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Report of the Committee

The Committee on Public Finance at its meetings held on 09" June 2026 considered the following Bills and
Orders;

e Rules under Section 105 read with Sections 106 and 78(b) of the Central Bank of Sri Lanka
Act, No. 16 of 2023 (Published in the Gazette Extraordinary No. 2479/54 of 12" March 2026)

(Presented to Parliament on 22" May 2026 and referred to the Committee)

e Rules under Section 105 read with Sections 7(1)(c) and Part VI of the Central Bank of Sri
Lanka Act, No. 16 of 2023 (Published in the Gazette Extraordinary No. 2492/10 of 09" June
2026)

(Presented to Parliament on 09™ June 2026 and referred to the Committee)

Date Considered by the Committee: 09" June 2026 Time: 02.00 p.m.

Members of the Committee on Public Finance Present

Hon. (Dr.) Harsha de Silva, M.P., (Chair)
Hon. (Dr.)(Ms.) Kaushalya Ariyarathne, M.P.,
Hon. Nishantha Jayaweera, M.P.,

Hon. Rauff Hakeem, Attorney at Law, M.P.,
Hon. Ravi Karunanayake, M.P.,

Hon. M.K.M. Aslam, M.P.,

Hon. Nimal Palihena, M.P.,

Hon. Wijesiri Basnayake, M.P.,

9. Hon. Sunil Rajapaksha, M.P.,

10. Hon. Thilina Samarakoon, M.P.,

11. Hon. Champika Hettiarachchi, M.P.,

12. Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,

CONOoGRr~LNE

o Rules under Section 105 read with Sections 106 and 78(b) of the Central Bank of Sri Lanka Act, No. 16
of 2023 (Published in the Gazette Extraordinary No. 2479/54 of 12" March 2026)

Introduction
1. Background

1.1 The Central Bank of Sri Lanka (CBSL) requires the collection of statistics and information from external
parties in the performance of its statutory duties and core functions, including monetary policy formulation,
macroeconomic and financial stability analysis, and related decision-making under the Central Bank of Sri
Lanka Act, No. 16 of 2023 (CBA).

1.2 In this context, section 78(b) of the CBA inter alia, requires CBSL to prescribe the statistical information

required, the persons subject to reporting requirements, the applicable confidentiality regime and the
administrative measures that may be imposed in case of breach of such requirements.

1.3 It was the opinion of the CBSL that the above requirements shall be prescribed by Rules under the provisions
of CBA.

2. Summary of the Rules

2.1 The Rules limit the authority to issue notices requesting statistics and information to any Deputy Governor,
the Head of the Economic Research Department and the Head of the Statistics Department of the CBSL as
authorised officers of the Central Bank.

2.2 The Rules provide that an authorised officer may, by Notice, require any person to whom the Rules apply to

furnish or provide specified statistics and information, and where necessary, to produce documents or evidence
for the purpose of verifying such information, within the period specified in such Notice.
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2.3 The Rules impose obligations on authorised officers to secure the confidentiality the sources of statistics and
information until relevant publications are made.

2.4 Further, they ensure that statistics and information furnished, provided or supplied are used only for the
intended purpose, refrain from publishing statistics and information furnished by any particular individual or
entity under the Rules for personal benefit and refrain from permitting any person, other than those authorised to
engage in the compilation, analysis or preparation of statistics and information, to access, review or examine
information received.

2.5 These Rules provide that any person who refuses to provide information or fails to take reasonable steps to
secure compliance with a Notice issued under the Rules, fails to take all reasonable steps to secure the accuracy
of any information submitted under the Rules, wilfully makes a false entry into such information or evidence, or
causes any such entry into information or evidence required to be provided to the Central Bank under a Notice or
resists or obstructs an authorised officer of the Central Bank in collecting such information to effectively exercise,
discharge or perform his or her powers, duties and functions under the CBA, shall be considered as having
committed a contravention of the Rules, which is an offence under the CBA.

3. Issuance of the Rule on the Collection of Statistics and Information by the CBSL

3.1 Accordingly, the Governing Board (GB) of CBSL at its Meeting No. 01/2026 held on 06.01.2026 approved
the "Rules on the Collection of Statistics and Information" made under Section 78(b) read with Sections 105 and
106 of the CBA, for publication in the Government Gazette, subject to parliamentary approval. Such Rules have
been published in the Government Gazette (Extraordinary) No. 2479/54 dated 12.03.2026.

3.2 In terms of Section 106(2) of CBA, every rule published in the Gazette shall, within three months from the
date of publication, be placed before Parliament for approval, as failure to comply or contravention of the said
Rules entails criminal sanctions under the Act. Such Rules shall come into force on the date on which such rules
are approved by Parliament.

Observations of the Committee

The Committee observed the followings;

o The Rules on the Collection of Statistics and Information introduced under the Central Bank of Sri Lanka
Act, No. 16 of 2023 have expanded the category of authorized officers empowered to request statistics
and information by including the Director of the Statistics Department in addition to the Director of
Economic Research and other designated officers.

e Concerns were raised regarding the non-publication of certain public debt data by the Central Bank of
Sri Lanka and noted that such information is presently held by the Public Debt Management Office
(PDMO), resulting in limitations in reproducing debt statistics in the format previously published by the
Central Bank.

e The Committee observed the importance of maintaining accessibility to public debt information through
the Central Bank’s publications and noted concerns regarding the delay in the publication of reports
relating to the secondary market for Government securities.

o Notwithstanding the transfer of debt management functions to the Public Debt Management Office, the
Central Bank continues to perform supervisory functions over primary dealers and therefore has a
continuing interest in ensuring transparency in the Government securities market.

o C(Clarification was sought regarding the significant increase in the “Errors and Omissions” component of
the Balance of Payments data for 2025 and noted the Central Bank’s explanation that such discrepancies
arise from limitations in capturing and reconciling all cross-border transactions and do not necessarily
indicate a loss of funds.

o The Central Bank relies on information provided by banks and other reporting entities for the compilation
of Balance of Payments statistics and is taking measures to improve data coverage, including the
registration of informal payment operators.
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Accurately measuring tourism earnings remains a challenge due to the variety of payment channels used
by tourists and noted that improvements to data collection surveys are required to enhance the accuracy
of such estimates.

e Rules under Section 105 read with Sections 7(1)(c) and Part VI of the Central Bank of Sri Lanka
Act, No. 16 of 2023 (Published in the Gazette Extraordinary No. 2492/10 of 09" June 2026)

Introduction

1.

These Rules shall be cited as "Repatriation of Export Proceeds into Sri Lanka Rules No. 2 of 2026" and

shall come into effect on which date these Rules are approved by the Parliament.

2.

The Repatriation of Export Proceeds into Sri Lanka Rules No. 1 of 2024 issued by the Central Bank of

Sri Lanka and published in the Gazette (Extraordinary) No. 2391/02 dated 01 July 2024, as amended by the
Repatriation of Export Proceeds into Sri Lanka Rules No. 1 of 2026 published in the Gazette (Extraordinary) No.
2473/30 dated 30 January 2026, is hereby further amended —

a)

Vi.

b)

by the repeal of Rule 4 thereof and the substitution therefor, of the following new Rules-

"4, Every exporter of goods, who receives export proceeds in Sri Lanka, during any calendar month, in
terms of Rule 3 above, shall mandatorily convert residual of the export proceeds received in Sri Lanka,
into Sri Lanka Rupees upon utilizing such proceeds only in respect of the below mentioned authorized
payments, on or before the tenth (10th) day of the following month.

payments in respect of current transactions related to the export business including one-month
commitments thereof;

debt servicing expenses and repayment of foreign currency loans and accommodations obtained by
the exporter of goods, where such foreign currency loan/accommodation is a permitted borrowing in
terms of the Regulations, Orders and Directions issued by the Central Bank of Sri Lanka under the
provisions of the Foreign Exchange Act, No. 12 of 2017 or Banking Act, No. 30 of 1988, as amended,
including one-month loan commitments;

payments of dividends declared to non-resident investors and/or payments of salaries to expatriate
employees who are foreign nationals or dual citizens as permitted under the Directions issued in
terms of the provisions of the Foreign Exchange Act, No. 12 of 2017;

withdrawal in foreign currency notes or transfer of funds for travel purposes related to export
business;

payments in respect of making investments in debt securities denominated in foreign currency issued
by the Government of Sri Lanka up to ten per-centum (10%) of the export proceeds, so received; and

payments to indirect exporters of goods and services who have commitments in foreign currency as
permitted under the Directions issued in terms of the provisions of the Foreign Exchange Act, No.
12 of 2017."

by the repeal of Rule 6 thereof and the substitution therefor, of the following new Rules-
"6. Every indirect exporter of goods and services who receive payments in foreign currency out of the
export proceeds in terms of Rule 4 (vi) above, during any calendar month, shall convert the residual of

such receipts into Sri Lanka Rupees, upon utilizing the same only in respect of the authorized payments
as stipulated in the Rule 4 (i) to (v), on or before the tenth (10th) day of the following month."
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Observations of the Committee

The Committee observed the followings;

Given the volatility in the exchange rate and foreign exchange (FX) markets, and the lack of FX liguidity,
the Central Bank of Sri Lanka (CBSL) have deemed it necessary to reduce the time period granted to
exporters for converting residual export proceeds into Sri Lanka Rupees after deducting authorised
payments and investments in foreign currency.

Every indirect exporter of goods and services who receive payments in foreign currency out of the export
proceeds, during any calendar month, shall convert the residual of such receipts into Sri Lanka Rupees,
upon utilizing the same only in respect of the authorized payments, on or before the tenth (10th) day of
the following month.

Concerns were raised by the Committee regarding whether this measure could reduce market confidence
and potentially exacerbate volatility in the foreign exchange market, representing a reversal of earlier
post-crisis liberalisation measures.

The measure has been introduced as a short-term policy tool to address exchange rate volatility and the
current shortfall in foreign exchange supply, and that it will be relaxed once market conditions stabilise.

It was noted that the current account is expected to remain in deficit during the April-June 2026 period
due to elevated oil prices, but is projected to improve in the July—September 2026 period as global oil
prices stabilise.

Decision of the Committee

After consideration, the Committee agreed to;

Rules under Section 105 read with Sections 106 and 78(b) of the Central Bank of Sri Lanka
Act, No. 16 of 2023 (Published in the Gazette Extraordinary No. 2479/54 of 12" March 2026);
and

Rules under Section 105 read with Sections 7(1)(c) and Part VI of the Central Bank of Sri
Lanka Act, No. 16 of 2023 (Published in the Gazette Extraordinary No. 2492/10 of 09" June
2026)

and accordingly decided that the Report of the Committee on Public Finance thereon be presented to Parliament
by the Hon. (Dr.) Harsha de Silva, Chair of the Committee on Public Finance, on 10" June 2026.
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Annexure |

Officials Present (Date: 09.06.2026)

Central Bank of Sri Lanka
Dr. P. Nandalal Weerasinghe - Governor
Mr. K G P Sirikumara - Deputy Governor
Mr. C P S Bandara - Assistant Governor
Mrs. E H Mohotty - Assistant Governor
Mr. KV K Alwis - Director of Payments and Settlements
Dr. (Mrs.) A. A. I. N. Wickramasinghe - Director, Legal Department
Mrs. R R S De Silva Jayatillake - Director, Bank Supervision Department
Mrs. W G N P Kumari - Additional Director, Bank Supervision Department
Mrs. G W N Samurdrika - Deputy Director, Bank Supervision Department
Ms. S | Alahendra - Senior Assistant Director, Bank Supervision Department
Dr. P. K. G. Harischandra - Assistant Governor
Dr. L R C Pathberiya - Director of Economic Research
Dr. SP Y W Senadheera - Deputy Director of Economic Research
Dr. M M J D Maheepala - Deputy Director, Statistics Department

Department of Fiscal Policy
Mr. A.S. Senanayake — Director

Department of Public Enterprises
Mr. R.A.S.K. Ranasinghe — Director
Mrs. D.D. Perera - Assistant Director

Department of Inland Revenue
Mr. P.N. Kumara — Commissioner
Mrs. K.A.D.G.M. Kahadawaarachchi — Commissioner
Mr. N.C. Wijewardhana - Senior Deputy Commissioner

LankaPay (Pvt) Ltd
Mr. L.H.A. Lakshman Silva — Chairman
Mr. Channa de Silva - Chief Executive Officer
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