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Report of the Committee

The Committee on Public Finance at its meetings held on 11" June 2026 considered the following Supplementary
Sum;

e Supplementary Sum under Head 240 of Programme 02 of the Appropriation Act No. 3 of
2025 for the services of the financial year commencing on 01st January, 2026, and ending
on 31st December, 2026.
(Presented to Parliament on 09" June 2026 and referred to the Committee)

Date Considered by the Committee: 11" June 2026 Time: 02.00 p.m.

Members of the Committee on Public Finance Present

Hon. (Dr.) Harsha de Silva, M.P., (Chair)

Hon. Ravi Karunanayake, M.P.,

Hon. Harshana Rajakaruna, M.P.,

Hon. Nimal Palihena, M.P.,

Hon. Chithral Fernando, Attorney at Law, M.P.,
Hon. Wijesiri Basnayake, M.P.,

Hon. Thilina Samarakoon, M.P.,

Hon. Champika Hettiarachchi, M.P.,

CONoGRr~LNE

o Supplementary Sum under Head 240 of Programme 02 of the Appropriation Act No. 3 of 2025 for the
services of the financial year commencing on 01st January, 2026, and ending on 31st December, 2026.

Introduction

Cabinet approval has been granted to provide relief of up to LKR 100 billion to minimize the impact on
the daily lives of the general public and the overall economy resulting from adverse market conditions arising
from the war situation in the Middle East. Accordingly, it is expected to secure a provision of LKR 20 billion—
anticipated as an additional requirement for the year 2026—through a supplementary estimate under the
Development Programme of the Department of National Budget to provide relief for fuel used for public transport
and for electricity consumers

Observations of the Committee

The Committee observed the followings;

e The Treasury has initiated a 100 billion LKR relief package approved by the Cabinet to provide economic
support across six primary sectors. These areas include: providing an extra month of "Aswesuma" relief,
fertilizer subsidies for farmers, a 5,000 LKR fertilizer subsidy for small tea estate owners, support for the
development of the fishery industry, relief for electricity consumers, and relief on fuel prices. For the
immediate execution of the energy-related components, the Treasury presented a supplementary estimate
for 20 billion LKR, comprised of 15 billion LKR for electricity subsidies and 5 billion LKR for fuel price
relief.

e LKR 20 billion request is not an increase in the total budget or borrowing limit but a re-arrangement of
existing allocations. Due to the current lack of legal provision to transfer allocations between different
ministries under the virement procedure, the Treasury is using a supplementary estimate as a
parliamentary proposal. To fund this 20 billion LKR, the Treasury identified specific savings from other
heads: 8 billion LKR was withdrawn from the 12.5 billion LKR allocation for government vehicle
purchases (deferring the procurement of 1,700 double cabs), and 12 billion LKR was reallocated from
the Ministry of Highways, including 2 billion LKR from the Central Expressway Section 2 project.

o Several components of the relief package are currently being managed within existing budgetary limits.
The "Aswesuma" program utilized 8.2 billion LKR for the April allowance out of its 240 billion LKR
annual budget. For agricultural relief, 12.48 billion LKR has been spent from a 37 billion LKR fertilizer
budget to cover increased hectare allowances (from 25,000 to 30,000 LKR) and urea subsidies.
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Additionally, 1.93 billion LKR has been released from Treasury reserves for the fishery industry,
although the Committee noted administrative delays, with only eight multiday boats receiving relief to
date out of an estimated 5,600.

e The 15.2 billion LKR earmarked for electricity is intended to bridge a 38 billion LKR cost increase for
the period of April to September. The government strategy dictates that 23 billion LKR of this cost be
recovered through tariff increases for industrial users and residential consumers using more than 180
units. The remaining 15 billion LKR is a direct Treasury subsidy to shield approximately 90% of
consumers—those using less than 180 units—from the price hike. The NSO confirmed they are
requesting this amount upfront to recover cost differences for the April to September 2026 period.

e There is a significant data discrepancy between the National System Operator (NSO) and the Public
Utilities Commission (PUCSL) regarding losses from substandard coal. The NSO reported an actual
financial loss of 4.5 billion LKR up to April 30th (2.7 billion in March and 1.1 billion in April) caused
by replacing lost coal capacity with expensive diesel power. However, the PUCSL estimated a much
higher loss of 9.5 billion LKR, which includes 6.9 billion LKR for thermal replacement and 2.6 billion
LKR due to the higher volume of low-quality coal consumed. While NSO noted that around 30 million
USD in fines have been levied against coal suppliers, the Committee highlighted that the final
reconciliation of these losses will be reviewed in September.

e The CPC lacks a dedicated treasury department, which has led to instability in the foreign exchange
market. Instead of making regular daily purchases, the CPC has been buying dollars in large, unplanned
amounts to pay its bills, causing the exchange rate to fluctuate. The Committee instructed the CPC to
establish a proper treasury function to ensure smaller, daily purchases that do not disturb the country’s
financial stability.

e The government is providing subsidies for diesel and petrol to both the CPC and private market players.
The market share of CPC has increased during this period, with the private players reducing their dispatch
of supplies. CPC was paid LKR 15 billion for its April subsidy and LKR 5 billion is expected to be paid
to the other fuel retailers. CPC estimates a LKR 14 billion transfer will be needed for May and lower in
June. Currently the fuel subsidy only covers the LKR 20/litre of Petrol 92 and LKR 100/litre of Auto
Diesel. But the actual loss is higher than that, which the CPC hopes to recovery from the refinery losses
and profits earlier in the year. However, it was noted that the total financial allocation for these subsidies
is on track to be completely exhausted by the end of June. The Committee observed that there is currently
no government decision or further funding allocated to continue these fuel subsidies once the present
limit is reached. Around LKR 8 hillion from the LKR 100 billion cap would still be available for any
follow up measures such as additional Asewsume top ups.

e The total cost of electricity is driven by generation, transmission, and distribution expenses. To prepare
for the dry weather expected from EI Nifio in the coming months, the CEB is managing its hydro water
storage and keeping thermal plants ready. The Committee noted that these preparations are critical to
surviving the dry period until the rainy season is expected to return later in the year.

Decision of the Committee

After consideration, the Committee agreed to;

e Supplementary Sum under Head 240 of Programme 02 of the Appropriation Act No. 3 of
2025 for the services of the financial year commencing on 01st January, 2026, and ending
on 31st December, 2026.

and accordingly decided that the Report of the Committee on Public Finance thereon be presented to Parliament
by the Hon. (Dr.) Harsha de Silva, Chair of the Committee on Public Finance, on 12" June 2026.
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Officials Present (Date: 11.06.2026)

Ministry of Finance, Planning and Economic Development
Mr. A.K. Senevirathne - Deputy Secretary to the Treasury

Department of National Budget
Mr. Jude Nilukshan - Director General
Mrs. R.A.P. Rajapaksha — Director
Mr. S.C. Senarathna — Director

Department of Public Enterprises
Ms. R.J. Abdeen — Director
Ms. A.G.M. Dilhani — Director

Department of Fiscal Policy
Mr. M.W.S. Cooray Additional Director General
Mr. K.M. Kumarasiri — Director

Department of National Planning
Mr. U.N. Mallawaarachchi - Additional Director General

Ministry of Energy
Mr. C.A.S. Lochana — Additional Secretary (Development)

Ceylon Petroleum Corporation (CPC)
Mr. D.J.A.S. De S. Rajapaksha — Chairman
Dr. N.K.M.C. Neththikumara — Managing Director (MD)
Mr. B.T.T. Perera — Deputy General Manager (Acting)

Mr. R.M.S.U. Rathnayaka — Finance Manager (Revenue & Treasury Operations)

Electricity Distribution Lanka (Pvt) Ltd (EDL)
Eng. R.R. Jayaratne — Chairman
Eng. K.S.I. Kumara — Chief Executive Officer (CEO)
Eng. N.E. Jayawardhana — Director
Mr. U.D. Neranjith — Board Member
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Eng. R.S. Ranjith — Chief Engineer
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M.B.S. Samarasekara, Director
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Dr. N. Fernando — Chief Financial Officer (CFO)
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Piyal Hennayake - Deputy Chairman
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