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ST, TFTHIG BIE uppP G, Serg uTrrepwern Cuhurismeuls Qurmililyseer BlenmGeummib
auemasuilsy, 2025-9iib yemryHETRT @Vmiens wWHFW eumiSlulleT euBLTHS GUTHTTSTT LBermiieneuL
ufFeO G5 5.

G PR 96 %M VILIL )% 6T
HeVBGIewTWTL 60168 LilsdTevr (&L Lil6dT6x (h6u6vT6uMH M 6W 63T B{6USH T6vT S B

o cuerigd, BlFl, presrw wHmb Ceuaflbr hs giswm LalmobHlser wHmb eureallHds@Ld 68T DSTesT
Cprd@ ySlwsupenm o srenL_dalw 2025 QurmenTsTrs GFWeOLTL 1g6iT WPHHE W HDFBISET &HDISHS
aflensassEsTl 8 (YeTemaussliulLgl. SLbS @resi®h er@sefley Fwri 5% Gurés 2 6Tl ()
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THTUTTSSOILL L g

SHBuTmsW Cpdpsurer Lsmalss @vdes s Lenwiiy (Flexible Inflation Targeting) 202360 g glw
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CFrinuiu’ @), Quflw BlnieueTBIsSEHL 65T @)eneaToush @ 2018 & allda L L 6.

aumiElsafleor Csmlw suliy allaflipy (Net Interest Margin - NIM) Qp@mésy srev jareyseaflsdpbgi
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srpleme  @ewsasl  Lfleyds@er (standard compliance category) @Bigliueng o migl CFiweyn

LG HeMEBH6T 6T(HESLILIL (D euHeusTHS g flaildasliu’ L g

G paller allsLiL/emgseir
umfevemesruilssr Lilssteari @ wp LilsdTeuheusiteupilenssr aflsbgiem TS5l

o 2025 g,ib sy eTigDHEHTRT @)VBIend WHBSIW sunbiSluiler BlF HDlbensser wHmih CFweoLTHBST &DlSS
YPEemswTergl BlF, Sl 0 wHmid QurmertsTy Ulallhdd Sjewwdfsrrsd allenyeouTear6lsm
Faglulled LryTEpLeaTHSFlL Foililldsline Gaussr(hib

o 2 auwswrml_Lyflenm (FHSHF) FLLcpsvld

yflapsLd

1. erevrent]

2017 g1 sy emriger 24 b Bvds 2 eTHTL(H @ewpeulld FU L Se0s5dh H(hSgHIusDETeT 2 6THTL(H (&)swmeur]
(Fwds) FlLepevd (GewpeufldF F1 epeoid), 2025 wpmib 2026 v @ eurey CFeveys HLgglev
wpsr@urflwii’ L euwmwrer eufl HHoHSHBIGMOT 2 _6T6TL5F FL L euewIBHITeY suenTwiliLiL (HsTengl. suenreys
B(HSBBIH6T | TFweVenoLILND @, LPTERTTOTENEU H6V6V 6T6ITLINS FL_L T SYFUi 2 gl u@BsLujerermi.

2026 Niagsui 09 ity pewL_QUHD HewWFFTeneud dn L L kisefed sT(HSSLILIL L Siorarddleruly, @)enmeufld
FLLeypeold eursgwmetl Qemewriiilesr u@gg || @er FKip Qeusflufl i’ B 2026 Nigeufl 24  syedrmy

Qeusflufl_LiLi’ (h) LTFTEBLSTHSSIT Y BISEHTTSSHIGSTSE Filitilssliul L g].

2. 2 5Cs5 FMmSHBISH6IT
(i) 2025/2026 wHLITL B Yot PH6V, QFeSs Couenriguwr S NTHROFLWOILL L sufl yPlsemsemw (Statement
of Estimated Tax - SET) srésev QFiisugharer Cseneu HdhsL1LI(BID.

(i) LHUTL B Y erELTaTHhEG HeuT CFeIsSs Couctnrigwr psueurh Geusnesst sufluflet OGTewHU LD, (LPpHeVSW
waILT G YTy D@ bs BUT CFISs Ceussrigw eumrest sufluilsst g iLienL_ulled Hewrdal_LiL@Ib.

(i) efwmern, Cuer@ur®msr o Mwkissr SVVgG GsrLiywLw CFemeusEhsars  GFwIwLLILIEID
aflwrertiuenLwmsy  @evsiens Gausflprigyarmhs@Hs Casr@lusTeyser sumwrer suflulledlmbg  ailevdsg
LT AN

(iv) opwyer sriymidls Csmearenssaflledhhg HewLbGh supLTaTSGS DG eumwrer sufl alldldsliu@eug
QsefleyuBSSLILMID. STy, STULMIS BLTleT Wwrewrd, Clarearsensuiler wpdlidd evevg GlsTsrensuilsnssr
UL 560 YSlweuppilest CUITE sp(h SflpLUT ujeiT STOUUMISS GlsTeremasullest S Glumid ClsTenHH6iT
WHINL S555 aUHLTRTHMBH HewThahl(Reudlsy alevdssiit@b. @) wmallanib, o, ujsr sriymidls G\&msirend ullss
£1p QFnuliu@® sThs6luTH uHLThHS, GewertiLmmed, guieydlwid, eptiCGumigydluid vevg @)Cs5 CumsiTn
Qar@liusTeyssr WS _GHda5 euHLOTTSSle0 (HHS aflsvbasaflbsliuL orl L rg).

(V) Bevmiens o remassdnE g 1978 oy oyemnriger 16 g @leVds LIVSEMVGSPEF FLL GS6T &Lp
Blmreulit’ L S16eVe0g1 BImieuliLil L $T&s5 &HSLULBLD LDSNVSHPSSSDEG @ CFTSems LfFrsGour sve0g)
BETOSHTenL_WrEGaur rHmIeusSsT cpsvld GIuMLILBID ClgTens, LIHMGSINEG T YDHHT BlaT GlFeveaydd,

FLOLOTSHE & (HSLILIHILD.
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(Vi) sesflbLITaHsT LHMID LIKIGL eDLSEHEE THL L WHTeT cpevget Ll (Rews eulfl aldlsid 10% @)efmha 15%
OF 2 WITGSLILGBILD. DD aTEHG BlMIUSTRISEHESGL CLTHHSSI g cpsvgsst FL(Hewa sufl alldlgip 30%
%5 ZBSGLD-

(Vi) sufl guilriureri eflglast tereumuwrm & mSarLBILD:-
(o) Apiiy eudlailL afler swoudbd ks @ sTeuBranid o6 suhwrer eulfl GBréssHnars (3)eniensullst
GWlHLUTOTT TS H(HSLILIL T LTI,
(=) Qovkienss C&Tigewws GaTasrL &Ll LaWLTGSOILL L Y6erTheul, SbdHs HLLIeO6D
uenflwwTsSrLl L srevdhdnhe@ wi HlGw @evmiensuilsr GulmluTaryrad &meru@euri.
(®) Qovmiwss GCarigewwds Gareasr &liLedsd Lsniyflun sm CQeuellbrl (B @lyLseT, Dbsemau
Geousmevulledl(Hbhg GuUDOLL L sumpwrearsshE@ wLBHGWw eumwrer sufl CFyisgieuri. Ceumi eThHs
Qeuefl BTl (B euEHLTETSSIN @G jsD6V.

(viii) sThpGeur@H sph QuUIrmtiur’ & BlmisueTid H6VVEG LITFeVLIT BlSwpid, suhoTeTd, ailevds@ 6% Tensdse,
BMSP eweus@ eufl LHMID ewewTiiwTeri Briussslermed ool tul L 1p sseusvsemer alloufldsEib
Frathlgeny @ GUTmILiy ewausP(HLLIMTHERSE aIPBISS SauplearTe), 9% @evBiensuilsy sufldhELd
BINIQUSTIOTSHS &HBLILDBUGIL 65T, sufld @D BIMIUSTHISEHRSGL CUT(HHSHam g FLU L gHUTHSBST HS5HEHHLI
QuUIT®bILD.

(ix) wSNFL B eTIged (PUPOLWITES HPSSLILL WPIQWTS HYTFTHISSEDECHT VG HTFTHISHHST6D
Blpeui’ L HEuBisenrsCsT aupBISLUBRL  THH6luTH BTOSETHLHEBL, OSSHHS T HH6f60

SGSauTiipbs ailevdGHHeTToHd: (LPeT6lHTenT(H ClFsUsV 9 eILodldd LB,

(x) 2017 oy10 oy eu119 65T 24 1D BV 2 _6THTL_(H @)ewmeurld 1L 1b wpmid 2022 oyid oy evrigeir 14 g1 @evds

lewasds s1_Lewr sufld FL_L_ggler alldsaflsr S1p ailFlésiin@ib sul g SerEpLig CFuinuliLi@ib.

(xi) Gubu@sSsiiul L  cpeger CaTHLLEToSEhdSGHS &S CunUsHES ChemeuwiTer @GHewDHHLL F
YT Terrgl 83.9.61Lm. 3 Wsvellwefledpig £2..9.61Lm.250,000 955 &HewmebasLiL(BID.

(xii) sremesTwt Blireuras eymHLIT(H6IT

Cun&EaTL. B (HdHDHHI%EHL 6T, B)eTdEssma GLDLBSSHISD, HWHL (PHDIMET RLBIGHUBSSHIS HMID euifl
Blireurasgsler CFwmglmsit wHYD CFwhHSmeneT uILILBOSSHIGL YSweaunHewn CHToHHLTES ClHTevTL
uevGeum Blireurs FiTdlHSsmIB6T @ewmeufld FI L cpevddls CaFidasLiLil (HsiTerer.

Gpaflsir Yo mTerflL L meir

HVhgIewTwmTL_edlesr Lilssresti @ LNeiTeuheussToumplemest oj6usbTesilssai;

o Sl apeid QBTLILTH LS WedbHer BHSTDSSD STohsed CFLWILL L ST allenaTairs, ojFemer
BlewpGeummisusn@ cpeimlsd @)ressr® GLpLITETen CHeweuliLiL T aUMBUID, HYTFTBISLD CLPsTH)
ifleysemer (Clauses) gl@puoutiupmgi sr, Cuweid o@m Mflalng (Clause) o & Bdlwsrpid
Fpssmsemearts (Amendments) ufipgienrssgl. SHoutiQupliul L LNNeyseaflsy, BlmieusThisetsr aul Ly
slgs1506sTaTemsemsv (Corporate Interest Deductibility) Lirdls @i @ewmbs cpsvgaTwTdssy ailglseflsir
(Thin Capitalization Rules) £, ergliwenm sriiy plasnsusenstuyio (Negative Reserve Balances)

sriiysefler (Reserves) susmrwenms@sit Gamenr® eur wwesrm tifley 18(5) (Section 18(5)); IFRS 17
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(International Financial Reporting Standard 17) @)eir &1 erdliumidsiul’ L Seurdbslws) Hewl (penm
wrhmmisener (Accounting Treatment Changes) smgglsv Casren®), sTOLMIS SewméasTeT euif
9gliuewL_enw (Tax Base) Firwrefls@ i oParrdens o arpre (b @)enmeut] $lewsssrd:sem 2y 6w ewr i Teri
BTwWsSSHE@ euyns werm Lifley 67 (Section 67); wpmin sufls Qumrmiiysesr (Tax Liabilities)
QB TLTLTEST FSIDGTD HL GG HNEHEHETIV LSl ) eUeBTHRIGED6T TNHMIH6lSTTERD aill_Wdhend ends i TEHLD
Uifley 122 (Section 122) gy Slwewsu ojL_midler. uilsnid, saumised Blewsvsaflsv (Default Cases) surfl
B Benu (Tax Recovery) aflsmreyu@ssin Curaslsvumst $wmssmsenLsr Lilifla) 163 (Section 163)
SHSBMHUSHLILL L G|. BT &TOWTS Blydbg eufl Cuswenmufl B mewLpeomassr (Tax Appeal
Processes) supeurds pLaugsamasemer (Enforcement) ue gpewmr@ser sruwsliu®sssEdm B sresr
Y Flarilsst  HUdbasrigerr. @)bplewsoullsy, cpsTPled  @rewr®  Gu@bLTsTemUllST BTy
@) svemsvGwesflsy, Gusvpsmmufhiser (Tax Appeals) Blaiewsuuilsd @evevrs FhsiLiLmiseiley i HGw suifl
U@ IweTHsSmg (Collection Enforcement) oysmiwdlé@ o susnasuflsy ohsLr Lifle) susnrwmdbaliue
Couslr(Rb 61607 2_FF B glweTmid GOIN L gy

ifley 68 @6t F1p, HTaThIS HSHTSTT WHMID Hvaild CFemeudsepL 6T gl L Teasrenwullsy (Partnership)
HBTHTT UFHHEWeT QUPBIGID B MssliLl L CsTesT(h) BlneusTnisenhdsd 6The g LliLenL_ulled
sufldgeienss peiremw (Tax Credit) suprisliuBSlermg sraruams &w Csarails@luBdslwg. @D
9B&TMS6T aflerdsweflsensuilsd, sHCuTensw ssHur®ssr (Current Provisions) gmislullmbag AgFenai
Qumyd Gprwmrefl urmwliiy Ceemeugsenear (Residential Patient Care Services) wi HGw 2_sirerL_gdlujsirar
Blewevullsd, eT(HSHIGSTL LTS allGsL Caemeussmers CETATIL. GHPHDSHEHHSTET SHevall LHMILD
HETHTTF CFeneUBGEmET sUPBIGHMUSNG B)HHMEHIW BMIQISTBISEHS S HMIDF auphiGld CrTHsGaEw
@ suCaupLr® PlpsiiLBSsiul L srs Cgflalsseri.

ifley 69 @pharer slmsswrerg (Amendment), Gevkienssasrar Hefl Lrart ausns allFrdseafls)
(Investor Category Visas) oypieugpsirter Qeuafllbri(h) sSesflbLisEndE, euiseafler 2 svsarrailw
QUHLOTETHIGET (@evmisnsullsd gollbui eumpwrer sufld@GluLrg earUumg  CseafleyuBSSBIEDSI.
Seuisefler @evBienasds@HsT CUPLILEBL eu@wTerd WL HiGw @evsienasullsy sufls@l uBdSLLEID.
snCurgl e1hs WS Lreari aellgrssend (Investor Visas) supmisiiu eflsvsme erermmspid, (&)bs
Csaflleyu@sssv (Clarification) oeupern CubLBssayw 2as@Gailssayd (Promoting) = geyw stesr
THTUTTSSLILRS DS

Gugyib, ey 69 @narer Smsssdler (amendment) £, om; Csefleyswy (clarification)
aupmisliul Qerergl:  CeuafllsrBsaflsy @ YT(HHE GMDeurs UesTTHMID  G)60BINS W& 6T
GUUlBLUTOTTSST 6T HHSLILL.  TLL TTH6T, [@)H6T cpevld Bjeuiseaflsst 6uHLOTSTLD 6 (HLOTEST
auflulledphg allvsE Qumsling. @)Hs ailarésd, Geusflpri (h ussilwrerisst (migrant workers)
srliflu Gassirallssmer  CgafloayLBdgHIusDEHTS  suphbIsLILIL BHsTengl. @euissrt GeuallBri® Leswr
9mILiLGed (remittance earnings) epsvib T g6 QUTHTTSTTSSIN G WPHSW LBISe i GCFiliLieidssir
Sy 6ui.

Gueyn, ey 72 Hmpssssler &£p, ahmwdurerisepsd w@m geflaemr (clarification)
supmisLILL Hererg): Qeuallbri B CFeneu supBIGHTSERdSE CFWISSLILIGD L L swrmgser (payments)—
2 grrewiTs Fré@ CursGeaursg (freight) whmid shewsliL®Bssev (marketing) Gasveyssrt—oui
CFess Ceuswsrig i supHLTTSHmS (taxable income) sewsdBHw Curg sylEsdsdmigwesneu (deductible

eXpenses) eTesré &(HGLILIL 6VLD.
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Guepb, wHidil 'L eufl gpflsenss (Statement of Estimated Tax) gésliul L ewgs Qsriibgi,
ST BLITHET uLome sufleww sTevTaRT(®H Seusnenrserts (quarterly instalments) Qasysgioug whewsw
S euTig 687 6ulll GlFIGHlw SjaTewer g liLIHL WTHS CBTETH () (hdbELD. eT6esflenib, L LiL] 2 6vTLq 60
(ongoing year) sugpomerid whHmid eufl GQumrmiy (tax liability) @ewpwsgn i srerr sTdliumidasriLBIbD
GLpBlewevasener srevrant(h seusnemrenw (quarterly instalment) Bliewruilsgio Guirg steueurmy &mGHsL

Q& meirer Gousisr(hid sTedTLIGDEHTET suiflarl (hpevsener CGIR euypmbigib.

Gueyitp, National Gem and Jewellery Authority (NGJA) @)esf] spsu@eur(h orgapid suifl QeuefliiLihégevser
(tax disclosures) g Inland Revenue Department (IRD)&@ eupmis Gsusssr®n. @)g1, NGJA srevmigalsv
(auctions) elpsiL@BL réSlarmisendse (gemstones) alglssiu@mn 2.5% @Gmid euigss sufl (final
turnover tax) gnlsa IRD&@E Qaeaflsweuls CQup o gajugnars agnuB@ssiiul (hererg;. NGJA Gmis
suflemw (final tax) ojg LiuewL wrssd Qareas® Carriu@id sulfl allsvsGsener (tax exemptions) sflurids

wiywrs Bewsw IRDE@ sthul_Bsitersmed, @)bs sTHUT®H SjeudlwwrdssliulHsrard).

Gueayp, ifley 100, 102, 103 Fmssmiser (amendments) fAev YU L ufeursgenerasr wHmILD
BlETriiyien  GQFwsourBseaflsv sufl  ewLwmer erevor(Taxpayer Identification Number -TIN)
vweturlenL allfleyuBsglusn@GL, sufl euswevwsens (tax net) allfleursd), @)awdssssssTenoemw
(compliance) Guwu@ssin YwpAsefler m ugSwrs Inland Revenue Department (IRD) o et
SHauD LSliemey 2 migl QFiieusn@Gh pour®h GFuidsarmer. @, TIN Qariiurer gsausvsemer
Financial Intelligence Unit (FIU) wphmiid Inspector General of Police (IGP) 2__sir @)radflwinrs udlisugiib,
urserll  ugley wOHMID Bmeussrts  udley Gumrerm  CFweur@seaflsy  TIN  LweTuT eDLuyib
2 siremL_daslujsireng). exmaserGeu 13 olsvedlweir TINassir suypmisliLl Bsirer Blemsvullev, sHEUTGID Hiwri 4
hlevedwisst Guii TIN @svevrosd @prigrs IRD wgliillGEpgl. HCsFwwih, LeVT $BI%EHS @ eTHaHaTGe
TIN 2_peurdsiiul g wmliug Gnss MwrwCaCw @) wliusrsayd UL LuGSEDg.

Gugpib, ey 135 Fpsassder (amendment) Ly, whewsw yewrigsr aufl QFsaisemev all 20%
I FBWTE eull QFeIGgID Hesflbuiser, sthg suifl Weraflliyp (tax refunds) @)esro], Lisiresri pewL_ GlLimiLD
oufl gyieysemer (post-payment audits) sgellisés oyemer 2 mid onsens (affidavit) switiiléss
I FssliLhSarperi. @6t ChTohs, BHewrL srew eufl uieyssT upPlt SHaleme) ()6VsVTLD6V
SefipLisHer sufl @emidssssarenwenw (tax compliance) earg@ailliugr@. yerme, HAevi B)a1 @
#L L suifl @ewL_Glsuafl (loophole) o meurss, 2 aremwwiret suifl Qurmyiiy (tax liability) oglafltienu el
GOPUTS CIFRISS I WIWIhHbEm HID sTar seume Cgflalsseari. @asne uslwrs, Iy slarilser,
soupTer gement 2 Mg Psens (false affidavit) euypmigoughaTear sawLswear ailslssr (penal
provisions) wls 9 $le ClFevayemL_wieneu 6TeTLIST, B8 @)ewrdawrer sulfl QaFadgiLsuisanar (compliant

taxpayers) stdliasrev AEssemeT GG 291 &l G @H THLT®H 6Tedr aflaTddleuri.

sefipuisepdssTear  cpgear @esoru  sufl  (Capital Gains Tax) 10% @eOmba 15% os
o FsNssiiu’_Qererg), @sermsd swri LKR 1.3 Movsflwesr sumeurii o wiiey stdliumissiiu@ans.
ysoreug @uyulmiy (first residence) wpmid ufsser (Qifts) Geridurer sHBuTmsW allvsa,
(exemptions) Q& rLTHgID eupkisliLIL LTI @& wrpmillsrn) 2 srerg). wefll 14 reivl_ger (Unit trusts),
el ser (trusts) wpmib gravevrs emwiiysst (NGOS) Wsrer cpsvger @soru suifl (capital gains
tax) efgliiy, sHGUTs BlmieuaThIsEHSE@ (corporates) allgléssiiu@m 30% sufl alldlssgi s (tax rate)

RdFlewFaurs ClaTent(h euhousNaETs GnHElSTaTaT LI L ).
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IR #_L b (IR Act), ga(paev suifl 1 1b (Surcharge Tax Act), wphmiib &L 61 BerdGFaidsed suifl F' 1 ib
(Debt Repayment Levy Act) gpslweupmlesr Fip Blaiewsuullsy 2 sirer suflsemdaresr eul lg HeTEHLILG
QEwiiul L g1, @& OBHdsly HTeVSHL (Crisis period) UTSlesLiLL L eusnilEBISEhd @ auLphIGLILIL L

QMH FIMBWTGLD. euiaser Blemeld OCsrenssmar 6 wWTSKIGEHREGHT CFSS (LPLghSTeV,
CFVISSLILILTH 6uiflsEhdbaHTaT 6uLl_Iq (LPLYEHLOWITES SH6TEhHLIlg ClFwiLIEILD.

sL 6T @missausnsullereno L L 1b (Insolvency Act) peoLwernliu®SsILBeugl, 2 6rBTL_(h Lo TesT
# L ib (Inland Revenue Act) 1fg) srésnisemer sTHLBSSID 6TOTLINS BB S THSH6T 6pL1L|d6ldTesrL_svrir.
GULLUTS, &LeT @missausmasuilstenw GCFwswenmaseflsy  (insolvency processes) miewipuid
Blimyeussthisefl_LBhhE au@EessiL. Geusrigw euflasst CerLiLrer all whiseflsy @) GLTHHEILD.
GWE) B)SsMEW  FTEEBIGMET, CBHESGUld o srer  Bimeussrhisener (distressed  firms)
B QL riughgo (recover) wpmih GFwenm sLsrsemer (Non-performing loans) @ewmliLigmEid
2 soyib @ Ouflw GCprégl urieweuuilsy (bigger picture) seussflds  Geusssr(d  sTedTLIGEHT

WaHIwWsGIuHwS  auduymsbSwg. @Il @ pSwraler BlpieueT HL&T  @)midseuendullsitenio
sL_Lewwli (corporate insolvency framework) Guirsitp sT(hG&ISSTL(HHEBHLD &([HEHSI60 GlE TeaTLiLIL L 6or.

9B&TMS6T aupmidw allersasgsleruily, HPlasflssiiu L apsoget osmiwg (enhanced capital allowance)
eresrigy USD 250,000 jsvevgi oigm@ Cunul L Sjewarssl s&HusvLw psedhisens e (qualifying
investments) Qurmbain. @& WHeSL B BTewrwid sTgeuTs @) HHSTVIL LHMID PHeSH ClFiuLd
pmieussrgglesr (firm) euews stgiours G mpbasrapid Qurmhain. @g BOl plmsusrhisendse (BOI firms)
wl B sCGUubBssiuLailsemsy. Geusflprl B Brewrwid cpevid BlFwelsasliu' L psed(HseEns s
W B ausmrunissiiuLalseme. seflpui GFrThgwrear Bnsusrmger (individual owned companies)
LHMID gL L reremisst (partnerships) g epuruilsy CumelsmsrertiuBid paheSHlEEhdbETHD @)bhs
oargs g elllienu Glum wpigujib.

Ul @ suifl (Withholding Taxes) Qeaigss sLmwiiul L Qariflvepsnm Blyswrisaflssr (professional)
suemsHafley GFiwiul’ Rsrer  @)Hs alfleurdssio  (EXpansion), hewsw uTFSBISTD @) BHhHS
suemrwmissiiul L suyoy (limited coverage) @mlss semilEemas aillarrailermsv  (audit query)
agnul L g.WHT @)eir 2_aisremowirest GFwsvBdgev (implementation) steirigy CFemeuss hdsre GevflbLir
Qarflsvsnm wlyswrissmar (individual professionals) ussflullsv FHL®BSSID BlmieusThISsT (COMpanies)
apeid  GupGlETTariiL@in.  IYSswBw  BDIISTEISST,  Ibs CBTHOWED Bl aTiTSEHSS
QFSsLLbBD Car@liusTaysst (payments) upmlu ssauswe 2 sThTH sumTars gewmsd (IRD —
Inland Revenue Department) suipmi@ . Gogyith, b BILjewTi&6T ShisEhEsTer sull wHITHSBmear (tax
assessments) grass  GQFiig), euiser GQumuo WHT  sier (WHT  credit) vwesiu®ss
sarggalssiL@arisdr. oy, selpuisar  (individuals) wpn  sefisur  QsTdwpen
Bl 6wt & Ehd & Gy Qar@liusteyser @)hgs Withholding Tax @)er £1p sugrg).

2 stprL_(h sugpoments giswm (IRD — Inland Revenue Department) smGuirg pew L wpemmliLi(BhidbgIh &Heai60
WHMID HT6y PHBIBHEMILIL] STFEWILONS, ST MFUT UTSHIGTLL 2 MiSIIUu@SS sTRSSOILL L
BL UG EDEHET GDPISH &, IRD-ulLib Cseral srpliflwg. @sne SHariflsdar, CERT (Computer
Emergency Response Team) @)sir 2 _gallujLsit Chemauuirest Sememdd LTSGIGTLIL BL6)LGd&endhd EhLD
T(HSLLL D suheusrs 2 miglwieaflsgerir.
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sHCuremaw GFwedlsy o srer eufl Gariiyssr (active tax files) srawemflsens gpsa @uw Cserali
stpuitwgl. oBlarhssr, gwri 1.2 lsvedlwer gesflpui sufl Casriiyser (individual tax files) o srengrs
Qs failggeri. @l 540,000 APIT Qgriiurer Gasriiyssr (APIT related files) wpmin 135,000 Blmysussr
eufl Gariiyser (corporate tax files) o migw. gw, Ba Yhwsw yerHEEHL6T spriLilHlensullsy
GO _$555% perCathmib eTaTmTeIid, (F)sstanid ClFwedsv o sirar sulfl CGariiysener (active tax files)
UGS (hEs Cauesriy i LIs) G6vflBLITSH6T LHMILD BMICUESTHIGET 2 6TaTew 6TETLIENGUJLD 6uedlujmIdHHwig).

G paller allsLiL/emgseir

umFevemesruilsst Lilssreari @ wp LilsdTouheuesteunmlensst ailsbsienTdsal;

agpmIdlseflet suswrwenp GsTLTuTeT FBLSS W BIloeaTnsd SHilibler sTEsd @@ CSTLiLe»Lw
Ulrsflewestwiras @) hha sumSIngl; @)g1 stAlCuTmer Blrliyssv Gumsiim gliswmaseaflsit sufls Gurmilisnu
uTHlsEng. sbsmew  GlewmasehssTer Ulrmhglwls CurigsseaTenenwds &HHoHHeL 6laTasnt(h,
waliysg L ® eufl (VAT) wpmio p eufl al@iy wpewpsensr steusurm Ambs  peopullsd
Csaflleyu@SsI0ug eTeTLG GDSH B Sewwsesid (MOF) sumwrer suflg siempuyw (IRD) ufllfedss
Gouaist(HIb 6TedTm & LMNBSHIDTSHBHSI.

NGJA (National Gem and Jewellery Authority) eufl Q#spsssv Frerplsipser (tax payment certificates)
560U TEITMILD H6UT1SGI6ULDTEIT B|eHL_LITET 6THTEMIL 65T supBISLILI(Heuens 2 ML) ClFiiw Ceuewt(HLD 6T6ITM)

ufbgIDTSSSI. @)SH6T cpsvld Sjeunmler seumrest LiwsstLT® (Misuse) sHESLILGILD.

oufl gemLwmrer erevor (TIN — Tax Identification Number) Ggeweusmwwjin, o8 CQumiugsHETeT

BEwL_(pswDeWd LUDY &% EHeHE allflliLenTie eupnbIGDd @ pewpuwTer GFwswsmD @) HLriemng
2 mig) CFiiw Ceuait(Hb sTedTm LM bGHIWTSSHI. allewralled GL L TWTHS Y He 6Ter GlFWeILIT(HdbEHdH:S TS,
waser swisaflsr TIN-o LwetL®BSH sufl FrerPlsp (Tax Certificate) susglwurs QUDSIniqgw suswHuilsd
aghur@hser CFiwliiuL. Ceuadr(hib. @)SNEBTET HEOL (LPeHDOLILBOSSNISHE BIITWILDTET BTV BjeUBTFLD
auyiisiuL. Geuer®. @VewevCweflsy, wEsear ArwsFng 2 ererrdl, TIN-m &1L Twiors
pleweuplmiggip  (sustaining mandatory requirement) srgfugemsud UTHESHEIBHID.  GLosiid,
THTETVGS 0 Calw gesflbgien oemwmer srevor (National Unique ID) eresrigy NIC (National Identity
Card), TIN, @ @®ni o flww (Driving License), wpmid urevGuril (Passport) Gumesrm wsvGeumy
OISHL_IWITET 6TETHEM6T HMM&ELD (1 sp(HhidSlememtbag (Overarching) Qurgiti oswL_wreroras (common

identification) wrm Geussar®ib stesrmuid LIMbgIHTESLILGSE DS

&pallear Hiorerd

uflfevemest GFiig LIn &,

2025 gy1b gy eI DasTET @)VEINS WSS eumiElullesr euLTHS GluTHeTTSTy LBarTiiie)

2 _ersnrm_ L rflewm (FwSHF) FL L epevid

2 L6 G 2 LaTUl(H YSMIT IYBISSNGHE. S6iTULy, YTFThIG BlF unppu Gueallsr nlsEamasenw
OraThis BliF unPlu GueallsT 9 BIsSGIen 2 nilileari C&senrey FL L ggrewnt et andib jeuiseflssrmsy 2026

Guw wrab 19 oy b Slegl LTrTERLSTNGSD FrlilEs wiyey CFwwiL’ L g).
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Report of the Committee

The Committee on Public Finance at its meetings held on 14" and 18" May 2026 considered the following Report
and Bill;

¢ Annual Economic Review of the Central Bank of Sri Lanka for the year 2025
(Presented to Parliament on 05" May 2026 and referred to the Committee)

Date Considered by the Committee: 14™ May 2026 Time: 02.00 p.m.

e Inland Revenue (Amendment) Bill
(Presented to Parliament on 17" March 2026 and referred to the Committee)

Date Considered by the Committee: 18" May 2026 Time: 02.00 p.m.

Members of the Committee on Public Finance Present (14.05.2026)

Hon. (Dr.)(Ms.) Kaushalya Ariyarathne, M.P.,
Hon. Nishantha Jayaweera, M.P.,

Hon. Rauff Hakeem, Attorney at Law, M.P.,
Hon. Ravi Karunanayake, M.P.,

Hon. Harshana Rajakaruna, M.P.,

Hon. Nimal Palihena, M.P.,

Hon. Wijesiri Basnayake, M.P.,

Noook~wdE

Members of the Committee on Public Finance Present (18.05.2026)

1. Hon. Chathuranga Abeysinghe, M.P.,

2. Hon. (Dr.)(Ms.) Kaushalya Ariyarathne, M.P.,

3. Hon. Nishantha Jayaweera, M.P.,

4. Hon. Rauff Hakeem, Attorney at Law, M.P.,

5. Hon. Ravi Karunanayake, M.P.,
6. Hon. Harshana Rajakaruna, M.P.,
7
8
9
1

Hon. Nimal Palihena, M.P.,
Hon. Wijesiri Basnayake, M.P.,
. Hon. Thilina Samarakoon, M.P.,
0. Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,

¢ Annual Economic Review of the Central Bank of Sri Lanka for the Year 2025
Introduction

As per Section 80 (3) of the Central Bank of Sri Lanka Act, No. 16 of 2023, the Governor of the Central Bank is
required to ensure that the Central Bank shall, within a period of four months after the close of each financial
year, publish and lay before Parliament through the Minister of Finance, a report approved by the Governing
Board on the state of the economy during such financial year, emphasizing its policy objectives and the condition
of the financial system, including a review and an assessment of the policies of the Central Bank followed during
such financial year. Accordingly, the Committee on Public Finance considered the Annual Economic Review of
the Central Bank of Sri Lanka for the year 2025 in the exercise of its parliamentary oversight responsibilities.

Observations of the Committee

The Committee observed the followings;

e A presentation was made on the key aspects of the 2025 economic performance, including growth, fiscal,
monetary, and external sector developments, together with the outlook for the year ahead. It was observed
that GDP growth of around 5% had been recorded during the previous two years, resulting in GDP
increasing to USD 108.84 billion in 2025 from USD 99.63 billion in 2024, while per capita GDP had
increased to USD 5,003 from USD 4,546. It was further stated that growth in 2026 could slow down due
to external uncertainties.
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Fiscal performance in 2025 had improved mainly due to revenue expansion, with the lowest budget
deficit since 1956 and the first fiscal current account surplus since 1987 being recorded. However, it was
acknowledged that lower-than-expected capital expenditure had contributed to the stronger fiscal
balances.

The inflation forecast prepared in March 2026 had been based on the assumption that the Middle East
conflict would remain short lived and conclude within three months. The assumptions and forecasts
would be updated for the third monetary policy review of 2026 in view of the continued increase in oil
prices.

The external current account was expected to record a slight deficit in 2026 following surpluses recorded
from 2023 to 2025. This was attributed mainly to the increase in fuel import costs, despite expected
growth in services exports and remittances.

Regarding the depreciation of the exchange rate, it was stated that no specific exchange rate target or
projection had been adopted. The depreciation had been influenced by higher fuel import costs and the
effects of the Middle East conflict, while similar trends had also been experienced in countries such as
India and Indonesia. Direct intervention in April had been limited to a net sale of approximately USD 13
million, and exchange rate movements had largely been determined by market supply and demand
conditions.

Regarding the continued use of domestic foreign exchange swaps by the CBSL, it was stated that such
swaps had been utilized to manage gross reserves and to support banks in managing foreign currency and
rupee liquidity. It was stated that, had additional foreign exchange purchases been undertaken instead of
foreign exchange swaps, further depreciation pressures on the exchange rate could have arisen.

It was stated that increase in foreign assets held by banks reflected the rise in foreign currency balances
and related liabilities, which were required to be matched with foreign currency assets. It was further
stated that limited opportunities existed for foreign currency lending to the government and private sector.

It was stated that the rupee value of foreign currency debt should not be considered in isolation, as
government revenue collection through VAT and import taxes also increased with exchange rate
depreciation.

A reference exchange rate for the domestic foreign exchange market had been expected to be introduced
by the end of 2026 in order to provide real time market guidance and support the development of
derivative instruments.

The current flexible inflation target framework had been based on the Memorandum of Understanding
entered into between CBSL and the Ministry of Finance in 2023, which is due to expire in August 2026.
Discussions on the inflation target were ongoing and that the current 5% target was considered
appropriate for the medium to long term. The view was also expressed that a lower inflation target could
require tighter monetary policy measures that may adversely affect economic growth.

Approval by the International Monetary Fund Board for the fifth and sixth reviews under the Extended
Fund Facility programme was expected during the third week of May 2026. The government’s
commitment to cost recovery pricing through fuel and electricity tariff revisions was expected to support
such approval.

Under the proposed consolidation framework, underperforming non-bank financial institutions had been
requested to consider mergers by 31st March 2028, while banks with assets below LKR 400 billion,
including smaller state and private banks, were being assessed and encouraged to merge with larger
institutions.

Net Interest Margin (NIM) of banks had reduced from crisis-period levels but remained between 4.3%

and 4.5%, which was above the levels observed before the crisis and also above regional averages.
Smaller banks generally recorded higher NIMs.
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e It was stated that preparations were underway for the upcoming Financial Action Task Force (FATF)
mutual evaluation on anti-money laundering and countering the financing of terrorism, with measures
being implemented to avoid getting included in the “Grey List”and to ensure that Sri Lanka remains
within the standard compliance category.

Recommendations of the Committee

After consideration the Committee recommended the followings;

e Report of the Financial Statements and Operations of Central Bank of Sri Lanka for 2025 should be
tabled in Parliament by the Ministry of Finance, Planning and Economic Development at an early date.

¢ Inland Revenue (Amendment) Bill

Introduction
1. Background

The Inland Revenue (Amendment) Bill (IR Bill) to amend the Inland Revenue Act, No.24 of 2017, has been
drafted by the Legal Draftsman incorporating the income tax amendments proposed in the Budget 2025 and 2026.
The Attorney General has confirmed that the draft amendments are not inconsistent with the Constitution.

The IR Bill has been published under the Part Il of the Gazette supplement and issued on February 24, 2026 and
submitted for the approval of Parliament, as per the decision of the Cabinet of Ministers taken at its meetings
held on February 09, 2026.

2. Proposed amendments

(1) The requirement of filing the Statement of Estimated Tax payable (SET) will be removed with effect
from the Year of Assessment 2025/2026.

(i) The amount of each instalment of tax payable by a person for a year of assessment will be calculated
based on the income tax payable by such person for the previous year of assessment.

(iii) Payments made by the Sri Lanka Air Force to non-residents for aircraft, software licenses, or related
services will be exempt from income tax.

(iv) The chargeability of income tax on proceeds from life insurance policies will be clarified.
Accordingly, the amounts received under a life insurance policy by an individual upon, the death of
the insured person, the maturity of the policy or the surrender of the policy will be excluded in
calculating assessable income. However, any annuity, pension, retirement, superannuation or similar
payments made under the life insurance policy will not be excluded from assessable income.

(V) The amount realized by transferring an asset as a gift or donation to the Government of Sri Lanka or
to a university established or deemed to be established under the Universities Act, No. 16 of 1978,
will be treated as equal to its net cost immediately before the transfer.

(vi) The Capital Gains Tax rate applicable to individuals and partnerships will be increased from 10% to
15%. The Capital Gains Tax rate applicable to all other entities will be 30%.

(vii)  Tax resident rules will be revised as follows:-

(@) Any individual holding a special residence visa will not be considered a resident of Sri
Lanka for income tax purpose.

(b) An individual employed on a Sri Lanka-flagged vessel will be considered as a resident of
Sri Lanka only for the period they are employed on the vessel.
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(c) A foreign citizen working on a Sri Lanka-flagged vessel will only pay income tax solely
on income derived from such employment, and not on any other foreign income.

(viii)  Any unit trust or mutual fund that fails to provide the unit holders, with a certificate detailing income,

(ix)
(x)

(xi)

exempt amounts, withholding tax, and other information as specified by the Commissioner General,
will be considered as a company resident in Sri Lanka, and the provisions of the Act applicable to
resident companies will apply accordingly.

Any donations to the Government or government established funds that cannot be fully deducted in
the year of assessment will be allowed to carry forward as qualifying deductions in subsequent years.
The interest imposed under the provisions of the Inland Revenue Act, No. 24 of 2017, and the
Surcharge Tax Act, No.14 of 2022 will be waived off.

The minimum investment required to qualify for enhanced capital allowances will be reduced from
USD 3 million to USD 250,000.

(xii)  Other Administrative provisions

In addition to the above amendments, various administrative reforms aimed at enhancing compliance,
streamlining procedures, and strengthening the efficiency and effectiveness of tax administration have been
incorporated in the IR Bill.

Observations of the Committee

The Committee observed the followings;

The Bill was challenged in court through several petitions, resulting in the withdrawal of three clauses
by the Government and Supreme Court recommendations for amendments to another clause in order to
avoid the requirement of a two-thirds majority for passage. The withdrawn clauses included Section
18(5), which sought to expand the definition of reserves to include negative reserve balances under the
thin capitalization rules affecting corporate interest deductibility; Section 67, which would have
empowered the CGIRD to determine the tax base for the insurance sector in light of anticipated changes
in accounting treatment under IFRS 17; and Section 122, which dealt with the admissibility of new
documents in court proceedings relating to tax liabilities. Section 163, however, was retained with
amendments aimed at expediting tax recovery in default cases, as officials highlighted that protracted tax
appeal processes can delay enforcement for several years. In this regard, the Supreme Court indicated
that, unless supported by a two-thirds majority, the provision should be limited to permitting collection
enforcement only where tax appeals are not ongoing.

The Committee questioned the basis on which approved charitable institutions would get a tax credit to
providing healthcare facilities in partnership with government healthcare and education services under
Section 68. The officials clarified that it was introduced to allow such institutions to provide
education/health services for children with special needs for example, since the current provisions only
cover services for residential patient care.

The Section 69 amendment clarifies for foreign individuals interested in investor category visas for Sri
Lanka that their global incomes are not liable for individual income tax in Sri Lanka. Only their income
within Sri Lanka is liable for taxation within Sri Lanka. There is currently no investor visas issued, but
this clarification is expected to help promoting it.

Further, under Section 69 amendment, there is a clarification that Sri Lankans working abroad for less
than one year would not be considered residents, exempting their income from income tax. This is
provided to clarify questions raised by migrant workers who are critical for remittance earnings.

Under Section 72 amendment, exporters are given clarity that their payments to Foreign Service providers
(such as freight and marketing) can be deducted when calculating tax liable income.
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With the removal of the Statement of Estimated Tax (SET), payment of income tax in quarterly
instalments by individuals would have be based on the previous year’s tax payment. However, CGIR will
issue guidelines on how to factor in any expected reduction in income and tax liability in the ongoing
year when deciding on the quarterly instalment.

The National Gem and Jewellery Authority (NGJA) should now provide monthly tax disclosures to IRD.
This is meant to allow the IRD to get clarity on the 2.5% final turnover tax paid on gemstones sold at the
NGJA auctions. IRD has faced issue of not being able to verify tax exemptions claimed on the basis of
the NGJA final tax.

Amendments in Sections 100, 102, 103 provide for expansion in the use of the TIN in certain transactions
and official activities, and to ensure information sharing with the IRD as part of its efforts to expand the
tax net and improve compliance. This includes confidential sharing of TIN related information with FIU
and IGP, and use of TIN in activities like registering a vehicle and a company. While 13 million TINs
having been issued, the IRD estimates 4 million further are remaining without TINs right now. But many
are not aware that they have a TIN created.

The amendment under Section 135 allows individuals paying 20% above their previous year’s tax
payment, without any tax refunds, to submit an affidavit to avoid post-payment audits. The intention is
to encourage individuals to be tax compliant without worrying about lengthy tax audits. Concerns were
raised whether it creates a loophole that allows some to get away with paying less than their actual tax
liability increase. The officials argued that the penal provisions for providing a false affidavit being more
costly, as such incentivizing compliant tax payers with a reduction in potential future issues.

The increase in Capital Gains taxes on individuals from 10% to 15% is expected to raise about LKR 1.3
billion, even though existing exemptions on first residence and gifts are retained. Capital gains tax on
unit trusts, trusts and NGOs was done to bring them in line with corporates being charged a 30% rate at
present.

Waiver of interest payable on outstanding taxes under IR Act, Surcharge Tax Act, and Debt Repayment
Levy Act was done as a concession for businesses affected by the crisis period. If they are able to settle
the outstanding amounts within 6 months, then the interest on the unpaid taxes would be waived off.

Officials conceded that the implementation of the Insolvency Act does have implications on the Inland
Revenue Act, especially with regards to the collection of taxes due from a company entering the
insolvency processes. The Committee highlighted the importance of looking at such implications within
the bigger picture of supporting distressed firms to recover and to reduce non-performing loans, taking
into account cases such as India’s corporate insolvency framework.

The Committee got clarification from the officials that the enhanced capital allowance applies to all
gualifying investments of USD 250,000 or more, regardless of the currency of investment and the type
of firm making the investment. It is not limited to BOI firms or to financing through foreign currency.
Even individual owned companies and partnerships can avail of this incentive in making investments in
rupees as well.

The expansion in the categories of professional specified as being liable to coverage by Withholding
Taxes is due to an audit query on the limited coverage implied by the previous wording. The actual
implementation of the WHT would be by companies who engage individual professionals for services,
providing information to the IRD on professionals who receive such payments and encouraging them to
file tax assessments to use their WHT credit. The WHT does not cover payments by individuals to
individual professionals.

The Committee also questioned the IRD on the measures taken to ensure cyber security at IRD given the
information and data integration that it is implementing. The officials assured that they are taking
necessary measures with assistance of CERT.

The Committee queried on the number of active tax files at present. Officials stated that there were about
1.2 million individual tax files, including 540,000 APIT related files, and 135,000 corporate tax files.
The committee highlighted that while this is a substantial improvement from previous years, there still
remains a substantial number of individuals and companies that ought to have active tax files.
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Recommendations of the Committee

After consideration the Committee recommended the followings;

o A related issue has been the impact of the recent court ruling with regards to the definition of exports,
which affects the tax liability of sectors like fuel bunkering. The committee recommended that the MoF
and IRD consider how best to clarify the VAT and other tax treatment for such sectors, factoring in
regional competitiveness for such sectors.

e Ensure that the NGJA issues tax payment certificates with a unique identification number prevent misuse.

o Ensure that there is a process in place to educate people on the TIN requirement and how they can
conveniently obtain a Tax Certificate with their TIN for activities where it is soon to be mandatory.
Provide reasonable time for implementing this. Otherwise people will be inconvenienced and affect the
feasibility of sustaining the TIN being mandatory. Also ensure that in the future, the National Unique ID
would become an overarching common identification that reduces the hassle of having multiple different
ones ranging from NIC, TIN, Driving License and Passport.

Decision of the Committee

After consideration, the Committee agreed to;

¢ Annual Economic Review of the Central Bank of Sri Lanka for the year 2025

¢ Inland Revenue (Amendment) Bill

and accordingly decided that the Report of the Committee on Public Finance thereon be presented to Parliament
by the Hon. Rauff Hakeem, Attorney at Law, Pro Tem Chair of the Committee, on 19" May 2026.
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