4){c){ii} of the Sri Lanka Electricity Act Na.
20 of 2009 {as amended) with immediate effect due to release of water for irrigation purposes at
the Cabinat meeting held on 07th August 2023,

2. According to information of Metrological department, significant ralnfall can be expected only

from mid -October 2023,
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Sincerely
y
<

The release of water for agricultural purposes from Semanalawews has begur on 08™ August
2023 and the storage level of the Samanalawewsa Reservoir has been recorded as 2.6GWh {1.9%)
as at 06.00hrs on 17™ August 2023, which will be totally depleted an 23" August 2023 losing 2
generation capacity of 120MW to the sauthern part of the grid.

Frargizing of New Polpitiya — Harmbantota 220kY transmissicn fine has not totally resolved the
capadity shortage in the southern part of the grid as Kotmale — New Pdipf‘t‘iya 220kV tine which is
designed ta bring the generation of the Mahawell Complex and connect the 220kV network to
the southern part of the grid is still not avaiiable,

The generation of the Laxapana Complex can only be utliized to compensate the unavailzbility of
generation from Samanalawewa Power Plant. However, there is 3 reguirement of continuous
release of water from Laxapana complex in order to maintain minimum requirement for drinking
water supply to Colombo until next inter monsoen. Therefore, Laxapana Complex cannot be
utilized to fully compensate the unavailability of Samanalawewa Power Plant.

The water storage as at 17" August 2023 is 27.9%.

Adding supplementary power couid support to reduce the hydro dispatch during the course of
the year and facilitate to build & sufficient hydro storage (st least BOOGWH] as an initial storage
on 1/1/2024,

The expected date of energizing the New Polpitiva — Hambantota transmission line shali be 20™
August 2023

The Unit 2 of Lakvijaya Power Station has already commenced operatian after repairs and unit 3
of Lakvijaya plant is expected to be operational by & November 2023

The Results of the load flow studies {including line loads and busbar voltages in the southern
part of the grid during day neak and night peak)

L~

Damitha Kumarasinghe
Director Genaral

Copy

1.
2.

Secretary, Ministry of Power and Energy
Gerneral Manager, CEB

pp sy *
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CEYLON ELECTRICITY BOARD

Your ref: PUC/LIC/2023/CEB/ | My ref. DOM(CS&RAYREG/OT . : 2 b

Director General

Public Utilitics Comimission of Sri lLanka
& Floor, BOC Merchant Tower

No.28, 5t, Michael’'s Road

Colombo 3.

Dear Sit,

Reference: Supply of 100MW of Supplementary Electrical Power on Short Term Basis,

Subject:  Request for Approval to Sign Power Purchase Agreement with Ace Power
Generation Matara (Pve) Ltd.

This has reference to your letter No. PUC/LIC/2023/CEB/1 Y dated 17" August 2023 on granting
approval to proceed with the procurement process for adding a generation capacity of 100MW in the
southern drea on shorl term basis for a period of 06 months from [8% August 2023 under the provisions
in Section 43(4)(c)}{(11) of the Electricity Act No 20 of 2009 as amended.

According to the approval of Cabinet of Ministers received on 07" Aagust 2023, the RFP documents
were issued to bidders to meet the immediate requirement of procuring supplementary power on 08"
August 2023 and two biddets offersd their proposals, The numes of two bidders are ACE Power
Generation Matara (Pvt) Ltd (one proposal) and ACE Power Embitipitiya (Pvt) 1.td (four proposals).

‘The TEC of procurement subimicted its evafuation to SCAPC and the SCAPC and TEC negotiated with
two bidders on 1% August 2023. The SCAPC and TEC oroceeded tbe rocurement approach based on
Minimum Guaranteed Energy Amount (MGEA). Fhi ided: based on-the " SCAPC 1,
endation:te negotiate further:with ACE ‘Power Embilipitiya: (?vt) Lid:and to-procure power .
ower Generativn Matara (Py0y-Lid (Cabinet memnomndum & Decision daled 13t & 140

Augu“t 2023 ottached 85 Annex 01).

On procuring power from ACE Power Generation Matara {(Pvt) Lid, CEB initiated discussions for PPA
with Ace Power Generation Matara {Pvt) Lid, and ACE Power Generation Matara (Pvi) Ltd had faw
concerns regarding the new draft PPA prepared by CEB. They informed CEB that it may take 2-3weeks
1o serutinize the new draft PPA and get concurrence from bank legal compliance.

OFFICE O THE GENERAL MANAGER

Thivd Floor, N, 50, 3ir Chitlampzlarm A, Gardiner MawaihaColombo 05”00 Sri Lanka. Page | of 3
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Stree thore wayan urganiroouiromint by wsing supplenenary elecrrical power. the Bourd of CEB

g0 dssue g Letter of Award 1o ACE Power Generstion Matra Power Plant o
Jor 94,500,600 KWh of Mi
H_‘OB:IEL on immediate basis according 1o terms and conditions of the Request For Proposal as per the
Tender “Supply of [00MW of Supplementary elecirical pawer an short term basis 20237 (the Board
decision is attached as - Annex 02).

Ny Guaranteed Erecgy Awmouat for s period of 4

The SCAPC approved tariff for the procuwement is as follows.

I.| Non-escalable component of Capacity Charge in LKRAWh 2624
{The Company will be entitied to non-escalable coniponent of
capacity charge only for the periods when there is power
genoration of the plant)
2.1 Escalable component of Capacity Charge in LICR/K W 2.086
3. | Fuel Consnmption Rate (FUCR} kg /kWh : (.227
4,1 Base Low Heat Value of Fuel (LHV,} kJ/ kg 41,250
5.1 Rupee component of Energy Charge Rate Variabte Q&M 1.798
component (ECOMR) LKR/&AWh
6.| Lube Oil Rate LKR/AW (Depend on the average price of the 1.500
lube oil in the billing period)
7.1 Fuel Transport Rate (FTR) LKR/KWE | 1.262
{Depend on CPC approved FTR)
8. | Startup Fuel quantity (STRyy). Liters/ Machine for astartup 550
8.1 O&M Startup Charge Rate. LKR/ Machine for 2 starlup 3,580

CEB undertakes (o supply fuel and deliver to ACE Power Generation Matara (Pyvt) Ltd and pay directly
to CPC for the Fuel delivered to the Facility for the purpose of electricity generation.

The Letter of Award was issued on 19" August 2023 and ACE Power Generation Matara (Pvt) Ltd sent
their acceptance on the same day (Letter of Award is attached as — Annex 03). The Power Purchase
Agreement which will be accepted by both parties, is to be signed within three woeks subject to
clearance from the Attorney General.

The unit cost of the plant with capacity charge and energy charge is approximately 58 LEKR/KWh. Under
the currenl situation, the energy cost for a unit of this plant will be less than the CEB owuned diesel
operated power plants and this plant could replace the expensive diesel operated plants of CEB
dispatching in the current scenario. In case if the plant is not operated, only the escafable component of
capacity charge {2.086 LKR/KWHh) is to be paid to ACE Power Generation Matara (Pvt) Lid.

Draft Power Purchase Agreement {Annex-04) is forwarded for your information and your approval will
be sought to she final Power Purchase Agresment once it is finalized in accordance with Section 43(5)
of Sri Lanka Electricity Act No. 20 of 2009 as amended. :
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Since ACE Power Generation Matara pawer plant needs (o be connecied 10 the system immediately,
weeszel your-approval to sommence the aperation o ATE Power Generfition Matara power plant by
23 Kugust 2023,

Yours faithfully,
CEYLON ELECTRICITY BOARD

Eng. G. A. B, R. P. Seneviratne

yiratne
General Manager Eng. 6-A.0.8.0. 508
£ Genoral Manage’

Coylom Electricity gosrd
(Authorized officer for Licenses EL/GB/09-001, EL/T/0%-002, EL/D/%-003, EL/D/09-004, EL/D/G%-

005, EL/DAS-006)

Copy:
1. Secretary, Mirisory.of Power and Ernergy
2. Chudrman, CES : Ji pls.

3. DOM (EPY Addl GM (Transmission-N.W.C2)
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CEYLON ELECTRICITY BOARD

Your rel: PUC/LIC/2023/CEB/ 1 My ref: DGM({CSE&RAVREGHT

Director General

Public Utilities Commission of Sri Lanka
6" Floor, BOC Merchant Tower

No.28, St, Michael’s Road

Colombo 3.

Dear Sir,
Reference: Supply of 106MW of Supplementary Electrical Power on Short Term Basis.

Subject:  Request for Approval (o Sign Power Purciase Agreement with Ace Power
Embilipitiya (Pvt.) Ltd.

dlscuss;on., (15t 18% g

This has reference to your letter No. PUC/LIC/2023/CEB/!1 daled 17" August 2023 on granting
approval 1o proceed with the procurement process for adding a generation capacity of 100MW in the
southern area on short term basis for a period of 06 months from 1 6% August 2023 under the provisions
in Section 43(4)(c){il) of the Electricity Act No 20 of 2009 as amended.

According to the approval of Cabinet of Ministers received on 07" August 2023, the RFP documents
wete issued to bidders to meet the immediate requirement of procuring supplementiny power on 08"
August 2023 and two bidders offered their proposals. The names of two bidders are ACE Power
Generation Matara (Pvt) Ltd (ene proposal} and ACE Power Embilipitiya (Pvt) Ltd (four proposals).

The TEC of procurement submitted its evaluation to SCAPC and the SCAPC and TEC negotiated with
two bidders on [ 1" August 2023. The SCAPC and TEC proceeded the procurement approach based on
Minimum Guaranteed Energy Amount (MGEA). The Cabinet decided based on the SCAPC
recommendation to procure power from ACE Power Generation Matara (Pvt) Ltd and to negotiate
[usther witlh ACE Power Embilipitiva (Pvt} Ltd and enter in o a Power DPurchase Agreemont (PPA)
with ACE Power Embilipitiya (Pvt) Ltd and submit the Cabinet of Ministers the further nepotiated
values for covering approval at its niext mecting (Cabinet memorandum & Decision dated 13" & 149
August 2023 attached as Annex 01).

- Ermbilipitiva (Pv1) Lid, SCAPC-and TEC bad muny Turtlt
" reduce‘ the prices offered by the company. Arcordingly, (hy
Cirecommendation was recewed 1o purchase electricity from AGE Power Embitipitiya (P\ft} Ltd
at the final negotiated prices as follows (SCAPC decision dated 29" August 2023 attached as Annex

02).

Oniprocuring power ﬁom CE

OFFICE OF THE GENERAL MANAGER

Third Fleor, Ne. 30, Sir Chittarapalarm A Gardiner Mawatha, Lolombe 00200, 3ri Lanka.
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Ii Non-eseafable component of Capacity Charge in LKI RACW N 2.50)
(The Company wili be sntitled 1o non-escaluble component of
capacity charge only for the penods when there is power
generation ol"tfm plant)

2] LS\,d able component of Capacity Charge i LKR/Ex‘Wn 191

3 Fuel Consumption Rate {F LJCR)WET”R&V§1 - 02737 )

4} Base Low H==~a£ let‘r‘ o! Fuel (Lﬂ ~‘~«-h) kI 7kg ' _.4'2,6?7m -
5 Rupee Com ponem of Energy Chatge Rate Vdr able O&M 43.58

conmponent (I (“’)MR) L KRjkWh inchuc i ing l lee Ol

64 Fuel Transport Ratu (I 1R) LKRJl\Wl‘ 1.23
(Depend on CPC dpp'“ovt,fi FTR)
7 ‘Startup Fuel quanflty (STRUU) Lntcrs / '\/Iachmc for astardup 700

The draft PPA to be signad between CEB and ACE Power Embilipitiys (Pv(y Lid was sent to Atlorney
General’s Department and reccived their concurrence.

Tile B a1d of CER: grmﬂeu its: apprnval torsigna ?owel Purchage Agrcemcnt with ACE Power
vrount for a-period of .

.,6,=.5}19.l.1t1};,;-031 |mmed1ate basis accordmg to terms and condltlons of the Requeﬂ for Proposal as per the
Tender *Supply of |00MW of Supplementary electrical power on short term basis 20237 (the Board
decision i3 attached as — Annex 03).

CER undertakes to supply fuel and deliver to ACE Power Embilipitiya (Pvt) Ltd and pay directly to
CPC for the Fue! delivered to the Facility for the purpose of eleciricity generation.

The unit cost of the plant with capacity charge and energy charge is approximately 56 LKR/AWh, Under
the current situation, the energy cost for a unit of this plant wilt be less than the CEB owned diesel
operated power plants and this plant could replace the expensive diescl operated plants of CEB in
dispatching in the current scenario. In case if the plant is not operated, only the escalable component of
capacity charge (1.91 LKR/kWh) is to be paid to ACE Power Emﬁi!ipitiya (Pvt) Ltd.

The signed Power Purchase Agreement (Annex-04) is forwarded in accordance with Section 43(5) of
Sri Lanka Electricity Act Ne. 20 of 2009 as amended.

Yours faithfully,
CEYLON ELECTRICITY BOARD

Fag. G. A. D. R. P, Seneviratne.o :z;.;n..u,n.P. Sereuirnine
ners| Manager

General Manager bttty Bard
11 £
{ Authorized officer for Licenses BLﬁfBl; OT EL/TA9-002, EL/DAS-003, EL JG‘/(}Q 0G4, EL/DA0S-

003, F1./D/09-006)

Copy:
1. Secretury, Ministry of Power (md ELnergy
2. Chairmean, CEB Sipis.
3. DGM (EP) / Addi GM (Transmission-N.W.0.) J_
OFFICE OF THE GENERAL MANAGER
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Auth?rized officar 9003 /59 08 ;
For License No. EL/T/09-002 20 o -
Additiona! General Manager - Transmission | 54 T 2023
Ceyion Electricity Board, - T CEC e

o (ronsting s & & DGy

Sir Chittampalam A. Gardiner Mawatha,
Colombeo 02,

N - L 5 o
et L, 0 R se T,
’ - e

Re: Reguest for Approval td $ign Power Purchase Agreement with ACE Power Embilipitiva (Pvt} Ltd

This refers to the letter {Ref:DGM(CS&RA)/REG/07) dated 29™ August 2023 on the above subject:

As per Section 43(5) of Sri Lanka Electricity Act No.20 of 2009 (as amended), the transmission licensee shall
submit the draft Power Purchase Agreerment for the approval of the Commission.

However, the signed Power Purchase Agréement between CEB and ACE Power Embilipitiya (Pvt) Ltd has been
submitted to the Commission along with the above letter.

Damitha Kumarasinghe %{/U\@P) .

Director Genearal e

Cony: Secretary, Ministry of Power & Energy @ - S

General Manager, CEB :
b
19 o catrte=t

", Ronald . Comester D p ==
E:;gi Cenara }anager ((‘LW-QE p/ ’yf‘/f"*

Eng. G.W. Vajira Priyanth;
DGM (EPT)

06.5m Bwr, ot Mo oy mHidem.
28, epim Ozd wod, eang® 03

| o apeusl Ty, Benms arbd afgssd Gangnb, P Level 06, BOC Merchant Tower,
| 28, Gl emndesd sl Gasupiy 03 28, St. Michael's Road, Colombo 03, Sri Lanka.
Tei:+84 11 2352607/8 Fax:+94 11 2392641 g-mnail: info@pucs!.gow.lk Web : www. pucsi.govlk
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Cevylon Electricity Board,

Procurement of 100MW of Supniﬂmerataw me éh Short Term Basis

. G
-y
The Corynission has observed that, the Cabinet of Ministers has declared an emergancy situation pertdining
to the decision to release of water from Semanalawewa Reservoir for irrigation purposes and granted ( \

3{39F0V3| to procure 180MW of supplementary pawer for a pericd of 4 to 6 menths, at the Cabinet meeting

p he?d on 07" August 2023 (Cabinet Decision No. 23/1453/621/058)
With respect to the shove, CEB had requested the approval of the Commission to proceed with the

procurement process of adding a generation capscity of L00MW an short term basis under section
43(4HcKii) of Sri lanka Flectricity Act No.20 of 2009 (as amencled), through the letter (Ref
DGM(CSRAYREG/07) dated 10™ August 2023, CE(E—‘

Accordingly, tf*e Comm;ssnon granted its. appro\fa-! on 7% August 2023 1o Hrocesd with the procurement
process of addmg & genaration capacity of 100MW on short tarm basis fora period of 6 months from 18" (}" ~

“August 2023,
r P;— U
With respect to the above approval, the Commission has received foﬂowmg two requests of approva%‘?%%&a{';; v

CEB,
. 1. Request of approval to commence the operation of ACE Power Generation Matars Power Plant with the

capacity of 23.75MW through the letter (Ref: DGM{CSRRA)Y/REG/(7} dated 215 August 2023
2. Request of approval for the signed Power Purchase Agreement between CER and ACE Power Embilipitiya

{Pvi} Ltd to procure & generation capacity of 93MW.

Jwevaer; as per the abave, the Commission has abserved that the transmission licensee has processed the -
procurements of 23.75MW from ACE Power Matara {Pvt) Lrd and 93MW from ACE Power Embilipitiva {Pvi)

Ltd, which is altogether 116.75MW.

Therefare, you are informed to darify the reason for processing above generaticn procurements sxcaeding

the approved generation capacity of 100MW.

Darnitha Kumarasinghe | .‘ ) %W&g@
Diractor GEneral /

%ﬁy: General Manager, CFB )
. {.“;!_,‘4',;%.' .

“/
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CEYLON ELECTRICITY BOARD

Your ref: PUC/LIC/2023/TL/2! My ref: DGM(EPTYIPRISEP/2023/01 " Date; Octobér 18,2023

Director General

Public Utilities Commission of Srt Lanka

&' Bloor, BOC Merchant Tower

No.28, St, Michael's Road

Colombo 3. : .

Dear Sir,

itheieffective capacities. of h

Supply of 160MW of Supplementary Electrical Power on Short Term Basis.

‘This has reference to your letier PUC/LIC/2023/TL/21 dated 09" October 2023 on above subject
addressed to Additional General Manager — Transmission, CEB.

During the evaluation, the Technical Evaluation Committee {TEC) observed that as Ace Power
Embitipitiya (Pvt) Lid and Ace Power Generation Matara (Pvt) Lid had offered and TEC/SCAPC had
agreed to follow a Minimum Guaranteed Encrgy Amount (MGEA) based power purchase agreement,
plant of Ace Power Embilipitiya (Pvt) Ltd will be 75.43 MW and the

Age Power Matara {Pyt) Lid \:é\{.ifiibe_ 21.88. MW.. Hence, the total effective capacity ol botly

plant
plants will be 97.31 MW.as follows:
Company ' . \ e
Plant Instalied Plant Guaranteed Plant ig?:ngmgtﬁpn;\cg
Capacity (MW) Factor Caition to A
Ace Embilipitiya 93.00 ~ 0.81 75.43
Ace Matara 23.78 (.97 21.88

Therefore, upon the recommendation of TEC, the Standing Cabinet A'p peinted Procurement Committes
(SCAPC) had taken a decision to enter in to a Power Purchase Agreement with Ace Power Generation
Matara (Pvt) Ltd for 94,500,000 kWh of Minimum Guaranteed Energy Amount and with Ace Power
Embilipitiya (Pvt) Ltd for 325,872,000 kWh of Minimum Guaranteed Energy Amount for a peried of

06 months (Annex-A).

Also, the SCAPC had decided to instruct CEB to incorparate power plants of Ace Power Generation
Matara (Pvt) Ltd and Ace Power Embilipitiya (Pvt) Lid in to their dispatch schedule and operate them
i order 1o maintain an uninterrupied power supply (Annex-B).

OFFICE OF THE GENERATL MANAGER

'T'lﬁl‘dmlt"ln;nr, Na. 5% Sir Chiltampalam A. Gardiner Mawatha,Coleruba 00200 S Lauka.

Tel: £94 11 232 095375340 | Fox: +94 11 232 3035 | e-mail: gradvitech i {an .o b Page | of 2




Further, based on the SOAPC recommendation, the Cablnet of Ministers had granied their coveriig
approval Lo instruer CEB o neorporite above two power plants io the dispatch sehedulz and operate
thiem in erder to meet the unbinerrupied power supply of the coumiry (Annex-(),

Agbaatingly, the Natonal Systers Control Center of CEB had taken both the plants of Ace Power

Generation Malara (Pvt) Lid oF 23,75 MW and Ace Power Embilipitiya (Pvt) Lid of 93 MW 1o tieir

dispaich sehedule and epersted them In the merit oder,

Yours faithfutly,
CEYLON ELECTRICITY BOARD

G

Eng. (Dr.) Narendra Be Sily,g (O Natenara ps s,
£ -

Actg. Genéral Manager oy, GoEED! Managor
Cavion Electricity Board

{Autherized officer for Licenses EL/GB/09-001, EL/T/09-002, EL/D/09-003, BEL/D/09-004, EL/D/GY-
605, EL/D/09-006)

Copy:
L. Secrefary, Ministry of Fower and Energy.
2. Cheirmen, C&B Jipls
3. DGM (EP) /£ Add!. GM {Transmission-N.J. O j

QFFICE OF THE GENERAL MANAGER
Thind Flaer, No. 3Q'V§;‘M‘E:;zmampaiam 4. Gardiner Mawathe Colombo 00200, S Lanka.
Tely 494 11 23209535140 | Fax =94 11 237 3935 ] e-mall: gnffioeb 2k vwnauphih Page 2o
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CEYLON ELECTRICITY BOARD

Your reft PUC/ALIC2023/CEB/ My ref: DGM{EPT)/IPP/SEP2023/01

Director General
Public Utilities Commission of Sri Lanka

(‘ ‘ & Fioar, BOC Merchant Tower
. No.28, St, Michael’s Road
} Calombe 3.

Dear Sir,

Reference: Supply of L00MW of Supplementary Electrical Power on Short Term Basis.

= Subject:  Submission of Draft Power Purchase Agreements of Ace Power Generation
Matara (Pvt) Ltd and Ace Power Embilipitiya (Pvt) Ltd.

This has reference to your letter No. PUC/LIC/2023/CEB/1| dated 17" August 2023 on granting
approval to proceed with the procurement process for adding a generation capacity of 100MW in the
southern area on short term basis for a period of 06 months from 18" August 2023 under the provisions
in Section 43(4)(c)(ii) of the Electricity Act No 20 of 2009 as amended.

Accordingly, the deaft Power Purchase Agreements with Ace Power Generation Matara (Pvt) Ltd and
Ace Power Embilipitiya (Pvt) 148 are forwarded for your approval in accordance with Section 43(5) of
Sri Lanka Electricity Act No. 20 of 2009 as amended.

Yours faithfully,
CEYLON ELECTRICITY BOARD

Eng. (br.) Narendra De SilvBo, 50y Nareadra De Sitva

Actg, General Manager Actg. General Manager
Ceylon Electricity Board

(Autherized officer for Licenses EL/GB/09-001, EL/T/09-002, EL/D/09-003, EL/D/09-004, EL/D/09-
003, EL/D/09-006)

Copy: .
1. Secretary, Ministry of Poveer and Energy
2. Chatrnian, CER ¢ fipls.

3. DGM (EP)/ Addl. GM (Transpiission-N.W.Q0) |

OFFICE OF THE GENERAL MANAGLR
Third Floor. No. 50. Sir C|}i€iﬁl‘.1pﬁlﬁm A, Gardiner Mawatha.Coltombo 00200, Sri Larka,
Tel: +9d 11232 0953/5340 | Fax: +94 1 [ 232 3935 1 eomail: pmiideeb ke wny o1 Page 1ol |
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CEYLON #LRCTRICTTY BOARD

Date: Noveinber 13, 2023

Your ref: PUC/LICI2023/TLA Y My ref: DOM(EPTYIPPISEPIZG23/81

Director General p
Public Utiities Commission of S1i Lanka
6" Fluor, BOC Meselianl Tower

NG .28, St, Michae!’s Road

Colombao 3.

Dear Sir,

Supply of 100MW of Supplementary Electrical Power on Short Term Basis.

This is further to my letter DOM(EPTYIPP/SEP/2023/01 dated 18% October 2023,

) _procum IOGMW of
f{t _to 6 months lmhl

Dcclmon dated {}8“’ August 2023 as Aﬂnex B attached),

In addition, the Cabinet of Ministers authorized the existing Standard Cabinet Appointed Procurement
Comm ittcc {SCAPC ) and the Tecl mim Tvaluation C‘om mittcc (TEC) to i'l'ji,f'itég;:’ro;éosais with?n 2 days

Accordingly, the RFP documents were issued and bids were closed on 10" August 2023. Two proposers
{Ace Pawer Generation Matara (Pvt) [4d. and Ace Power Embilipitiya (Pvt) Ltd.) had submitted their
proposals. The SCAPC together with TEC started negotiations on § 1" Auvgust 2023 with the propesers

Trased o thie techuival evaluations,

At the same time CEB through the letter DGM(CSRAYREG/7 dated 10 August 2023 requested the
approval of the Commission to proceed with the procurement process for above geueraﬂng capacny

The commission, through the letier No. PUC/LIC/2023/CER/TT dated 17 August 2023 granted the
approval to proceed with the procurement process for adding a generation capacity of 100MW in the
southerir area oa short term basis for a period of 06 months from 18" August 2023 uader the provisions
i Section 43(4)(c)(n} ot the klectcity Act Mo 20 of 2U8Y as amended {Annex C).

OFFICE OF THE CENERAL MANAGER
“Third Floor. Mo, 50, Sir Chidampalam A, Gardiner Mawniha:éuélﬁmbo (0200, Sd Lonka.

Tel +94 11 232 095375340 ] Fax: +94 11 232 3935 {oomail; gmPeel Ik fwwe cch ik Page | of 3




uring the evaluatinn TEC abszrvad that hath Ace Power Fntbilipitiya (Pv) Lid and Ace Power

Generation Matara (Pvt) Lid had offzrsd their proposals buged on a Minimum Guaranteed Energy
Amount (MGEAS Although they have meationed Lhe capacities of their planis. all the offeregd prices

were based on MGEA and metered energy.

Therefore. upor the recommendation of TEC. the SCAPC had taken 2 decision to enter i 10 a Power
Purchase Agreement with Ace Power Generation Matara (Pvi) Lid for 94,500,000 kWh of MGEA and
with Ace Power Embilipitiva (Pvt) Ltd for 325,872,000 k'Wh of MGEA for a period of 06 months
(Annex D). Also, the SCAPC had decided to mstruct CEB to incorporate power plants of Ace Power
Generalion Malars (Pv) Lid and Ace Puwer Embilipitiya (Pvi} Lid in to their dispatch schedufe and
operate them in order to maintain an uninterrupted power supply {Annex E}.

Subsequent to the Cemumission’s approval given as mentioned above, based on the negolialions
SCAPC/TEC had with proposers, Cabinet of Ministers approval was received to enter in o a Power
Purchase Agreement with Ace Power Generation Matara (Pvi) Ltd for 94,500,000 k'Wh of MGEA on
15" August 2023 {Cabinet Memorandum and decision attached as Annex F). Further, the Cabinet of
Ministers approval was received to cnter in to a Fower Purchase Agreement with Ace Power
Fmhilipitiya (Pvt) 1td for 325,872,000 kWh of MGEA on 13% Septernber 2023({Cabinet Memorandum
and decision attached as Anuex G).

Since there was an urgent requirement in purchasing supplementary electrical power, the Board of CEB
granted its approval to issue a Letter of Award to ACL Power Generation Matara (Pvt) Lid to purchase
electricity Tor 94,500,000 kWh of Minimum Guaranteed Energy Amount for a period of 6-m onth, on
immediate basis according to terms and conditions of the Request For Proposal as per the Tender
“Supply of 100MW of Supplementary electrical power on short term basis 20237 (the Board decision

is attached as Annex H).

e August:-2023 Aiid the power plantof-Ace Power Generation

1):Ltd started its commercial-operations.on 227 August 2023,

The Board of CEB granted its approval to sign a Power Purchase Agreement with ACE Power
Embilipitiya (Pvt) Ltd for 325,872,000 kWh ol Minimum Guaranteed Energy Amount for a period of
§-month, on immediate basis according io terms and conditions of the Request for Proposal as per the
Tender “Supply of |00MW of Supplementary electrical power on short term basis 2023° (the Board

decision is attached as Annex I}.

T purehase Agreement was signed-on 209 August 2023 arid the power plant of Ace Fower
ya:(Pyt) Ltd started its comrhercial operations on 04" September 2023

T
Erithis ipi

& period in order (o maintain an

Censidering the urgency of procuring power within minimum tin
li

uninterrupted power supply in the country, your covering approval is requested in accordance wit
Section 43(5) of Sri Lanka Electricity Act No. 20 of 200% as amended

Yours faithfully,

C%L@ CTRICITY BOARD

Eng. {Dr.) Narendra De Silva
Acte. Ge | Mau: LCenerit Manager
etg. General Manager o000 Fiectricity Board.

{Authorized officer for Licsnses EL/GR/09-001, EL/T/0%-002, H1/DA9-003, EL/D/G9-004, E1./D/08-

005, R1./D/09-006)
QFFICE OF THE GENERAL MANAGER
Third Floor, No, 50, SiI'NCE!i{tm'l’!pﬁ!:]ﬂ'i A Gardiner Mawalha,Colombe 04200, St Lanka,
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Annex 11-1
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5.2 UNIFORM NATIONAL TARIFF AND COMPENSATION

For the antine first Fanll Period of implernentation of tus Taniff Metsodelogy, & Uniform National Taeiff
(UNTY wilf be implemented. The UNT will be calceiated and updated by the Commission based an the
approved revenus reauirements filed by the Licengsses and the fornuae for adjustments deflned in this
methodolagy, As a congseguence, during this frst Irmplermentation Perded, the Distribution and Supply
Licenspos may not fls for the Bullk Supply “Pass-through” Rate, the Rebal Service Rate and the
Bistrbutlon Rats as required by this Tanf Methodology., Such Licenseo; showld only e for fer
Revenue Raguirementis.

meben gomd mop olbedss (Tarfl period) sows, PUCSE HBsT 1015 »web@al Snedi smin
quw® Hdebon NAupal wnd ;B yod 5.7 Dowlde oF vonelndl gno oBE ool ed. senBend
ey BBy UNT sestme of wilulmBm wds 99 996 Seopmis er0e@ pdenm vda
=nE @ Y 5T ¢ oF sepel Su, 08 518 eyl swm ogth (Bih g

1. The UNT wHl be calculated and updated by the Commdssion based on the approved revenue
reguiremants fited by the Licensees,
2. Such licensees shoutd only file for their Revenue Reguirements.

Chorw 2: 2015 amaby 89E Baedf gn®n mo 3¢ gud nBetyed’.2 dwrlfla
5.2 UNIFORM NATIONAL TARIFF AND COMPENSATION

For 1he gntirg second Taril? Period of implementation of this Tariff Methodology, 3 Unifore Hational Tanift
{UNT) will be implemedted. The UNT will be catculated ang updated by the Comimission based on the
approved revenue Teguirements filed by the Licensses and the formulbe for adjuskmants defined in this
methadology. AS & conseguence, during this fBirst Implementation Pedod, the Distribution and Sugply
Licensens may not file for the Bulk Sopply “Pass-through™ Rate, Ihe Retall Service Rale and the
Distribution Rate as regoired by this Tacllf Methodology, Such Liensees should only Hle for thelr

Revenue Requirgments.
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5.2 UNIFORM NATIONAL TARIFE AND COMPENSATION

For the enlire Burd Tarlf Period of implementation of thds Tarlff Melhodaiopy, 2 Uniform National Tasdf
{UNTY will be implemented. The UNT wil be approved by the Conunission based on the spproved ravenug
requirements Bled by the Ucensees, the formulae for adjustments defined is this methodology and Policy
Guidelines of the Government, However, during this second Implerentation Period, the Disteibution and
Supply Ligensees are reguired to fle for the Bulk Supply” Pass-through™ Rete, the Retall Service Rate,
Cisteibution Rave and Uriform Natlonal Tanfl (to be filed by Cevion Blectricty Board considering #ts Red
revepue requicernents Tor ol s Six Licenses), as vequired by this Tanff Methindelogy and Section 30 of
| SLEA, The difference between the Sppreved Revenues for egch the Datdbwution and Supply Ueensae and
| the revenues genersted by the application of the UNT will be compensatect with the goaf of ensuring that
the Allowed Revenue will be collected by ench Distribution and Supply Licensee, The compensation
arount wit be calculated ev-ante and ex-post, once in every Ywaive months, for each six-nonth peried,
as follows:
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