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The Parliament met at 9.30 a.m.,

MR. SPEAKER [THE HON. (DR.) JAGATH
WICKRAMARATNE] in the Chair.
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(The Hon. (Dr.) Harini Amarasuriya - Prime Minister and
Minister of Education, Higher Education and Vocational
Education)
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(The Hon. (Dr.) Harsha de Silva)
Hon. Speaker, I present the Report of the Committee

on Public Finance on the -

(i) Colombo Port City Economic Commission
(Amendment) Bill; and

(i)  Regulations under Section 20 read with Sections 4
(1) and 14 of the Imports and Exports (Control)
Act, No. 1 of 1969 amended by Acts, No. 48 of
1985 and No. 28 of 1987 (Published in Gazette
Extraordinary No. 2465/07 of December 01,
2025),
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(The Hon. T.B. Sarath - Deputy Minister of Housing,
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Petitions ordered to be referred to the Committee on Public
Petitions.
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Hon. Speaker, my Question is as follows:

Will the Hon. Prime Minister state -

(a) whether the Government accepts that in
accordance with internationally accepted child
protection and data privacy standards, personal
information of a child, other than basic
identification and emergency contact information,
ought to be treated as private and confidential,

(b)  whether the present module for Grade Six English
language was prepared by qualified experts in
child psychology and educational pedagogy? If
not, why; and

(c)  whether there was an issue regarding the Grade
Six English language module as a result not
following the said policy? If so, why did that
happen?
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(The Hon. (Dr.) Harini Amarasuriya)

Hon. Speaker, the Answers is as follows:

(a) Yes. The Government of Sri Lanka affirms its
commitment to internationally accepted child
protection and data privacy standards. In the
education sector, the Ministry of Education
generally refrains from collecting students’
personal data, limiting it to emergency contacts.
For specific programmes benefiting students, only
essential details such as parents’ or guardians’
names, students'/parents' bank details, National
Identity Card numbers and mobile numbers are
gathered, strictly confined to beneficiaries.

The Ministry prioritizes privacy handling of such
data confidentially in alignment with local and
international protocols, particularly the provisions
of the Personal Data Protection Act, No. 9 of
2022. Any sharing of student information with
third parties for the child’s betterment requires
explicit written parental consent, with all processes
maintaining utmost confidentiality to safeguard
vulnerable groups. This approach complies with
the global benchmarks, demonstrating proactive
adherence to ethical standards.

(b)  Sir, those who have been involved in the Grade
Six English language module have obtained their
academic and professional qualifications such as
Bachelor’s Degree, Postgraduate Diploma in
Education and Master’s Degree related to their
subject area. Educational psychology, second
language teaching methodology, second language
acquisition are a few of the components they have
studied to obtain such qualifications. Further,
when personnel are recruited to various positions
of the different sections of the NIE, they are
recruited based on the educational and
professional qualifications, as stated in the
approved Service Minutes or schemes of
recruitment.

(c) Sir, the activity highlighted in the Grade Six
English language module, in no way, directs
students to provide their personal information to
any party. The activity concerned is a reading
activity, where the students are expected to read
three simple paragraphs on three hypothetical
characters, one boy and two girls who have been
presented as from England, Japan and India
respectively, and to provide certain specific
information mentioned in the paragraphs in a
given space. The reading activity thus presented
addresses the reading subskill, “reading for
specific information" in this context. Since the
students are not given any instruction to share their
personal information, there is no room for
violation of the policy regarding the privacy of
children.
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Sir, I have two Supplementary Questions.
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Thank you very much for the Answer given, Hon.
Prime Minister.

Sir, my first Supplementary Question is this. Hon.
Prime Minister, quite contrary to what you explained to
this Parliament, I find in the Module that has been given
that information such as the height and the weight of the
students are specified. It is not only this particular page,
Hon. Prime Minister, but the entire module contains a
system by which the three students from three different
countries interact. I am not talking about the controversial
website; I will not touch on anything relating to that. I am
talking about "ebuddy.com", which is no longer in
operation.
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It had already been sold and is not there; it is about 10
years old and is no longer in operation.

In the module, the students are called upon and
encouraged to interact with each other, telling them to
share their information including their height and weight.
Under those circumstances, will the Hon. Prime Minister
take steps to take out not only that particular page, but the
entire content in which the children are encouraged to
interact with the other children through the Internet
platform known as “eBuddy”, which is no longer in
operation?
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Hon. Speaker, let me repeat. In the lesson, the three
paragraphs are given as hypothetical situations. However,
given the context and the controversy over that lesson,
our assessment is also that it is inappropriate. So,
immediately after it came to our knowledge, that
particular module was sealed and not delivered to the
children. We have obtained approval from the Academic
Advisory Board of the National Institute of Education to
remove that lesson. That was the recommendation of the
Ministry, which was submitted to the Academic Advisory
Board of the NIE and was approved. So, that lesson will
be removed.
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Sir, the second Supplementary Question will be asked
by the Hon. Leader of the Opposition.
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asked the Minister of Industry and Entrepreneurship
Development:

(a) Will he inform this House the number of
factories -
(i) set up within the Industrial Development
Board’s Industrial Zone in Ekala;
(if)  currently in operation; and
(iii) that have remained closed for more than
three years without being in operation?

(b)  Will he also inform this House -

(i) the steps taken by the Industrial
Development Board with regard to the
factories mentioned in (a) (iii) above;

(i) whether there is a possibility of bringing
those factories back under the Industrial
Development Board and allocating those
sites to investors who wish to start new
industries; and

(iif)  if so, the measures taken in this regard?

(c) Ifnot, why?
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(The Hon. Chathuranga Abeysinghe - Deputy Minister of

Industry and Entrepreneurship Development)
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asked the Minister of Finance, Planning and Economic
Development:

(a)  Will he inform this House -

(1) whether he is aware that there are two hotel
complexes built by the Central Bank in the
middle of the Somawathiya National Park;

(i) if so, the authority currently in charge of
the said hotels;

(iii) the total amount invested to date
construction of the said hotels;

in the

(iv) whether these hotels are currently being
used; and

if not, the reasons for that?
(b) Ifnot, why?
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asked the Minister of Defence:

(a)  Will he inform this House -

(i) the Act under which the National Cadet
Corps was established in Sri Lanka;

(if)  the objectives for the establishment of it;

(iii) separately, the number of cadet officers
currently serving under the National Cadet
Corps and the number of officers released
by the Ministry of Education for active
service;

(iv)  separately, the number of schools carrying
out cadet activities and the total number of
cadet units to date;

(v) whether the activities of the National Cadet
Corps are being modernized according to
the current needs to achieve the desired
objectives; and

(vi) if so, such manner?
(b) Ifnot, why?
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asked the Minister of Defence:
(a)  Will he inform this House the number of -

(i) persons arrested and detained under
detention orders issued by the President
under the Prevention of Terrorism
(Temporary Provisions) Act, No. 48 of
1979, during the period from 21% April,
2019 to 21* April, 2022 in connection with
the Easter Sunday terrorist attacks;

(i) persons who have been charged before a
court of law to date, out of the said number
of persons;

(iii) said detainees who have been released
without the filling of a charge sheet; and

(iv) persons who were held under detention and/
or court orders for up to three (03) months,
upto one (01) year, upto one-and-a-half (1
% ) years and for more than eighteen (18)
months from among those who were
released, separately?

(b) Ifnot, why?
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(The Hon. Major General (Rtd.) Aruna Jayasekera)

Hon. Speaker, although I wanted to seek seven more
days to answer this Question, I am prepared to answer it
now.
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Next, the Hon. Nishantha Jayaweera. You have 12
minutes.
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(The Hon. Speaker)

Hon. Deputy Minister, your time is over.
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(The Hon. Speaker)

Next, the Hon. Rauff Hakeem. You have 20 minutes.
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Whereupon THE HON. SPEAKER left the Chair, and DEPUTY

CHAIRPERSON OF COMMITTEES [THE HON. (MRS.) HEMALI
WEERASEKARA] took the Chair.
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(The Hon. Rauff Hakeem, Attorney-at-Law)

Bismillahir Rahmanir Raheem.

Hon. Deputy Chairperson of Committees, the Hon.
Bimal Rathnayake, the Leader of the House, brought to
our notice the passing away of one of our former
distinguished Secretaries-General, Mr. Nihal Seneviratne.
I would like to add my tribute to him from the Opposition.

I was, particularly, fortunate to have been in the same
position you are holding, Madam Chairperson - the
position of Deputy Chairman of Committees - when I first
entered Parliament way back in 1994. When I came to
Parliament as a fresher and was expected to preside over
the House, Mr. Nihal Seneviratne’s presence, as the then
Secretary-General of Parliament, was a great strength to
me. Everybody knows that in the long line of several
Secretaries-General, Mr. Nihal Seneviratne did a yeoman

service and was one of the finest gentlemen who served
this House. I had many interesting engagements with him.
Particularly, when he rose from his official chair to advise
the Chair on many matters, he had occasionally - several
times - shared interesting anecdotes with me about the
happenings in the House in the past and what would
happen in the future.

He was a very fine gentleman and remained a very
loyal Royalist as well. We all were from the same school
but from different generations, and all the Royalists
would remember that he served the College’s every event
with dedication as a committed member of the Royal
College Union. He was seen at every important match, be
it the Bradby Shield or the Royal-Thomian match. Sir, I
would like to pay my tribute to that fine gentleman who
served this Assembly for many long years. I would also
like to convey my condolences to his family, particularly
to his son, Satyajit, who was my contemporary at the
Royal College.

Sir, I am quite conscious that, as the opening speaker
for the Opposition at today's Debate on this important
Amendment to the Colombo Port City Economic
Commission Act, I am expected to properly dissect the
provisions that are to be debated today. Before I come to
that, I would like to digress for a moment to speak about
the recent disaster caused by Cyclone "Ditwah". In its
aftermath, several neighbouring countries such as India,
Pakistan and several others sent their Rapid Deployment
Forces to this country to assist us. Among that lot, I must
remember with gratitude the service of the Search and
Rescue Team from the United Arab Emirates because we
had the opportunity of watching what an expert and
efficient service they rendered to the people of Sri Lanka.
I had the privilege of seeing them work in areas such as
Deltota. Deltota and Galaha areas were totally cut off
from the rest of the country due to the severe and massive
landslides occurred everywhere. So, we were unable to
reach Deltota for almost a week and that team came there
and assisted us in the search and rescue mission with such
efficiency. We also remember Mr. Muneer Sadhiq,
Member of the Pathahewaheta Pradeshiya Sabha
representing the Samagi Jana Balawegaya, who
coordinated their visit. They came there, had meetings at
the Divisional Secretariat, went all over the place and
assisted in the rescue missions as well as in providing dry
rations and various other assistance to the affected people
of the area.

They came there on 10™ December and travelled all
over. Particularly, they looked into the hospital in Deltota
and also into several necessary infrastructure
improvements lacking in the area, particularly the water
supply scheme and school buildings. They made a
provisional promise that they would convey to their
Government about the situation here and try and see
whether support could be provided for the development of
the hospital, for the water supply scheme in that area,
assist in setting up industries to help find productive
employment for the people of the area and also in
resettlement of the people. Many government lands are
available in the area. So, to the people who had been
affected and cannot return to their original homes,
promises had been made by them to help when
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resettlement takes place. Therefore, Sir, I would like to
acknowledge their good work in Deltota and various other
areas.

I would also like to thank the Rapid Deployment
Forces from India and Pakistan, who also did a similar
service to all the affected people in our area. I would like
to especially thank the Emir of the United Arab Emirates,
Sheikh Mohamed bin Zayed Al Nahyan and their
Embassy for having sent this particular Search and
Rescue Team, who served us efficiently. Once again, |
would like to convey the gratitude of the Sri Lankans and
the Government for sending us such a wonderful team.

Having said that, Sir, I would like to digress a little
more on another issue concerning the cyclone, which
affected the Karaitivu area in Puttalam.

@UGUITGI THUL L ST SHBSHSB6 HTTERTLOTSE HTEDTdh6 =
Asiteor  praafeogs  UrGseshglsy L @)LmissT Ll
Curgwrsll urdssiiu’ g wsSlearper. migGster 254 @D
afQosst  @edremyid  Gleusirer  BFi supmITLOD,
QpepFareydsHs Camiasl  BHHlein i HUTWSTLOTET
Blewsvewoullsd @) mESleTpest.  eTedflend  IrFE Syl
urrTEpLeTm 2 miiileri smeut @)bs allLwib 2 aenLodE@Li

Guhul L

Yypbumrestgl erestn  suewasuiled GrHmILI LITTmEhLeiTnsSSGov
@m Fmpewn OGeualluilligHHsewn Wlseyd Heusmevd@mugi,
FHETL_6STH G5 GG eTeTUeng Brest @BiIGs GlFTsvedleneudss
all oy HeTCmesr. LUTHESLUL L HH LGS HbIdENHd:SET6T
[GyI
Qasrelst(® @) (HEHHMTI 6. (I LTSID HLHGID IBiE (3)6dTenid
BT supmallsVewey  eTTH  HTTWISSHIOTTE,  Hjeuiassir
af Qseflsv Wiypwrs  Blemevulilsv,
Ieutasens@ GCeauplkisellsd e plmsemerts Liflggis

wrpm  oFfHHET  FDLBSLOTH S| BISET IS5

BB EIHEDL_LLI udls s

Qasr@LUUg FOUBSWTS @)TEID YTFTBISLD HL6UIGHEDS

sT(hbsailsDemev 6T6dT D GSDDFFTL L& ClFTevedlds
Q& TevITIq (HSH B MTTSH6NT.
uuguilps@GoGurgr  GCrHm  YBHSL  LTTTEHLOGTD

o mitillert oeuisst @M@ LTHOWTS, @)ews LMIGOSSHILT
CudAwg &Pz sTemTenienL_w Heuensvenw Brer Glgiflailsgids
QarenaslarGmeir. eui ybs UrGssshglsy Geusiter B
aupPlail’ L grad GFreTaTTaYib, B)eTaib g sunmailsVens,
YDLoUTerg) DbSLI
LlrGsasglh@d Oestmieubhs, @)Bi@ sTerGarm® @) HdbaleTn
g urgrepwerny 2 miidlert  FGsrasri  anlsivevevTan
IuTHEHD 2 MIFILGHSHEDTT sTedTml BTesT GlFTsvedleneudsds
aflpoySCmedr.

] 2_GuTemLDS G LI GTEITLIEN S

Hon. Deputy Chairperson of Committees, may I now
come to the subject matter we are debating today - the
Amendments to the Colombo Port City Economic
Commission Act. As a matter of fact, I think we are trying
to bring in these Amendments in order to get away from
the situation in the very indeterminate few months, during
which time no Regulations were enacted, the existing
Regulations lapsed and therefore, new Regulations had to
be enacted. That situation has created different
perceptions even among the investors. At least now, we
have brought in some clarity through these Amendments.
However, I must point out here that, perhaps, these are
being brought in to please the IMF. The International

Monetary Fund may be having their strictures and
wanting us to increase our revenue; they are looking at
these issues in a different perspective. But in negotiating
with them, we must consider whether we have done
justice to the investment climate in this country.

Particularly, when you compare a project like the
Colombo Port City Economic Commission and the
Colombo Port City with that of the rest of the world, we
need to have a competitive, concessionary framework.
Now, you look at Macau, Mauritius and many other
places such as Dubai and Singapore. When you look at
the comparative concessions offered by us, we seem to be
in a position where we may not be able to attract such
investments, if we go on to reduce the concessions that
have already been incorporated previously. All of this has
been done to please the IMF.

Now, I have before me a statement by Mr. Arjuna
Herath, the Chairman of the Board of Investment
published in the "Daily Mirror". He says, I quote:

“IMF acts as biggest impediment in drawing Foreign Direct
Investments to Sri Lanka as policies render country unattractive.”

This is their own, current Chairman of the Board of
Investment. He is tendering his resignation, he says. The
"Daily Mirror" further reports, I quote:

"Mr. Arjuna Herath, the Chairman of Board of Investment, the
one stop shop for attracting investments in December announced
that he would step down from his post by the end of this month, just
under 16 months into his tenure.

Any tax incentive that the BOI wants to offer beyond what is
currently there needs the IMF’s rubber stamp...."

"Sri Lanka does not offer any compelling reason for global
industrialists or investors to relocate to Sri Lanka with its current
tax policy and challenges.”

The situation being such, your own Chairman of the
Board of Investment is saying this about the IMF. So,
what type of negotiations have you done with the IMF?

Yesterday, at the Committee on Public Finance, in
fact, to a certain extent, we questioned the officials who
came representing the Colombo Port City Economic
Commission. Of course, its Chairman, Mr. Harsha
Amarasekara, was abroad and he could not come. But, he
had come on a previous occasion. They shared many of
their sentiments with us and we could see that there was
also some convergence among the members themselves;
it was quite evident. Some of us Members who were
there yesterday observed that because there was
difference of opinion among the members of the
Commission itself as to whether these new revised
incentives would be enough to attract investments to our
country. Of course, I can go into detail about such
proposals. Yesterday, we had members like Dr. Harsha
Subasinghe, who himself is a very experienced investor.
He has his own firm in Dubai and various other places.
So, they themselves had some difference of opinion as to
whether this new incentive scheme would be enough to
attract investors. In fact, he was urging that we must have
a zero per cent Income Tax with regard to employees.
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Even the secondary investments that are coming should
have that particular provision for employees. If
employees are to pay a 36 per cent Income Tax, who will
relocate here? That is the issue. So, the incentives we
have now revised stand at 7.5 per cent for IT industries. If
an IT firm relocates here and wants to export their
products abroad, they will be charged 7.5 per cent,
whereas outside this special economic zone, they will be
charged 15 per cent. That is why they have said that
because it is 15 per cent, we will make it more rational
and bring it down to seven-and-a-half per cent, whereas
there are other economic zones elsewhere in the country
which charge only zero per cent tax. In those, there is no
charge at all, no Income Tax at all. So, who will come
and relocate here? That is the whole problem. So, as far as
the IMF is concerned, we should have had much more
robust negotiations with them to force their hand to see
that the existing concession should continue. But, now we
have revised it and brought it to 7.5 per cent, which,
again, is uncompetitive when you compare with other
zones.

As regards investments, we raised various questions
from those who came to the Committee. Mr. Harsha
Amarasekara, who is a very prominent President’s
Counsel and a friend of mine as well as of the Chairman
of the Committee on Public Finance, was there. They
came and explained, but you could see that they also had
inhibition in their minds whether this would be sufficient
for them to attract investors. Well, of course, the Director
General, having been the acting Director General for
some time and being a fine gentleman himself, has to sing
for his supper. We cannot blame him. He, of course, was
showing some confidence saying, "Well, we will be able
to do something."

The, when we look at the entire portfolio of real estate
development, they are expecting, by these investments, at
least 14 billion dollars to come in. They are expecting
these 14 billion dollars to come in, if all the 74 plots are
given out and development takes place. With that 14
billion dollars coming in, they are expecting further value
addition to the economy or further economic advantages
to the tune of almost 13 billion dollars. So, altogether, we
are expecting that a range of 30 billion dollars would
come in, if all the real estate plots are taken and
development does happen. But, when we questioned
them how much of it has already come in, they said,
“Commitments have come and we are expecting some
other developers also. Only three or four of them are
there. In the first quarter, we are hoping upon hope that
they would start work, at least those four developers".
One is a marina development, the other is a residential
parcel, there is also a mixed development parcel and they
are expecting a hotel parcel as well, which has still not
fully committed. They say that the total investment they
are expecting from all those four parcels would become a
reality. So, if all these four parcels become a reality, they
will bring in only 1.2 billion dollars, whereas they are
expecting 14 billion dollars!

So, a small pittance is going to come in. If they look at
the value-added advantage of this development, they are
expecting almost another 13 billion dollars, if all the

investments do become a reality. That, again, is a moot
point. In fact, the Chairman of the Committee advised
that they speak to the Department of Census and Statistics
and see whether, realistically, the value addition to the
economy would be in the range of 13 billion dollars. Our
entire economy is about 100 billion dollars. So, that is
about 13 per cent of our GDP! That is a massive change
and it would be welcome to the economys, if that happens.
But then, with this kind of incentives offered, having the
incentive we had originally given revised or downsized,
will there be investor confidence in the country’s
infrastructure sector, especially in this economic zone we
have set up?

©0 OIFOSew
(LomessryLll@ 2 milifleori sp(meuir)
(An Hon. Member)

Nobody will come.
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(The Hon. Rauff Hakeem, Attorney-at-Law)

Yes, hardly anybody would come. All of us wish that
the dream of the Government would materializes because
all of us want the investors to come here. We are not
criticizing, but are only sharing our inhibitions, which
were also shared by the Chairman and a few other
members of the Commission themselves because they are
experienced people and leading businessmen. The
Chairman himself had been an adviser to many business
organizations in the country.

®O Bewdss 0% 3w eswrsBSwe
(revrfl@ Gupssefler LNrdls sallFrari ojeuidsr)
(The Hon. Deputy Chairperson of Committees)
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(The Hon. Rauff Hakeem, Attorney-at-Law)

Having shared all those observations, let us hope that
the dream of this Government would materialize finally
and these new Regulations that are being gazetted would
be sufficient enough to attract enough investments to
improve our economy.

Thank you.
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(The Hon. Deputy Chairperson of Committees)
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(The Hon. Chathuranga Abeysinghe - Deputy Minister of

Industry and Entrepreneurship Development)
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Actually, if we really look at the country’s current
status, we could see that we have been moving on the
right trajectory. We all know that past governments failed
us over the past 20-30 years and pushed us into an
economic crisis, which was mainly due to the foreign debt
crisis. That is why Sri Lanka had to go to the IMF in 2022
and get into a programme until 2027 to make our debt
sustainable. At that point, when we, the current
Government, came into power, we had to go on with the
IMF framework. We are in agreement and we are moving
ahead very clearly along the indicators that have been set
for us. Mainly, fiscal discipline has been achieved and
therefore, it has reduced the requirement to borrow. Debt
sustainability is now clearly forecastable, indicating
where Sri Lanka would be be in terms of our debt and our
debt servicing capability by 2030. So, the indicators we
should be looking at are whether our exports are
improving, whether our FDIs are improving, whether our
foreign direct remittances are improving and whether our
tourism industry is improving. What we have to say now
is that, in 2025, we were able to achieve all of the targeted
indicators including the fiscal indicators. Now, there is no
criticism for anybody in the Opposition, for those outside
or in the economic sphere to make that Sri Lanka is
derailing the programme we are on.

So, in that light, the Port City owned by the Sri
Lankan Government, which is 269 hectares in extent, is a
great asset that is going to give us a bonus beyond the
economic opportunities we have at this point in time. That
is why this Amendment to this Act is very important and
we have brought in the changes to strengthen the
regulatory framework. The House needs to know that the
regulatory framework under the previous Act was not
enough for us to run an economic zone in a global
context. Also, rules-based investment incentives were not
there and it was very unclear to investors as to how much
incentives they would get and what we would get.
Basically, earlier, any investor could get 25 years,
whether it be a primary investment or a secondary
investment. So, it had been like that. There was no
standardization across the globe as to how we would
really bring these incentives in. So, therefore, this
particular Amendment to the Act makes the regulations
clear and gives a standard ona global context for the
investors to come in. So, this is a change that is going to
allow the Colombo Port City Economic Commission to
approve more and more investments in the pipeline,
which they were unable to do, probably, during last year.

If you take the other change that are going to take
place, one is offshore banking, which is going to get
regulated properly by the Central Bank. It is being clearly
articulated. Then, the Personal Income Tax is going to be
equitable. Otherwise, the people who work within the
zone would be tax-free while those working outside

would be taxed. So, that ambiguity has been cleared.
Also, the mandatory tax filing for the IRD is very
specifically mentioned and free structure changes have
been made to make the investors’ lives easier. So, those
are the fundamental changes that have come through this
Amendment. At the same time, with regard to Ease of
Doing Business, there will be another amendment
brought in next month to ensure that there would be more
ease for investors to come in.

If you really look at this particular plot of land, we
have 178 hectares set aside for development purposes,
another 91 hectares for public utilities and also a lagoon
that is going to be used for many activities.

This would be positioned as a regional business hub
and the current Commission and the team are very
confident that Sri Lanka would offer more opportunities
beyond tax benefits based on its location and the situation
in the region. IT industry, financial services, shipping and
logistics,  professional  services and  corporate
headquarters, regional distribution centres and tourism
would be the sectors that would attract most. We are
happy to say that there has been a lot of interest shown,
especially in 2025.

My Friends in the Opposition who spoke earlier have
to understand that this is what the IMF said. This is
exactly what Ranil Wickremesinghe agreed on with the
IMF on 27" November, 2023, where he agreed to remove
all the concessions. When we came into power, we had to
negotiate with the IMF and come to an agreement with
them on the 24 companies that had been agreed on earlier
to be continued. That was the negotiation we did when
the IMF said we could not even grant concessions to
those 24 companies. That is how they were protected.

At the same time, the IMF clearly said that, now, we
need to bring in a proper resolution, a proper Act in line
with global standards for us to continue with this project.
That is what this Government has done through
negotiations. So, by looking at the standards and similar
investments made around the world, we have brought in
these changes.

Then, if we take the previous approvals, there were
four projects amounting to Rs. 1.2 billion approved in
this House last July. So, that will be the first investment
we are going to get in 2026, the Rs. 1.2 billion worth of
investments that would come through the Port City. At
the same time, what we need to understand is that the
team is quite confident that this project could be taken
forward.

We also need to understand that we are within the
IMF framework and are adhering to its certain guidelines
and rules. Actually, the sovereignty in taking financial
decisions had been killed by you all. That is how you
governed this country for the last 20 years and the Sri
Lankan Government did not get enough tax revenue. So,
you continued to borrow locally. Then, you went for
ISBs. You got Sri Lanka into trouble, where we had to
pay US Dollars 4.4 billion in external payments by 2019.
That is how the crisis occurred. Now, we have
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restructured that. We had a restructuring programme
when this Government came into power and we agreed to
it. Now, we can gradually start repaying our debt, which,
again, will go up 2032 and by 2028, we only have to pay
an additional Rs. 700 million. So, there is nothing to be
scared about. We are on the right trajectory now.

Now, this particular framework, this particular change
is going to give us a bonus. What is that bonus? Today, I
got this data from the team itself. With these changes and
Amendments, currently, there are investments in the
pipeline worth of Rs. 3.9 billion for the Colombo Port
City. That is what we, as citizens, as the Opposition and
as the Government of Sri Lanka, we need to be happy
about. There is a funnel of Rs. 3.9 billion. And, out of
that, Rs. 1.4 billion is already approved. So, it is only a
matter of time until they bring in the money this year and
commence those four large projects, which are worth of
Rs. 1.2 billion. The applications for these projects amount
to US Dollars 732,000 million.

With all these aspects, the Colombo Port City
Economic Commission and the team are quite keen that
with the discipline the Government is maintaining and
with the plan that the Government is putting forward, it is
quite possible to fill up this space. Moreover, it is very
clear that if we really fill up this space based on the
analysis that has been done, the total investment will be
close to US Dollars 15 billion. You also need to
understand that under the DSA that has been agreed with
the IMF, our annual requirement of FDIs is hovering
around US Dollars 1 billion. This year itself, we crossed
US Dollars 1 billion. So, we are bettering exports, FDIs,
foreign remittances and now, we are getting a certain
amount of grants as well, given the situation after Cyclone
"Ditwah". So, our foreign currency reserves and the
ability to repay debt is going to get stronger and stronger.
Therefore, there is no point in the Opposition and people
who have no clue about economics going before the
media and saying that Sri Lanka is going to fail.

We are on a very strong growth trajectory and if you
really look at the growth forecast for the country next
year, the nominal growth is projected at 8.5 per cent,
which was in the original plan. But, we all need to know
that there is a requirement for us to keep the inflation at 5
per cent; that is a requirement under the programme
because for a growing country to sustain a healthy
inflation is required. The real GDP growth is planned to
be at 3 per cent. That is the expectation of the IMF. With
that, we are going to get a Government revenue of 15.4
per cent of GDP, which will allow us to keep bringing
down our debt servicing cost. The debt servicing team
who looks at debt sustainability today have projected that
by 2030, the interest bill of the Government will fall from
52 per cent to 35 per cent, which, again, is going to give
us a huge cushion, allowing us to invest in health and
education. So, this is the trajectory we are going on. So,
as a citizen, as a Parliamentarian and as a member of the
Government, I wurge the Opposition not to have
unnecessary discussions, create false information and
engage in the fearmongering campaign you carried out
before the elections. Do not do it in 2026.

Sri Lanka is now rebuilding; people have to rebuild
their lives; industries have to revive themselves and
exports are growing. The four markets we are targeting -
the East-Asian, Indian, African and European markets -
have grown at 20 per cent in 2025. The exports in five
sectors of strategic importance are growing at 20 per cent
or more. The coconut industry's exports grew by 40 per
cent.
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(The Hon. Chathuranga Abeysinghe)

So, do not try to steer Sri Lanka away from this
trajectory, bringing up topics and non-factual information
onto the table to drive fear into investors.

We are very happy that Colombo Port City Economic
Commission and its team are working very hard, that we
would be able to fill up this plot of land with investors for
the country’s benefit within next the few years with
transparency and in accordance with global standards.

Thank you very much.
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Hon. Abeysinghe, you tried your very best to
articulate an argument to the fact that we, in the
Opposition, are creating an unnecessary discussion
regarding the economic context of our country. First and
foremost, you have to understand, Sri Lanka is not a
dictatorship; it is not an autocracy. There is freedom of
speech and first and foremost, we are a democracy. So,
within this democratic structure, we, as a progressive and
a responsible Opposition, will support the Government
when the policies are positive, as far as their impact on
the 22 million people of our country is concerned.
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But when the Government gets it wrong - when the
Government having stated one thing during the election
period and, once in the position of governance, when you
are singing another tune - there is a huge discrepancy and
divergence in your declarations and action. Did you not
promise the Sri Lankan people that the Debt
Sustainability Agreement would be changed? Did you not
tell the Sri Lankan people, did you not promise them, that
you would change the IMF conditions? But what have
you done? You all have deceived the people, you all have
uttered falsehoods, and today the expectations and
aspirations of the Sri Lankan people are dashed. So, what
I would suggest to you is - as you know, there was a
phrase coined some time ago with regard to a particular
economic policy; it was called "voodoo economics".
Today, you all are practising voodoo economics. You all
have absolutely no comprehension about the macro-
economic situation and micro-economic situation in the
country. You continue to implement the IMF conditions
which has brought upon extreme hardship, severe
pressure on the Sri Lankan people. This is not what you
promised on stage when you were in the Opposition. You
were using populist slogans. You were uttering promises
which you all have forgotten, having assumed the
Executive Presidency and the two-thirds power in
Parliament. So, I urge you, do not keep on practising this
policy of misleading the people in our country. Do not
utter falsehoods.

Thank you.
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(The Hon. Chathuranga Abeysinghe)

I will just take 30 seconds to respond to the Leader of
the Opposition.

Actually, this Government came up with a policy book
itself. So, we are adhering to the policy book and, as we
all know the DSA has already changed. Every six months,
the variables change and what we are expecting the
Opposition is to look at the results and the policies that
the Government is adopting and, to see whether the
results are derailing. That is my proposition to the Leader
of the Opposition as well.

The numbers speak for themselves, and we are on the
right trajectory. That is what I have to say. We will adhere
to the manifesto that we have given. That is what we will
be accountable for over the next five years.

Thank you.
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(The Hon. Sajith Premadasa)

Madam, just give me a few seconds.
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(The Hon. Sajith Premadasa)

You say that you will adhere to the manifesto, but you
all are violating the very promises that are stated in the
manifesto. So, I would urge you to get down to the
grassroots level, go and talk to the people and look at the
human suffering caused by your economic policies. You
know, Hon. Deputy Minister, it is inadequate to just look
at macroeconomic figures. You have to look at how the
macroeconomic growth has impacted on the various strata
of society. You all have promoted injustice and
unfairness. There is inequitable redistribution of resources
and wealth. Ideologically, your utterances and my
utterances have been quite close, but the difference is, we
walk the talk. You have forgotten the promises that you
gave to the people of the country.

Thank you.
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(The Hon. Deputy Speaker)

Hon. Member, your time is up.
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(The Hon. Dayasiri Jayasekara, Attorney-at-Law)
Sir, I rise to a point of Order.
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(The Hon. Deputy Speaker)

Hon. Member, what is your point of Order?
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(The Hon. Deputy Speaker)

Hon. Member, the Ministerial Consultative
Committee is going on now. You can go and take part
in it.
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(The Hon. Dayasiri Jayasekara, Attorney-at-Law)
Thank you.

@6 Berdss HSOI1zNEHD)

(oreiryflg Wrdld surprwsi Heuiser)

(The Hon. Deputy Speaker)

Next, the Hon. Mujibur Rahuman. You have 11
minutes.
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(The Hon. Deputy Speaker)

Hon. Member, your time is up.
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(The Hon. Deputy Speaker)

Next, the Hon. Ajith Agalakada. You have 10
minutes.
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(The Hon. Deputy Speaker)

Next, the Hon. Aboobucker Athambawa. You have 10
minutes.
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Next, the Hon. Amirthanathan Adaikkalanathan. You
have eight minutes.
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(The Hon. Deputy Speaker)

Hon. Amirthanathan Adaikkalanathan, your time is up
now.

@G g8Emm0¢sT gecdBmERNeST Ovmo
(oTeTLLll@ HLOTSBTHET HjeHL_d>36VBTSH60T)
(The Hon. Amirthanathan Adaikkalanathan)
Sir, please give me one more minute.
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(The Hon. Deputy Speaker)

The Hon. Ruwan Wijeweera. You have 10 minutes.
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o0 Bewdes mmnemnn®®, we have identified the
Port City as a major economic space available in our
country to boost the economy. There are four major
projects which have already been started worth US
Dollars 1.4 billion. Those four projects had been
approved. Then, when it comes to projects nearing
completion, they are worth US Dollars 1.2 billion. There
are some more projects in the near-completion stage.

Sir, in the morning, the Hon. Leader of the Opposition
made an argument about the macroeconomic stability of
this country; whether we, as a Government, have
achieved macroeconomic stability is what he questioned.
Sir, I would like to quote especially from the Report
issued by the International Monetary Fund in
Washington, D.C dated 19" of December, 2025, which
clearly states,

"The cyclone struck as Sri Lanka is emerging from a deep
economic crisis and the IMF supported reform programme under
the EFF is bearing fruit."

OO0 Bewd®s mOznemROB, 0@ 888D wewsy
WO Beadmnd, a8 9m® ddvng ¢88m DnemeBsy -
deep economic crisis ®BsY - 80 BIBS Bedm O
20. & »»B3e®@ EFF programme o ouiw, & Bedm
WD OFm @8 om® e ® eddE
DEOIWDC BB oo Bedxmds, that we are coming out
of the crisis Bwm wCed @8 wewsd O Bedmdn. &
Ded® O8 D00 et wewsy Omdo:

"Sustained adherence to the reform agenda has underpinned a
robust economic recoverys,...."

¢ Bute mHemn® On oY WCEedsy Buriesy
e®sIm @®Dy achieve mSEy mwr Bece. s @® Report
dent wewnsy Om gamdwd, we have achieved those.

...... prices substantial-revenue based fiscal

consolidation...."

stability,

Fiscal consolidation is very important for the economy
of all the countries. Within the past few years, most of the
governments could not achieve that; fiscal consolidation
did not reach the expected levels. That was the situation
in the country. The Leader of the Opposition mentioned
that macroeconomic stability has not been achieved by
this Government. But, it has been accepted by the IMF
that we have achieved macroeconomic stability.

Bodsenri® ¢8 cs¥mds, "0 ©E€ Mengds O®
208 0ed gf 00D nIHOw. 9® dvwmewsy ©vy ¢ §
DIFOBO 5w Yyos §z7 @mdw BERCO yn-eBwd e®8
eewsy Omd. It states, I quote:

"The Government responded swiftly with a package of relief
measures, supported by strong fiscal overperformance in 2025"

We had an overperformance; g=d ¢z¥ projections
PO 18T PO ew€sY a8 Ciss YEu WEOBNDST®W
BBO Beo woeBth®mcw goDesIsy D5l Hew. OO Bewo
eug EBDD @86dd v 00D ediedE, that acted as a
cash buffer and we were able to do something for the
affected common people of this country.

& Ded®, g5l 0@ weHsT WY WICT O e,
28 0o BBwd Bw afoided achieve meg e@imdig Bwwmd
DS B0 RBezlm ®BE8, o Boewdss
mOznemn®A. I would like to take up some economic
indicators of 2025. If we consider the economic growth
of this country, it was around 5 per cent. At the same
time, inflation hung around 2 per cent. If we take the
capital expenditure, in October, it was around 65 per cent
and definitely, it would go up. Then, foreign direct
investment was more than US Dollars 1 billion.
Specially, we received the highest ever worker
remittances in 2025 and it was a historical moment. So,
that was the highest amount of remittances we had
received for a year. It was around US Dollars 7.8 billion.
The previous highest amount of remittnces was reported
in 2016 and was around US Dollar 7.24 billion.
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2Dy yRw-dmoes B¢ oOsim @m:. That process was
started in 2019.

@6 Beadts mOrzEHROs
(wrevrfl@ Urdld FurbTwsi SjeuTger)
(The Hon. Deputy Speaker)

Hon. Member, your time is up.
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(The Hon. Ruwan Wijeweera)

Give me one more minute, Hon. Deputy Speaker.

That programme was started in 2019. So, it has been
on. Im BeweB a8 Busies gldsies yRw-dmoen adas
@O B 288 yhw-dmden Died® GO w08 @
BBO wewr evemsIzn § genns B8ueE yRwodmden Om
om0 @Q@ds, D HdD, DBOIVOB Bwdwd oges®
¢0e0 BEDrens WO glwsn yRwe-wdmoes @O@S
005, & B Om ecw aCeon & o G WOBIH
O, 80Ene 88wO & o ICH®. @ed Jed @&idd,
B FeBO0; aind o® wdun yHdy O Own @O
a0es yRw-dmie Brm OO Omn 005m Bem
CE® MO8, @ m WO WME® D 2O ednedsY
RIS B 0By @ Bwd) DD, © Bewdess
DONBDROA.

G Beardss HSOI1BNGEHD)

(orenryllg Nrdd FUTBTIST SjeuTssT)

(The Hon. Deputy Speaker)

Next, the Hon. Champika Hettiarachchi. You have ten
minutes.

Order, please! Before he starts, will an Hon. Member
propose the Hon. (Prof.) Sena Nanayakkara to the Chair?

o6 B »eRBeOFd e®emdae

(omevsrLil@ (QFsval) SmeigenTer HemevdGlaFsvail)

(The Hon. (Ms.) Krishnan Kalaichelvi)

Sir, I propose that the Hon. (Prof.) Sena Nanayakkara
do now take the Chair.

@G BBk w008m0 gm0 v ISw

(orevsr i@ FLLggrent (Fmwd) sraflsr o5Teys)
(The Hon. (Mrs.) Sagarika Athauda, Attorney-at-Law)

8837 IS0 mom G&.

2 CLomr Bl
Seconded.

e S8z 8, eeo e3@@» Ses.
afleorir ailQSsLILIL (5 s7Hms Gl TeTarLiL L g).
Question put, and agreed to.
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JBITGRTITIIGETT YU BT HENEVEOLD UGBTI H6N.

Whereupon THE HON. DEPUTY SPEAKER left the Chair, and
THE HON. (PROF.) SENA NANAYAKKARA took the Chair.

FLITBTUIST Gy B6T

[¢.090. 2.41]
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(The Hon. Champika Hettiarachchi)
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Sir, 1 think, we are getting onto a very important
topic, about the development of the Colombo Port City
Economic Commission. I may preface it by mentioning
that the country’s economic situation could be buttressed
with the effective implementation of the operations of the
Colombo Port City.

One of the main things that come up in that is the
IMF's interference in the fiscal policy of our country.
Entering into an Agreement with Sri Lanka does not
necessarily mean that the IMF could basically dictate
over or navigate our economic activities. Yes, there is an
Agreement. While the Agreement is there, with revenues
being earned and expenditure being very well controlled
by the Government, that gives flexibility for us to bring
our own investors into the country. If the investors who
come to this country are blocked by the IMF, they must
be told that the Agreement on debt sustainability they
have imposed on the country would also be in jeopardy,
if we are unable to attract investments. So, that is the
most important thing I want to start with because I think
we missed the woods for the trees.

©® dEede ©0 Burts Bedm D1cO® of e®wrd.
28 ©® BBw®O L sIns Y adfeey dm Bdydon
Pe0d ey O 98E0 53w, @@ Bwm v1® ecw®
& qumndeesI® »Osm. qud pewdds odxim 98 8,
$0wdss) edsisy E8wBId® mOTesy BH®, 88 oD
3¢e08 By YOS #BEE ©® Jed ewddmwe
WOBTesY 501 88 e®mO O 0D ®OYD WoTesy & &
BeEr 00 yOLeesI® e® aedi)edsy gund.

28 PortCity om we¢cr Bedslest g guowdss
BDRBEE eCe B8EmB. 19778 od.a:8. suddn #18E e,
®@® 600 GCEC - Greater Colombo Economic Commission -
Bec O e med. & ©8sy @¢ Bol - Board of
Investment - &2 @B »Oc Beasiess 80 O &3»
$ewelEmBs @® 00 enxtd OFIHB. el ded Beam
B8n wd®unm Bwr 0wl Gewidmw WOsTm Beam B8n»
DB Bwo ¢8 moFsene Ded® mewddms oDmys
CODCORSY evemymrdn. & wewr »O8 Bol om &8 m»dce
Bedsien’. ¢f 0 O18s yOE 0D Beam Bwe, o
00 msens ¥ end BB 3B Bwry a8 gewdsm
o501 ®5I5) 8w ID® WIHO.

Bol o= ®8 Ben Port City om0 &8 3@ Bedmdo. ¢zt
Port City &0 &z Bedn» 8uixId® acsim. Colombo
Port City Economic Commission &z ®¢g3 gDe@edd B0,
Bmensis)y @ew® @168 BwEo. OO Ben OO GedeyOd
ewddsn Wmosier’y, @@ 80 DBwe EBurtedn BRwWO
»Ogn WO DB Bezy OB, HHousIns eEs
208ceC BOy® 0® Dwed ©¢w®8 2601B ¢ owd 3198
¢ DmEm0 gdws’ eDmI. @B, a8 mewldn edsim &
¢Ow eOWE 9um gd@s »w. a8 Y BOy® wYend
»OGD WO 988wd Wiy A, ©® SO DD WEm @
WOD O OB & qud Bedm we. EHW BBwWIIcO
BwodOm BB »O8 98 Bom BBwO YETO me @n
edsiesy.

8 Ded® geod 00D mewddm eozid o@D, the
overall economic status of our country must be improved.



399 58B800x7nd 400

[©6; 68 mSremiznnm Owmo]

Today, we found out that trading at the Colombo
Stock Exchange was stopped at 9.51 a.m. Trading was
stopped due to an error of technical nature, they say. A
new company came into trading and its initially imposed
share price was Rs. 724 and it went up to Rs. 25,000! So,
it created a problem of technical nature. Meanwhile, there
was another company that was taking control of 51 per
cent shares of another reliable company. For some reason
or the other, it had got stopped. That problem of technical
nature could have been rectified. But, why had the day’s
trading been stopped?
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I beg that the Colombo Port City Economic
Commission would understand that multinationals which
trade more than Sterling Pounds 750 million has to get a
rectification in relation to this particular Pillar Two
problem that comes up. So, there is no point in giving
them only tax advantages; we need to give them non-tax
benefits as well. That gives market access. We must show
them that Sri Lanka is a geographically well-placed
location.

Then, look at the market access we have to India. The
Indo-Sri Lanka Free Trade Agreement gives us a
wonderful opportunity to take any person who invests in
Sri Lanka to the Indian market. That is normally a closed
market, but owing to the fact that we have a very strong
Indo-Sri Lanka Free Trade Agreement, we could ensure
that anybody who comes and invests here could go into
the Indian market, using value addition of more than 35
per cent.

The Port City is basically being marketed as an
offshore marketing point. Well, that is absolutely
essential. While that fact is there, the Colombo Port City
Economic Commission is trying to become a real estate
entity. Now, the fact is, that basically needs over-

marketing on real estate and under-marketing is the
business aspect. We need offshore investments. The Port
City could be headquartered as a place which ensures
offshore banking and offshore manufacturing, bringing in
global earnings here. That is what needs to be targeted.
Singapore is a standing example. In Bahrain, Thailand,
Malaysia, the Bahamas, in all such places, global
earnings have become tax- free. So, if Sri Lanka joins late
as the last player into the investment climate, what is it-

©C §Roe8500:) OB ®o

(orevTLfl@ HeMVMLGTHIGLD 2 MILILNTT Sj6uTder)

(The Hon. Presiding Member)

VIO O Brd ecm® EEHE BedsIeny, ®o
OIEnOA.

®G 08 OB Dm0

(oressrfl@ rafl SmewTTHTWSS)

(The Hon. Ravi Karunanayake)

©0 »D D08 W OBC E¢BIBY, GEowmNGed OO
OsIEneA.

What lacks here is a clear credible value proposition.
There needs to be a unique selling proposition. At this
particular moment, we must set it up either as a financial
hub with offshore services or as a manufacturing hub, a
place that collects global earnings. That is what needs to
be done. With regard to the Port City, after the
interference of the IMF, they say they cannot give tax
holidays for strategic development. Well, yes, that is
good; then, that could be controlled. We do not ask you
to give complete, ad-lib benefits. First, we must strategize
as to what we need to give. There is no point in saying
that we are going to give a seven-and-a-half per cent tax
because no multinational would get duped into that. We
have to give them non-tax benefits.

Then, the trust deficit. Sri Lanka’s neighbouring
partner India is one of the biggest assets it has. Like what
Hong Kong is to China, Sri Lanka could be to India.
Today, India is the fourth largest economy in the world
with US Dollars 4.2 trillion worth of investments and
driving forward into the next year, they may become the
third largest economy in the world beating Germany. So,
getting into 2 or 3 per cent of the total Indian market
would be far in excess of what we could hope for. So,
that is why we have got to take the distrust out, showing
that this is not one-country operation, but a neutral
operation which basically creates a South Asian neutral
platform for capital trade and risk management. Then,
ensure that we give out a neutrality design, look at the
time zone advantages, the cost-efficient, non-incentive
dependence we could market and our geographically well
-positioned location. The authorized businesses should
basically be more incentivized to come in and take
advantage of. We are far too over-regulated.

The role that the Central Bank plays is such that any
bank which considers coming here would think ten times
before coming in. The Central Bank has to be a
facilitator, not an entity that regulates, stopping the
operations coming into the country.

Likewise, the staff. We have a very ingenious staff.
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So, ensure that we maximize the talents of the staff in
Sri Lanka; ensure that we would be able to take this talent
out and say, “We have a very good, efficient staff
working here.”

Then, the other matter is, delay in getting approvals.
Whether it be under registration of companies or whether
it is a Bol operation or a Port City operation, we still find
that an exporter basically takes three to nine months to get
approvals in this country. I will give you one example.
Today I took part in the Ministerial Consultative
Committee on Finance, Planning and Economic
Development presided by the President. There was an
investor who wanted to bring vehicles from America, get
them converted from left-hand driven to right-hand driven
and export to another country. To start that, they wanted
the approval of the President. So, here is a situation
where, when we could grab investments into the country,
we are losing out owing to regulations. So, this over-
regulation would destroy our country. Foreign exchange
regulations are not necessary. If we have the same
regulations on business operations in other parts of Sri
Lanka applied to the Port City, then why should they
come into the Port City?

Sir, I know we are fighting against time. Finally, all I
want to say is, ensure that we incentivize the new
investors who come in. Make the Port City service-
oriented and manufacture-oriented. We need to tap into
their investments. We are not the only country which is
willing to attract investments. As a result, all what [ want
to say is, ensure that we give out not only tax incentives,
but also non-tax based concessions.
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Hon. Presiding Member, I am pleased to speak about
the proposed Amendments to the Colombo Port City
Economic Commission Act, No. 11 of 2021. Historically,
Sri Lanka used lengthy tax holidays and broad tax
exemptions to lure foreign investors and FDIs.
Especially, strategic development projects including
those in the Colombo Port City often operated without
transparent, rules-based criteria, which raised concerns
about the fiscal cost and governance. Therefore, with the
proposed Amendments we are introducing today, there
will be structured benefits to the economy such as
corporate tax holidays, which were earlier proposed to be
for 20 to 30 years and will now be shortened for eight to
15 years.

(230006

There were also VAT exemptions, Import Duty
exemptions, waivers of levy for chosen projects and full
employment tax exemptions. Those are certain concerns
that we have had. If we take one real-world example, let
us say that the ABC Company receives a 25-year
Corporate Tax exemption plus a 10-year concessionary
period of exemption from VAT and Import Duty for a
mixed-use development. That will have long-term impact
on our economy. As the previous speaker mentioned, that
will definitely offer some attraction to foreign investors,
but there is a fiscal cost and revenue loss on granting
such long-term lavish exemptions to investors. Those
extended exemptions would impact on public revenue,
especially when Sri Lanka faces IMF debt reform
obligations.

Also, there was lack of transparency and consistency.
Many exemptions were discretionary and were granted
without clear rules, attracting criticism domestically and
from international lenders. Also, uneven benefits were
given to different stakeholders. So, small businesses and
capital-intensive sectors struggled to qualify for such
benefits. Employment and incentives were limited in that
sense.
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Sir, I would like to conclude by saying that the tax
amendments to the Colombo Port City represent a
strategic evolution in Sri Lanka’s approach to attract
foreign direct investments. While the previous framework
prioritized maximum incentives to investors, it lacked
fiscal safeguards particularly with regard to the national
economy. And, the new Amendments tighten incentives
with clear investment and employment thresholds,
introduce shorter and more targeted tax reliefs and build
greater transparency and regulatory oversight, aligning
with international best practices and IMF commitments.
So, I need to reiterate that these Amendments are purely
to make it more transparent and effective in terms of the
national economy and not to discourage any potential
investments in the Colombo Port City.

Thank you very much for giving me time, Sir.
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Whereupon THE HON. (PROF.) SENA NANAYAKKARA left the
Chair, and THE HON. SUJEEWA DISSANAYAKE took the Chair.
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Hon. Presiding Member, I am privileged to speak on
the Port City Economic Commission (Amendment) Bill.

First, I would first to congratulate the Hon. President
for appointing Mr. Harsha Amarasekera, President’s
Counsel, as the Chairman of the Colombo Port City
Economic Commission. He is a dynamic leader, both in
the legal field and in the corporate world. Therefore, I
believe that his abilities would contribute a lot to
developing the activities in the Colombo Port City.

Hon. Deputy Minister, as a former Deputy Minister of
Investment Promotion in charge of the Board of
Investment of Sri Lanka, I would like to remind you that a
Director General for the Bol has not been appointed for
four years. I believe that the Bol being a very important
institution, you would consider making the appointment
of the Director General of the Bol expeditiously.

The Minister is not in the House and Hon. Deputy
Minister, I would like to make some constructive
criticism with regard to this Bill. I would like to say with
responsibility that the proposed Amendments -create
systematic risks, which could destabilize the domestic
economy. Sir, the Amendment to Section 42(1) states that

the Banking Act would not apply on the offshore banking
businesses in the Colombo Port City. Prior to this
Amendment, the Banking Act was applicable. Now, with
this Amendment, the Banking Act will not be applicable
to those offshore banking businesses. Hon. Deputy
Minister, I would like to ask you a very vital question.
Prior to the Amendment, licences for offshore banking
business were issued in terms of the Banking Act.
However, with this Amendment, licences are to be issued
by the Port City Economic Commission. Therefore, I
humbly ask the Hon. Deputy Minister whether the Port
City Economic Commission has the expertise to issue
licences. There is some ambiguity. In fact, the Hon. Ravi
Karunanayake asked me, "Is it true that licences are to be
issued in terms of the Banking Act?" Prior to the
Amendment, the answer was, yes. But, if this
Amendment gets passed, the Colombo Port City
Economic Commission would be able to issue banking
licences, thereby creating a shadow banking system.
Also, the offshore banks operating in the Colombo Port
City will be able to borrow funds from domestic banks in
dollars. That is a very dangerous phenomenon because
that could result a drain on our foreign exchange reserves
and affect the domestic banking system.

Prior to the Amendment to Section 42, the Banking
Act operated, except for Part IV. Now, with the
Amendment, the Central Bank has to make regulations in
terms of the international banking standards. In terms of
the Banking Act, international banking standards are
made practicable as far as possible. For example, the
capital adequacy ratio in terms of the Basel III is eight
per cent. However, the Central Bank issued a directive
that it should be 10 per cent, thereby protecting our
domestic banking system.

With the present Amendment, whatever directives
issued would be in terms of the international banking
standards. International banking standards are very fluid
and there is no proper definition. So, there is greater
ambiguity. Therefore, I propose that an amendment be
made to make the international banking standards
practicable as far as possible, thereby giving the
Governing Board of the Central Bank to take decisions in
the interest of our banking system with regard to
minimum capital adequacy.

If you look at the GIFT City in India, it has been able
to attract their professionals to work in India. However,
Sri Lankan residents should have to pay Income Tax after
this Amendment. Therefore, I humbly request the
Government to consider this. We are talking about brain
drain. After the Covid-19 pandemic, Sri Lankans left the
country; after the "Aragalaya”, Sri Lankans left the
country and now our youth are leaving the country
because of the higher tax slab of 36 per cent. So,
therefore, if you want to retain the Sri Lankans working
here, I humbly request you to reconsider the Amendment,
under which Sri Lankans who work in the Port City
would have to pay taxes.

Sir, now, I would like to bring some other matters to
your notice. We talk about foreign investments coming in
and the Sri Lankans investing especially in the real estate
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sector need about 21 approvals. Other than the UDA and
a few other authorities, the Department of Wildlife
Conservation, the Department of Forest Conservation and
the Department of Coast Conservation are hesitant to
grant approval or that process takes hell of a long time,
thereby creating major problems. Therefore, 1 say that
there should be a one-stop shop. You are talking about
FDIs coming in, but, first, we should prevent the Sri
Lankans who are getting frustrated and going to invest in
Dubai. They are leaving Sri Lanka and going to all parts
of the world to invest. So, first, please create a platform
where Sri Lankans could easily invest in Sri Lanka and
get substantial returns. Sir, if a real estate company in Sri
Lanka sells a property, 35 per cent of that goes for taxes.
At this point in time, this Government survives on the
revenue collected from Income Tax, the Excise
Department and the Sri Lanka Customs. So, please make
available a fair and equitable process where Sri Lankans
could invest in Sri Lanka because they are getting
frustrated.

Also, if you take the Colombo Port City Economic
Commission Act, when approval is sought, there is no
timeline for it to be either accepted or rejected. So,
therefore, if you want to have investments, please bring
in, either through regulations or a statute, a proper process
where when one makes an application to the Colombo
Port City Economic Commission, it would be dealt with
within a specific period, either accepting or rejecting it.
Do not keep it in abeyance because under the Act, there is
no provision requiring the approval or rejection to be
made within a specific period. In addition, if there is to be
investments made in Sri Lanka, the regulatory process
and our banking process have to be investment-friendly
because, otherwise, great frustration would take place.

Today, the Bol has become a white elephant. I believe
you have brought in some amendments to the Strategic
Development Projects Act. And also, please do not be
dictated by the IMF. Sri Lanka has suffered a massive
disaster. Also, we need to give tax concessions. If you
take our region, Sri Lanka is not competitive with our
energy costs and labour costs being high.

Therefore, why should a foreigner come and invest in
Sri Lanka? Now, we are talking about offshore banking,
but our tax regime is very high. I want to ask the Deputy
Minister, who are you trying to bring to Sri Lanka? Who
will come and set up an offshore bank in Sri Lanka now?
Also, for a commercial bank to operate in Sri Lanka, they
need US Dollars 60 million. However, for an offshore
bank, it is only US Dollars 15 million. At present, you
have brought in Amendments so that only a foreign entity
carrying out banking business overseas could set up an
offshore bank here. Therefore, there is no level playing
field with regard to Sri Lankan banks, because a Sri
Lankan bank is issued an offshore licence in terms of the
Banking Act, whereas a foreign offshore bank would get
a licence under the Colombo Port City Economic
Commission Act. Therefore, the fundamental issues are
these.
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Please give me a minute, Sir.

There are various issues. I would say that you cannot
allow the Colombo Port City Economic Commission to
issue a banking licence. We have a very strong Banking
Act; we have a regulatory process; we have experts
working in the Central Bank of Sri Lanka, which has
about 1,000 employees. Now, you are trying to give the
power to issue a banking licence to the Colombo Port
City Economic Commission, which would be very
detrimental to our banking system. I am not trying to
point a finger at anybody. I would like to ask the Deputy
Minister, why are you bringing in this Amendment -
earlier, an offshore banking licence was issued in terms
of the Banking Act - taking that power away and giving it
to the Port City Economic Commission, leaving the
Central Bank only a supervisory role only on certain
matters?

Thank you.
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Question put, and agreed to.
Bill accordingly read a Second time.
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Resolved:

"That the Bill be referred to a Committee of the whole Parliament.”
- [The Hon. (Dr.) Anil Jayantha]
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Considered in Committee.
[THE HON. PRESIDING MEMBER in the Chair.]
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Clauses 1 to 18 ordered to stand part of the Bill.
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Enacting Clause and Title ordered to stand part of the Bill.

Bill reported without Amendment.
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Question put, and agreed to.
Bill accordingly read the Third time, and passed.
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(The Hon. Aravinda Senarath)
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1t being past 5.30 p.m., THE HON. PRESIDING MEMBER
adjourned Parliament without Question put.

Parliament adjourned accordingly at 5.39 p.m.until 9.30
a.m. on Thursday, 08th January, 2026.
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