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Report of the
Committee on Public Finance
on

Regulations under Section 17 read with Section 11 of the Payment and Settlement Systems
Act, No. 28 of 2005 (Published in the Gazette Extraordinary No. 2468/06 of 23" December 2025)

Regulations under Section 47 read with Section 46 of the Antiquities Ordinance (Chapter 188)
(Made by the Minister of Buddhasasana, Religious and Cultural Affairs on 11" April 2026)

Prevention of Money Laundering (Amendment) Bill
Financial Transactions Reporting (Amendment) Bill
Convention on the Suppression of Terrorist Financing (Amendment) Bill

Presented to Parliament
by
Hon. (Dr.) Harsha de Silva
Chair of the Committee
Tuesday, the 07" July 2026
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BTO ST BlFWSH D@ surey sweusslin@eugisr, o flw Bl wrmse udlibsellssiing CousnT@Ib 6TeTLI)
QarLiurs allgupsnnassT allgléEsiiu allsVemev.

@& CQariiurs allglpewmassr o sraTL B FHBSH cuswrey sperewm HWTNHH FLL  HHES
auemreuTerheE Fwilllsgs uEsTISms CupmsesTeasr  Usreart eollLwsshE Curmliyent w
IwwFFfler sGwriiusens @)U OLIFFTmalsE FLILGEH YBESTISMS ClUDMISGGIETTL  LedT
QeTeLELTHET S L sweard F L gglesr 47(3) 2 Uflefleruy LTTTEbLaTnSSleT BIESTISSDETES FLOTLNSS
Uleir euirggomesflulled Ny&Miugnasrs e Ceuasr(Bd. SSHa&Ts (pib ComPluilepid spupBISe»LEHSLILIL L
Ulrglsswer Ldbs Freerd, &Fow OOMID  SOTEFTT  allusTIhIGET OGTLALTOT HeDWFH  I|HeneT
UTTTERLSTDSS DG eILIL] eweusbgisTerng).

LI T (@BLO6TM S BIEEHTTHSH DTS FTOUSSLLL 6ysiTar  QUBIGUPSHDEBET  CLPsVLD i
GOLUL LUy  srildermesd  BTGsTL  BlSwsslearred @GOUULL  Fsafssms  CFaisgieusnd
S LB Gul Reireng). oygesruly, Ulsiteu@d sriillermds@ bor6sTenL Bllemw CFaibgiaig CLIT(HEbSLOTTS
eTedTm) GO L (hsirerg).

01. 386u6D suLBIGETTSH6T BeTOGTwL BFlullsy @) Hhg FassliLGEeaTn FHafsn 10%

02. slLlyfeunrer pLeugsmEsaNd  FHUL BT 2 SHCUTHSSTHEDEG, HTUNFGIHD
2 $HCWTHSSHTSHEHSE Vg LD 6Ths s TF 2 eTeprTLd FemLuilsT sTHe (h 2SS CWTEHSH BT % EHHHTH
B)mbg CFSSILBBeTD FH6afs 30% BlmiuaTsSl6tT VLG BeTGBTEML BlFluiled

03. som Fewewrdsargsler ylleysemer CuHEsTsrEeh CGTLGLTHalWe 2 SSCUTHSSTHEHSS,
FLLOYTOILTET  BLaulgsmasafllsy  mHUL@Bsrar FUL 2 §30wTssHSTH6T LHMID 2 gl FlL
2 HHCUTHSHTHET LHMID S BHEOWTHHNTSSHIV TeweTl CFeWUWITSTTHEHdb @ BOTOSTHL BlFuillsd @) (BB
Qeassliu@dern sgsafsio 40%

Culew @Ohull_ i’ L gridlerisepsd OCessliu@aslsin peartsrenL. Blgw Fsafsmiseflsir
& L (H&0sTews 80% oy eugiL et 158 promin@ @ mug (20%) #gsafsib Gsrev@uTHer BeTGsTemL BFlwHSH G

aurey eweudsasLiLiL. GeuesT(HLD.

BOTOSETENL BlF QILPBIGHMSDSETET & TTEwTBISST.

QapTeLGlLTHeT S ewerdE FLLGewg LBmSSTmeuissr OCSTLALTST  HHUVSHENET  QULPHIGLD
2 5HCWTHSSHTHmeT 2015 ol s D, auiaseaflsit Liswllenw Gab CbL(BHGSHIUSDBTH |6UTHEHd5E 6louEHLOH)
oeflssan @)hs BpeTOsTwL  BlF P psliuGSsLul Bsrarg. CsTeLTHET &L Lewerd FLL Gms
BmiusiiEeners swsg CFLSGNBTET p(h HB TGl UL W F)FFL L 1D VL IITOTLD STEVITHHTV, FL_L &H60S%
miueuisenerds ensgICFIIS FI L Seng 9 psVLI(HSHID Liewilenw @)eVBiend STeusvgienm CuholsTsrdng.

QaTLCILTHeT S L eward FUL Gmwg BMIseL OCsrTLiurs sreausdgenpursd allgldssliu@slsrm
suyBIGsefsr Curg FalwearmsdlerTsy Lrsleurdlsendd Surrsd alldlss Ung, 9bs uUTTss Csrenduilsy
urglullenest CgTeLRUTHET &L L emerd ' L Galesr 46(1) LNflafer &ip CFTeLRUT(HET BOHTOEHTEWL BBldb@; aurey
weudssiLL. CeuaT(Hb. @)bs euPdHGHer GLHLUTID SHTeusVgGImDUlETTE) HTHEse) GlFilILHausTs,
Ulrgleurdlasend @ urmsd aildls@nCurgl, Hurrss Csransulle) uTSenw STausVgenm HeTOlaTeNL BlBldhE
Ure| eweudh@GLIm HEHeTPD 2 SsalheusTs eThisEhsE Fe Fownhisalls) HDBlbensser subgleTare.
G mlifeib, QasrevurmLG6ar &L enerd FLL ggleor 46(1) i Uflaller Uy, SUITSS CFTewHssT
QBTLCILITH6T BTOETEWL BlFE @ aurey emeudbsslitiL. CouadT(hib. STousLgGImM HTOGTWL BlFlwsSmH @ eurey
®ausGLIN @)ssmew CarThEmaser allhEsslUBUSNETRT STTenTh, 6GlHTeGILIT(HT HETOSHTEmL BlFluib
@erenin QFwur’ (hé@ urrTsGswrs @) HbHVTD. SHTauVgGImD HaTosTemL Blluilsd @susurm eurey
WeudsHLILIL L T6D CGTevRLT (6T Slewewtdser 2 GHCUITHESSTHEHSE @)bS HTBTewL BlBlwdHe0 Hbg 6THBLI
UBIenSUW LD Clum Wigwrgl. @)bs 615Te06ILIT(H6T BeTCBTmL BlHwsSnasTs allgssiiul Berer alldwpenmsaeard
QarenTL suidgorefl plalsssv Geuaflull it L Tev, perlsrewL. Blluler m MOl L ssafasd FlL
I YPVTEHBD 2 GHCWTHESHTHET, HTeuLGIMD 2 SHCUITHSSTHET H6VVGI FLL LILLTeU L 6L Ik 660
FRHUL_(Herer Coum 7EHMID HTF BIMIUSTLID H6VVFH| 2 6TEHITLF FewL 2 GHCUWTHEHS TS EHdE 6uLPHISELILIHILD
6TITLIS TV, 6THGLI LilgdFflenestuyb syHLIL TG

L UAITBY

Qg TeLeILT(HeT L Lewerd Fi b 1940 gyib sy eriged aflFlbasiiu’ L ety @mudlurs o flwd F L (b
1998 i oyergsd FHGsHh CFLwtiL’ Hereng). @)giIsTeV euewy GCETLELITHET BTGHTML BlHwsH DG
2 fgasrear allFlipsnnEemer QPUBISMWESS SUDIISET SHTTNTLOTS, BOTCSTML  BlFlulledr Foalsmisemer
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soupsiiu’ L sridlerfer Cuw udlibsellss wrwalvensw. o flw  aldlepenmser 2 srer.miEw & (s

susmrallensr euiggorestluled Geueflull i’ L et CsredGUTBL Hemer LTGIGTEESTDoUTHEHEGL @)%

QBTLTUTET SHUVEHMET UPBIGLUTHEHSGL LD 2 SHCWTESSTHEHEGD HTOSTML BBl 6uLpHI 6160

epeod  laseyd FAppbs shPleusmevlisnu  CuHGlaTensr(h) GHTLGLITHL Sewer LTHISTULSDHEG @uispisnLo

STETLILIRUSTS BLOLIGHeNHE OlbTeTarsvmDd.

&Pl 96 mevflLiL b6

HeVBGIewTWTL 601687 LilsdTevr (&L Lil6dT6x (h6u6vT6umMH M 6» 63T Bj6US T6vT S B

Yrmgestll QU@L &6 s Lenerd UL Ggler (1998) &1p Blmyeuiun’ L &L yyieu plglwid (Statutory Fund)
@ gisusmy QFWHUBSSLILIL T @)(hbg aUHUSTY, HFFLL GHeT £ el LiL@BD HuUTTsd
Qaremsser, HBIFWSS DG aHSSOULTW Chrgwrs SeopGsflese  wrHmliLBeusrsd
GOOULOul L g urTyTEpweTDF  FULID  spetTledr  cpevd  GUISS  BlFlwid  FLL L ieuomrs
wlmreutiu g {hsCurdlein, 2012 b oyper® 2 L uL Ggewer CFwnHuBSS ChelasTsTeriiuig L
whewsw pundsst Qeupnlweflssaisvensy sTarrd &1 jausTeslS55!.

2025 g0 gemrigev GGG S Lenerd FL_L Gglssr (Ordinance) £ip swori epur 10 Wsvellwessr oLTTSHS

Qg rens il i’ g (HHSHIL 6T, BiBlwid QEFwm LT 1960(HHS) (HHS TS, Blew T B ETLD
BHHHMUSSH(HHH Causnrig i auheuTullest s LGgleww wl HGw g UrdBldssiaulin@ssSIng.

IBITTSYTLD 2 6ThsT CsTevCuTmer sHargHe0mba FULalGrrs GuyCumssr Geupplsrwrs
SOOI I BHSCUTHVID, SLisSwrer Guyul@liysst sreoriiu@n Casrien (Kotte) urgbulw
UrGasasglev L6T@ 1 winidHsHsd el pewpullsy FraSlwwdnsrsds GoILUlLbul L g STy, Sredl
Gariew (Galle Fort) yerwrglflenw Gumrstn suensullsy, FHDlufsiter FeLpsBIGEHL 6T (3)eH6nTHg

aurpausnH@ @Lweflls@ urrbuflu WosrewdHgien emiGuwedn Wseyh CUTHESSLOTOTSTHS & (LD
s Tal5551

ymasGasriew (Pita Kotte) #hglullsy jewiwpbgisiter ssv busvn (Gal Ambalama) surssesrmigseflesrmed
GrswewLwjld uTWd STewTliLBeusTHsS GUILUL LUl L gL er, eueuurwid GOIUNL$54555
(Significant) ereor UL LUl LTev, pewer CouplL sgisHE @)L wrHmd QFieusngls LrTHerailts)
Blewentamerid LflFellEHe0miD 6T6dTdh @ D uST DSBS

Gpallar alls i swrser

uffevsmesruilsst Lilssreri @ p Lilssreuheusireuppilenssr aflsbgienT o551,

LTTTEHLOGT DS ST 6@(LDBIE(LPeHDSBEHdBE RLILISHD eflSHEiLL L 6L 6T, LT 6l6u@LSlHemET 61LphIELD
CurPlypsppmenws FlewewTdEard 2 L aTigrs oL WPedPUuBss CeusT(hd. b6t (pesTEGarHmLD
(Progress) Qsriiurer gplssemns 2026 dewev 30 g0 FHladldbe wsireri Gualng (Committee)

FitNésiiuL Gousssr(HIb.

CariewL  (Kotte) UrGsagdlev urgiasriy womin sy I Ualmss [bL_6)1q & 60 &% & 61T
PHBISlenaTsSLILL. Coussr(HD. @)SH6T (h LGS WTSH, H6LTS ClFmssd s Lewwliyssner (kabok brick
structures) yewrewidg, CasriswL wHlevsaflst flev LGFlsemear GeuafliL®SSID bL LG denSHHET
CumelamsreriiuL.  Geuswor@. @)seir  cpsvid  umrybuflw  wryfenwullssr &TldggeTend  wHMID
Curgwsser allflliyenriey Cubu@dsriL CeusssT@ILD.
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*  LIGWTLD GTUISTEEN SewL_ (F(HSSHF) FL_L_eLpevid

UL

LenTLD GTUISTEHGSMNVSG SHSH60 (Shdsn) Ft epevid (FL L epsvip) 2026.02.09 sty @)L bGLHm
BT Il L GHeV YewwsFremeuuilearTedd emiwslssiiul @, 2026.03.13 oerm orFrmis  suidgLomestuilev
Qeuefllufl i’ 1 g, @)FsLepeord sl L ordsiin’ L ey sr 2000y oyewrigesr Sopip  Fevdhses  LiswrLd
STUGTEGHSMVS SHSHL FLLSFHNGE SlHSShisensr HPPpsLLBSS @)eVBIensUNe) LIGHILD FHTiiidrd @60
SHEUMIHED6TS SHSSH6, st (HLilg S 6, & T 1T 63 6507 LHmILD ULPE &GO BT (DG 6D Qg rLiLilsv
FLL&&L Lewwlilener susdiLBhSgIn. eemariaupdmisd whluled FL L cpeudbdlert ol bFkisst £Cy
QB T@HEHSELILL (heTemesT-:

i. FLL$S)D @& YmbLrest bL Uiy Semasefledhhg GlLpLil L 5,56ThH60T 67 HenID LTHMIHEN6V HdgIL 65T
TGsmID FL L $FDGL UDbUTeT BLsulyshamaseflsdphg GunielsEsiiul L gCsab QY s5aTsHSler LiweT6 LM
QF TS % TevsTem oG W 0 WS LILI(H G H 6V 2 6T & @GBS G LIGEOTLD BITUIS T (& GH6V T ES ik
Cpra6lssvsmsvuileme alflifleLbhsgissL;

i. WwLEsL &L ewearsefler sreliugdullensr ey BTl sefledlhhg uSleTTET@ BT BETTS
allfleyu@S 51560, GV BHIWSTHSHSIOTTY UPBISLILL Sdnlgl 2 WIHSULF Biglild STOLILIGSeDW BTedrE
wreniserTs ailfleyuBsH0 LHMID S5 BlgliLlerT @aTmCFihs STVLILGSH W LT HeTHSOTTS
2gl5 5560,

allGxL  allFrrewswr mIL LBIGsT WHMID QewewThs ellFTrementaer  OTL ALY  eyHLTHSET
AP PHILGS 6]

iv. ellerremewrullesr CGurg GuTedley B IUCVTHoU(HSEG FoHHWbdn DM VG FhSWLiLiyLomesst
QUTE & CLPEVGIDTSTEND QULPBIGHMUSD G I SHMSBUW FSB G DDl HSHL 60T FoHSWLILNTIOTEDT 6uTd & eLpeVS Sl 6T
THMISHCISTETETERS G sTHUTHHDT M (LpSLILIHSSH6V;

V. 202591p oy eriger Sp @evdas GHDHMIFCFWeLsafledT euHbLIGdF FLUL SSHE @)ewFeurs LIGwmILD
STUSTEGSSVIL 6T  D)ewenThS YSHTHBIOT LUDPIIPSH), (PHTHEHSIUSDNSIDSTET HMID 6l LIENIT ST 6uT
s Lenwlilener G gIs6L;

Vi. sl gdler Ggeflallener Cuibu@dbgiuspeh UrCGurssemns alflau@BsgieusH@Gd  Ghnealuwisd
YSOTD  LHMID  YbGDmailwed  Yserssleit  CHOTTHSL  CQUMILF YT 2 6TOTLBISVTS
QUTHETCHTL VBT & T6eWLG H6V;

vii. plBluilweb BLeugsemass GFeventl UflbgienTSssy cpeVd suemraievssanrid GlFwliul L suTm)
FLLSGHDGU UDDUTERT BHLOUGHMEHMEOT 2 6TTL&HEGSDEG FLLSSDGLU LYDDUTET BL6ULG&HendHSHer eor

L suswswrenit allfleuii(Hdo6v;

@) FFL L epevid @)evBIensuiledT LISHTLD GG THHDHVIEOISSITTRT FLL 0UTHSSHe0D suVILILIBSHID. 6T BlFlullwisd
wpewmenouilsst  Gpiewwuilswerss urgsrTiusH@G Csfw  urgisrisou  susYliL(BSgHIusHDGHL  Blglulluisv
BLUGGMBF OlFweenils s Lewwllear £p FieuGss FHwrer sLLiLTEHSemeT BlewmeyGlFiliousm @ Lomer
@ evmienasuilet sLewIGILTMILILeneT FIL CpsVLDd gnl LTS 6T(HSSHISSTL (HEBTD ).

Gapaflsir s meoflLiL)dseir

HVhgIewTwTL et Lilsstesti @ LNeiTeuheussToumplemest j6usb Tesilssai;

o LW GTISTESEN L (F(hdHsHF) FL L epevid, Gevmiemasullsst Liswrid griigrsssv (Money Laundering)
SOUYF FLd slLewwlewu sugliL@dg D Crrésdlse, FULallGrrg BLesugdhenssaflsdt epsvid
Cupliul L. CFTdgHdbsemar WTHMIGN, UWSTUBHSGSHISHED, 2 DL MLWTS DeuSH(HEHSHD LHMILD
Q& meireussTey GFIG) YA wWeuDNHDUID LINTLD FTIGTHHED GHNHDHSET UHTWIEHDESGHET 2 _6T6mL_ds@LD
UMBUID (LpeiTemeudsLILLHeTensTads @GDILilL L’ 1 g).
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@SB (HHBHBIGET CLPEVLD, LIGHTID HTUISTHHD GHTL TUTERT susHIalleVdhsHemrd, LiwesTsnl Leui 2 iflenwo
(Beneficial Ownership) wpmid @GHDF QFwevseafler cpevd CQUDLILL L CFTEHSGIGHET MW TEHLD
Cevgla WewmEBemaru|d 2 ererL_d@Ld susndsuilsy allfleyL@dSLILIL (HETETHIL 65T, H|H6IT CLPSVLD 61T T 6w 6T
wHMID euPdGHs CHTLIed CsrLiurer L d S Lenwliy GCuweid susgdItiLBSSLILL (heTerTsTsd

GOILUL Ul L gy

LoV T8 Bl TS EhdEHdb HewL_&@LD &HMMbSeTeurest Geusnsy BTL &6 &TTeRTLOTS 6T(LYHLD HEDL (LPHM
I YPVTEHS FATmiGener Blauidd GFiiid susnauilsy, QFrTsgissemer (pLd@Gsusnarer (Freezing Orders)
&TeVeUriDL) 67 BTl selledhbg uBlerrsirg GCouswsv Brisarrs YHlsfds @bsd FLUL cpsvLd
wpeTQTflbgIsTengTad @GO i’ L g;.

2 arpTL (B @ewmeulls FLL ggler Fip Sl (Deliberate) eufl sriaiy (Tax Evasion), wesrid
SHTUIBTHEHD CBTLALTET psvd GDMLTSH CFiohHLILIL O6TETHIL 65T, 9H6T CLpsVLD LITTHTILoTeT cuifls
@GOphiIGeflarTedd GUDUUELD  eu@HeUTU|D LS SHTUISTHH  QNFTTENTHETET  6TEVEMEVS: &) 6T
e rastReurii@elwerds GOlUNL Ol L gi.

Urgrer b Quppiul L ger dsreri yeermile) Hlarilsst — eTSiGsTadi  HewL (pewm
FUTVHEHEG FT6y HTaMILD eusHBUNID, Bl BLaugsensts L@ weallsr (FATF) uflbsienrsens s

3 eWTBIGH6UMS DX EANTRIC AT ouen s ullgy)ib [OEENGEELIE (peiTemauSE S LILIL (DETOTHTHdD:
GOIIOE Ul gy

GODF  Qewevseaflsst  cpsvld uPlypsed  QFLwiulL CQETsgisseflet  (pSHTEDLOSSHIOILD,
BlimeusThisEhsSlenLullevrer  CQurmiliyseflesr  @riiglieny  sallis@Gh  suewsuilsy, @Gnpmaluie)
yasremwsgien  Harreemuuilsst  (Proceeds  of  Crime  Management  Authority) &1

P (HBIFDEVTHSHLILILQY6TOTSHToHd GO Ll L gi.

Gpallear aflsLit emrsear

uflfsvenestuilsit Lesteri @ LilssTouHousireupmlewest allsboHIewTSHS55I;

Blireurs spumGallglssr (ARS) whmn BlE euki@aidssr (FRS) sreruesr, Lemrd griigrésssd @G
(Anti-Money Laundering - AML) wpmih vwhisreursssihe Bslweflliuenss sHSss0 (Countering the
Financing of Terrorism - CFT) QariLiuresr ojeiremwow peirGarhmmigHenar 2 6rerL_d@Ld cuenduils
Wermitey QFiiwiiu’ B FpssliuL CeuarBb. dSHL 6T, Bliewrulssiiul L Bl bewL(pswnoHsmer
Ulestummd Seumid Blmieuerhisaflsd HeweveuTahEhdhE 6lUTHEHSLTHT GILITMILILEHI DD [HL 611G deNBE6T
LHMILD HEBTL eweTH6T HBPSLILIBSSLILIL. CoueT(HLD.

QwiiplsT presrwmigsst (Cryptocurrencies) Garmiiley Liwsnisiter wbiGUBSS6V, suflaislliy wHmib
FLLg Ogeflemey 2 miFliuBssn suswsuilsd, aflfleurer FIL & &L Lewwlil eTemm BMieyousm s
CaHemauIITeT HL_611q&eDSBBST 6T(HdbBLILIL. GouaisT(hid. @)eIeuTDTesT HL 61l & MBS pBIGUBHSSIILL TS

SVsvgl FU L FFlwirsg Gsafleuhm @Gedled CGTL T HeIFlbBLILL & Tl TH).

o  Bgleri QarPéscvaurtissisamar ypsansuil s (Spmssd) FLLepevid

MpsLd

BFFTT QHTHSHLMUTHRIGVBMT DBEmsUlL v (HHHs55F) FL L cpsvn, 2006 0 gy ewrigssr 6 gy id
@levsEs BIFFTT &I [HHH0UTRIGNSHMOT HDlEmHUlL 60 FL L Send F(HHSHI6UB60T CLPsULD, (3)6VnIends ullsst
uerGurey sy (AML), vwBisraursssng BlFwallliumgs sBSGL (CFT) whmib Guriley
allensralld @b oW snIS6fleT LTousGaTeT Bldlwefllisnud &b & (CPF) L& sl L enwiisnu Cogid
uILIL(hSGIuens ChTHELOTHS 6l TesT(HsTeng).
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WeTQurPwiiu’ Bsrer SmSsnisHeT, BHFTT BLsuigsenalt LssisGualsr (FATF) ufbgienrsens
Swweurs Bevmisnaullet Gariflevmil L @ erdssiiurt sor GuibL(hsaiusn@d, 2015 oy oy erig sor
urevuy wHITLH Plsewsulley wHMIL FTeuGss mrewrw BSwgslsr (IMF) Qsrflevmi’ L 2 gail
ussflE @ supmisi uflbgienrssar Hewl_(PewmiubssHusH @G, sHCUTSW FIL & S L enioliLile)

SjewLwmertd srewriiu’ L GFwHurl (h wHmIb G\&ETerens wL L GammUr(heener Bloufdd) GlFiiosmn @Lb
CBIrdapemL_WHTELD.

Iseiruy, Gurifley allswerald@d o ushisefler LTaus)dhsTer BEweflliewud FU L GHler euribLlm@esir
CEsreTHouHBHeD; @)L -1y LILienL_uilleOTeT HewI&penmenwl WHMID euTigsemswrart 2 flu seuerd
QFVIGSH6D CIGTL TLITET CFHeMmerdsenaT, 2_aisTemLoWTesT Liwissref] 2 Meww GlTL_Lmes eyHuT(hsber 2 1
UWLLBHSSHIS0; @VnBIens wHSIW aumdlullear Fp BSI yevermiiey evews (FIU) Blmyal, oser
B HTTHIGET, Uewilser WwHmID SLewwsemer 6sefleyuBSSHIH0; @PUBIGUMD @)ewTdhsLILTL DL
Cubu@sbgId sumsullsd Bliaurss STLewar L Ledwlienl UG SSHISD;, HDldbensulll_ev
wimeusiThisaflsit suswasliuTHoBewer allflayuBssHl, CuiiFlsi CFTsg CFemeu aupBIGBTHST, CBTLHLOLI
BSOS Bl YBISSMAsSOUL L BUTHST WOMID @GSTL LD OCSTLIUTET  BlmIcussTHIS6T
Y WauDeHDUID 2 6TaTL_SEGHHeD; LUsTGLTFY SOUL, LWBIGTUTSSSDE Bigwelliuamssd 5H\H@0
woHmib Curley allewerallds@d o shisaflsst LTausssTeaT BHlweflliemus HHEGD Carflud @ rpsne
BinieyeusNH&ETRT THUTHSMerTs 6FIHs0;, Guaid, FLL Goler FHAhigser whHmIb kil Gorfll
Ulrglaepsdlenulleoresr 2 ewy  GCaupiur@hisemer  S(sHss0 2 srefl L phEw  HmESsmIS6T
@)FFL_L_epevgglet cpsib (1pssTGlmluiii’ (HeiTersst.

Gpaller 95 mrefliiL s 5T

HVbgIewTwTL 60T Lilestesri @1 LeiTeuheussToupplemest j6usbresilsssi;

BISFTT CsT(hbdbeauThIGNEHmT YMEmsUIL 60 (H(HHHF) FLLeped cpsvld, BIFILT LjsveTTiiieyL)
Ulfleyds @ (FIVU) FUL_LTOULDTET  BISSTILD QU LPMHBIS 1L (Bl6U H 65T (N ICTE Guogyitb
auLL@SsLILBeugIL 6T, Cafw sumdmentiys Gualhe &lLrw eyaeorw (Binding)
uenflligenrsener LnOU&@D HSsTrb eupBISLILLe|sTaTgTads @D Liul L gi. &)$65T eLpsVLd LIessTLD
SmiigréssEe sHULY (AML), twBisraurTssHn @ pidweallliuamss $HS560 (CFT) whHmib sTevemsv & mesorig
BiFl  Guhurieveu  BlMieueThISEHGSwLUNOTRT 6 (HBIS emeaTLIL Cubu®sSsLL@EILD  sTesrd
@OIu Ol L g

AML/CFT euflsmi L svssir, Ulewemriumiser wHmid Lifleui&senssT oemenTdh@ ) 2 L Ll spupbi&L(bhdbge0
SWLLILBEHDBE TNHTE sulphisliLil (Hsitar CUTHaId, BmieussThiseflsst Spesiteuerd &L HLILT(H%sT
(Capacity Constraints) srresrwrs upeon Bl peopliu@ssaieugley @)L Gsuaflger GGTLbgiLb

STenTlILI(HousTHdb GO i’ L g;.

QuiiplaT Qerggisear (Virtual Assets) Qariiurer BlFert @umsTHm FULé s LewlilihseTer
& (HDHSI(H Y euewTLD, VSl Tevtled GlurmerTsTy Uyl emwsFFi HemevenoullevTssT 2 L@y speiTailesrmsy,
BFl  yevermieys dflafler  (FIU) venllé@gey whmin oG GQewevesilullest oy greyL s

Swrflssliul’ Bsreargrad @Goliul dul L g;.

YPEmsuilLed SLOUTHSST WHMID HupeTdhs Gurppennassner G sugIliLiBdgeugl, Bls)
BLouySmSL Lenls@guealsr (FATF) srilemvsens @ @evniens @)k @eaieng GuibL(Bdbgiausn @i,
2 jeurasl  eu@pld BlFlE  GDDH  SUTWERISETS  G®DLUUSDEGLD  @)eTHlwenwrsg  TeTm)
GOILU Ul L gy
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o vwniisreurg Bgwefllienu BHE@S sTar Fweaurw (FHSHF) FL_L_cpsvtd
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LwBIETeuTS Blglwelssemev sp(hd@sH60 L& me Feurwiid (Hssid) FL L epsoid (F1 L cpsvd). 2026.01.12
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aurggomestiulled Geusflull i’ 1 g1 @)FF L eypeod F L rdaiiu’ L ey et 20259y oy erigeir 259510 @)evdas
uwBIETeuTs  BlSlwelssewed BEGHL BHTeT FweurwdF FUL GFDG FHbsBsmer O psLILIBSS,
@evBienasuilsy LwBiIsTouTs BFlweflssemsv pBdGHSVIEHTS THHEATE6U HTeRTLILIHFOTD FL L & SHL L enLolienL
uILILI(BHSSILD. TemaTeuNMId @ dHluiled

FLL_CpeVG S 6T (oA H)bFmigheT G C\FTEGHESLILIL (heTemesT-:
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ii. 9SB®BW BLSMS @VBInNsG L& HTEHESCIWTHTYenerd Cdrenriy hbSlarmalll_dg @)evkiendsdd,
Qeusflufled pupewwwiTs VeVg LGSweraillsd YAWILBL SUMIGEHEG THUML IWGTEGMSDE FL L SIl6iT
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WPLGHV S Lewearsaflsst  sreoliugsluilensst o7y BT GefledlhhLH  UBQTTEOTEH BT HTTS
allfleyu@S 51560 WHMID Ced BHDSTDHSSIOTTY eupBISGLILL Sdnlgl 7EHID SriiLl L Chradled Hesflelwmm
By lQureTler o wikhsULl &6 STOLICILTGSem cLpsSTm LTS BISH6T60(HbSH DM LOTHBIGOTTS S5 5560;

iv. 2025910 o 6uvT19 65T S 1D B)VdEB HHDFCFWLHET6IT euHLOLIGF FL L GHID & @)ewFauUTds LIWBISTeUTE)
wiglwellssIL6T  @ewenths OClaTsHgibsaflst  (PoHTewWHSHIUSS DETET LBLPSODETET, allhLIewesTdd TevT
Qurplypenmasener Bl LpsLiLBSH60;

V. &L ggletr E1p aflFTrement ChrdasnisenssTrs all GFL allFrrenent L LuniEemear DlLpsLiL(hdbas.

Vi. L ggledr S1p seuCpresrewmit YfleusHars euPBISLILIL Ganigul VeVE CFHfEsLLL bdn g il
"BlFwbissr" wHmd ‘G serd” @nHE Cuaglswrs "gemarw CFTsgIbssT" 88 2 drarLd@Geausna@ FLL Goler
HrGurasgemg ailflau®bsgiss;

vii. 200290 gy emrigeir 25910 @)VdE GDHmalwed HHLBIGET FLL G0 Cosy HHleTn HewL CFIIS%
Q&T(H&HHLVMTHRIGZNSHET, YsbewTd SLPlssy, urevur 2 gailluflsr UlrGwrsd GgrLille Qasriiyu®slstn
TMHa&aTGeu srenTliLI(halsiTy sTHUTHEmar GHerfley(BHSs6V;

viii. (LPSHEITEMLDF FL_L 6UTd&GSBl6iT g eflailemer Cubu@ssausn yslw
auew 7 a6V a5 63011 % 6T/ G1LIT (H6TCHTL_sVEHemar Wl (LpssLiLI(hGSH6L.

@)FFlLeypeod LwrbisTauTs BlFwellssme pUflsse0 BasTeT 2 svsarTallwl &L ewwlGUTrNliLsHemer g&balw
BTHS6T  FoeuTwBIsewer Sl lllglingnsrer @eoniensuilsr @enThislCuwTwW@Gsemsv  aug)liLBhds
Qevmienasuilst surallmE@ ursvuy wHIT v GeupPlasrours e T6sTsTauens uFSLILIBSHID. b6t
BlFlulwiev pswmewwuilsst Griemwuilemers LTgisTILSD @G CHFw LTHSTLIHL suIILI(BHSSHIeuSH GHLD Blgulwied
BLUGGMBF OlFweenils s Lewwlilear £p FieuGss FHwrer sLLiLTEHSemeT BlewmeyGlFiliousm @ Lomer
@lsvBienasuilsit HLswliGlLTmilenest FLL cpeuid CsYib THSSHISSTL RS STDG).

&P 961 mevllLiL b seir
HeVB ST WML 601687 LilsdTevr i (& (Lp Lil6dTeu (heuevToum mlem 6sT Sj6usb Tevlh 5
o vwmsrauTd BBlwelllisnu Bd@Gss0 WHTeT Fweurw (SlhdHsF) FL L cpsvld, Qeusfl BTl B LWBISTeUTSL
Gumrgrefllsend@ (Foreign Terrorist Fighters) mldlweflggssd GgrLiumrer @pmhisener ailfleyL(hsaisev,
LoVt ilie) S| HTIBISm6T sus)ILILI(HdEISs0 HMID Giiplsi QFrsgsener (Virtual Assets) plg wmHmiib
QFrdg eTeTLMDDIET eueDTaleVEHTHS D GHET 2 6TeTL_d@GHe0 Sy aslweunHmlest cpsvLd, (&)svmienasuilsir

LWBISTUTSSSD @&  Bliglwelldss) Gasriiurer FULd slLewwlienu  sug)lL@dgID ChrHsled
peTeweuGEHLILIL (HeTargmad GUILulL Ul L g;.
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B)$HSSmIGET, CaTLyswLw WmEslw BrHsst Fweurwssine (United Nations Convention), saéalw
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Report of the Committee

The Committee on Public Finance at its meetings held on 30" June 2026 considered the following Regulations
and Bills;

e Regulations under Section 17 read with Section 11 of the Payment and Settlement Systems
Act, No. 28 of 2005 (Published in the Gazette Extraordinary No. 2468/06 of 23rd December 2025)
(Presented to Parliament on 23™ June 2026 and referred to the Committee)

e Regulations under Section 47 read with Section 46 of the Antiquities Ordinance (Chapter
188) (Made by the Minister of Buddhasasana, Religious and Cultural Affairs on 11th April 2026)
(Presented to Parliament on 121" June 2026 and referred to the Committee)

e Prevention of Money Laundering (Amendment) Bill
¢ Financial Transactions Reporting (Amendment) Bill

e Convention on the Suppression of Terrorist Financing (Amendment) Bill
(Presented to Parliament on 09" April 2026 and referred to the Committee)

Date Considered by the Committee: 30" June 2026 Time: 02.00 p.m.

Members of the Committee on Public Finance Present

Hon. (Dr.) Harsha de Silva, M.P., (Chair)

Hon. (Dr.)(Ms.) Kaushalya Ariyarathne, M.P.,
Hon. Ravi Karunanayake, M.P.,

Hon. Harshana Rajakaruna, M.P.,

Hon. Nimal Palihena, M.P.,

Hon. Chithral Fernando, Attorney at Law, M.P.,
Hon. Wijesiri Basnayake, M.P.,

Nook~wdE

o Regulations under Section 17 read with Section 11 of the Payment and Settlement Systems Act, No. 28
of 2005 (Published in the Gazette Extraordinary No. 2468/06 of 23rd December 2025)

Introduction

The Financial Action Task Force (FATF), the global policy-making body for Anti-Money Laundering
and Countering the Financing of Terrorism (AML/CFT), has introduced 40 recommendations for member
countries to follow. That organization periodically conducts Mutual Evaluations to assess the level of compliance
of its member countries with those recommendations.

Accordingly, the Financial Action Task Force previously conducted two Mutual Evaluations on Sri Lanka in
2006 and 2016. During the second evaluation, the Financial Action Task Force highlighted under its
Recommendation 14, the need for a proper registration or licensing mechanism for providers of money or value
transfer services in a country. Emphasizing that Sri Lanka did not have such a mechanism in place, the FATF
considered this a serious concern and consequently rated Sri Lanka as a high-risk country with respect to
compliance with Recommendation 14.

Under Section 17 of the Payment and Settlement Systems Act, No. 28 of 2005, read together with Section 11, the
Minister in charge of the subject of Finance is empowered to issue directions for the purpose of implementing
the policies and provisions of the Act, and for the effective implementation, administration, and enforcement of
its provisions.

Accordingly, taking into consideration the need to address the prevailing issues of non-compliance with Anti-
Money Laundering and Countering the Financing of Terrorism (AML/CFT) requirements by money or value
transfer service providers operating in Sri Lanka, and the necessity to adhere to the recommendations of the
Financial Action Task Force, the Minister of Finance, Economic Stabilization and National Policies issued the
Money or Value Transfer Service Providers Regulations No. 1 of 2024, which was published in Extraordinary
Gazette No. 2382/11 dated 20 April 2024, and which came into effect on 03 June 2024.
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Under the above-mentioned Regulations for Providers of Money or Value Transfer Services, providers who were,
at that time, engaged in providing money or value transfer services without any other license, authorization, or
approval issued by the Central Bank of Sri Lanka or any other regulator or public authority were granted a period
of one year from the date of commencement of the said Regulations to apply to the Central Bank of Sri Lanka
for a certificate of registration. However, to date, only one application has been received by the Central Bank of
Sri Lanka, and due to significant deficiencies identified in that application, the applicant has been instructed to
rectify the issues and resubmit it.

Under the currently in force Regulations for Providers of Money or Value Transfer Services, and in terms of the
interpretation provided under the Companies Act, No. 7 of 2007 of Sri Lanka, only a company registered under
the said Act, other than a company limited by guarantee, an offshore company, or a foreign company, is eligible
to apply for and obtain a certificate of registration under the Regulations for Providers of Money or Value Transfer
Services.

However, it has been observed that several foreign money or value transfer service providers are already engaged
in the business of providing such services in Sri Lanka through their local agents. At present, such foreign money
or value transfer service providers are not eligible to register with the Central Bank of Sri Lanka under the
Regulations for Providers of Money or Value Transfer Services

Accordingly, in order to remove the previously identified restrictions and to facilitate the registration of foreign
money or value transfer service providers, and to expand the regulatory scope of the Central Bank of Sri Lanka
to include such foreign providers, the Central Bank of Sri Lanka has decided to amend the existing Regulations
for Providers of Money or Value Transfer Services, and following amendments have also been approved by the
Governing Board of the Central Bank.

1. Toinsertanew section providing for the registration of foreign money or value transfer service providers
operating within Sri Lanka.

2. Toreduce the minimum capital requirement for domestic money or value transfer service providers from
the existing LKR 20 million to LKR 15 million, and to introduce a new capital requirement of USD
200,000 or its equivalent in another foreign currency for foreign money or value transfer service providers

3. To extend the deadline until 31 March 2026 for existing money or value transfer service providers,
including foreign applicants, to register with the Central Bank of Sri Lanka.

4. To eliminate the requirement for periodic renewal of registration at three-year intervals.

Accordingly, in terms of the provisions of the Payment and Settlement Systems Act, No. 28 of 2005, the Order
No. 1 of 2025 on Money or Value Transfer Service Providers has been submitted to Parliament for approval.

Observations of the Committee

The Committee observed the followings;

e The weaknesses in regulatory enforcement relating to Money or Value Transfer Services (MVTS) had
historically allowed informal channels such as Hawala and Undiyal systems to operate in a regulatory
grey area, although recent legal provisions now provide a basis for prosecution of unlicensed operators
who fail to regularize their activities.

e Formal MVTS operators, including MoneyGram and Western Union, operate through licensed local
agents, and that informal cross-border fund flows had declined from approximately LKR 7 billion in
2020 to LKR 3.7 billion in 2022, indicating partial effectiveness of regulatory tightening.

o Significant vulnerabilities remained in foreign exchange controls, import payment verification, and

customs reconciliation systems, particularly in cases where advance import payments were made without
corresponding importation of goods in certain instances.
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e Regulations under Section 47 read with Section 46 of the Antiquities Ordinance (Chapter 188) (Made
by the Minister of Buddhasasana, Religious and Cultural Affairs on 11th April 2026)

Introduction

This fund has been established to reward whistleblowers and law enforcement officers who contribute to
the recovery of illegally exploited antiquities or the protection of sites and antiquities. Until and even after the
Reward Fund introduced by the Antiquities Ordinance was amended by the Act of 1998, a system for providing
these rewards was not introduced. 46(1). As stated in Section 46(1), i.c. under Section (a) of the said Section,
after imposing a fine on the accused in cases produced before the court for violations of the Antiquities Ordinance,
half of the fine amount shall be credited to the Archaeological Reward Fund and no regulations have been made
as to the parties to whom the said funds shall be dispersed.

This should be Gazetted after preparing a draft comprising regulations in this regard and submitting it to the Legal
Draftsman and obtaining approval and subsequently submitting it to the Cabinet of Ministers with the signature
of the Minister in charge of the subject and obtaining approval and after being submitted to Parliament for
approval in accordance with Subsection 47(3) of the Antiquities Ordinance.

It has been planned to pay a certain percentage of the reward fund to the designated partics under the regulations
to be submitted for the approval of the parliament. Accordingly. it has been designated as appropriate to pay
reward funds to the following parties:

01. For Whistleblowers - percentage to be paid is 10% of the reward fund

02. For law enforcement officers, police officers or any other government agency or logal
government officer engaged in legal activities percentage to be paid is 30% of the reward fund.

04. For the officers of the Department of Archaeology those who conduct site inspections. legal
officers and assistant legal officers engaged in legal activities and other employees of the same
Department - Percentage to be paid is 40% of the reward fund.

The total of the Reward Fund percentages to be paid to the above parties is 80% and the remaining twenty percent
(20%) shall be credited to the Antiquities Reward Fund.

Reasons for offering reward funds

This reward fund has been introduced for the purpose of encouraging and rewarding whistleblowers and law
enforcement officers in cases of violators of the Antiquitics Ordinance which will enable better raids to be
conducted and antiquities to be protected. Since a raiding party has not been introduced for arresting the violators
of the Antiquities Ordinance the Act, the task of arresting violators of the said Act and enforcing the law is carried
out by the Sri Lanka Police.

After the court imposes fines on the defendants in cases referred by the police for violations of the Antiquities
Ordinance, half of the fine amount should be credited to the Archaeological Reward Fund under Section 46(1) of
the Antiquities Ordinance. Since these cases are often filed by the police, it has been reported that in certain cases
court may issue orders to half of the fines to be credited to the Police Reward Fund when imposing fines on
defendants. However, according to Section 46(1) of the Antiquities Ordinance, the said fines should be credited
to the Archaeological Reward Fund. It is likely that requests are made to credit the Police Reward Fund due to
operational delays and structural issues of the Archaeological Reward fund. If the fines are credited to the Police
Reward Fund in this way, the officers of the Department of Archaeology will not be able to receive any percentage
of the reward fund. If a gazette notification is issued containing the regulations imposed for this Archaeological
Reward Fund, no issue will be arisen as a percentage of the reward fund will be awarded to law enforcement
officers. police officers or any other government institution or local government official engaged in legal
activities.

Suggestions

The Antiquities Ordinance which was enacted in 1940 was underwent its most recent significant revisions in
1998. Due to the failure to adopt the relevant regulations for the Archaeological Reward Fund, it has not been
possible to distribute the percentages of the reward funds among the parties. After the draft regulations are passed
and published in the Gazette, it is expected that the guardians of antiquities. Whistleblowers and other oflicials
will be rewarded with Reward Funds, which will enable better raids to be conducted and antiquities to be
protected.
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Observations of the Committee

The Committee observed the followings;

The statutory fund established under the Antiquities Ordinance (1998) had remained non-operational,
resulting in fines collected under the Ordinance being transferred directly to the Treasury rather than
being allocated to the Department of Archaeology, despite the fund being legally established under an
Act of Parliament. The Committee further noted that previous efforts to operationalize the fund, including
in 2012, had not been successful.

Fines imposed under the Ordinance, amounting to approximately LKR 10 million collected in 2025,
represented only a portion of the revenue that should have been retained by the Department had the Fund
been functional.

While illegal settlers had been successfully removed from the Anuradhapura Inner City archaeological
site, relocation was not feasible in the densely populated Kotte heritage area. Accordingly, the Committee
observed that a heritage management approach allowing coexistence with surrounding communities—
similar to the Galle Fort model—was more appropriate.

The Gal Ambalama at Pita Kotte Junction was at risk of vehicular damage, and observed that relocation
could be considered by the Department of Archaeology if the risk was assessed as significant.

Recommendations of the Committee

The Committee recommended the followings;

The Department should implement the mechanism for the distribution of monetary rewards in accordance
with the Regulations immediately upon their approval by Parliament and report the progress to the
Committee by 30 July 2026.

Conservation and urban development efforts should be aligned in the Kotte area, including restoration
and partial exposure of the Kotte ramparts through renovation of kabok brick structures, to enhance
heritage visibility and public awareness.

e Prevention of Money Laundering (Amendment) Bill

Introduction

The Prevention of Money Laundering (Amendment) Bill (the Bill) was approved by the Cabinet of

Ministers at its meetings held on 09.02.2026 and published in the Government Gazette on 13.03.2026. This Bill,
once enacted, will introduce amendments to the Prevention of Money Laundering Act, No. 5 of 2006 and will
strengthen the legal framework relating to the prevention, detection, investigation and prosecution of money
laundering offences in Sri Lanka. The salient features of the Bill, inter alia, are summarized below:

Vi.

Expanding the scope of money laundering offence to cover any conversion of property derived
from unlawful activities and acquiring beneficial ownership of any property derived from any
unlawful activity;

Extending the period of freezing orders from seven days to fourteen working days, increasing
the maximum period of extension to four months at a given time that may be granted by the
High Court and increasing the aggregate period of such extension to three years;

Introducing provisions related to special investigation techniques and joint investigations;

Introducing provisions to furnish an affidavit or sworn statement to a Police Officer during
investigation and the admissibility of such affidavit and sworn statement.

Enhancing the framework for forfeiture, management and disposal of property, connected with
money laundering, in line with the Proceeds of Crime Act, No. 5 of 2025;

Streamlining the interpretations including criminal property and property of corresponding
value to that of criminal property to improve clarity and widen the application of the Act.
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viii.  Expanding the list of unlawful activities to cover unlawful activities as defined by Financial
Actions Task Force Recommendations;

The Bill will strengthen Sri Lanka's Anti-Money Laundering (AML) legislation. Collectively, the Bill
demonstrates Sri Lanka's commitment to safeguarding the integrity of its financial system, strengthening national
security, and meeting its international obligations under the Financial Actions Task Force framework.

Observations of the Committee

The Committee observed the followings;

e The Bill sought to strengthen Sri Lanka's anti-money laundering framework by broadening the offence
of money laundering to include the conversion, use, possession and purchase of property derived from
unlawful activities.

o The amendments expanded the definition of money laundering to capture beneficial ownership and
additional forms of dealing with criminal property, thereby strengthening the investigative and
prosecutorial framework.

e The Bill proposed to increase the duration of freezing orders from seven days to fourteen working days
to address practical enforcement difficulties arising from limited working days available to investigators.

e Deliberate tax evasion under the Inland Revenue Act would become a predicate offence for money
laundering, thereby enabling proceeds arising from serious tax offences to fall within the scope of money
laundering investigations.

e The amendments also addressed practical challenges experienced by investigative authorities since the
enactment of the principal legislation while ensuring compliance with the recommendations of the
Financial Action Task Force (FATF).

e The management of confiscated criminal property would be consolidated under the Proceeds of Crime
Management Authority in order to avoid duplication of institutional responsibilities.

Recommendations of the Committee

The Committee recommended the followings;

e The Administrative Regulations (ARs) and Financial Regulations (FRs) should be reviewed and amended
to incorporate recent developments relating to Anti-Money Laundering (AML) and Countering the
Financing of Terrorism (CFT), including the introduction of appropriate accountability measures and
penalties for Heads of Institutions who fail to comply with prescribed financial procedures.

e Necessary measures should be taken to establish a comprehensive legislative framework governing
cryptocurrencies to ensure effective regulation, taxation, and legal certainty, instead of allowing such
activities to operate in an unregulated or legally uncertain environment.

e Financial Transactions Reporting (Amendment) Bill

Introduction

The Financial Transactions Reporting (Amendment) Bill seeks to amend the Financial Transactions
Reporting Act, No. 6 of 2006 with the objective of strengthening Sri Lanka's Anti-Money Laundering, Countering
the Financing of Terrorism and Countering the Proliferation Financing (AML/CFT/CPF) framework. The
proposed amendments are intended to enhance the country's technical compliance with the Financial Action Task
Force (FATF) Recommendations, implement recommendations arising from the 2015 Mutual Evaluation Report
and the IMF Technical Assistance Mission, and address operational and policy-level shortcomings identified in
the existing legislative framework.

Accordingly, the Bill proposes several key amendments, including expanding the scope of the Act to cover the
financing of the proliferation of weapons of mass destruction; strengthening the risk-based approach and customer
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due diligence requirements, including provisions relating to beneficial ownership; establishing the Financial
Intelligence Unit (FIU) within the Central Bank of Sri Lanka and clarifying its powers, functions and duties;
enhancing the administrative sanctions framework to improve regulatory compliance; expanding the categories
of reporting institutions to include, among others, virtual asset service providers, authorised persons operating
within the Colombo Port City and gambling-related entities; providing for the establishment of the National
Committee on Anti-Money Laundering, Countering the Financing of Terrorism and Countering the Proliferation
Financing; and rectifying textual discrepancies between the Sinhala and English versions of the Act.

Observations of the Committee

The Committee observed the followings;

e The Financial Intelligence Unit (FIU) would be strengthened through its formal statutory recognition,
and that the National Coordinating Committee would be empowered to issue binding directives,
improving coordination across Anti-Money Laundering (AML)/ Combating the Financing of Terrorism
(CFT)/ Cross-Border financial oversight institutions.

e AML/CFT guidelines have already been issued to regulatory bodies, including the Securities and
Exchange Commission, but that implementation gaps remain due to capacity constraints across
institutions.

e A concept paper has been developed for a prudential regulatory framework for virtual assets by a sub-
committee chaired by the Deputy Minister of Digital Economy, supported by a FIU working group and
dedicated task force.

e Strengthening of reporting obligations and enforcement mechanisms is essential for improving Sri
Lanka’s compliance with FATF standards and mitigating emerging financial crime risks.

e Convention on the Suppression of Terrorist Financing (Amendment) Bill

Introduction

The Convention on the Suppression of Terrorist Financing (Amendment) Bill (the Bill) was approved by
the Cabinet of Ministers at its meetings held on 12.01.2026 and published in the Government Gazette on
06.03.2026. This Bill once enacted will introduce amendments to the Convention on the Suppression of Terrorist
Financing Act, No. 25 of 2005 (CSTFA), and will strengthen the existing legal framework for the suppression of
financing of terrorism in Sri Lanka. The salient features of the Bill, inter alia, are summarized below-:

i Expanding the scope of the terrorist financing offence to include the financing of foreign terrorist
fighters and organization, direction or contribution to the commission of terrorist financing offence,
including participation as an accomplice;

ii. Broadening the scope of the Act to apply to offences committed by persons wholly or partly outside
Sri Lanka, where such conduct has an effect on Sri Lanka;

iii. Extending the duration of freezing orders from seven days to fourteen working days, and increasing
the maximum period of a single extension at any given time that may be granted by the High Court
from three months to six months;

iv. Introducing mechanisms for the management, forfeiture and disposal of assets connected with
terrorist financing, in line with the Proceeds of Crime Act, No. 5 of 2025;

V. Introducing special investigation techniques for the investigation purposes under the Act.

Vi. Extending the application of the Act to cover "other assets", in addition to "funds™ and "property",

that may be provided or collected for the commission of an offence under the Act;

vii. Clarifying existing provisions relating to the High Court sanctioned transactions. property tracking,
and the application of the Mutual Assistance in Criminal Matters Act, No. 25 of 2002;

viii.  Introducing new definitions/interpretations to improve the clarity of the principal enactment.
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The Bill will strengthen Sri Lanka's compliance with adherence to global commitments and United Nations
Conventions on countering terrorist financing and facilitate towards facing for the upcoming Mutual Evaluation
of Sri Lanka successfully. The Bill further demonstrates Sri Lanka's commitment to safeguarding the integrity of
its financial system, strengthening national security, and meeting its international obligations under the Financial
Actions Task Force (FATF) framework.

Observations of the Committee

The Committee observed the followings;

The Bill sought to strengthen Sri Lanka's legal framework on terrorist financing by expanding offences
relating to the financing of foreign terrorist fighters, enhancing investigative powers and incorporating
virtual assets within the definition of funds and property.

The amendments were intended to align domestic legislation with the relevant United Nations
Convention, United Nations Security Council Resolution 2178 and the recommendations of the Financial
Action Task Force (FATF).

Concerns had previously been raised regarding the potential impact of certain provisions on civil liberties;
however, it was noted that those concerns had been considered during the legislative process and that
appropriate Committee Stage amendments had been prepared where required in response to the Supreme
Court determination.

The forthcoming FATF Mutual Evaluation would place greater emphasis on the effectiveness of
implementation, including investigations, prosecutions, convictions and asset recovery, rather than
merely assessing the existence of legislative provisions.

Avoiding re-entry into the FATF Grey List remained a matter of significant national importance due to
the adverse economic and financial consequences associated with such listing.

Decision of the Committee

After consideration, the Committee agreed to;

Regulations under Section 17 read with Section 11 of the Payment and Settlement Systems
Act, No. 28 of 2005 (Published in the Gazette Extraordinary No. 2468/06 of 23rd December 2025)

Regulations under Section 47 read with Section 46 of the Antiquities Ordinance (Chapter
188) (Made by the Minister of Buddhasasana, Religious and Cultural Affairs on 11th April 2026)

Prevention of Money Laundering (Amendment) Bill
Financial Transactions Reporting (Amendment) Bill

Convention on the Suppression of Terrorist Financing (Amendment) Bill

and accordingly decided that the Report of the Committee on Public Finance thereon be presented to Parliament
by the Hon. (Dr.) Harsha de Silva, Chair of the Committee on Public Finance, on 07" July 2026.
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Mr. A.K.D.D.D. Arandara — (Acting) Director General, Department of Legal Affairs

Central Bank of Sri Lanka
Dr. P Nandalal Weerasinghe — Governor
Mrs. KM A N Daulagala — Senior Deputy Governor
Mrs. E H Mohotty — Assistant Governor
Mr. C P S Bandara — Assistant Governor
Dr. W G S S J Keerthiratne — Director, Financial Intalligence Unit
Mr. KV K Alwis — Director, Payments and Settlements Department
Dr. (Mrs.) A A 1 N Wickramasinghe — Director, Legal Department
Dr. H P Al Ariyasinghe — Additional Director, Financial Intalligence Unit
Mr. K D S N Athukorala — Senior Assistant Director, Financial Intalligence Unit
Mrs. S G N Suhasini — Senior Assistant Director, Payments and Settlements Department

Legal Draftsman's Department
Ms. A.K.D.G.1.K. Abeywickrama — Assistant Legal Draftsman
Ms. U. Guniyangoda — Assistant Legal Draftsman

Ministry of Buddhasasana, Religious and Cultural Affairs
Mrs. W.T.R. Chandima — Senior Assistant Secretary, National Heritage Division
Mr. E.A. Senarath Wickramasinghe — Director General, Archaeology Department
Mr. G. Aruna Bandara - Archaeology Department
Mrs. 1.S. Kodithuwakku — Legal Officer, Archaeology Department

Attorney General's Department
Mr. Sudarshana de Silva, P.C. - Additional Solicitor General
Mr.Malik Azeez - State Counsel
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