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The Parliament met at 9.30 a.m.,
MR. SPEAKER [THE HON. (DR.) JAGATH
WICKRAMARATNE] in the Chair.

G8 98w 8w 5Id®
Forliésiul L ughErBiser
PAPERS PRESENTED

@0 (8908 w) HBA ¢®5eBaw (¢Ee®ams ww ginsIsy,
cesed gases) 65w DaFBw @innes ¢@imsSw)

(oreryllg  (serBldl)  apflefll  GuwrEgfuw -  Mrsw
SWWFFHID  Hevall, 2 wi seval wHMID CFTHDHSV
S|EDLDEFF(HLD)

(The Hon. (Dr.) Harini Amarasuriya - Prime Minister and
Minister of Education, Higher Education and Vocational
Education)

Hon. Speaker, I present the Annual Report of the Sri

Lanka Institute of Advanced Technological Education for
the year 2024.

I move that this Report be referred to the Sectoral

Oversight Committee on Education, Manpower and
Human Capital.

g @z 8, et es®®» .
afleorir ailQSHLILIL (5 s7HmIs Gl TeTarLiL L g).
Question put, and agreed to.

® Proclamation made and published in Gazette Extraordinary No.
2486/13 of 28™ April, 2026 and Schedule thereto, by virtue of
the powers vested with the President in terms of Section 2 of
the Essential Public Services Act, No. 61 of 1979; and

® Note on Supplementary Allocations from the Development
Activities Programme appearing under Expenditure Head No.
240 of the Department of National Budget for the period from
04.03.2026 to 31.03.2026 in terms of Section 6(1) of the
Appropriation Act, No. 23 of 2025. - [The Hon. (Dr.) Harini
Amarasuriya]
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Ordered to lie upon the Table.
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(The Hon. (Dr.) Nalinda Jayatissa - Minister of Health and

Mass Media and Chief Government Whip)
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Question put, and agreed to.
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(The Hon. Rathna Gamage - Deputy Minister of Fisheries,

Aquatic and Ocean Resources)
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Petitions ordered to be referred to the Committee on Public
Petitions.
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asked the Minister of Public Administration,
Provincial Councils and Local Government:

(a) Will he inform this House -

(i) the date on which the Laggala bus station
was established;

(i) the amount of money that was spent on the
construction of the said bus station;

(i) whether he is aware that there are no

adequate facilities in the bus station
concerned; and

(iv) if so, what measures will be taken in this
regard?

(b) Ifnot, why?
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asked the Minister of Trade, Commerce, Food
Security and Co-operative Development:

(a)  Will he inform this House -

(i) whether there is a plan to amalgamate all
economic centres in Sri Lanka and establish
a private company;

(i)  if so, what methodology will be adopted for
establishing such a company;

(iii)  the structure of that company; and

(iv) the advantages of establishing such a
company?

(b) Ifnot, why?
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(The Hon. Wasantha Samarasinghe - Minister of Trade,
Commerce, Food Security and Co-operative Development)
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UDAGAMA VILLAGE IN KANDY DISTRICT: DRINKING WATER
PROBLEM
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asked the Minister of Housing, Construction and
Water Supply:

(a)  Will he inform this House -

(i) whether he is aware that the residents in
Udagama Village in the Kandy District are
currently experiencing a serious drinking
water issue; and

(i) if so, the measures that will be taken to
solve the said drinking water issue?

(b) Ifnot, why?
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(The Hon. (Dr.) Susil Ranasinghe - Minister of Housing,

Construction and Water Supply)
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asked the Minister of Plantation and Community

Infrastructure:
Will he inform this House the-

@

(@)

(i)

(iif)

(iv)

(b)

total provision allocated by the Budget,
2025 for the development and improvement
of the tea industry;

amounts allocated from the said provision
to each province, separately;

amounts allocated for the Districts of
Nuwara Eliya, Badulla, Matale, Ratnapura,
Galle and Matara, separately; and

percentage of said provision to be allocated
for new cultivation and re-cultivation,
factory modernization and technological
upgrading, research and promotion of tea
cultivation, marketing and  market
promotion, provision of relief to small and
medium-scale cultivators and other related
sectors, separately?

Will he also inform this House of the total

provision allocated for the tea industry in the
Budget, 20267

©

If not, why?
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Presented by the Hon. (Dr.) Harini Amarasuriya, Prime Minister
and Minister of Education, Higher Education and Vocational
Education,

to be read a Second time upon Wednesday, 20th May, 2026 and to
be printed; and to be referred to the Committee on Public Finance.
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FINANCE (AMENDMENT) BILL

"Bill to amend the Finance Act, No. 35 of 2018."
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Presented by the Hon. (Dr.) Harini Amarasuriya, Prime Minister
and Minister of Education, Higher Education and Vocational
Education,

to be read a Second time upon Wednesday, 20th May, 2026 and to
be printed; and to be referred to the Committee on Public Finance.
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NATIONAL ENVIRONMENTAL (AMENDMENT) BILL
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Presented by the Hon. (Dr.) Dammika Patabendi, Minister
of Environment, to be read a Second time upon Wednesday,
20th May, 2026 and to be printed;

and to be referred to the Sectoral Oversight Committee on
Environment, Agriculture and Resource Sustainability.
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SITTINGS OF THE PARLIAMENT

O IOE oFBNG Dm0

(oresryflE LD rémTwdss)

(The Hon. Bimal Rathnayake)

O DOINBDROB, @ sHD BEHsY ewWIBEPD §eTunsy
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Question put, and agreed to.

O DI5GB ®)
(omedsTfl@ FUTHTIWST S)euiTdsi)
(The Hon. Speaker)
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0w sned Bvs g | 9e8un BB, oo vz
N0 #HOBH0. You have 16 minutes.
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RESCUE, REHABILITATION AND INSOLVENCY
(CORPORATE AND PERSONAL) BILL

©¢O2 80 BwSe® Hewlww Bwdxm &
B rewTL_IT1D 10BN F5L LW SUTF IG5 LIIL L T
Order for Second Reading read.

[10.53 a.m.]

o0 BB n¥ven ssNGWMS Bvmo (¢8nde &Y
SrBm SR g amsn®d)

(oreryllg FlLSsrenil apiager BrevimTwssETr - B
LwHmib CHAw @HeLILTL () SeDLOFFT)

(The Hon. Harshana Nanayakkara, Attorney-at-Law -
Minister of Justice and National Integration)

Hon. Speaker, I move,

“That the Bill be now read a Second time.”

Sir, this is a landmark piece of legislation that most of
the persons in the legal profession, the academia as well
as the business community have been awaiting, and
discussions with regard to this law have been going on for
a long time. I am grateful to the Government and also |
am glad that our Government has finally been able to
bring in this Bill to be made into a law.

At the start, [ must mention that many worked towards
bringing in this law: especially, the IMF, providing
technical support, the Hon. Attorney-General, my own
legal team at the Ministry, the Legal Draftsman as well as
the Government Printer. You would see that this is
amalgamating a lot of laws and it is a voluminous piece of
law. So, there was a lot of effort involved. This was
considered and handled by the Subcommittee under the
Chairmanship of Mr. Chanaka de Silva, President's
Counsel appointed by the Law Commission of Sri Lanka.
I am very grateful to Mr. Chanaka de Silva, President's
Counsel for his contribution. He worked on this with us
continuously, tirelessly and assisted all of us, including
myself today, for which I am, again, grateful and
thankful.

Sir, now, I will give a brief overview of the rescue,
rehabilitation and insolvency legal regime. All economies
in the world, both corporate and personal, function on
credit. Therefore, efficient management of credit and
recoveries are essential to the smooth functioning of an
economy. In every economy, there would be situations
where people or business entities would be in financial
distress or facing debt default. Some of them will result in
corporate failures and personal insolvency situations.
Therefore, without robust laws to deal with such
situations, business and personal financial failures could
create chaos in a society. We saw many situations like
that in the past, perhaps, due to Cyclone "Ditwah" or

COVID-19. In the absence of a robust legal regime for
regulation or to deal with financial distress and
insolvency situations, there would be disorder, a race to
grab assets, it could lead to favoritism and side deals,
some people would get their monies advanced while
others would not and consequently, confidence in the
financial system would erode. And, it is to address those
negative impacts that this important piece of legislation is
being presented today for its Second Reading.

Before I deal with the negative impacts, it is important
to understand the present legal regime in the country. Sri
Lanka’s system is still largely traditional and liquidation-
focused, though reforms have been discussed. In the
existing legal framework in Sri Lanka, there are only two
key laws for regulation of insolvency: the Insolvency
Ordinance of 1853, which was last amended in 1884 and
which is at least over 100 years old and outdated, and that
is for individuals and partnerships. Then the Companies
Act, No. 07 of 2007. This Act applies to companies. The
Companies Act provides for winding up of companies
and is governed by The Companies Winding Up Rules of
1939. Therefore, we understand that our legal system is
very old and that issue needs to be addressed. As regards
the scheme of the current legislation, our laws are
structured for winding up - liquidation - of financially
distressed entities, this could be either compulsory or
voluntary, and then, there is declaration of bankruptcy for
individuals and partnerships. There is very limited scope
available in law for restructuring distressed entities.
Under the Companies Act of 2007, under judicial
supervision, there is a process and a scheme of
arrangement with limited scope for companies, which is
rarely used. No such regime for partnerships or
individuals exists under the current system. So, the
current legal regime is strong on liquidation, but weak on
rescue and rehabilitation. Therefore, it is that last aspect
this law is trying to address.

As far as the shortcomings of the current legislation
are concerned, liquidation functions on insolvency. That
is, failure of liquidity, which is the inability to pay debts,
as they become due. This prevents further credit, even if
there is a possibility or potential for a business to be
rescued or resurrected. The result is, even potentially
viable businesses often end up being liquidated. The
consequences are, businesses in distress often delay
action until collapse, enter into informal workouts often
lacking transparency to stakeholders, banks accumulate
non-performing loans and economic value is often
destroyed rather than preserved.

It is important to look at the approach of other
countries in this regard. Actually, we are fortunate to
bring in the law this year because we had the chance of
absorbing or following examples set by the rest of the
world, especially India. Whatever shortcomings that
existed in their legislation, we were able to fix in ours. So,
it is a timely piece of legislation. If you look at other
countries, rescue and rehabilitation regimes for
corporates, partnerships and individuals are very common
and are an integral part of the legal systems of developed
countries. Chapter 11 of the United States of America is
one of the best-known pieces of legislation of this nature
and the Insolvency Act of 1986 of the United Kingdom,
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as updated and supplemented, the Insolvency,
Restructuring and Dissolution Act of 2018 of Singapore
and the Insolvency and Bankruptcy Code of 2016 of India
are some others.

In fact, it is through the technical assistance provided
by the World Bank that we were able to draw all their
experiences. Specifically, India, which used to have a
situation very similar to that of our country, reaped very
tangible benefits from their Insolvency and Bankruptcy
Code or the IBC enacted in 2016. It changed the credit
culture or the deterrence effect, as they call it, improved
debt settlements observed and also improved the financial
culture with average transition times from “overdue” back
to “normal” status dropping from around 300 days in
2020 to less than 90 days by 2024. It helped in the
recovery of “stuck” capital. It is reported that in the
financial year 2024-2025, the Insolvency and Bankruptcy
Code of 2016 of India accounted for nearly 48 to 52 per
cent of all recoveries made by scheduled commercial
banks. Realizations through rescue plans have been
observed to deliver 171 per cent of the company’s
liquidation value. This is according to the publications of
the Insolvency and Bankruptcy Board of India. This also
results in claimants receiving better benefits and
outcomes than through liquidation. So, we can see how
these laws could benefit industry and commerce and in
general, the economy of the country. Since the enactment
of the Insolvency and Bankruptcy Code of India, their
banking health has improved. The non-performing loan
ratios have significantly improved since the enactment of
it, as I mentioned earlier. The gross NPA ratio in India
reached a low 2.0 per cent by December, 2025, according
to the Monetary Policy Report of the Reserve Bank of
India issued in April, 2026. The Reserve Bank of India
attributes that to the effect of the IBC.

Business continuity and employment preservation are
other important aspects which enable a business to be sold
“as a whole” without dismantling assets and businesses to
recover.

Now, I will cite a few well-known examples of
restructuring under Chapter 11 of the USA. The
restructuring of the Delta Airlines was commenced in
2005 and its revival was made in 2007. Then, the United
Airlines' revival was in 2006 and the General Motors'
revival took place within 40 days after commencing its
restructuring in 2009! - [Interruption.] The restructuring
of Marvel Entertainment was commenced in 1996 and the
revival was made in 1998.

Now, if we take the reform efforts in Sri Lanka, there
has been consistent calls for reforms by business owners
and Chambers of Commerce.

It has always been contemplated that a comprehensive
legal regime for rescue, rehabilitation and insolvency
would be introduced in Sri Lanka. Therefore, even when
the Companies Act was being reformed, the insolvency
regime was not substantially reformed because even at the

time, the discussion was to bring in this Bill separately.

If we have a broad overview of the Bill, it deals with
rescue and insolvency of corporates, individuals and
partnerships and makes special provisions for micro,
small and medium enterprises, to which, hereinafter, I
will refer as MSMEs. This Bill makes comprehensive
provision for rescue and rehabilitation of business
entities, in addition to providing for liquidation and
bankruptcy. It also makes provision for full participation
of creditors in decision-making relating to rescue and
rehabilitation. It provides for orderly creditor
participation in rescue, rehabilitation and restructuring,
too. If decisions are taken to rescue and rehabilitate, it
provides for a moratorium on legal action against the
debtor entities, enabling the process of rescue and
rehabilitation. Then, there is also provision for orderly
liquidation and bankruptcy proceedings, in the event
rescue and rehabilitation is not possible. The Bill sets out
clear orders of precedence of debt for the purpose of
orderly recovery of debt, makes provision for the
establishment of a Regulatory Authority for the purpose
of supervision of such proceedings and the participation
of qualified insolvency professionals licensed by the
Regulatory Authority, on which I will give more detail, if
time permits. Overall, court supervision is provided for as
required by the parties and is not essential to conduct the
processes.

This Bill will repeal the old Insolvency Ordinance,
which is completely outdated, as I told you earlier, and
amend the Companies Act by repealing provisions
relating to liquidation and administration and the Inland
Revenue Act by repealing provisions relating to
liquidation. Both are Amendments since elaborate
provisions relating to liquidation and administration are
made in this Bill.

If we take special regimes, the Bill makes provision
for very fast resolutions in situations where the debtors
have "no assets" or "no income". If you look at the Bill,
provisions in pages 107 onwards under Part V deals with
that. For restructuring of MSMEs, provision is made from
page 314 onwards under Part XI of the Bill. That would
be of major help to low-income people and MSEMs
burdened under the weight of debt. Another important
aspect dealt by this Bill is the "no assets" and "no
income" debtor protection. It provides relief for persons
with debts under Rs. 2 million and a monthly surplus
income of Rs.100,000 or less. In such circumstances, the
Official Receiver may make a recommendation for a
Debt Rehabilitation Order. When such order is in effect,
creditors cannot enforce the debt against the debtor. The
debtor will have to fulfil the conditions of the DRO; that
is, to make payment, as set out in it or based on his
capacity. After one year or an extended period of 90 days,
a Certificate of Discharge will be given to the debtor.
What is important is that, when discharged from the Debt
Rehabilitation Order, the debtor’s included debts shall be
cancelled and the debtor shall not be liable to pay any
part of the debts, including any interest, fees or charges
which may have become payable in relation to those
debts.
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Then, micro, small and medium-sized enterprise -
MSME - protection. MSME protection is available to an
MSME debtor. An MSME debtor is a company which has
a total debt, secured and unsecured, of less than Rs. 50
million. Such a debtor can seek an MSME Company Debt
Restructuring Arrangement in terms of Section 278 of the
Act; the process is set out in the provisions. An MSME
Company Debt Restructuring Arrangement approved by
court is binding on all the creditors who are affected by
the terms of the Arrangement. An MSME Company Debt
Restructuring Arrangement shall be completed when all
of the obligations that it created have been discharged.
When such Arrangement is completed, under Section 291
(4), the debts affected by the Arrangement shall be
cancelled and the MSME debtor shall not be liable to pay
any part of the debts.

Sir, as I mentioned earlier, this is a very
comprehensive law and it encompasses almost everything
the current law was unable to focus on. Since there is no
more time to go into the details of this Bill, I wish, after
listening to its overview, the Opposition would support us
in making it into a law by passing it today.

Thank you very much.

Gaznas e5e0:fED oz &
IsoTIT ST(BIGHMILDLILIGILIDD ).
Question proposed.

@0 (89008 w) wB» ¢ BFD: @wmn
(orenrflg (He0THlF) aniag & Hsveur)
(The Hon. (Dr.) Harsha de Silva)

Hon. Speaker, -

B0 DRNBNBEDR®

(orenTLll@ FUTHTWST Hjeuider)

(The Hon. Speaker)

What is it, Hon. (Dr.) Harsha de Silva?

@0 (89008 w) wB» ¢ BFD: @wmno

(orer il (He0rBHlF) aniag & Hsveur)

(The Hon. (Dr.) Harsha de Silva)

Sir, I need one clarification from the Minister.

OO DAIBNBDRD O

(oreTLfl@ FUTBTWSET Sjeuidser)

(The Hon. Speaker)

Hon. Member, you can raise it during your speech.

@0 (§9008w) w® ¢ BFO: om0

(oreryflg (S0rHd) anias & Fsveur)

(The Hon. (Dr.) Harsha de Silva)

®0 MO WOT By @O clarification dmad s@enld
3Do» DYesy, ©0 HOBROSA.

OO0 #OBROB, C¥ed GeE BEIC mIm w0
stakeholderseo mede0w® 155 g, 8O sddedd @8 RO
ewddmn 23 9l8ux mer. oCmOnBw Y BwuE® gw
o BOw. Eewst ewldmn 28 o Sndw ©®
RIMees’ guIm®. S0 Committee Stage denie
edmne? It is regarding just two proposals.

o6 BB wEvern ssNG DS Owmo
(orevwrLfl@ FLU_L S&T6wmi] QDiTager BTesdTTIdEdsTT)
(The Hon. Harshana Nanayakkara, Attorney-at-Law)
Hon. Member, I will explain that.

@0 (§028x) w&® ¢ BSO @Hmn

(wrevrfl@ (HevTHF)) aniag & Fsveur)

(The Hon. (Dr.) Harsha de Silva)

Wys, e ©» O 88w WETHWGOIO - MSME
»O3wO - 8» 60 Bedmds, e BBw 90w mdL
WO cwded restructuring dmmO Om. €» 608
Bedstesy. Im 8 oews, &» 90 ¢Fo &es o™
gy, Jm, w0 OO adwmimoews’ &8s movxIH
goosy. vINB, ©0 HOBROB, i & wowmddh WS
oC®OnBwos ¢siDy  &83wo, Committee Stage e’
amendment ® eosnEE &» 60 Bwx Om» & 180
WO V5 B IR ¢, 0® ©BHed BB
Com»ed B BBw Beo.

O HDIBNBHRD)

(omessTifl@ FUTHTWST S)euiTd6i)

(The Hon. Speaker)

Hon. (Dr.) Harsha de Silva, please wrap up.

@0 (§9025x) w&e ¢ BSD Ovmn

(oressrfl@ (STHIF) apiag & Hsvsur)

(The Hon. (Dr.) Harsha de Silva)

E® ©@sews’ 808 00 Bhw esnedld. & 60
©eO® ©E8. I 8 180x ¢¥dr 8es mSzIm Committee
Stage 90 evemsimy BweE 8 O ewidzn mEr. I»
edmD Bu mO8 gvsiess.
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(oressTfl@ FL LSS Tewdl QDiTagesr HrewrTwdaTy)

(The Hon. Harshana Nanayakkara, Attorney-at-Law)

o0 »w¥s ¢ B8ED OSIEROA, 00 VIO eI
BB eOmD. ded e BEIC midm ©wwid deedo
oAy ¢dEdm 8 8D gmn Byews’d, edvewsy OO
YD D adas WOgn Bg BIO wOITVewsY
$HOBOCw Drewsy 0 9fenFE® IO BB
©OH»o.

Committee Stage demie mosim B @mdm ®»I3w
as0 amendments propose meo. & ©®HS @dOE wmdL
RBBe®2 BBuBOSw 885 ¢ud CoC dm 90 Beed &
BOVCE eD®EDO® -VIned O» DodvewsI® ®m»
Bodmrydse Buecr ©0 @nm oy - 0@ Bddn o&ewien
Committee Stage dem’e mosisy Dw BecB. & Bwo a8 &
edmnm»® Committee Stage deoie w0z DEiemedustn)
edxYesy Y. YW, DO woerddy BBuvecerr D&Y
ewdssn WO Beo gmn eWORsT »BJYD mcdr VIR
928 WO ewlsrNd 88 »OYD 0dn 3 On @8ury
»0 VI®ed acnd; gdenm ¢des DO weRILMW
PHOBTO 00y JOO DReweditn edm. »HE Jm ¢8
&¢ Committee Stage denl@ 0T demedsn edsieny
1.

O DDBNBHR®)

(omedsTLfl@ FUTHTIWST SjeuTd6rT)

(The Hon. Speaker)

Next, the Hon. Mujibur Rahuman. You have 12
minutes.
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(The Hon. Ravi Karunanayake)

2% 8 ESeddes.
STUPIBSITIT.
rose.

@O0 DRNBNEDR®

(omevsTLLll@ FUTHTWST HjeuTd6lT)

(The Hon. Speaker)

Hon. Ravi Karunanayake, your name is on the list of
speakers for today. So, you can raise your matters at that
time.

Order, please! The Hon. Deputy Speaker will now
take the Chair.

eMROO @G VB Grremewss) O Howsy,
Bowless wiznempn® [0 (000¢s) SIS el Owmi]
865222038 Ses.

YSHTLIDS, OTHTLILG  FLTBTUWST  YUTH  YHBITFOTS
Blolleirgy  ysVCay, LATFE FuTBTWST Yeuimer [wrenrLie
(swsusglwi) feweal] Frad) HewevswLo umsGSTiH6T.

Whereupon THE HON. SPEAKER left the Chair, and DEPUTY
SPEAKER [THE HON. (DR.) RIZVIE SALIH] took the Chair.

@0 Bewdes mODzNemRo

(orenryllg Wrdld suThrwsi Sjeuissir)

(The Hon. Deputy Speaker)

Hon. Mujibur Rahuman, you may commence your
speech.

@O0 08 S e0050B% Dm0
(oreryfl@ rall mesTTHTWSS)
(The Hon. Ravi Karunanayake)
Hon. Deputy Speaker, -

® 0 Bewdes DB

(oreryllg Nrdd FUTBTIST SjeuTssT)

(The Hon. Deputy Speaker)

Hon. Ravi Karunanayake, your request was turned
down by the Hon. Speaker. So, if I permit it now, it would
be demeaning the Hon. Speaker.

Hon. Mujibur Rahuman, please commence your
speech.

[e3.00. 11.11]
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(The Hon. Mujibur Rahuman)
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(The Hon. Deputy Speaker)

Hon. Member, you have two more minutes.
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(The Hon. Deputy Speaker)

Hon. Member, you have exhausted your time.
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(The Hon. Deputy Speaker)

Yes, Hon. Harshana Nanayakkara?
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(The Hon. Harshana Nanayakkara, Attorney-at-Law)
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(The Hon. Deputy Speaker)

Hon. Mujibur Rahuman, you can speak.
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(The Hon. Mujibur Rahuman)
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under the caption, “Regarding the order to appoint a medical
board and to conduct a post-mortem examination in relation
to the Case No. B 88575/2026.....” @® Eg® axfesy »Jce
Boeaxsiesy Dr. Asela Gunawardena. Dr. Asela Gunawardena
508 Busies’, | quote:

"According to the said letter, it has been reported that
Nishshanka Arachchilage Seelawathi, a resident of Pahala
Veerambuwa Kuliyapitiya, within the Kuliyapitiya Police Division,
has informed that her husband, Abeysinghe Mudiyanselage Ranga
Nishshanka Rajapaksha, died under suspicious circumstances on
30.04.2026.”
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(The Hon. Deputy Speaker)

Okay, 8 e300 D055, ©d @5IF 0.

@G §8a5 S0t Owmo

(oradTLfl@ apedlyi Tom=iomer)

(The Hon. Mujibur Rahuman)
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(oreryflg Nrdd FuTBTWST SjeuTssT)

(The Hon. Deputy Speaker)

Hon. Harshana Nanayakkara, we would not let this go
this way and that way.

* getpmoced md .
* preflewaiSsle) sneussLILIL (Hersnsy.
* Placed in the Library.
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(The Hon. Mujibur Rahuman)
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(The Hon. Deputy Speaker)

I gave you the mike, Hon. Member. Hon. Mujibur
Rahuman, would you wind up, please?

@G 85 St Owmo
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(The Hon. Mujibur Rahuman)
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(oressryflg Wrdld surprusi Hjeuiser)
(The Hon. Deputy Speaker)

The Hon. Harshana Nanayakkara.
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(The Hon. Harshana Nanayakkara, Attorney-at-Law)
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[Bremned gaa 858 9o o 8]
[y sFrmFserds s 1_sweriiLitg yEmmLILIL (Bereng).]
[Expunged on the order of the Chair.]
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(oressryflg LWl surprwsi Heuiser)
(The Hon. Deputy Speaker)

Now, let us move onto the next speaker.
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(The Hon. Mujibur Rahuman)

@G Bewd®s ®ONemROSB, 08 Berlesy e® Syed®
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(oressryfl@ Lrdled surprwsi Hjeuiser)
(The Hon. Deputy Speaker)
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@0 ©853¢ Sed88 dwm
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(The Hon. Chaminda Wijesiri)

@G Bewdss mGmwnemn®A, point of Order.
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(The Hon. Deputy Speaker)

©0 OBrY¢ BedB8 VRO, dIn®ed point of Order
O e®ime?

@6 O853¢ Bod8B8 ®wmo
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(The Hon. Chaminda Wijesiri)
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[Bremned gt 888 9O wom G8.]
[ydBlrrFers &1 1_sweariiLiy ysEmmLLL (Borsng).]
[Expunged on the order of the Chair.]

58Bed®xIned. On® ¢l gOBDOD ex0edAB ewoe

[Bremned gt 888 9O wom G8.]
[ydBlrmFers s 1_sweariiLiy yEmmLILL (Barsng).]
[Expunged on the order of the Chair.]

@0 Bewdes mODzNEmRo

(oreryllg Nrdd surhrwsi Sjeuissir)

(The Hon. Deputy Speaker)

All unparliamentary words will
expunged from Hansard.

definitely be

Now, I call upon the Hon. Sunil Kumara Gamage.
You have ten minutes to talk on the topic of the Debate
today.

[&.20. 11.29]
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(The Hon. Sunil Kumara Gamage - Minister of Youth

Affairs and Sports)
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(The Hon. Deputy Speaker)

Next, the Hon. Sajith Premadasa, Leader of the
Opposition. You have ten minutes.
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(The Hon. Deputy Speaker)

The Hon. Chathuranga Abeysinghe. You have 13
minutes.
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(The Hon. Deputy Speaker)

Hon. Chathuranga Abeysinghe, you have been given
additional three minutes.
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(The Hon. Chathuranga Abeysinghe)
Thank you.
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Next, the Hon. Chamara Sampath Dasanayake. You
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(The Hon. Deputy Speaker)

Hon. Chamara Sampath Dasanayake, your time is
over.
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(The Hon. Deputy Speaker)

The next speaker is the Hon. (Dr.) Najith Indika. You
have ten minutes.
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Order, please! The ongoing Proceedings of the House
shall stay suspended till 1.00 p.m. for lunch.
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Sitting accordingly suspended till 1.00 p.m. and then resumed,
DEPUTY CHAIRPERSON OF COMMITTEES [THE HON. (MRS.)
HEMALI WEERASEKARA] in the Chair.
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"According to the said letter, it has been reported that Nishshanka
Arachchilage Seelawathi, a resident of Pahala Veerambuwa
Kuliyapitiya, within the Kuliyapitiya Police Division, has informed
that her husband, Abeysinghe Mudiyanselage Ranga Nishshanka
Rajapaksha, died under suspicious circumstances on 30.04.2026.”
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minutes.

15 6T L& T6V MEEE T, BHTHEBEHHT6D
STUUTHDIUSDHEG  @)susuTprest
FULBIGET  (phlwinTereney. eTwgl Bri® @)everehidsr
priewLall B QeusllCGumrwsy, @bs BT HSCH Fog)
2_MIPLIHLI LI GHEUSETCLPEILD HLPHTEITSILD EUEITLD T 6T S LDT6uT
QM BTLeOL @)H6ITCPID 2 (HoUTHBSHIn G WSTS () (HdELD.
eTear@eu, @)bssF FL L cpevGens sTHlidasl Fulled @) wmLiLieuidser
2 UL gemereuHG  HMIG6ETaI(H  @)bs BT Lgesr
WPSTERITHMHH15 GouetT(RGIsITM) Gxsl(®,
FhBTLILSSHISE Bt gnpf], ailenL_GumSICmeir. perml!

UTHSSILL L 6uTHenerds

2_gal

@O YRow0se) OIS

(orerLll@ SemeVeMLSTHRIGL 2 IILNeTT SjeuTss)

(The Hon. Presiding Member)

Next, the Hon. (Dr.) Ramanathan Archchuna. You
have eight minutes.
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Next, the Hon. Naina Thambi Marrikkar Mohamed
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Hon. Presiding Member, I would like to deal with this
particular piece of legislation - Rescue, Rehabilitation
and Insolvency (Corporate and Personal) Bill - that we
are discussing today, which has been brought in to amend
and consolidate the laws relating to rescue, rehabilitation
and insolvency of individuals and companies. This Bill
repeals the Insolvency Ordinance, which was enacted
way back in the 19th Century, during the colonial period,
and also amends the Companies Act, No. 07 of 2007, the
Inland Revenue Act, No. 24 of 2017 and the Mediation
Boards Act, No. 72 of 1988 and so on and so forth.

In this regard, I would like to point out a very salient
point raised by Mr. Thilan Wijesinghe, who is an
investment expert in the country. He came before the
Committee on Public Finance and pointed out that it is
important for us to study the Indian Insolvency and
Bankruptcy Code enacted in 2016. It has succeeded in
reducing non-performing loans on Indian balance sheets
from 9 per cent to 2 per cent or less; it was because of the
implementation of the Indian Insolvency and Bankruptcy
Code and particularly due to time-bound exercises.
Particularly, this Act only provides for an initial period of
two months for any company or participant in distress to
be rehabilitated. But, the Indian Insolvency and
Bankruptcy Code provides for an initial period of 180
days - almost six months - and also enables a time-bound
exercise with a maximum of 360 days. When you begin
to rehabilitate a company with many assets, from the start
itself, it is important for the investors to be convinced as
you are converting it from a debtor-controlled process to
a creditor-controlled process, which becomes an issue
when you facilitate a programme to help the distressed
companies to find relief.

In that regard, I would like to comment on one issue.
That is, after cyclone "Ditwah", this Government’s
colossal failure in trying to assist the aggrieved parties,
those who have lost their properties. For instance, I come
from the Central Province.
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(The Hon. Rauff Hakeem, Attorney-at-Law)

Hon. Presiding Member, I saw that the Bank
Supervision Department of the Central Banks has said
that only about Rs. 2,000 million had been disbursed by
the banks in the Kandy District, whereas Rs. 4,000
million in Badulla District and Rs. 3,000 million in
Nuwara Eliya District had been disbursed. But, in the
most affected district, the Kandy District, only Rs. 2,000
million had been disbursed. That is because of the
reluctance and the risk-averse attitude of the banks and
that has to be addressed. I have been looking forward -
[Interruption.J- Not only that. - [Interruption.] 1 know.

Now, let me finish because I have limited time.

Now, what has happened? The Government said that a
maximum of Rs. 5 million would be given to properties
destroyed. Now, you all are telling them, “Okay, you
take, once and for all, a payment of Rs. 500,000 and settle
it.” That is how it is happening. Nothing has happened so
far. So, this issue has to be addressed. A lot of money had
been allocated by Parliament; we passed almost Rs. 750
billion! What happened to the money? Also, Rs. 8,000
billion had been collected by donations, none of which
has, so far, been properly distributed among the aggrieved
people. So, that is an issue that has to be addressed very
fast, Mr. Presiding Member.

Thank you.
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(The Hon. Ravi Karunanayake)

Thank you, Mr. Presiding Member, for giving me the
opportunity to speak on this Bill.

While stating that the introduction of this Rescue,
Rehabilitation and Insolvency (Corporate and Personal)
Bill is timely, I must also tell you that it something that
has been brought into existence through commissioning
by Mr. Chanaka de Silva, President's Counsel, in June,
2023.

Sir, it needs many corrections.
I spoke to the Hon. Minister of Justice and National

Integration today and he said that owing to the time
factor, they would like to see this legislated and that

amendments could be brought in later. But, I thought I
would contribute in that regard during the little time
available to me to make it more meaningful.

When it comes to insolvency, it is different from
bankruptcy. There are laws for liquidation, but there is
not any mechanism to resuscitate a business that is under-
capitalized or not solvent enough with a good business
proposition. There is personal insolvency and corporate
insolvency. In 1888, amendments had been made to the
Insolvency Ordinance, No. 07 of 1853, and the
Companies Act, No. 17 of 1982 and No. 07 of 2007 had
further incorporations relating to liquidation. But, no one
had introduced a system to assist businesses like they do
under Chapter 11 of the Bankruptcy Code of the USA or
under the restructuring process in India, which permit a
good company that is not sufficiently capitalized and
faces bankruptcy to be pulled out of that situation through
an insolvency process.

While appreciating the legislation of this Act, the
rectifications that need to be done to it are as follows. My
feeling is that the 60-day time frame has got to be looked
at since it is hardly sufficient because the decision-
making process in Sri Lanka is not as competent as it
should be. So, my view is that we should look at a 180-
day period because it would be routed through the courts
with a windup officer being appointed. So, my feeling is
that we should introduce a realistic 180-day window at
the initial stage.

Then, we would also have to look at prioritization of
small and medium enterprises - SMEs. Small and
medium enterprises, I would say, are the most important
aspect of our GDP. Almost 60 to 65 per cent of the
companies in our country are small and medium
enterprises, and they are the ones which are severely
affected by this. Therefore, there should be a process for
prioritization of SMEs, and that process should go on.

I see the Hon. Minister of Justice and National
Integration walking in and I only want to reiterate the
matters I referred to earlier. The process would be a court
process. So, I would say that specific district courts need
to be established for this particular purpose like the
commercial courts that had been established to fast-track
the process.

Now, let us take the negative aspects pointed out by
those who came before the Committee on Public Finance.
One thing that had been pointed out is that this system
should operate islandwide.

We would not be able to establish courts islandwide at
once, but if you, at least, start from a particular place,
then with the success rate of it, others could be
established in the rest of the country as well.

It goes unsaid that the temporary suspension of the
parate law is important. I say that the parate law is
something which has to be addressed separately. The
parate law relates to the insolvency aspect of it and I will
deal with it after I finish speaking about the Rescue,
Rehabilitation and Insolvency (Corporate and Personal)
Bill that we hope to pass.
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Then, when we look at cross-border insolvency, it
necessitates that we look at the foreign exchange aspect of
it. The Foreign Exchange Department of the Central Bank
will have to look at the impact of internationalizing local
debt. If you have a company that runs aground and they
syndicate it - you might have many of those companies
amalgamated - and take it overseas, making the
insolvency cross-border, then you would have foreign
domination. When foreign domination comes in, there
would be dollar perspective to be looked at. Then, we will
have to consider the country’s risk aspect in that. Also,
the Central Bank's accepting dollar loans for rupee loans
would be a matter that we would have to consider further.

On that score, we have got to look at many aspects.
Most importantly, when you give a receivership to a
particular person and the creditors place their hopes on
that particular receiver, you have got to look at the
prioritization process because if the prioritization process
leads to a situation where the Government's priority list
comes from public finance and Government taxes coming
in first, it would have a negative impact on the entire
process. That is why you have got to look at it from a
business revival perspective, considering the employees
and the company. Then, the success of it would help you
to carry the company through to the next level.

Then, you look at taxation. That has been dealt with in
the Insolvency Act rather than being looked at from the
taxation laws' point of view. That was mentioned by Mr.
Suresh Perera of KPMG, who is preeminent in that area,
pointing out that there is a necessity to incorporate it in
tax amendments. So, I guess it has got to be looked at
from that perspective because, otherwise, the Inland
Revenue Department might say, “Sorry, it does not affect
us”. So, on that basis, this Act, by the time it comes into
effect, would lose its value.

The next matter is the fear of the banks owing to the
parate law. Not only that, owing to the fact that the NDB
is now going through some financial crisis, you might
have a situation where even a bank would seek redress
through this law. So, we must look at it from a practical
aspect and how to improve from a business sense.
Insolvency happens due to bad policies, bad business
decisions or high interest rates such the increase on 12th
April, 2022 to 70 per cent while companies are not
prepared to accept external and internal shocks.. So, on
that score, we have got to help the small and medium
enterprises and the big businesses which have a good
business propositions but not a sufficient capital
component.

Then, when a company goes into liquidation, what
basically goes into the bank’s receivership? This parate
law is something that everybody is talking of today. I am
sure the Hon. Deputy Minister of Finance and Planning
(Dr.) Anil Jayantha must be lampooned today because a
lot of requests are coming in with regard to parate.
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(The Hon. Ravi Karunanayake)

Just give me a minute, Sir.

The parate law came in during the period 1989-1990
when companies had been held hostage by outside forces
due to civil aberration that took place. But, Sri Lanka is
the only country in the region where the parate law is
implemented, under which preferential treatment has
been given to the banks. Today, they are using it to the
detriment of the business sector. So, please ensure that
the parate law is looked at, at least, futuristically. We
must bring in amendments to the parate law because the
small and medium enterprises are disproportionately
affected by it and that has not helped the business sector.
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If you look at the aspect of businesses up to 1990, it
was working very ambitiously, aggressively and
positively. But with the parate law coming in, there was
a halo around the banks, an impregnable area, with the
banks thinking that they could do anything, even
predatory activity. Some banks looked at the cash flows
of companies which were weak, went into those areas and
tried to buy those companies over owing to the illiquidity.
So, considering the time factor, I would request, please
relook at the parate law, ensure that priority is given to
the SMEs and look at business propositions.

Also, look at the amendments proposed to make the
Rescue, Rehabilitation and Insolvency (Corporate and
Personal) Act more consistent and practical in its
implementation.

Thank you, Sir.
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Whereupon THE HON. UPUL KITHSIRI left the Chair and
DEPUTY CHAIRPERSON OF COMMITTEES took the Chair.
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(The Hon. Deputy Chairperson of Committees)
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Question put, and agreed to.

Bill accordingly read a Second time.
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[wrenrLyfle amiager prevrrussmr]

Resolved:

"That the Bill be referred to a Committee of the whole Parliament."
- [The Hon. Harshana Nanayakkara.]
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UBSETTS56N.]

Considered in Committee. -

[THE HON. DEPUTY CHAIRPERSON OF COMMITTEES in the
Chair.]

®C 08 WG 50w Bwnn
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(The Hon. Ravi Karunanayake)
Madam, I rise to a point of Order.
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(The Hon. Ravi Karunanayake)
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(The Hon. Harshana Nanayakkara, Attorney-at-Law)

Thank you, Hon. Member, for proposing that, if that
could be done. I do not know whether we could do it,
according to the Standing Orders.
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(The Hon. Deputy Chairperson of Committees)
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Clauses 1 to 480 ordered to stand part of the Bill.
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First Schedule to the Tenth Schedule ordered to stand part of the
Bill.
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Preamble ordered to stand part of the Bill.
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Enacting Clause ordered to stand part of the Bill.
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Title ordered to stand part of the Bill.

o emGOem), 600wl TEDO Osbms wmo GE.
FL1_qpsvth Flmg AT ymildswds GlFuiwin L ).
Bill reported without Amendment.
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(The Hon. Harshana Nanayakkara, Attorney-at-Law)
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Question put, and agreed to.
Bill accordingly read the Third time, and passed.

DEND®

phBmaiy
ADJOURNMENT
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It being past 5.30 p.m., THE HON. DEPUTY CHAIRPERSON OF
COMMITTEES adjourned Parliament without Question put.

Parliament adjourned accordingly at 5.53 p.m. until 9.30 a.m. on
Thursday, 07th May, 2026.
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