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(2026 g7 Dsir 1orgsth 24 21 Bl ] Limym @0 OSSN Froiti sl B GupalDG HmmiGEs L gl)

Gupailestrey g rmwiinl L Fagl 1 2026 sgdenev wrgo 06 @murip : LN.u. 02.00

sVHSI0sTETL orerms B8 upBlu Guwelsr gyrisssia o piiflarissr (06.07.2026)
Q&enreu (HLTHIF)) aniag & Aeveur, ur.e_., (HallFrer)

Cserreu Fgrmis HCUFABIOD, LT.2 .,

Qxenreu (HevTHIF)) (GFeval) Gsaragsowm oy flwrdes, ur.e .,
Cseryreu rall &HEDTTHTWSS, LT.2_.,

CFBETT6U ODTOGEIT TTEQS (HEWTT, LIT.2 .,

Gseryeu Blwev LIOGamer, LiT.2 .,

Cxserreu FU L ggrent A rmed GlLieaTThgl, LT.2 .,

©® N O Uk WwDNR

Qxemreu (QFsvai) FL L ggrent svdhwred Camwabslr, ur.2 .,

o (gSFwrwid 235) #m1&5 SL_Leners FU_L_sgler 10 gy b Lilfellsir &£1pmresr &irwmesrid (2026 wrda 03 gy i
Flaglw 2478/03 oyid B)evda Sl CFL surggorerts Lgsflensuley Llrafssiil L g))

T EAT)

Cadw Firemeud Gsmarensullenssr (National Tariff Policy) penL_wpewpriu@®ssev Gariurer 2026 sugey
CFevayssll L erelwriflalh@ Sewww, 9HTeugl @)bs BriuhE @DHEGLd GlFwliL@®ibn QurmLseaflsr g
Th&eaT@eu pewLpemmullsy 2 srer 0%, 15% whmib 20% Y Hlw wmis GnEGwS sufl aldsnisener 0%, 10%, 20%
wpmitd 30% ererm suswaulle 04 o(H&@s Fireweu suflwrs (Four-Band Tariff Structure) syswiwuyb suswsuilsv 2026
LI TG (PH6D BEOL (PsODEHE UG euemsuiled, Slhssd GFiieugnarTs Gl FHiewsuds Gl&HTaTenEHSH6T
Gualler uflbgiewrseEpLer swwdsrensuullsst eiwd HewL SH06LUNHY B)BHHS Fhs @DEHGLS eufls
FH(HSBmIGmT BOL (PpswDLLQSGHIuSsDETS 1962 b yewrigeir 19 b Gevdas @ewmeulll uTESTLILF
FL L gFleir &1p, Cadw Fiemeud GC&merensuilest euflpswmEHEhd & bdlwmiEg susnsullsy 2026 wrig 03 o ib
Flaglw wpmin 2478/03 10 @evss suissiorest onlallgse 2026 eriirsv 01 oy Slas) WHL OLPVISE 6u(HLD

auensuiled Gleuafluil LiLi’ (h 2 srerg;.

@)bg BT 1967 THMILS @VbGHIHmarT WL b OlsTsimend ChroHdle @m&dEw BrHssr Fenuuilsr aflfleuresr
QurmerTary susnaslium_ger 5 g ugliiflemesr [United Nations Broad Economic Categories (BEC) - Revision
5] @uliumLwrss Cares® £Cp @O OUL® 2 srereury s GnEH@GLd eufd Foalsnbissr
Ulfeyas emd @sir 2L LD suenasuiled &mids @)nd@&ws) sufld &1L swwlifled Frrdassvsaner GumolsTsrausn @ 3)bs
TGS Lmevt] | MWlaildhse0leT eLpsVLD Ll HendH6T 6T(HEBLILIL (B 2 6TaTeT. S|BTeuGl,



Lilfley

FH6af 51D

epevgerts GurmLassr (Capital Goods)

0% or 10%

BewL_plemsviQur@Lser (Intermediate Goods)

0% or 10%

misieyls QumrmLser (Consumption Goods)

20% or 30%

BN G e, LNrgrerwrer aumnasuilsy benL (pswmuilsv @)wmhs 0%, 15% whmib 20% oy&é sremwriiul L &nis
@mé@wd aufl alldlsnisener Gunuy BEC susnasiiuriiger 5 gy udiiflevearyyd g lienL wrsd Gl&mesr®h
0%, 10%, 20% wmpmito 30% steirm suswauilsd @)@ &G ML Ll B 2 srereurm) susnasLiLGSSGIusD @ 2w

BL_QUIGSHeNHEHET 6T(HHSHLILIL(h) 2_6TeTenT.

Hb15 @IM&GHLWH eufld s L ewliL
2026.03.31 glaglwsstmi plevailw 2026.04.01 < dad e
9| (LPEVT G LD
ENIE MOV EAGIDES &HbIs @)emiiL) Fa56fsL0 (%) FBI% G)emuwiL spef 510 (%)
ouifl euew H & 6T LJuES (LpswM
@O Bs erfledt @Muf (s erflsir
6T 60T 633115 69 6T6UOT 63011 569 %
0% 3,725 45.6% 3,756 45.7%
(e Hellsas L
/Free)
10% - - 406 4.9%
15% 526 6.4% - -
20% 2,660 32.5% 2195 26.7%
30% - - 582 71%
SOUIL FS65 S mIs6T 413 5.1% 411 5.0%
(Mixed Rates)
allGeL 852 10.4% 875 10.6%
F&5 6T B MBI 6T
(Specific Rates)
CLoTgFLD 8,176 100.0% 8,225 100.0%

CGuBsv MLl Liul Rsiter F56fs ulitenLullevret sufl efghi%End @ CLVFlSWTS, HewL (Pepmuilsd &) Hbo
sy ssafgmsaian (Mixed Rates) ggemer 955 susmasuilsy Frrdsscvser Cuneararariiul (B 2 sTerer.
Ojsusurmeflenin, BewL weopullsd @)mbs alGs eufl afgnhisensr (Specific Rates) wrpmwenL wirwev
BewL (D UILBHSSLILRSSIMUSDSG 2 M Bl eulgdbengser eT(hEsLUL (B 2 sTerer. SeusurCn @b suensLiLT®
FreuGs & Faluilsd eyHmiseasTeTertiL’ L euflpsmm spssTPlD@ 2 1L’ L suswasulls Copelasrerariiui’ L Gurgls,
ghsaTCa anis @néGwd eufl 0% (all@alssiiu B Free) sysestar Qur@pl sepssrs Gumuig sufld
FHTHSFlewert GGTL THgID rHmwenL_wrwed CLenf sumeugsnH @ 2 Ml BL suigbengser 6T(hbasliLLl_ () 2 erersr.
osueur@n @)hs BEC susmsiiumiiger 5 gip uglitihg gemww @)ewLplewels QUTHLETTES SHHSLILIL L
Curglaih, e aumHLTaTSSeL LTSy geartm ghuL wiguwidb HYemsullarTsd 20% e #Bs Gmob@GLs) eulfl
allflsmiseaflsst £p pewLpswpuilsd @) BHHS @)ewL_Blewsvls QuUIT(HL HEHEHETRT Fhis @)D&EGLWS) sufl B)B1E S H LD
QFiieugH G 2 L L{BSSLILL allsVensv.

sTeueurTGmevflenid, @osr Gurgh uLLCaum Y ewwIKssaflsst oo 15 @Bs euewsSLLUTH  GlsTLiLilsh
erewsudsliul L erewriflayser CsrLiLilsd seusrd GlFasd 2 HusSs ussilEsTs Csemeuwrer 2 gail,
QU(HLOTEST eusPIYL L 6V&6T LMMID HISTCouri urgisriy HSlw el wbisends@ @)enLulleTsT FLBlenedhsTS
Qafey CFinuiiL’ L GIewm&Ehd & @)VEHTES ClsrerariiLl L Frréssvssr Gunblsmsrariiil () o sreresr.
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SeueurTGm, Casflw Hieweuds GETeremassar @ pailsst LMNbHIEHTHEHL 6T HewFFTensuuiler Heind HlewL daLl
Qupm, sTeVsFDHE app Caeweuliur@hseaflsr &, Csflw alleusrw wHYD wBEGTYL Flewmseaflssr
CuesiTewwdssrs WerGwrfwlit' B @)hs UemeaT WwHMID UsHeT FTihs CUTHL ST, STSEDY 6UeNSHB6T,
2 eTBTL(H WHHSHIGET Swrfllugnasrer  ecpeoliQuUTEHLEsT, @DlOur 2 HuSHlessr, OGFwumenswTSs
SWrMesUUL L euswevd glewllser, s Gurw 2 Sflurssiser, dsa QubSrnhissT, Fvemen @)uibslrbidssr
wHmIb Hmisweu HAHFews earflser sterLsuHBIDBTSE YFHw Casfw 2 1 LNfley &his @ewwy wewmd GDluTHSenear
(New National Sub Divisions Harmonized System Codes) §)sG@srr(® @)snewths susnauilsh o wpsvL(hdbgiausmn @i,
2 6TBTL(Hd wBH6lsTIHL gGewpullest allhdFleaTs wWerGwrPHwliul B @) ®bs @nE@wd GlFwwi’ L
SLSTHAS GUmisesr, whbEL GurdlulLgissrsl LuweaTuBhSSLLBD Haillesflu @ewpwkissT, @mnd@Lwg
QEriwiu’ L ewevl L T&6elT HMID pFlweuiasst wHmID FAmieuisendssrer sy EbgHMNepFed allfliijdasr
(Lwuiew)  etettueuDMledT  cpelIQUITBLS6T, 2 HUSHGHTS &Hhis GDEGLS  aufls  SmSshisemar
BOL pempLuBdgiausemerun B)5CarT@h @enenths ausmsuilsd GuhelsraTausn@® 2 Ml BL Uiy dhendHH6iT
eT(h&HLILIL (b 2_6TeredT.

9B5DG ewww, 1962 v sy ewrigesr 19 g ib Gevdas @ewmeull urgisTiiyd FL gdler £1p Qeueflufl i’ L,
2026 wrird 03 gy slaslw wHmib 2478/03 b GvEs suidsgwret 9Plalssedsmsv CuhLily FLL GHler FLL
FaHlwmrer CahemauliLrhHEnHdE s LITTTERLSTDSHDH D 9 BISsT SIS ClHTaTeusNETHLD LHMID @)HS FHibis
@né@wd aufls HHSSBISmT HHisd: &L Lewerd L gdler (235 b glarrd) 10 o falsr £ip
peTETifley PTHITS LTTTERLSTDSSV BlewmSeunPld & TeTouSDETHe D (LpeTeNauGEHLILIL (B 2_6Targ|.

ST 9% mevflLiL s s6ir

HVBGIewT WML 60687 LilssTeur i &L LilsdTeu (HeussToum mlew et j6usb Tevllb 51,

o @sgiwrerd, Csfw sFmisaull CsTeTensdsd Yewweurs Swrllssliul Berersrads GUloUltul L g).
@& s TeTenas, CgTiflvgienn GubLT®h, uidsds STTTETLOWILTSESS WHMID UiTHdHs BHEHL (LPeHMH6Ted
QeueflliLienL_ggeTewio wHMID erarPlallssssdss searenwsnw (Predictability) Guu®dgieugi etr,
siewewrsg  smsauflsafler (Para-Tariffs) grer aridlenerd @Gewmdg Hhiseulfll S Lewwlisnu
plurwiiuhsglieuens Curéswrsd GsTa@srerg. Cuaid, médlw prHsefller LUrbs GUT®HeTTSTT
susmasliur(assr (United Nations Broad Economic Categories - BEC) (Revision 5)s9juqliLisme_uflev,
pvgerts  Gurmlsst  wHMID  GewLBlewels  GQuTplsedr  QUTgIUTSES  GWDBHS IS
allEBBI%EHd G0, BT QUTHL ST 2 wihs Fhiseul] alldlsniseEndsE@h 2 L uBSSILGBD susnsuilsy,
wpesrerri BewL_(pewmuiled &) hhHs cpsiTm Blewevd grmiseu] sLLewiwliyd @ (Three-Band Structure) uglsors
0%, 10%, 20% wpmio 30% oSw Brerg Bewew &mas @mnagws) eufl (CID) &L enwiiy
P sOILESSIUEMSTSE GBI (Ll L g.

o BavLsres Qarares Grrésnrs, GmLBmar QUKL SenEs aldssiL@n &khe Gné@ns el
(CID) aflslggemas 10% <y seyid, slaul_gwrs 20% ysayd wi GLuBGS), @miFl QurhL & ends Ter
ahiseulfl allflsnisemar 20% g 30% euswruilevrer sTeLMeVEGT GLEMIMISST cLPEVLD Fhideuif]
LTgISTImL LigliLigwrss @mplig Gprbswrs o srarsrsds @O L’ L g. Guaib, sk
Ol Leusmemtuilsy 8,225 spsdlewsssiiul L yewpsww (Harmonized System - HS) @gnluf@ssir
2 GTeTGTHeLD, SeuhHmley cpsvser LHMID el Blemsvls GUTHLSEpL6T GsTLiyswLw 3,725 HS
GSPTHser  giewents  smisauflsaflledlmhg allevdssliul HsTarsTEHayd, @)bbTOTRTSSIT  CLPsVLD
QUEMTIMIBBLILIL L 6T6v0Teu0Tld6m & UNVTerT Fhidseui] susmaLiLim(hl&sT i HGW FHHe LG H S TmeT sTeTmLD,
umesw smseufl (Zero-Rated) aillflgi Garewsr.  Qu@burerer susnsliLT(hssT wrhHmlers]
QB TLTHTmeT 6TdTMID @GN LiLil L gy



o gnCurgister &HHIT uTHss @liubsnbiseaflsr (FTAS) S eupmsiiu®Bbd shiseull sswssar (Tariff
Concessions) uig LiLigwird S eVl GSLUIUL R auHeausTHeD, LW @UUBSBISEHLD, ThHHaTGon 2 sTar

QULIHSBIHOHEHTRT  H(hdS kIS ENHLD BOLWP»DULBSSLILBeuGNEG — (psdTesri W lliLimiialsy
2 stengTHeyld @GOl i’ 1 g). Cusyid, FTA o mpidlliur@seflesr &ip o erer QUL ser, Lleesri

CupsmsreriiL@ &Bis @nE@wd sufl (CID) SHmsSsnisendE o L LBGSLILL T L TE| sTesreyLD
GOILL O’ L g

o B gwwsis, FrauGss erallsy gmSsNsslLL L ahiseufl susnsiiur’ @ (Tariff Classification)
ewpEeweart LNerunmisugiL er, &miseull werGwrifleyssr (Tariff Proposals) swrflgsii’ L ereri

FOUBSUILL L GIDDEHEHL6T H6VHSTEVTFemeTdHemeniid Conelasrereugsrad Guliul Ll L g.

o aflGs weinr sufl (SCL), @dliiurs o swreyls Qumr@ml ser GgrLiLilsy, Cgeweuwirer @)L Bigseflsy
2 eTpTL(h alleusFmw 2 pusHFleww  UTHSTUUSDSTRT G&TTensds  Hmallwrs ST THI

LwesTU®SSLUL (D auHeusTHS GUILUNILLiut L g.

o giwewrd shisauflgEemer LLILKWTSES Gmplug, Gollurs ghssr (Tiles) whmib ereg (Steel)
Cariflsvgismmast 2 _staflll L fev 2 eTHTL B 6HTiflvgImMBaflL LTSILiewL THLBSGHEHTm (HILD 6TedTOLD,
SHCUTEWSW FHlewewTd arisauf] Wewp, HL_(HreTd wHnibd &Hmievr CuTsTD gGiwmaetsy o srefl (H&
CFeveyBemeT 55 GI6TTSTHOLD &1 uBTeTSH5. Coad, QsTflvgIewmasaflsr Gur 1y S3lmenssr
Cubu@sgIusDHTS Blg) LM M| LD QB TINVBIL LIGSSI D TesT 9| TW &5 66V QUYL (S GILD
BL QUG HMEBHEHL 6T Fbiseul] Fidlmssuiser @enswibgl CumolamsreriiiL. Geussr(Hd sTeTMID &L
SAUST S5

e dFo giempsafly, Liilm (Dumping) wohmibd ks wHNF g0 YenCsBEst  GGTLTLITET
GODEFFTL(HSH6T CSTLTHSID BleveysusTaeayd, Gswmeursr Glumiwd aflsnevriuigwsd (Under-Invoicing)
woHmib WHNT®R HUTWLBISGHOT DSHWTERUSDETS FOUBSLILUL L HHETHHET BL 6L HNSHEEH6T

IV WPSLIL DSBS sTarsTHeyd GO il L gj.

*  ATHSHS Dlmewtssarsslear @Gememtwgserd, 2021 o gy eurgedlHHE uTHSHL  CFTLLITEsT
BTeYsEHL T YGILULSSHLLL THHTE, eUTHS5s PLULIHSBISHENGT LPsUTHBD LPMID HeuDMITT HTdhaLD
Qariurer  yHUlssOUL L Ssaudsewer  GCUTHIWEHST  YeEmIGeauded  SL(HLILITHS6T
THUL RETTHTHE @ (LY I|eUB TS5

G pallear s sy ser

uflfsvenestuilsit Lestedri @ LilssTeuhHousireupmlemest allshoIewTSHS55!;

o aigss Yewwss, 2021 b gyewgelphs  ysndssiuLrs  gerg o SGwirsyyieu
GmenTIiG BTS00 2 siTen eursgHHEL Lwer (Trade Volume) Qsrifurer sreyssner 2 L erigiTsL
ygtilss Geuas®b. G, ewards #5565 auisss sliubsbisaflst (FTAS) Syprer suidsais
uLosst GFwsvglmemer (Trade Volume Performance) seflgsallwrsss @plilll b Geuaflull(heugssr cpsvid,
Br6y IjiglitsnLuilevTer ClUTgIS HVBSGIHTWTL W6V 2 MISILILBSS Geuestt(HLD.

o igssD WHMID WPWH0L_HE CsTeTemsd Hemawrdsarid, Blgl ewwds LHNID &SH6STHI emLoda
pSWeuDMIL 65T 6p(HmISleemTHGI, LB Bresrd, Blewsv grmiseum] &1L swwiiursr 0%, 10%, 20% whmiib
30% arremrors gHu@D Caemeau—suypmassd (Demand-Supply) wrhprisemer serdslsy G ret(D),

opallwed ougliuenLulleorer smiseufl 2 weusliu®Bsse (Tariff Simulation Modeling) weomenw
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B eDLLBhSs Couar(hd. bHIL 6T, 6T Blar ealemereysswer (Net Effect) o srpri @
Qs Tilsvgismmaeflsit 65 HNTEH GlFiiw Couest(HLD.

o Beregpmingl suiggsn (Entrepot Trading) GQsridurer suflaldliiy @mlsa aillfleuresr gflumiliy
CumelamsreriiuL. Ceuer(Hd. GMliLrs, 2 sThrl(h @ewmeulfld Slewewrdsarin, Fhisd slenemnrddern
LNSTLIMMILD 6 (LDMBIE(LPEDM BT (& (LPEWMD U|L_63T (&) 60T HLOTEIT 6UeWH U6V (3)BH6W6IT 60 IITEHSI DS 6TEHTLIEN D
2 miFiL(hSs Geuenr(hib. Ggd, wrewrLl L ellerdsmigssr, @evBiensenw GCUTL 14 SH6TeN b
Urmhglw euibss ewwwwrs 2 (Heurdh@Hh CoFw ChrEsdens LTHESTHUTH L aUGdhend T(HEHSELILIL
Gouessr(HLb.

o iFliaTSSlL YN WPSUUBSSUILBL 6Ths6leuTH @nob@Gwd S EUUTHSEBL HeVeVE SDHHTe0%
Q& TeTend: L 6UIG HeNEHEEHLD, DL (PeDD UTHSHHSH SHTeydhst wHMID HPlalwsd Blurwiinibgssvseils
S litenLulle wpupewwwirs 2 mSliu@sSsiul L LHerearCr o wsvu®BdsLir. GeuewT(hLb. Bl TuILomest
Igliuew @ty @)SSwHW  CBTeTMBSHET I LPOUBSSLILBUST)  THLL SHdniql  LITHEHLOTET
allewereyser salliossliuL. Gaueadr(hLid.

o 1979 gy gyewrgsir 40 b BwéEs, @evniens hpiwgl UlallBsdld FLsslsr 14 g ib Uiflaflsr
Fyrer sLLenenssr (2026 wrds 03 b Haglw 2478/04 g0 Bevss wpmid 2026 wrds 10 gy
Flaglw 2479/38 oyid @)evdas YyslalCsrL suidgrerii ugsglflensuilsy Llyafdaiiul L g))

M LD

Blg), Sl v whmid QurwerTsTyr yLialmsSs HewwiFflearmed werewsusaslin L 1962 o ib
ety 19 gpib @)eVdbds euHLTETL LUTHSTULEF FL L sFleT 1 @mdb@GLgl sufluflener #mig (Fiemeu)) Codlw
Fireweud CHTeTNESE RHSWBIGLD suemsHuled F(HSHD CFINSDNHTS YwFFTensuuilsT Sewsluilenesris
QubmIsGsTeTarsd' sTai sewevliNevmesr 26/0302/804/038 <yi0 @Gevss wHmud 2026.02.12 g0 Flsslw
SwwFFreney ailehehruaTssnasrs, 2026.02.23 b slagl HemL sl QUDmiETEr SjenwdFrenay 9jeg)Lodullest
Urasrrid ydasrs Qeueflullliul L @ewenrhs suswasliurl® @Geowywemnd GOuTOSsT (Fms @emwy
yeonsgPlufhiser) ) (HS Codes) 37 @er g1 Sypeur@d GFsv sufluillsmenr GeuafllulBBev, Sigedr 2arL s
Baasliu@b 11 #iis Gewwy weond@olufHsenLsr 2026 sureayGFaeysall L werGwrifley @svss 35.1 @n@
IwW 2 _ewreuTs 2 L OlareTen  sTaTolenTiisEns@ 2 flu  aumsuils) @enewrhs suemsLlUTL (h  Fbi%
Gewyyends Golufhsst 17 @t 16g allglssiiul Rstar GFev suflullemer BH@Gse0 wHMIL @)eVBIens -

AssliyT FSHIT UTSSE QPUUBSSSHET Speum Fhis Fowl weopsGolufGsst 02 @er (Ydsrs
2 peurdsliul L) 1fg) GFev suflullener allgldasv sterueunmnara 1979 =i o evrigeir 40 oy 1b @)evds @)vmiend

agnmiwgd) oNallhsdld FL gdler £1p Geuefllul i’ 1 s swer, 2026 wrid 03 v Slasglu 2478/04 oyib
B evds YFHallGFL suiggwrefls ugslflensuilsr 2ar_Ta Geuafluil L’ ® 2 _srergi.

Gy 2 HLGHS wES505THOlemerr GibLBGH6, FiauGsHeF alTUTTSGSNETS THHRTE6 BleVayD HewL FHewer
Bah@&GHe0 wHMID afleuFruids snEsSTHL 2 L 2 rBTl (Hd mES6STIVSET WHMID &(HHSIL L BI%HEHSSTS
Capemeuwimet 2ard@ailliIL)dh 6T HMILD UFSE6T 6TedTLIOU D BleW6sT 6uLphIEHSH6D sTenIb CHTdhdslev, 1979 y1b oy evsriq 6dT
40 g Gvss ghmiwg Uallpsdld L gdlear 14 o Nflalsr Sp QasAeyGEiwiiul L Qurml sener
@ns@wg QFwd Curg elglsstiu@n CFev suflullener, &L L 1D &L LTS BHdhE&HaugeT (VD & Temeuds
sl Lewwlflsy  Ulrgrer wmifrewwiiy  serPlemer  Cumelasrareugn@ 2023  sureyClFeveyd FHi L gGglsr
aureyQaaysall L perewrfley @evssd 34.6 @ler &ip 9 Ppad QFinuliug L &). |H6iT (PHeVTeug SL L LD
2023 wrird 28 gyip Hlagw 2325/06 oyid B)evdas euiggwmet plalssedlsir 2o ra el peomLiLi(hbsLiLl (B

o _6Terg).

Gugyid, 2026 i yewrigssr 35.3 b Gevss eureyCFveysSll L werGwriflaysensd Jemww Clgifley
Qriwiin’ L Gné@Gwd QaFinuliu’ L oL &EphssETes uming Ceidssiiul L suflulsner (VAT) omlwysid
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QFleugL 61 @)ewenths cuemsuilsd Fhis @ewwyysmnsds Goluf@Gsst (HS Code) 265 Glsor Grsv suflssmer
BH@GHUSNHTH WL WTETLD STEwTILIL L GIL 6T, @)m&@wg GFinutiu®b eufld &L Lenwiilener &idas i &lwmer
SgliLisn_ulley eirewousssd sshmiwsluiley Curt iqdserenouilenar HlafGse0 wHMID Giewmeu suflwpswmuiles
QeuaflliewL_ggeremwullswer allheH OCFiiged eraTUMDBIDSETET 2 Va5 eumisluilest 2 gallullest  &FipsuhLd
Uall(hSslE CareTemassener BEDFAGH L SHiL 60T  Qewenths cumsuilsd BHewL pewnLLIBSHIMUSD S
erewrflwiinge L &L siger stedrm suswasullsd HCY @GUILUIL LUl ® 2 srereurny suflsswer B&EGausn@, BB,
S L1060 wpHmyb CQurerrsTy jLilal(hdd) HewwdFFi WHMID WaHH6\HTL6L HMID CGTLHIL 1w HF w TeisTenLo
Uall(hSs) S ewLwFFT Sl HewFFisaflarTsd @)ementhg pereveudsaliul L ‘Qaifley QFwwiiu’ L @ndELod
QEriwin’ L Qur@mL g6t 15g1 9upedlev 2 _drer GlFsiv sufluflemesr, 1979 oy iv oy eairigsir 40 9 1b @)VEs B)vmIna
aghmiwg UlalhdHld FL L g6t H1p LU LD &1L o7 Bd@GHH0" etern gemevliLileoresr 2026 Cuiirsuil 15 oy ib
Fagw wpmid 26/0321/804/042 o0 @Qevss ewwdsremen alehepruaTssmars 2026 wrig 03 gy
FaSull 1L’ () ewwsFrensuuilsst sniwgl HleoLdbsliGlLnHmgi.

Cgmi. | aflurid sEs @iy eopg | 2026 | 2027 | 2028 | 2029
Bev. slewpuilssraseflesr (HS
Code) srasrswflsena
1 aflsflibyBlensy alldlgmssr Marginal Rates 46 100% - - -
(<5%)
2 BewL_plewsvls GBI 56T HDID (peOSeTLI 693 50% | 25% | 25% | -
@umr@Lser Intermediate  And  Capital
Goods
3 2 _siTestp i CsTfbgiewnsEndssTer 107 - | 25% | 25% | 50%

FnmINTTeaYewL_ I @)ewL_Blewsvlt GlLIT(HL g6l
wopmIb  apevger Gurmlser  Selected
Intermediate and Capital Goods sensitive

for local industries

4 46D L& 5 65511 d5 5 T 63T CLpEVLIGILIT(HL_g6iT 265 100% - - -
Fabrics

5 misiey QurmlsstConsumption Goods 1523 - - - 100%
@omg g1 2634

950G Jewow, CwGse @i liul @ 2 drareurmy GaFev sufluilewesr &L b &L ors Bahgd Curg
mail_tiuL Ceueisrigw euflg Fealslgnissmer GeuaflullHeusnars 1979 oyib oy euriger 40 9 ib Bevdss @)svBIens
aghmiwg oyialmssld Fl L ggler S1p Geusflull i’ L &L swer 2026 wrid 10 gyuib Fasglw whHmid 2479/38
0 BevEs B allCrL suisswresfll ugsgflensuilsr 2ar_rTa Geusfluil_LiLi’ B 2 _srerg;.

@bg Gaev eufluflener [bd@eaugber cped 2 eTHTL (Hd we5elsTIflvseatlev Ceuaflbri B CUTHL &6r 2oL T
TMLL & Fnlgll LITSEHLOTET 6)leD6TeyHenend &emmLULGDHTS WlenslGlLTmer slewflliGugliiiy whHmib TS T (Hd
Sieweuser FLgdlesr (Anti-Dumping and Countervailing Duties Act) £1p ¢ f&wmer bL 6ulgSenasHemern
sTHLLEN GG CHewauwrer Lisreresf swrfésliLl B 2 6rargLer, @)eVhiens ST Bliewrw BlmIeuewTSglL 65T
BewenThgl waHSH6STLIL HMID CGTHL WwhHAwTasn Liall(|dhd HenwdFer cpsvd G\Hiley GlFwuwii’ L
Qurplsenssrer s1 Blwwhisemer (Standards) omysh CFilicugnaret BLeulybensaer CGnHGETarariiLIL (B
sumlermesr. 2026.04.01 g ib Flad o GFev sufluilsr arey Qwrss Casfw 2 pHuggluilsr 0.04% Gumiwg
PETMTGLD.

&L 1L_emensenear GlareaflullHgev
2024 QuuGgbuir 05 gib Fasglw wopnid 2400/25 gib Gevss yHalGrL suisswrefl ypPlailldhgsedlsr &ip

Qeusflufl i’ 1 &1L swerullesr Il opi0 1NMey sallihgs 2026 wrig 03 oy FHasslw wHmin 2478/04 i Seslw
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9HGFL suiggoresfl gMlalsssd o ur 1979 b oyeawngsr 40 v Gvss @)evnbiens emHmid

UlallmsslF Fl L galer 14 v Nflallesr F1p GlFev sufld@ o M suswsulled Geusflul il L sFemeTs Fahe0

auTsoTet] Dlallssvsmearyyd Grss OlFig B, Sl whmb Curmertsry Llalmsd
@) vt s LiLTL_(HL6iT, 0a5S56\STLflsL wHmID G1FTLled wwhHAwTeenio HewwdFifler YyLilalhss) HenwdaFifleTrev,

2026 wrid 10 gy Haglw whHmib 2479/38 gib Bevdss el CsrL suidgiorest] mlalldsedlsir 2arL_ra &1L smer

spedTm) Gleuelufl i’ L g).

G pleiT 9 aSTeflLiL|bBeiT

HeVBGIewTWTL 60168 LilsdTevr (&L Lil6dT6x (h6u6vT6uMH M 6W 63T Bj61S T6vT S B

@)SaL_Lswersst, Fhisaul]l s Lewwlienu BuTwiLBSSIS0, slenentd Fhiseauflserrsy (Para-Tariffs)
gpu@D FICsbsemear GHewmdbssL wHMID Gevniensuiler sghmiwgd] Curl igsSmenet GobL(hGgl %60
pFweunHenm ChTHswTeHd Garanr aifleurer Gsfw cpGsrumudgleT g m LGSwrg. Cueib, 2030
b yewrLsmallsd ehmiwgd eumeurenw 20 Llsveflwer WM& CLTevisenTs 2 widseuGs (3)sesr
Cpréaswrasds @GOILUlLtul L g).

CQarLiyswLw  euisswrefl Mlalssomssr, GlFev eufl wewpenwulled v LBl HSsBIHD6T
D WPELLDSSHISISTDOT. S BeoTULy, USSTE 2 (haurTsslul L sdlmsssiiul L wepsow (HS)
GOUTHEEHE G GFev sufl P YsLILBSSLILRuCST®H), 2 _awreydbsrer staunblawrii (Edible Oil) whmiib
giewsfl (Fabric) Qgriiurer flev HS gnluf@ssr 2 srafl L Gafley QaFiwiiul L QurmL sefledmHgi
QFev sufl Fastiu@Hsrngl. G, 2029 o ey D@t GFsw suflepw PUPEPLOWTS @D
Cpredley, 9Hemest LI LiLIg LTSS GMDEHGHLU L allgdhanssEhld CnolsmererliLGEaTper. )nd@Lws)
QFinuiu@ib giswflseflsr (Imported Fabrics) i8a Qumiwg C&i sufl (VAT) omlupsiu®esrul_ L gL et
siewflsepsasrer  GFev  eufl  BFasliul (hetersrseyh, @)H6T  cpsOld  Hhiseulml &L L ewioliL
staflemwILBSSOILL R ghmiwg] Crrosswpenw CSTIHOSHIPDDEEHSEH PHT6Y 6ULPBISLILIH6USTHELD
GOIIOE_ Ol L g1, Gueib, apsitsori Geueflull i’ L e QFeiv sulfl GGTLLTeT suiggLometissr Gr
PUBIGUPEOD  YOUMTLOTE  P(HBISleweThsLLI(houg — BewL (pswpulled 2 sitemr &L L ewiwlienL

stefllswoLILI(HSGILD 6TOTOYLD (LY 6UBTEs 5B

ugsliu@SsLul L o eweylt GQur@glssr (Processed Food), gsseusv whmid QFTLiumLsd
QBTeVBIL LD, @DLILT Frihs 2 HUSSS6T, wETevTL) QUT L6 (SPICes), sLiLieh &I (HLomreTid Hm)LD
Curs@aursg Oewsour® (Logistics) Gumstrp  giewmseaflsy  eghmiwg)  sueridd] BV @GHmar
IDLUSDNG, @DéGLgl CFinuliu@n  cpeoliQurpLl sepdhsTer Gl L amssd  (Access),
Cubu@ssriul L 2 I s Lsowliy wHmid 2 61T B CFTIlVgImDH6T HFsTHs ClLmind CFidgsd
(Value Addition) oydlweney eudlwid stewrd @MIONL i’ 1 g). G, ssHmISWTeTTSeT, FHmILog
ugesiiLgGsTar sNaTedls @md@ws) (TIEP) Gurearn saiewsd Sl L kissT apsob cpevliGLITHL senerL
Qumid eusFd) G&ETenTyHLLSTEID, 2 BT ® cpseliQuUITher supnhi@hisst Gumiwg Cai sufl (VAT)
CFIS SISV LHMILD eu] ereflliL] SIS BISH6T &TFeRTLOTHS LISHTLIL|LPES FldboHe0HeM6r 6T T61%TaTeus s TepILD,

Gurl iy sFmeir QBT TLITET FouTsvEeT eTHUL (HeTersTHeyd @GMILLL i’ 1 g;.

smaslul L sgpmiwgwreri wpewmenw (Deemed Exporter - SVAT) Bésiiun g mliugrsd, shmiwg

Crrésenw  CsTlVGIMMBEHSEH PHT6Y UPHIGD 2 6THTL(H 6ULPBIGBIHEHSE FeuTeVHsT
gnul_ Rerergraseayd, wWoHeSL (hF Fewu (BOI) susvwmisaflsy pewLwpewpuild o srerewgls Gumrsrm

gpurhsener uflFedlgg, 2 6ThTL(h supsIGBTsaflsr HMIS aupnBiIss) Fhidleduilsd LBiseafllismL
auaVItiLi(hGH Couaisrigw CHemen 2 sirengraeayd @GOILLlL Ll L gj.
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e Gz sufl (CESS) whmid giemmps wnmin eflwrer Bleweow Cuiour’ ® eufl (PAL) CGurernm gienenrd
wBIs6uflasT, sureorpm FHlwrs s (Hwrers CFweysener dlsfggisTergi 6T, HHmieor LlallHdd
wHmip efewwiiyd S mssr 2 erafll L gewpsaflepid urgllienu gHUBSS W ETTSTHS &L
SJusTaflsss.

G paller allsLiL/emgseir
uflfsvenesruilsst Lesrevri & wp LilstreuHousireudmlewest B bEI6HTSHSHS51;

o Ggew euMenw (2029 oid Syer® suswr 25% wpHsd 50% suewr) Lig LiLIguITSHS GHewWMESI LN6OTETIT [ &LD

BL_QUIGHMSWTE, )M EGLOS jereydssT wHmIb 2 eThTL(h HMID THMIS CHTdhSenLw 2_HLSSE%
SlewnEefler 2 HusHdF ClFeveysefley sTHLBLD HTHEBISm6T WHIILNHeugDHETS aifleurst &)md@ Lo

s1é55 wHNFoH (Detailed Import Impact Assessment) Gun s rerartiLiL Geouesr(HLb.

Gapaller &iomrerd
uflfsvemest GlFiis LIn &,

o (oysgwrwid 235) sruss s Lewerd il L_ggler 10 gy Lfalleir £prer Fiwrerd (2026 wrda 03 o0
Flaglw 2478/03 oyid B)evd s Y SlalCFL suiggoreril L flenasuilsy Llrafaasiiul L g))

o 1979 gyib gyewmigsit 40 b BwsEs, @evniens hpiwgl UlalBsdld FlLsslsr 14 g ib Liflaflsr
Fprer sLepearser (2026 wrds 03 gy Flaglw 2478/04 oib @)evds whmid 2026 wrés 10 gy ib
Flaglw 2479/38 oyib @)evdas YySlalCsrL suiggorerii usslflensuilsy Llyafdasiiul L g))

2 L 6T G 2 LeiTULl () BT HmIk S SHDHS5I.

IBETULY, YTFTHIS BlF upPlu Gueallst HPlsewsemw Syremnis  Bigl upplw Gueailst seaillFreri GlEserrey
(sorplgl) aniag & HAsveur euiseflermey 2026 dsmev wrHd 08 oyb FHlaF LTTTEHLETHSS FoiliLids
Wpryey QFuinuliu’ L g).
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Report of the Committee

The Committee on Public Finance at its meeting held on 06" July 2026 considered the following Resolution and

Orders;

e Resolution under Section 10 of the Customs Ordinance (Chapter 235) (Published in the

Gazette Extraordinary No. 2478/03 of 03" March 2026)

e Orders under Section 14 of the Sri Lanka Export Development Act, No. 40 of 1979
(Published in the Gazettes Extraordinary No. 2478/04 of 03" March 2026 and No. 2479/38 of

10" March 2026)

(Presented to Parliament on 24™ June 2026 and referred to the Committee)

Date Considered by the Committee: 06" July 2026

Members of the Committee on Public Finance Present

Hon. (Dr.) Harsha de Silva, M.P., (Chair)
Hon. Chathuranga Abeysinghe, M.P.,

Hon. Ravi Karunanayake, M.P.,
Hon. Harshana Rajakaruna, M.P.,
Hon. Nimal Palihena, M.P.,

N~ E

Hon. (Dr.)(Ms.) Kaushalya Ariyarathne, M.P.,

Hon. Chithral Fernando, Attorney at Law, M.P.,
Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,

Time: 02.00 p.m.

e Resolution under Section 10 of the Customs Ordinance (Chapter 235) (Published in the Gazette

Extraordinary No. 2478/03 of 03" March 2026)

Introduction

The Gazette Notification No. 2478/03 dated March 03, 2026 promulgated under the Revenue Protection
Act, No. 19 of 1962 effective from April 01, 2026 complied with the procedures laid down in the National Tariff
Policy in order to implement revision of the Customs Import Duty to four band tariff structure at the rates of 0%,
10%, 20% and 30% from the then existed Customs Import Duty at the rates of 0%, 15% and 20% effective from
April 2026 in line with the Budget Proposal 2026 pertinent to give effect to the National Tariff Policy, and to
implement the Customs Import Duty revisions as approved by the Cabinet of Ministers with the recommendations

of the National Tariff Policy Committee.

Action has been taken through the said Gazette Notification to adjust Customs Import Duty Structure in a manner
to categorize the Customs Import Duty rates on the goods based on the United Nations Broad Economic
Categories (BEC) - Revision 5 as follows in view of achieving the export targets of the country.

Category

Rate

Capital Goods

0% or 10%

Intermediate Goods

0% or 10%

Consumption Goods

20% or 30%

Accordingly, action has been taken to categorize the Customs Import Duty rates at 0%, 10%, 20% and 30% on
the basis of United Nations Broad Economic Categories (BEC) - Revision 5 from the existed rates mainly at 0%,

15% and 20%, as follows.
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Structure of the Customs Import Duty
As at 2026.03.31 As at 2026.04.01
Rates of Customs Import Numbers of HS Percentage Numbers of HS Percentage

Duty Codes (%) Codes (%)
0% (Free) 3,725 45.6% 3,576 45.7%
10% - - 406 4.9%
15% 526 6.4% - -
20% 2,660 32.5% 2,195 26.7%
30% - - 582 7.1%
Mixed Rates 413 5.1% 411 5.0%
Specific Rates 852 10.4% 875 10.6%

Total 8,176 100.0% 8,225 100.0%

In addition to the percentage rate of duties as mentioned above, adjustments to the Mixed Rates of duties, which
had been in effect, were made accordingly. However, action has been taken to keep the Specific Rates of duties,
which were already in effect, without any change. Even though this categorization has been made subject to an
internationally accepted procedure, action has been taken to keep the rate of 0% (free) without any change.
Further, even the goods categorized as intermediate goods in terms of BEC - Revision 5, the Customs Import
Duty at the rate of 20% on such goods has not been revised as it may effect on the government revenue.

However, targeted adjustments have been made in the selected sectors enabling the balance between the support
required for production purposes, revenue mobilization and safeguarding the customers having considered the
proposals made by the several Ministries regarding this classification.

Further, action has been taken in parallel to giving effect to New National Sub Divisions Harmonized System
Codes in respect of palmyrah and palmyrah related products, vegetable varieties, raw materials for domestic
indigenous medicine, rubber products, artificially manufactured net materials, plumbing accessories, printing
machines, washing machines and surgical needles that had been proposed for the progression of the domestic
agricultural and industrial sectors, and to implement revision of Customs Import Duty in respect of importation
of paper straws, aluminum foils for covering medicines, lighters and raw materials required for diapers of elders
and children that had been proposed towards development of domestic industrial sector in terms of timely needs
as approved by the Cabinet of Ministers along with the recommendation of the National Tariff Policy Committee.

Given the above, the Gazette Notification No. 2478/03 dated March 03, 2026 promulgated under the Revenue
Protection Act, No. 19 of 1962 is submitted for Parliamentary approval as required by the legal provisions
stipulated in the said Act and to pass the revision of Customs Import Duty in Parliament by means of a Resolution
in terms of Section 10 of the Customs Ordinance (Chapter 235).

Observations of the Committee

The Committee observed the followings;

e The Resolution had been formulated in line with the National Tariff Policy, which aims to rationalize the
tariff structure by reducing reliance on para-tariffs while promoting industrial development, trade
liberalization, and greater transparency and predictability in the trade regime. It was further noted that
the Resolution introduces a four-band Customs Import Duty (CID) structure of 0%, 10%, 20%, and 30%,
replacing the previous three-band structure, in accordance with the United Nations Broad Economic
Categories (BEC) (Revision 5), under which capital and intermediate goods are generally subject to lower
duty rates and consumption goods to higher duty rates.

e The long-term policy objective is to progressively reduce tariff protection by limiting CID rates
applicable to intermediate goods to 10%, subject to a maximum of 20%, and maintaining duties on
finished goods within the range of 20 to 30%. It was further observed that the tariff schedule comprises
8,225 Harmonized System (HS) codes, of which 3,725 HS codes relating to capital and intermediate
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goods are exempt from para-tariffs, while the Resolution revises only a limited humber of tariff lines and
leaves the majority of zero-rated tariff lines unchanged.

Tariff concessions under existing Free Trade Agreements (FTASs) are being implemented progressively,
while proposed agreements and revisions to existing agreements remain under evaluation prior to
implementation. It was also noted that goods covered by FTA commitments are not subject to subsequent
Customs Import Duty adjustments.

The Ministry of Finance adopts internationally recognized tariff classification methodologies and
undertakes consultations with relevant sectors following the formulation of tariff proposals.

Special Commodity Levy (SCL) continues to serve as a policy instrument, particularly in relation to food
commodities, to safeguard domestic agricultural production where necessary.

The gradual reduction of para-tariffs may adversely affect certain domestic industries, particularly the
tile and steel sectors, while the existing para-tariff regime has contributed to higher input costs in sectors
such as construction and tourism. The Committee further observed that tariff reforms should be
complemented by measures to strengthen industrial competitiveness through improved access to finance
and technology.

Allegations of dumping and customs valuation irregularities continue to exist in certain sectors and noted
that the relevant authorities have introduced measures to address under-invoicing and valuation risks.

The Department of Commerce website had not been updated with trade-related data since 2021, thereby
limiting public access to up-to-date information on the implementation and impact of trade agreements.

Recommendations of the Committee

The Committee recommended the followings;

The Ministry of Trade (Department of Commerce) should update the trade volume data on its official
website, which has not been updated since 2021, and specifically identify the trade volume performance
under all free trade agreements (FTAS) to ensure data-driven public discourse.

The Department of Trade and Investment Policy, in coordination with the Ministry of Finance and the
Ministry of Industry, should implement scientific tariff simulation modeling to account for demand-
supply shifts triggered by the new four-band tariff structure (0%, 10%, 20%, 30%) and evaluate the net
effect on local industries.

A thorough verification of Entrepot trading taxation should be conducted to determine if it is treated with
the same regulatory consistency by the Inland Revenue Department (IRD) as it is by Customs, ensuring
that conflicting interpretations do not hinder Sri Lanka's objective of becoming a competitive regional
hub.

Any future import restrictions or ad-hoc should be thoroughly validated against real-world trade data and
scientific justification to avoid the adverse impacts caused by implementing such policies without a
rational basis.

e Orders under Section 14 of the Sri Lanka Export Development Act, No. 40 of 1979 (Published in
the Gazettes Extraordinary No. 2478/04 of 03" March 2026 and No. 2479/38 of 10" March 2026)

Introduction

Pursuant to the Cabinet approval granted on 23 February 2026 for the Cabinet Memorandum No.

26/0302/804/038 dated 12 February 2026, titled "Obtaining Cabinet Approval to Amend the Customs Import
Duty (Tariff) under the Revenue Protection Act, No. 19 of 1962 in accordance with the National Tariff Policy,"
submitted by the Minister of Finance, Planning and Economic Development, an Order was published in Gazette
Extraordinary No. 2478/04 dated 03 March 2026 under the Sri Lanka Export Development Act, No. 40 of 1979
to publish the CESS levy applicable to 37 newly introduced Harmonized System (HS) Codes, delete 11 existing
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HS Codes, remove the CESS levy on 17 HS Codes relating to edible oils in accordance with Budget Proposal
No. 35.1 of 2026, and impose the CESS levy on 02 newly introduced HS Codes under the Sri Lanka—Singapore
Free Trade Agreement..

Furthermore, with the objectives of promoting manufacturing industries, removing existing barriers to
international trade, and providing necessary incentives and facilities for domestic industries, including
agriculture, a major reform of the tariff structure was introduced under Budget Proposal No. 34.6 of 2023. This
reform involves the phased removal of CESS levied on selected imported goods under Section 14 of the Export
Development Act, No. 40 of 1979. The first phase was implemented through Gazette Extraordinary No. 2325/06
dated March 28, 2023.

Additionally, in line with Budget Proposal No. 35.3 of 2026, it was identified to remove CESS on 265 HS Codes
for selected imported fabrics, concurrent with the introduction of Value Added Tax (VAT) on such items. To
present the import tax structure on a rational basis, enhance export competitiveness, and improve the transparency
of the tariff system, the Cabinet of Ministers, on March 03, 2026, approved the joint Cabinet Memorandum No.
26/0321/804/042 dated February 15, 2026, titled "Phasing out of CESS on selected imported goods under the Sri
Lanka Export Development Act, No. 40 of 1979," submitted by the Minister of Finance, Planning and Economic
Development and the Minister of Industry and Entrepreneurship Development. This phase-out plan is aligned
with the Development Policy Operation (DPO) supported by the World Bank.

Accordingly, the Order specifying the tax rates to be levied during the phased removal of CESS was published
in the Gazette Extraordinary No. 2479/38 dated March 10, 2026, under the Sri Lanka Export Development Act,
No. 40 of 1979. The breakdown of the phased removal is as follows:

No. of HS
SIN|  Category of Goods for Phased Removal céoc;es 2026 | 2027 | 2028 | 2029

1 | Marginal Rates (<5%) 46 100% | - - -

2 | Intermediate and Capital Goods 693 50% | 25% | 25% -

3 Selef:t.ed Intermedllate ano! Capital Goods 107 i 25% | 25% | 50%
sensitive for local industries
Fabrics 265 100% | - - -

5 | Consumption Goods 1523 - - - 100%
Total 2634

Accordingly, the Order issued under the Sri Lanka Export Development Act, No. 40 of 1979, was published in
the Gazette Extraordinary No. 2479/38 dated March 10, 2026, to declare the tax rates applicable during the phased
removal of the CESS as mentioned above.

To mitigate any potential adverse impacts on domestic industries from foreign goods resulting from this CESS
removal, the necessary framework has been established to take legal action under the Anti-Dumping and
Countervailing Duties Act. Furthermore, the Ministry of Industry and Entrepreneurship Development, in
collaboration with the Sri Lanka Standards Institution (SLSI), is in the process of introducing Standards for
selected goods. The implementation of this phased CESS removal plan starting April 01, 2026, is estimated to
result in a total CESS revenue loss equivalent to 0.04% of GDP during the remaining three quarters of 2026.

Issuance of Orders

The Minister of Industry and Entrepreneurship Development, with the concurrence of the Minister of Finance,
Planning and Economic Development, issued an Order via Gazette Extraordinary No. 2479/38 dated March 10,
2026. This Order rescinded all other Gazette notifications related to CESS published under Section 14 of the Sri
Lanka Export Development Act, No. 40 of 1979, including Gazette Extraordinary No. 2478/04 dated March 03,
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2026, with the exception of Clause Il of the Order published in Gazette Extraordinary No. 2400/25 dated
September 05, 2024.

Observations of the Committee

The Committee observed the followings;

The Orders form part of the broader national strategy to rationalize the tariff structure, reduce para-tariff-
related distortions, and enhance Sri Lanka’s export competitiveness with the objective of expanding
export earnings to USD 20 billion by 2030.

The relevant Gazettes introduce reforms to the CESS regime by introducing CESS on newly created HS
codes, removing CESS on selected items including edible oil and fabric-related HS codes, and
implementing a phased reduction of CESS with the objective of complete removal by 2029. It was further
observed that the removal of CESS on fabric has been undertaken alongside the introduction of VAT on
imported fabrics to streamline the tariff structure and support export-oriented industries. The Committee
also noted that the consolidation of previous CESS-related Gazettes into a single regulatory instrument
would simplify the applicable framework.

Achieving export growth targets in sectors such as processed food, ICT, rubber-based products, spices,
shipbuilding, and logistics requires improved access to imported raw materials, enhanced infrastructure,
and increased value addition within domestic industries. It was further noted that domestic raw material
suppliers face competitive challenges, as exporters are able to access inputs under concessionary schemes
such as the Temporary Importation for Export Processing (TIEP) scheme, while local suppliers may
experience cash flow constraints due to VAT payments and refund delays.

The removal of the Deemed Exporter (SVAT) system has created challenges for domestic suppliers
supporting export-oriented industries, and that mechanisms similar to those available within Board of
Investment (BOI) zones may require consideration to strengthen domestic participation in export supply
chains.

Para-tariffs such as CESS and PAL have historically contributed to higher construction costs, affecting
sectors including tourism development and housing projects.

Recommendations of the Committee

The Committee recommended the following;

A detailed import impact assessment should be performed to analyze how the phased removal of CESS
(reducing by 25% to 50% until 2029) will alter import volumes and manufacturing costs for both local
and export-oriented sectors.

Decision of the Committee

After consideration, the Committee agreed to;

¢ Resolution under Section 10 of the Customs Ordinance (Chapter 235) (Published in the

Gazette Extraordinary No. 2478/03 of 03" March 2026)

e Orders under Section 14 of the Sri Lanka Export Development Act, No. 40 of 1979

(Published in the Gazettes Extraordinary No. 2478/04 of 03" March 2026 and No. 2479/38 of
10" March 2026)

and accordingly decided that the Report of the Committee on Public Finance thereon be presented to Parliament
by the Hon. (Dr.) Harsha de Silva, Chair of the Committee on Public Finance, on 08" July 2026.
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Annexure |
Officials Present

Ministry of Finance, Planning and Economic Development
Mr. A.N. Hapugala — Deputy Secretary to the Treasury

Department of Trade and Investment Policy
Mrs. 1.J. Abeyratne — Director General
Mr. G.D. Suranga Pradeep Kumara — Director
Mrs. N.A.B.M. Nilawaka Arachchi — Director
Mr. K.D.J. Wasantha — Tariff Analyst
Mr. D.T. Premarathna — Development Officer

Department of Fiscal Policy
Mr. B.W.G.V.V. Bokanda — Assistant Director

Department of External Resources
Mr. T.A.D.D. Premarathna — Additional Director General
Mrs. Himali Bogodagedara — Director (Acting)

Sri Lanka Customs
Mr. T. Loganathan — Additional Director General
Mr. I.P. Rathnayake — Deputy Director
Mr. L.P.D.A. Pathirana — Assistant Superintendent

Ministry of Trade, Commerce, Food Security and Co-operative Development
Mrs. Gilma Dahanayake — Additional Secretary

Ministry of Industry and Entrepreneurship Development
Mrs S.W.C.Jayamini — Additional Secretary (Thrust Area Development)
Ms.B.Kunalini — Deputy Director (Sector 1)

Export Development Board
Mr Mangala Wijesingha — Chairman / CEO
Mr. Erandika Dissanayake — Director General
Mrs. O.M.C Kumudinie Mudalige — Actg. Addl. Director General
Mrs. Indumini Kodikara — Director, Export Services
Ms. Manoja Dissanayake — Actg. Director, Industrial Products
Dr. Sanjeewa Rathnasekera — Director, TF& Tl
Mr. D.M.P. Dissanayake — Actg. Director, Regional Development
Ms. Nandika Tharangani — Actg. D- Policy & Planning
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