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Board of Investment of Sri Lanka

Report of the Auditor General on the Financial Statements and Other Legal and
Regulatory Requirements of the Board of Investment of Sri Lanka for the year
ended 31 December 2024 in terms of Section 12 of the National Audit Act, No. 19 of
2018,

The above mentioned report together with the Audited Financial Statements is sent
herewith,

G. HJ' [ijnhayé{n/

Auditor General (Actg)

Copy to: The Secretary, Ministry of Finanee, Planning and Economic Development
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Report of the Auditor General on the Financial Statements and Other Legal and Regulatory
Requirements of the Board of Investment of Sri Lanka for the vear ended 31 December 2024 in
terms of Section 12 of the National Audit Act, No. 19 of 2018

1. Financial Statements

1.1 Opinion

The audit of the financial statements of the Board of Investment of Sri Lanka (“Board™) for the vear
ended 31 December 2024 comprising the statement of financial position as at 31 December 2024 and the
income statement and comprehensive income statement. statement of changes in equity and cash flow
statement for the vear then ended. and notes to the financial statements, including material accounting
policy information. was carried out under my direction in pursuance of provisions in Article 154(1) of the
Constitution of the Democratic Socialist Republic of Sri Lanka read in conjunction with provisions of the
National Audit Act No. 19 o 2018 and Finance Act No.38 of 1971. My report to Parliament in pursuance
of provisions in Article 154 (6) of the Constitution will be tabled in due course.

In my opinion, the accompanying fnancial statements give a true and fair view of the financial position
of the Board as at 31 December 2024, and of its financial performance and its cash Mows for the year
then ended in accordance with Sri Lanka Accounting Standards.

1.2 Basis for Opinion

I conducted my audit in accordance with Sri Lanka Auditing Standards (SLAuSs). My responsibilities,
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements Section of my report. | believe that the audit evidence | have obtained is sufficient
and appropriate to provide a basis for my opinion,

1.3 Other information included in the Board’s 2024 Annual Report

The other information comprises the information included in the Board’s 2024 Annual Report; but does
not include the financial statements and my auditor’s report thereon. which is expected 10 be made
available to me after the date of this auditor’s report. Management is responsible for the other
information.

e 30A T2, sengleh o, Oclocfido. @ geood B 30877, Qunigse o, ke, Bk B 6072, Poldwws Rosd, Bsfismulls, S Lanka.
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My opinion on the financial statements does not cover the other information and I do not express any
form of assurance conelusion thereon,

In connection with my audit of the financial statlements, my responsibility is to read the other information
identified above when it becomes available and. in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit or otherwise
appears to be materially misstated.

When | read the Board’s 2024 Annual Report, if | conclude that there are material misstatements therein,
| am required to communicate that matter to those charged with governance for correction. If further
material uncorrected misstatements are existed those will be included in my report to Parliament in
pursuance of provisions in Article 154 (6) of the Constitution that will be tabled in due course.

1.4 Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards and for such internal control as management determine
is necessary to enable the preparation of financial statements that are free from material misstatement.
whether due to fraud or error.

In preparing the financial statements. management is responsible for assessing the Board's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management cither intends to liquidate the Board or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Board's financial reporting process.

As per Section 16 (1) of the National Audit Act No. 19 of 2018, the Board is required to maintain proper
books and records of all its income. expenditure, assets and liabilities. to enable annual and periodic
financial statements to be prepared of the Board.

1.5 Auditor’s Responsibilities for the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
my opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit
conducted in accordance with Sri Lanka Auditing Standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if. individually or
in the aggregate. they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Sri Lanka Auditing Standards. | exercise professional judgment
and maintain professional scepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements. whether due o0
fraud or error. design and perform audit procedures responsive to those risks. and obtain audit
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evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. but not for the purpose of expressing an opinion on the
effectiveness of the Board’s internal control.

* Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and based on the audit evidence obtained. whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Board’s ability to continue as a going concern. If'|
conclude that a material uncertainty exists. | am required to draw attention in my auditor’s report to
the related disclosures in the linancial statements or, if such disclosures are inadequate. 1o modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However. future events or conditions may cause the Board 10 cease to continue as a going
concern.

*  Evaluate the overall presentation, structure and content of the financial statements. including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

I communicate with those charged with governance regarding. among other matters. significant audit
findings. including any significant deficiencies in internal control that I identify during my audit.

L. Report on Other Legal and Regulatory Requirements

21 National Audit Act. No. 19 of 2018 include specific provisions for following requirements.

2.1 1 have obtained all the information and explanation that required for the audit and as far as
appears from my examination. proper accounting records have been kept by the Board as per the
section 12 (a) of National Audit Act, No. 19 of 2018,

2.1.2. The financial statements presented is consistent with the preceding vear as per the requirement of
section 6 (1) (d) (iii) of the National Audit Act, No. 19 of 2018,

2.1.3  The financial statements presented includes all the recommendations made by me in the previous
vear as per the requirement of section 6 (1) (d) (iv) of the National Audit Act, No. 19 of 2018,

2 Based on the procedures performed and evidence obtained which limited to matters that are
material, nothing has come to my attention:

2201 1o state that any member of the governing body of the Board has any direct or indirect interest in
any contract entered into by the Board which are out of the normal course of business as per the
requirement of section 12 (d) of the National Audit Act. No. 19 of 2018:
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(a)

(b)

(c)

1o state that the Board has not complied with any applicable written law. general and special
directions issued by the governing body of the Board as per the requirement of section 12 () of
the National Audit Act. No. 19 of 2018 except for;

Reference to Laws, Rules and
Regulations or Directions Issued by
the Governing body

Section 23A of National Environment
Act No. 47 of 1980

Section 20A by the amendment to the
Greater Colombo Economic
Commission Act, No. 49 of 1992

Public Enterprises Circular 01/2021
dated 16 November 2021- Operational
Manual for State Owned Enterprises

{i)  Section 3.1 & 3.2

(ii) Section 6.6

Non-compliance

In accordance with provision of the Act, Board should
have to obtain a valid Environmental Protection License
(EPL) for each zone having a Common Waste Water
Treatment Plant (CWWTP). However, the Board had not
renewed the EPL for eight zones.

No power, duty or function under the WNational
Environmental Act shall be exercised. performed or
discharged by the Board without prior consultation with,
and the required concurrence of. the Central
Environmental Authority (CEA). However, the Board had
not obtained the required concurrence of CEA before
issuing the Environmental Protection Licenses relevant
for 210 enterprises operating in 10 Zones/ Parks even as at
Il March 2025.

Without obtaining the approval from the General
Treasury, the Board had paid allowances amounting to
Rs.453.747.557 for the employees during the vear under
review.

The financial statements of the Board for the vear under
review had been submitted to the Auditor General on 19
May 2025 with a delay of 79 days.
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(d) Public Enterprises Circular PED No.
01/2024 dated 28 February 2024

(i) Paragraph 5.1 Funds of the Board should not be transferred to the
emplovees™ welfare societies or for other forms of welfare
related activities, such as death donations, scholarships for
children and similar purposes. However, contrary 1o that
the Board had incurred a sum of Rs.5,2035,120 as funeral
assistance during the vear 2024,

(ii) Paragraph 12.1 The board had incurred a sum of Rs.3.000.000 as media
and special projects bureau at Sri Dalada Maligawa for the
Kandy Asala Perahera, while having suspension of all
forms of sponsorships, donations, Corporate Social
Responsibility expenses, and non — business — related
promotional expenditures.

(e} Section 3.2 & 3.5 of National A Consuliancy Organisation shall be selected through a
Procurement  Agency's  Guidelines competitive process or the long list of consultants may be
August 2007 on Selection and prepared. However, one firm had been appointed as the
Engagement of a Consultancy Firm consultant for Integrated Accounting Software System in

2014 without following any procurement process.

2.23  to state that the Board has not performed according to its powers, functions and duties as per the
requirement of section 12 (g) of the National Audit Act, No. 19 of 2018;
2.2.4 1o state that the resources of the Board had not been procured and wtilized economically, efficiently

and effectively within the time frames and in compliance with the applicable laws as per the
requirement of section 12 (h) of the National Audit Act. No. 19 of 2018.

3. Other Matters

ia) According to Section 3(c) of the Board of Investment Act No. 4 of 1978, one of the key objectives of
the Board is to encourage and promote foreign investment and as per to the project status report, a
total of 2,707 agreements related to investment projects, both within and outside the Zones. had been
in force from 01 January 1978 to 31 December 2024, Ouwt of these total agreements, 556 projects
with an estimated foreign investment value of US3 4,797.28 million had been expected As at 31
December 2024, However, information were not available with the Board whether these invesiments
were actually received or not. ¥

(b) As at 31 December 2024 total dues including annual fee, ground rent. building rent from BOI
approved enterprises were Rs.1.843.503.223. This represents an increase of 25 percent compared 1o



(c)

(d)

(c)

(N

(g)

(h)

(i)

the corresponding amount in the preceding year. Out of this an amount of Rs.383.815.599 had
remained outstanding over four vears. The outstanding dues in ground rent from enterprises located
in land of the Board was Rs.777,003,690 and out of that a sum of Rs.314,827,372 or was attributable
to a single enterprise. Further, ground rent, annual fee and building rent of Rs.292,308.353 had
remained outstanding from 419 investors whose business operations have already been ceased.

During the year under review, a provisions for impairment of annual fee from BOI approved
enterprises were 1o Rs.356,283,938 and out of that, a sum of Rs.350,318.468 had been recorded as
capital losses. However, the Board had not taken action to recover these outstanding balances.

The outstanding miscellaneous income receivable was Rs.58.471.296 and out of that a sum of
Rs.37.412.573 receivable from a single enterprise had remained outstanding over five years. without
having recovered.

As at 31 December 2024, an amount of Rs.94,614,054 of 19 General Projects and
Rs.228.956,908 of Special Projects had remained as capital working progress over three years,
and the Board had not adequately monitored the current status of these projects.

According to the ground rent schedule provided by the Board, different the ground rent per acre had
been charged from enterprise for the vear under review enterprise within same zone. Further, it was
observed that Board had charged ground rent to certain enterprises in the exporl processing zones or
industrial parks rates below the minimum levels as mentioned in Gazette Notification No:2260/77
dated 01 January 2022,

As per the information provided for audit, no rent agreement had been signed for thirty six buildings
rented out by the Board during the vear under review. Further, out of the buildings rented out, eight
institutions were continued to occupy the buildings at Katunavaka Zone without valid extension of
their rent agreements.

An amount of 1.833.69 acres of land within 13 BOI zones and parks had remained vacant.
Additionally, 785.11 acres of non-zonal lands which located outside the zones and parks were also
identified as vacant. Accordingly, it was observed that a total of 2,618.8 acres of land owned by the
Board had remained unutilized as at 31 December for the vear under review. Notably, a significant
portion of these vacant lands particularly in Bingiriva Phase 11, Soorivawewa, and Hambantota zones
have remained unutilized, without generating any income for the Board or contributing any
economic value 1o the country, Accordingly, it was observed that the Board had failed to effectively
manage its lands for the benefit of the country.

According to the action plan for the vear under review. the targeted amount for direct foreign
investment was Rs.1.304.7 million, however, the actual investment realized amounted to Rs.612
million. Accordingly, the achievement of the target was 47 percent. Further, direct foreign
investment, which was Rs.1,076 million in 2022, had decreased to Rs.612 million by 2024,
indicating a reduction of 43 percent.
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() According 1o the project status report provided by the Board, it was observed that 63 enterprises had
ceased their operations as at 31 December 2024, even though they are having valid agreements. The
total realized investment from closed local and foreign enterprises were only US § 0,024 million and
the estimated employment from these enterprises were 13.285 and the actual number of employees
as al 31 December 2024 were only 2.687. This indicates that the Board had failed to take adequate
actions 1o resolve the issues related 1o these agreements and failed to attract investment and to
generate employment opportunities.

i ﬂ’ﬁw

Auditor General (Actg)
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Reply for Report of the Auditor General on the Financial Statements and Other Legal
and Regulatory Requirements of the Board of Investment of Sri Lanka (BOI) for the year
ended 31°% December 2024 in terms of Section 12 of the National Audit Act, No.19 of 2018

2. Report on Other Legal and Regulatory Requirements

2.2.2

(a) Section 23A of National Environment Act No. 47 of 1980

Zone

Reasons for the Non-Availability of the EPL

1. Biyagama Export
Processing Zone

2. Katunayake Export
Processing Zone

3. Koggala Export Processing
Zone

Since 1992, the practice for issuing Environmental Protection
Licenses (EPLs) to industries located within the designated zones
has been, that the Board of Investment (BOI) issues EPLs directly,
without obtaining concurrence from the Central Environmental
Authority (CEA). This arrangement was mutually agreed upon with
the CEA at that time.

However, the CEA has now informed that their concurrence is
required for the issuance of EPLs to industries in these three zones as
well.

This matter was discussed with the Director General of the CEA on
22.01.2025, during which it was agreed to formalize the arrangement
through a Memorandum of Understanding (MOU) between the BOI
and CEA.

Accordingly, the BOI shared a draft MOU with the CEA on
28.04.2025 and is currently awaiting their response.

4. Kandy Industrial Park

There was a compliance issue concerning one industry located
within the Kandy Industrial Park related to the quality of treated
wastewater. Additionally, the Environmental Protection License
(EPL) for this industry had expired.

The industry has since carried out the necessary rectification
measures to address the wastewater treatment concerns and is
currently awaiting the test results from the Central Environmental
Authority (CEA).

As per the information received from the CEA, once the industry is
deemed eligible to obtain the renewed EPL, the Zonal EPL will also
be considered accordingly.

5. Seethawake Export
Processing Zone

The CEA has informed the BOI regarding the issues related with
CWWT and the delay in the construction of the sludge pit, as
outlined in their letter dated 04.06.2025. Accordingly, the BOI will
submit the requested details for the renewal of the EPL.

6. Mirijjawila Export
Processing Zone

RN Innovation Product (Pvt) Ltd has not been in operation recently.
However, the Central Environmental Authority (CEA) has




Zone

Reasons for the Non-Availability of the EPL

consistently advised the company to obtain a Scheduled Waste
Management License (SWML). Accordingly, the company obtained
the SWML on 27.03.2025.

BOI has communicated this progress to the CEA on 20.06.2025 in
support of our request to renew the Environmental Protection
License (EPL). BOI is currently awaiting a response from the CEA
regarding the renewal.

7. Horana Export Processing
Zone

The CEA has conducted an inspection on 02.05.2025 to observe the
progress of construction of the CWWTP. As outlined in their letter
dated 03.06.2025, they have requested additional details.
Accordingly, the BOI will submit the requested information for the
renewal of the EPL.

8. Wagwaththa 1Z

The Wagawattha Industrial Zone currently does not have a
Centralized Wastewater Treatment Plant (CWWTP). Accordingly,
individual industries within the zone are managing their wastewater
in compliance with the guidelines issued by the Central
Environmental Authority (CEA) and are operating under valid
Environmental Protection Licenses (EPLs).

The Board of Investment (BOI) submitted a request for an EPL for
the zone by letter dated 02.08.2024, along with the required EPL
application documents. However, no response has been received
from the CEA to date.

This matter was also brought up during the meeting held at the CEA
on 03.04.2025. BOI is currently awaiting a response from the CEA
regarding the pending EPL application.

(b) Section 20A by the amendment to the Greater Colombo Economic Commission Act,

No 49 of 1992

BOI obtained CEA concurrence for issuing EPL for all industries located in all zones
except Katunayak, Biyagama and Koggala.

(c) Public Enterprises Circular 01/2021 dated 16™ November 2021 — Operational Manual

for State Owned Enterprises

(i) Section 3.1 & 3.2

BOL.

The amount of Rs. 453,447,557 mentioned above is in respect of two (02)
incentive schemes. One incentive scheme was initially approved by the former
President & then Minister of Finance, Mrs. Chandrika Bandaranaike Kumaratunga
on 08.11.1996 in addition to the approval granted by the Board of Directors of the




The principal approval for the other incentive scheme was granted by the former
Secretary to the Ministry of Policy Planning & Implementation and then Secretary
to the Treasury Mr. R Paskaralingam on 01.11.1991 in addition to the approval
granted by the Board of Directors of the BOI.

Further, the BOI has been making a great effort to obtain Treasury approval for the
allowances paid to employees since 2020, but the matter has not been attended by
the Treasury to date. This matter was referred to the approval of the Department of
Management Services on 24.07.2020, then to the Secretary to the Treasury on
02.12.2021 and finally to the Department of Public Enterprises on 11.10.2023.
Subsequently, 03 reminders were sent to the Department of Public Enterprises on
19.07.2024, 07.11.2024 and 07.05.2025. The Department of Public Enterprises has
responded after 1 !4 years by their letter dated 23.06.2025 stating that they are not
in a position to consider or grant approval for any payment or benefit scheme
retrospectively as it falls outside the scope and policy mandate of that Department.
As it was stated in the Section 3.2(i) of the Operational Manual for State Owned
Enterprises that SOEs must submit their requests pertaining to pay structures and
allowances for the approval of the Director General, Department of Management
Services (DGDMS), arrangements are being made to send the allowances paid to
BOI staff for the approval of the DGDMS.

Currently, the BOI is in the process of developing a two-year action plan with the
support of subject matter experts towards unlocking the full potential of BOI.
Having a metric-based measure to manage performance is a main focused area in
the two-year action plan and, it will be submitted to the Board of Directors of the
BOI for its approval. Once receiving the approval for the said two-year action
plan, a comprehensive Performance Management System along with the
performance based incentive scheme will be formulated.

(i) Section 6.6

The financial statements of the Board have been submitted on or before the due
date up to the year 2022. This practice was disrupted mainly due to the failure of
the legacy of the IMAS system. Following the system disruption, the operational
functions of the Finance Department were affected until the Oracle system went
live in June 2024. The backlog for the six months was entered into Oracle while
continuing day-to-day operations without delays. The reconciliation processes and
reporting structures within the Oracle system are still being developed. These
reasons have directly impacted the preparation of the financial statements for the
year 2024.

(d) Public Enterprises Circular PED No. 01/2024 dated 28th February 2024

(i) Paragraph 5.1

Funeral assistance is not provided by the Board itself, but through the
Contributory Funeral Assistance Scheme, which collects contributions from all
members who are permanent employees of the Board, and provides assistance




upon the death of a member, their spouse, unmarried children, or the parents of
the member or their spouse.

(ii)  Paragraph 12.1

The Board has granted the approval to donate Rs. 3,000,000.00 to Sri Dalada
Maligawa to be utilized for the Kandy Esala Perahara 2024 with concurrence of
the Secretary to the President and upon the request of the State Minster of the
Investment Promotion. Relevant approvals and requested documents have been
submitted.

(e) Section 3.2 & 3.5 of National Procurement Agency’s Guidelines August 2007 on
Selection and Engagement of a Consultancy Firm

Consultant for Integrated Accounting System was selected based on the
recommendation of the Board. Board granted approval on 28.06.2013 to select E&Y
or any other suitable qualified consultant to supervise, recommend, implement and
train staff on the new system projects.

3. Other Matters

(a) Sec 3(c) of the BOI Act No. 4 of 1978

BOI collects realized investment (Foreign/Local) figures of its enterprises from various
sources as follows:

(i) FDI/Local Investment Survey conducted by Stat Unit of the Research Department.

(ii)) Share equity details via Bi-Annual Reports collected by the Monitoring
Department.

(iii) Capital Goods imports through import data of ASYWORLD system

Therefore, availability of information on investments depends on the responses received
from enterprises and the information is updated frequently. As such, the FDI and Local
Investment data of the said 556 enterprises can be categorized as follows:

Clarification Category No. of Projects

FDI/Local Investment figures of expansions are included in the FDI/Local 261
Investment figures of the parent company

FDI figures are updated 118

Foreign share equity figures submitted via latest Bi-Annual Reports 40

[As per the details submitted by the company via Bi-Annual reports]




Clarification Category No. of Projects

Company has declared only local investment (Via FDI/LI Survey) /Local share 85
equity (Via Bi-Annual submission)

[As per the details submitted by the company via Bi-Annual reports]

FDI figures of Hambantota Intl Port Services Private Ltd is available under 1
the company "Hambantota Intl Port Group (Pvt) Ltd"

Other Investment Data Sources:

Investment as per the latest available Audited Finance Reports 16
(Fixed Assets at Cost + Current Assets - Current Liabilities) - Foreign &
Local investment breakdown is not available

[As per the details submitted by the company via Audited Financial
Statements]

Capital Goods Imports - Foreign & Local investment breakdown is not 9
available

Investment data not available:

Company is still Awaiting Implementation. No investment has been made yet 9

Agreement has been cancelled during the Project Implementation period. No 1
investment has been made

Agreement has been cancelled after implementation. However, Company has 1
not submitted information on investment made

Operation Suspended Project has not been implemented. No investment made 2
Operation Suspended after implementation. However, Company has not 2
submitted information on investment made
FDI/Local Investment Data collection is in progress 11
Total 556

The details of the above table have been submitted to the National Audit Office
separately in soft form.

(b) Following ground rent dues have been settled during the year 2025.

No Name of the Enterprise Amount (Rs.) Remarks
1 | Haikawa Industries Ltd 8,556,060/- | Settled on 14/03/2025
2 | JSF Corporation (Pvt) Ltd 8,661,900/- | Settled in 2025
(Agreement cancelled)
Shore to Shore (Pvt) Ltd 9,371,978/- | Settled Rs.2,045,984/80 on 13/06/2025
4 | Mas Active (Pvt) Ltd 6,740,352/- | Settled (WHT Certificate)
Skylift Container Depot & Log 15,254,380/- | Settled Rs.3,307,285/57 on 10/01/2025
Settled Rs.4,500,000/- on 01/08/2025
Settled Rs.4,500,000/- on 11/08/2025




No Name of the Enterprise Amount (Rs.) Remarks

6 | Central Polysacks (Pvt) Ltd 15,495,912/- | Paid on 30/06/2025 - Rs.5,657,275.36

7 | Ruhunu Food (Pvt) Ltd 8,695,350/~ | Paid on 03/03/2025

8 | Heritage Premier Foods (Pvt) Ltd 20,827,859/- | Settled on 12/03/2025

9 | Serendib Maritime (Pvt) Ltd 8,109,314/- | Paid on 03/01/2025

10 | Global Auto Manufacturing (Pvt) 5,568,482/- | Paid on 15/01/2025

11 ES Jay Textiles Lanka (Pvt) Ltd 84,623,078/- | Paid on 23/05/2025 — Rs.42,311,539.06
Paid on 24/07/2025 — Rs. 42,311,539.06

Lanwa Sanstha Cement Corporation — Qutstanding Dues — Rs.314,827.372/-

Collection procedures are being applied for the collection of these dues. Several
discussions have been held with Investor to recover & regularize the agreement.

Agreement cancelled enterprises had settled following dues during the year 2025:

No Name of the Enterprise Amount (Rs.) Remarks
1 | Haikawa Industries Ltd 8,556,060/- | Settled on 14/03/2025
Paid on 17/02/2025 -
2 | Better World 227,467/21 Rs.924.313.31
3 | Jinadasa Marsylka (Pvt) Ltd 14,449/- | WHT balance cleared in 2025
4 | Jinadasa Marsylka (Pvt) Ltd 144,485/- | WHT balance cleared in 2025

In addition, M/s Qiao Zhen Lanka International’s dues of Rs.30,380,779/- may be
settled at the time of transferring the land lot to a new investor.

Following balances are on delayed settlement charges.

Sri Lanka Cricket - Rs.151,695/-
Lanka Diamond Polishing Ltd - Rs.  664/-
A J Milton Lanka Ltd (cancelled) - Rs.197,637/-

The all dues collection procedures have been taken by the Finance Department and
referred to Monitoring Department & Legal Department for further actions with regard
to these outstanding amounts.

As there is no deposit against to settle this outstanding and action will be taken to write

off the irrecoverable amounts of cancelled projects after taking all the procedures for
collecting dues.

(c) Noted.



(d) Miscellaneous Income Receivable

The Director General (Corporate Affairs Division) of the Ministry of Finance was
informed about this issue by the letter dated 20.01.2025. Accordingly, the Director
General (Corporate Affairs Division) of the Ministry of Finance has informed the
Secretary to the Ministry of Plantations and Community Infrastructure by the letter
dated 29.01.2025 to instruct Janatha Estate Development Board (JEDB) to take
necessary steps to resolve this issue expeditiously.

Also, as instructed by the Audit and Management Committee, when acquiring a land to
settle debts, steps will be taken to ensure that a land is acquired to commensurate with
the relevant value and can be used effectively for the activities of the Board of
Investment of Sri Lanka.

(e) General Projects

Zone Description of Amount (Rs.) Remarks
work
Eravur Construction of 18,932,400 | Item capitalized
Internal Water
Distribution System
Internal HT Line 21,136,447 | Item capitalized
Mirigama | Consultancy Fee 1,343,826 | Construction work is still in progress; after
completion of the project, this amount can be
capitalized.
Bingiriya 2  MVA  Power 2,500,000 | Item capitalized.
Supply
Acquired Additional 525,000 | Land acquisition not yet completed after
Land - 25% advance completion of land acquisition. This item can
pay be capitalized
Head Improvements to 1,000,000 | This amount of Rs. 1.0 Mn is an advance paid
Office Main Access Road - to PRDA for the improvements to Main
Henegama Access road at Henegama. This project was
not commenced and PRDA has agreed to set-
off the advance obtained by them for this
project from the amount due to them from
other projects.
IO{:;d II:vestmelnt Tracki 2,210,720 | The re-implementation of the SWIFT
1ce pprova racking system was submitted to the Procurement
System Committee for approval, as instructed by
the Audit Department.
* Since the agreement with the system
developer expired over five years ago, the
Procurement Committee advised obtaining




Zone Description of Amount (Rs.) Remarks
work
a recommendation from the Ministry of
Investment Promotion to proceed with the
existing developer.
* However, the necessary recommendation
from the Ministry of Investment
Promotion has not yet been received.
* During a recent meeting with the
Chairman and Director General, it was
decided to put this project on hold until the
National Digitization =~ Programme is
implemented. This system will then be
integrated into the national Programme.
Mirijjawila | Modification of part 108,375 | This item will be capitalized.
of an electric fence
Mirijjawila | Survey charges for re- 50,000 | Acquisition is still in progress, can be
opening/demarcation capitalized after completion of the acquisition.
of perimeter]
boundary at proposed
Sooriyawewa 1Z
Arabokka | 25% of Land Value 25,000,000 | Acquisition is still in progress, can be
of 191 acres land — capitalized after completion of the acquisition
Arabokka
Arabokka | Preparation of 320,306 | Land at Mayurapura had not been vested with
Survey Plan & cost BOI, therefore incurred expenditure to be
estimate written off.
Arabokka Obtain "O" survey 34,987
diagram
Biyagama | Acquisition of Land 1,437,500 | Not capitalized until completion of land
— Kanda Ismattha acquisition.
Biyagama | Survey charges 180,000
Biyagama | Compensation for 1,487,200
the Land — Kanda
Ismattha
Seethawaka | Designated 2,500,000 | The above three payments made under the
consultancy fee for contract for the augmentation of the
augmentation of Wastewater Treatment Plant at SEPZ pertain
water to an ongoing project. Upon completion of the
— project, the entire cost, including these
Seethawaka | Hiring backhoe 64,900 payments, will be capitalized.
loader
Seethawaka | Design consultancy 12,177,748

and

project




Zone Description of Amount (Rs.) Remarks
work

management
services for
augmentation of
WTP

Horana Design Consultancy 3,604,646 | Construction works are still in progress. After
and project completion of this project, this amount can be
Management capitalized.
services for
augmentation of
WWTP

Special Projects

Action will be taken to write-off or capitalize the amounts where necessary. Details are

laid below:

No. | Project Name | Amount (Rs.) Remarks

1 Godagama 3,632,803.00 | There is no BOI own land or zone in this place; as well no
acquiring process in progress. This amount to be written-off.

2 Pasgoda 38,859.29 | There is no BOI own land or zone in this place; as well no
acquiring process in progress. This amount to be written-off.

3 Galle Road 5,034,813.83 | This is a land purchased by BOI. Subsequently the property
acquired to the state through Act No. 43 of 2011
(Underutilized asset & Underperforming Enterprises).
Cabinet granted approval to vest the property to UDA and
UDA paid to BOI tribunal award of Rs. 423,360,000.00. This
amount to be written-off.

4 Trincomalee 30,832,753.39 | There is no BOI own land or zone in this place; as well no
acquiring process in progress. This amount to be written-off.

5 Agro Farm 14,937,916.08 | There is no BOI own land or zone in this place; as well no
acquiring process in progress. This amount to be written-off.

6 Bellagaswewa 150,000.00 | There is no BOI own land or zone in this place; as well no

| acquiring process in progress. This amount to be written-off.
Hambantota

7 Hambantota 1,585,450.00 | There is no BOI own land or zone in this place; as well no
acquiring process in progress. This amount to be written-off.

8 Puttalam 11,270,120.73 | There is no BOI own land or zone in this place; as well no
acquiring process in progress. This amount to be written-off.

9 Atchuvely 4,008,835.82 | There is no BOI own land or zone in this place; as well no

acquiring process in progress. This amount to be written-off.




No. | Project Name | Amount (Rs.) Remarks

10 | Sampoor 24,919,422.80 | Vested to BOI appx. 818 Acre on 19.07.2012 and returned to
state on 13.05.2015. This amount to be written-off.

11 | Welikanda 1,892,773.69 | There is no BOI own land or zone in this place; as well no
acquiring process in progress. This amount to be written-off.

12 | Sooriyawewa | 118,583,416.13 | Appx. 618.2 Acres vested with BOI and appx. 407.4 Acre is
in the process of vesting. After completion of the land
acquisition amounts can be capitalized.

13 | Survey 11,569,743.71 | Rs. 2,773,740.84 will be capitalized.

Charges Rs 5,586,724.75 to be written-of.
Balance Rs. 3,209,278.12 will be further reviewed and
notified.
14 | Millaniya 500,000.00 | Land acquisition suspended. Land has not been transferred to

BOI. This amount to be written-off.

(f) Gazetted Rates of each zone are applicable for the purpose of minimum bidding rates of
Annual Ground Rent for issuing new lands.

All invoices are issued based on the agreement signed with the enterprises which were
based on bidding values. Hence, Gazetted Rates and Invoices Value could be varied.

Further, as per the conditions stipulated in each agreement signed with the enterprise
the Annual Ground Rent to be paid would vary.

Also the period for revision of rates will be varying from 03 years to 5 years as per the
conditions with the agreement for each enterprise.

(g) When a Letter of Award is issued, the tenant is legally entitle to occupying the premises
and making the monthly rental payment as the commencing date specified in the Letter
of Award until the Legal Agreement is executed. Accordingly, monthly invoices are
issued by the Finance Dept. of KEPZ.

All the Letters of Award have been issued and forwarded to the Legal Dept. for
arrangement of Agreements. However, the Legal department is now requesting
approval of the Board and ratification for each and every Letter of Award prior to the
signing of agreements. Accordingly, a Board Paper was submitted by the Zone
Management to obtain covering approval for all pending Agreements.

The highlighted Tenants in the list have not settled all pending dues to date and as a
result, BOI is not in a position to issue Letters of Award for future periods. These dues
were pending due to COVID-19 pandemic and economic crisis prevailed, and approval
of the Rate Committee has also been obtained to grant a relief for the tenants, and
majority of tenants have made more than 75% out of their dues.




However, actions are being taken either to recover the dues or acquire the premises
back to BOI custody.

(h) BOI is continuously taking steps to promote the vacant lands among the investors.

(i) The shortfall in foreign direct investment during 2024 was primarily due to the political
uncertainty created by two national elections held in the same year. This environment of
unpredictability discouraged investor confidence and slowed capital inflows, resulting
in actual investments falling significantly below the targeted levels.

(j) Companies may close due to various reasons such as company requests, land disputes,
or court cases etc. Further, some of the project agreements in the said list (63
enterprises) have been terminated. In addition, certain expansion units of some
companies have closed while their main units continue to operate.
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