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ආයතනයේ නම     : මුදල්, ක්‍රමසම්පාදන     

       සහ ආර්ථික සංවර්ධන අමාත‍ාංශය 

යටයේ ඇති යදපාර්තයම්න්තු හතක්. * 

පාර්ලියම්න්තු ප්‍රකාශනමාලා අංක  :  222 

පාර්ලියම්න්තුයේ රජයේ ගිණුම් පිළිබඳ කාරක සභාව විසින් සභාගත කරන ලද 

වාර්තා සම්බන්ධයයන් ස්ථාවර නියයෝග අංක 119(4) යටයේ  ගරු 

අමාත‍වරයායේ නිරීක්ෂණ හා ගනු ලබන පියවර පාර්ලියම්න්තුව යවත 

ඉදිරිපේ කිරීම 

 

epWtdj;jpd; ngau;      : நிதி, திட்டமிடல் மற்றும்  
     பபொருளொதொர மமம்பொட்டு 

     அமமச்சகத்தின் கீழ் 

     ஏழு துமைகள். * 

ghuhSkd;w ntspaPl ;Lj;  :  222 
njhlu; ,yf;fk;    
ghuhSkd;wj;jpd; mur fzf;Ff; FOtpdhy; Kd;itf;fg;gl;l 
mwpf;if njhlu;ghf epiyapaw; fl;lis ,yf;fk; 119 (4) ,d; 

fPo; nfsut mikr;rupd; mtjhdpg;Gf;fSk; kw;Wk; mJ 
njhlu;ghf vLf;fg;gLk; eltbf;iffSk; ghuhSkd;wj;jpw;F 

rku;g;gpj;jy; 

 

Name of the Institution : Seven departments under the Ministry of 

Finance, Planning and Economic  

Development. * 

 

Parliamentary Series : 222 
 

Submission of observations of Hon. Minister and steps taken 

with regard to the reports tabled by the Committee on Public 

Accounts in terms of Standing Order No. 119(4) 



212 
 

 

* .  මුදල්, ක්‍රමසම්පාදන සහ ආර්ථික සංවර්ධන අමාත‍ාංශය යටයේ ඇති  

යදපාර්තයම්න්තු හතක් 
நிதி, திட்டமிடல் மற்றும் பபொருளொதொர மமம்பொட்டு 

அமமச்சகத்தின் கீழ் ஏழு துமைகள். 
Seven departments under the Ministry of Finance, Planning and 

Economic Development. 

 

අංකය 
இல்மை 

No. 

යදපාර්තයම්න්තුයේ නම / துமையின் பபயர் / 

 Name of Department 

01. 

ශ්‍රී ලංකා යර්ගු යදපාර්තයම්න්තුව 
இலங்கை சுங்ைம் 

Sri Lanka Customs 

02. 
යකොම්ප්යරෝලර් ජනරාල් කාර්යාලය 
கைொம்ப்ட்ரரொலர் கெனரல் அலுவலைம் 

Comptroller General’s Office 

03. 
ශ්‍රී ලංකා සුරාබදු යදපාර්තයම්න්තුව 
இலங்கை மதுவரித் திகைக்ைளம் 

Excise Department of Sri Lanka 

04. 
ආනයන හා අපනයන පාලන යදපාර්තයම්න්තුව 
இறக்குமதி மற்றும் ஏற்றுமதிக் ைட்டுப்பொட்டுத் திகைக்ைளம் 

Import and Export Control  Department 

05. 
යේශීය ආදායම් යදපාර්තයම්න්තුව 
உள்நொட்டு இகறவரித் திகைக்ைளம் 

Department of Inland Revenue 

06. 
තතොරතුරු තාක්ෂණ කළමනාකරණ තෙපාර්තතේන්තුව 
தைவல் கதொழில்நுட்ப முைொகமத்துவத் திகைக்ைளம் 

Department of Information Technology Management 

07. 
රාජ‍ ගිණුම් යදපාර්තයම්න්තුව 
அரச ைைக்குைள் திகைக்ைளம் 

Department of State Accounts 
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Name of the Department   :  Sri Lanka Customs 
 
Parliamentary Series Number  : 222 

 

Submission of observations and steps taken with regard to the reports presented to the 

Parliament by the Committee on Public Accounts in terms of the Standing Order No.119 (4)  

 

Specimen Form (No. 01)                                             

 
 

 

 Shortcomings identified by 

the Committee in the report 

Actions taken by the institutions to rectify the 

shortcomings/current status  

7 ASYCUDA computer system of 

Sri Lanka Customs 

At present the ASYCUDA computer system of Sri 

Lanka Customs is linked with 20 other government 

institutions. Although several other institutions have 

been identified to further link to this system, it could not 

be implemented properly due to issues relevant to 

infrastructure facilities available at these institutions.  

As per the records, Sri Lanka Customs receives 97% of 

its total import and export income through online 

payments, while the remaining 3% comes from direct 

payments made through banks, transfers to expenditure 

headings, and cash payments to Sri Lanka Customs. 

 

 

 
I kindly submit the above information regarding the measures taken and observations regarding the reports 
submitted by the Committee on Public Accounts under Standing Order No. 119(4) in relation to the Sri 
Lanka Customs, for Parliamentary Series No. 222. 
 
 
 
Sgd. 
Director General of Customs 

Sri Lanka Customs 
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Name of the Department   :  Comptroller General’s Office 
 
Parliamentary Series Number  : 222 

 

Submission of observations and steps taken with regard to the reports presented to the 

Parliament by the Committee on Public Accounts in terms of the Standing Order No.119 (4)  

 

      Format (No. 01) 

 

                                                 The Meeting held on 09.08.2023  
 

S.No

. 

No. 

indicated 

in the 

report 

Key Matters Discussed 

 

Action Taken by the Institute to Rectify the 

Shortcomings/ Current Status 

01 01 Accounted and un-accounted 

government owned non-financial 

assets  

Accounting of government owned non-financial assets 

does not relevant to the Comptroller General’s Office. 

02 02 Obtaining information from the 

government Institutions with regard to 

management of non-financial assets  

Information requested by the Committee on Public 

Accounts was provided through the letter No. 

CGO/ACC/COP-AS/01dated 24.08.2023. 

 

The module pertaining to vehicles of the online Non-

Financial Assets Management System (NFAMS) has 

been implemented from 01.09.2023 and the development 

of the remaining modules (Structures, Buildings, Land 

and Plant, Machinery & Equipment, Furniture & 

Equipment) has also been completed.  

 

The development of software relating to these modules is 

in progress, and it is expected to operationalize them 

before 31.12.2026. 

 

03 03 Matters arisen in the valuation of non-

financial assets 

 

Requested information was provided through the     letter 

No.CGO/ACC/COP-AC/01dated 29.08.2023. 
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The Meeting held on 13.09.2023  
 

S.No

. 

No. 

indicated 

in the 

report 

Key Matters Discussed 
Action taken by the Institute to Rectify the 

Shortcomings/ Current Status 

01 03 Collecting data on  the assets owned by 

the government Institutions 

 

 

 

The module pertaining to vehicles of the online Non-

Financial Assets Management System (NFAMS) has 

been implemented from 01.09.2023 and the 

development of the remaining modules (Structures, 

Buildings, Land and Plant, Machinery & Equipment, 

Furniture & Equipment) has also been completed. 

 

The development of software relating to these modules 

is in progress, and it is expected to operationalize them 

before 31.12.2026. 

 

 

 

 
I kindly submit the above information regarding the measures taken and observations regarding the reports 
submitted by the Committee on Public Accounts under Standing Order No. 119(4) in relation to the 
Comptroller General’s Office, for Parliamentary Series No. 222. 
 
 
 
Sgd. 
Comptroller General 

Comptroller General’s Office 
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Name of the Department   :  Excise Department of Sri Lanka 
 
Parliamentary Series Number  : 222 

 

Submission of observations and steps taken with regard to the reports presented to the 

Parliament by the Committee on Public Accounts in terms of the Standing Order No.119 (4)  

 

 

Index 

Number 

Deficiencies identified by the 

Committee  

Measures taken by the Institution to address the deficiencies 

/ Present Status 

01 RASED Computer 

Information System 

proposed to be 

implemented in Excise 

Department 

The CAO/AO stated that at 

present, no computer data 

system is functional in the 

Excise Department, and that 

arrangements are underway 

to get consultancy support 

from the University of 

Moratuwa to start the 

computer data system.  

The Committee expressed its 

displeasure regarding the 

lack of adequate steps to 

implement this system, 

although an amount of 100 

million rupees has been 

allocated for this data system 

in the year 2022 

 

Recommendations  

1. The procurement process for the Revenue 

Management System (RASED) of the Excise 

Department was initiated with the publication of the 

procurement notice in national newspapers on 

19.01.2025 under the two envelops method, 

following the approval granted by the Standing 

High-Level Procurement Committee (SHLPC) and 

the Bid Evaluation Committee (BEC) on 

15.01.2025. A pre-bid meeting with prospective 

bidders was held on 05.02.2025, and the bidding 

period closed on 02.04.2025, with eleven (11) 

institutions submitting proposals. 

2. The Bid Evaluation Committee (BEC) finalized the 

technical evaluation on 01.07.2025, which was 

subsequently approved by the SHLPC on 

18.07.2025. Based on this approval, price bids were 

formally opened on 22.07.2025. 

3. The price bids were evaluated by the BEC and 

submitted to the SHLPC on 05.08.2025, with final 

approval being granted on 12.08.2025. 

4. All participating bidders were duly informed of the 

decisions of the SHLPC and BEC and were advised 

to submit any appeals to the Procurement Appeals 

Board (PAB) on or before 29.08.2025. 
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The Committee 

recommended the Excise 

Department to submit a 

report containing each step 

for the establishment and 

operation of this 

computerized data system 

(including the tender 

process), the time taken and 

the officers assigned with the 

relevant responsibility, to 

The Committee on or before 

06.11.2023.  

According to the letter No. 

MF06/4/Excise/COPA/2023 

dated 07.11.2023 from the 

Secretary to the Ministry of 

Finance, Economic 

Stabilization and National 

Policy, it has been informed 

that it is expected to obtain a 

consultancy service from the 

University of Moratuwa and 

that arrangements will be 

made to provide the plan after 

preparing a complete action 

plan based on their directives 

as well. Later, it has been 

informed in this regard that, 

the Secretary of the Ministry 

of Finance, Economic 

5. By the closing date, three (03) appeals had been 

submitted to the PAB, and responses to these 

appeals are currently being prepared. 
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Stabilization and National 

Policy has submitted a report 

dated 01.04.2024 and that as 

the financial value of the 

financial proposal given by 

the University of Moratuwa 

is very high, the Ministry of 

Finance has directed to get a 

financial proposal related to 

the counseling service from 

another university. 

Accordingly, it has been 

informed that arrangements 

are made to get a financial 

proposal related to the 

counseling service from the 

Colombo and Kelaniya 

Universities as well. 

 

02 Use of fake security stickers 

The Committee pointed out 

that the use of fake safety 

stickers leads to the loss of 

taxes by the government, 

violation of the laws and also 

the violations of consumer 

rights.  

Recommendation  

The Committee 

recommended the Excise 

Department to provide a 

 A new-style security sticker has been introduced to 

prevent the circulation and use of counterfeit 

stickers. The implementation of this new model has 

significantly reduced the presence of fake stickers 

in the market. 

 The Excise Department conducted an internal 

investigation into multiple incidents involving 

counterfeit security stickers. The matter was 

resolved by imposing maximum fines on liquor 

bottles bearing fake stickers and collecting the 

corresponding due taxes. Furthermore, the 

investigation into the affixing of fake stickers has 
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report including the list of 

employees of the Excise 

Department who were 

employed in those 

manufactories and 

transferred in connection 

with the incidents of affixing 

fake stickers instead of the 

prescribed stickers on bottles 

during the production and 

distribution of alcohol, the 

dates of transfer, the place 

transferred to and the current 

place of service before 12.00 

pm on 06.10.2023 to the 

committee. The Committee 

recommended the Excise 

Department that an 

investigation be conducted 

regarding the distribution of 

the bottles of liquor with fake 

safety stickers on, and further 

recommended that they 

should proceed to cancel the 

liquor permits of the 

particular liquor 

manufactories, or else the 

party who decided against it 

should be held responsible. It 

was revealed in The 

Committee that the Excise 

been handed over to the Criminal Investigation 

Department (CID), and their inquiries and 

statement-taking are still ongoing. 

 Continuous inspections of liquor bottles with fake 

stickers are being carried out by Excise officers 

across the country. 

 Based on the recommendations from the 

investigation held on 05.10.2023, it was instructed 

to submit all information of the transfers by 12:00 

PM on 06.10.2023 regarding the officers of the 

Excise Department who were previously assigned to 

liquor manufactories accused with the affixing fake 

stickers. The information was submitted on the due 

date (Annexure 1), and the current particulars of 

these employees are presented in the table below. 

Index 

Num

ber 

Name Designation Current 

Work 

Station 

01 Mr.J.M.M.G.N.J. 

Bandara 

 

Chief Excise 

Inspector 

Head 

Office and 

Seeduwa 

Warehouse 

Complex 

02 Mr.K.P.T.D.Karun

anayaka 

Excise 

Inspector 

Lion Beer 

Company 

03 Mr.N.R.R.P.Napag

oda 

Excise 

Corporal 

649 

Kuliyapitiy

a Excise 

Station 

04 Mr.S.Sivakumar Excise 

Corporal 

802 

Royal 

Casket 

Hanwella 

05 Mr.M.A.S.S.Muth

ukuda 

Excise 

Guard 1087 

Head 

Office 

06 Mrs.Badra 

Chandrakanthi 

Excise 

Inspector 

Retired 

07 Mr.W.A.R.S.Kum

ara 

Excise 

Inspector 

Nuwaraeliy

a Excise 

Station 
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Department does not have 

enough staff and The 

Committee advised to recruit 

the required staff. The 

relevant report has been 

submitted through ED/02/01 

Parliamentary Questions and 

letter dated 06.10.2023 of 

Commissioner General of 

Excise. The Committee has 

recommended that a detailed 

report be given in this regard 

and the said report has also 

been given. 

Through Parliamentary 

Questions ED/02/01 and 

letter dated 13.10.2023 of the 

Commissioner General of 

Excise. It has been informed 

in this regard that, the 

Criminal Investigation 

Department has started 

investigations related to the 

use of fake security stickers 

based on the report No. 

MF06/4/Excise/COPA/2023 

dated 04.01.2024 of the 

Secretary to the Ministry of 

Finance, Economic 

Stabilization and National 

Policy and that currently the 

08 Mr.T.W.S.A.D.We

erasinghe 

Excise 

Corporal 

769 

Nawayalat

henna 

Warehouse 

09 Mr.R.M.S.S.Rathn

ayaka 

Excise 

Corporal 

875 

Vacated 

the Office 

10 Mr.A.K.G.C.Push

pakumara 

Excise 

Guard 1125 

Kebithigoll

ewa Excise 

Station 

11 Mr.N.H.A.J.C.Day

awanha 

Excise 

Guard 1199 

Ruwanwell

a Excise 

Station 

 

The following steps have been taken for the vacancies in 

the Excise Department. 

Executive Grade 

I. Applications were invited for the limited competitive 

examination to recruit 8 Excise Superintendent posts on 

10.12.2024, and the examination was held on 31.05.2025. 

 

II. Applications were invited on 20.12.2024 for 67 Excise 

Superintendent posts on the basis of super numeracy and 

the examination conducted on 05.04.2025. Interviews for 

18 qualified candidates were held on 08.07.2025, and the 

results have been forwarded to the Ministry of Finance. 

 

III. Promotions were made for 7 Assistant Excise 

Commissioners, and 3 Excise Superintendents were 

appointed to perform duties full-time for 3 posts. 

 

IV. 31 Chief Excise Inspectors were assigned to perform 

the duties of 20 Excise Superintendents and to cover the 

responsibilities of 11 Excise Superintendents. 

 

Additionally, the below mentioned steps have been taken. 
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statements of the officials of 

the Excise Department are 

being recorded. Also, it has 

been informed that the 

inspections are being carried 

out by the inspection boards 

appointed by the department 

regarding the establishments 

that had the products with 

fake stickers and that the staff 

recruitment activities have 

also been started, since the 

department lacks sufficient 

staff. 

 

 

 

 The Public Service Commission has approved the 

recruitment of 23 Excise Superintendents, and the 

notification calling for applications along with the 

interview board details has been submitted to the 

Commission for final approval. 

 

Tertiary Level 

I. Applications were invited for 19 Chief Excise Inspector 

posts on 03.07.2025, and interviews were conducted on 08–

10 September 2025. Results were released on 16.09.2025, 

and appointments of the qualified officers will be made in 

due course. 

II. Based on the competitive examination held on 

27.04.2024 for 22 Excise Inspector posts (limited basis), 

interviews were conducted on 15 and 17 January 2025, and 

appointments were made effective from 17.01.2025. 

III. For 34 Excise Inspector posts (open basis), interviews 

for qualified candidates were held on 09, 12, and 13 June 

2025, based on the results of the 10.08.2024 competitive 

examination. Training for appointed Excise Inspectors 

commenced on 01.08.2025. 

Secondary Level 

i. Applications have been invited for filling up 32 vacancies 

(29 on merit basis and 3 on limited basis) for the post of 

Excise Sergeant Major as per the notification published on 

18.08.2025. 

ii. Applications have been invited for filling up 44 posts of 

Excise Sergeant; 30 on a limited basis, 8 vacancies (relating 

to the year 2021) and 22 vacancies (relating to the year 

2022), and 14 on a merit basis (relating to the year 2022). 
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Accordingly, 7 vacancies on a limited basis for the year 

2021 were filled on 25.02.2025, 14 vacancies on a merit 

basis for the year 2022 were filled on 30.04.2025. 

 22 vacancies on a limited basis for the year 2022 were 

filled on 29.07.2025. 

iii. Applications were invited through the Gazette of the 

Democratic Socialist Republic of Sri Lanka on 22.02.2024 

for the recruitment of 100 posts of Excise Guards on an 

open basis. The examination was conducted by the 

Examinations Department on 28.07.2024, and the list of 

candidates qualified for the interview was published on the 

Department's website on 13.12.2024. The first stage of the 

qualification interview was conducted for 150 qualified 

applicants on 14, 15, 16, 17, and 18.2025. The results were 

announced on 12.09.2025, and arrangements have been 

made to commence Excise Officer training on 01.11.2025. 

iv. 11 Excise Guard posts have been recruited on a limited 

basis, with appointments effective from 24.07.2024. 

v. 12 Excise Guard Driver posts have been appointed on 

10.02.2025. A letter has been sent to the Recruitment 

Review Committee to obtain the preliminary approval 

required to recruit 19 more posts. 
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03 Agreement entered into 

with the Indian company 

providing security stickers 

for liquor bottles 

 

Recommendation  

The Committee observed 

several instances where the 

agreement entered into with 

the Indian company has been 

violated by the relevant 

company and that the 

security sticker management 

process could not be 

maintained effectively 

through this agreement. The 

Committee also 

recommended CAO of the 

Ministry of Finance, 

Economic Stabilization and 

National Policies that the 

department should jointly 

appoint a committee and 

make recommendations 

regarding this sticker process 

and further recommended to 

provide an inclusive report 

(noting that the terms of the 

agreement have not been 

breached) to The Committee 

before 13.10.2023. The 

The Ministry of Finance has entered into an agreement with 

the Indian company supplying security stickers. Although 

the Ministry could take legal action against the company for 

breaching the agreement, there are several practical 

considerations, including the risk of having to pay 

compensation in the event of termination and the absence 

of an alternative means to secure supply during the interim 

period, as establishing a new agreement with another 

company would be time-consuming. Therefore, since the 

current agreement is valid until 02.01.2027, the security 

sticker project with this company should continue until that 

date. 

 

 

 

 

 

 

 

Although the Secretary of the Ministry of Monetary, 

Economic Stabilization, and National Policies has 

recommended the use of digital code printing for all 

country-made manufactures, practical challenges arise in its 

implementation. Digital code printing is designed based on 

manufacturing capacity and speed, making it unsuitable for 

companies with smaller manufacturing capacities or slower 

manufacturing rates. 
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Committee also emphasized 

the importance of getting 

advice from the Attorney 

General in signing such 

agreements. A report 

containing relevant 

recommendations has been 

given vide letter No. 

MF06/4/Excise/ COPA/2023 

of the Secretary, Ministry of 

Finance, Economic 

Stabilization and National 

Policies dated 30.10.2023. 

Accordingly, 8 

recommendations have been 

made and it is appropriate to 

use the digital coding system 

for all local liquor 

manufactures, and that the 

top management should 

make an appropriate program 

to secure the government 

revenue by promptly 

completing all the testing 

processes that are currently 

being carried out. 

04 Identification of liquor 

released to the market with 

fake stickers using 

machines 

provided to District Excise 

The security sticker checking equipment (Famaco Device) 

provided by the MSP Institute currently only displays the 

details of the liquor bottle being checked and is not capable 

of verifying whether the sticker is genuine or fake. 

Consequently, all such equipment has been brought to the 
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Offices 

 

Recommendations  

The Committee 

recommended to the Excise 

Department to make a 

program (IT Solution) to get 

the relevant information to 

the mobile phone through an 

application (App) developed 

by the IT Division of the 

Excise Department, to check 

whether fake stickers have 

been affixed on the liquor 

bottles in the shops and 

manufactories by using these 

devices and to get the 

relevant information 

(checking center, date, time, 

checked quantity) and to 

report its progress to The 

Committee before 

15.10.2023 and to provide 

the report with the 

information thus obtained, to 

The Committee before 

31.10.2023. Also, it was 

revealed in The Committee 

that the excise officers in the 

manufactories check the 

products every 20 minutes 

Supply Chain Regulatory Division at the Head Office and 

handed over to the MSP Institute for repair. 

Meanwhile, a mobile application for Android devices has 

been introduced in conjunction with Tax Power Week 

(Badu Shakthi Week) to verify both the details of the liquor 

bottle and the authenticity of the sticker. At present, this 

application is available for use exclusively by officers of the 

Excise Department. The MSP Institute is working to 

minimize errors in the application and plans to release it to 

the public as soon as possible. 
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and The Committee 

recommended the excise 

department to get reports 

from them as well. It has been 

informed that the relevant 

information is currently 

being obtained through a 

WhatsApp group, through 

letters No. 

MF06/4/Excise/COPA/2023 

dated 07.11.2023 and dated 

04.01.2024 issued by the 

Secretary, Ministry of  

Finance, Economic 

Stabilization and National 

Policies and that the future 

work is to be done on the 

technical advice of the IT 

Department of the Ministry 

of Finance since there are no 

IT knowledgeable officers in 

the department to create the 

relevant application (App). 

 

05 Cancellation of permits of 

liquor manufacturing 

establishments where 

outstanding tax dues have 

not been paid  

It was revealed before The 

Committee that as of 

As of 31.08.2025, the tax revenue to be collected from 

liquor manufactories for the liquor manufacturing amounts 

to Rs. 4,415,383,450.76, while the arrears of tax total Rs. 

5,743,037,296.67, on which additional delay chargers are 

levied. 

Accordingly, the total arrears of tax to be collected by the 

Excise Department is Rs. 10,158,420,747.43. This 
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31.12.2022, an amount of Rs. 

5,491,066,488/- should be 

recovered by the Excise 

Department from the liquor 

manufacturing 

establishments. The 

CAO/AO stated that a large 

amount of the arrears of tax 

should be collected from the 

manufacturing companies 

that used the aforementioned 

fake alcohol stickers. As 

these liquor manufacturing 

establishments have tax 

arrears to be paid to the 

Excise Department, the said 

liquor manufacturing 

establishments have been 

informed according to the 

CAO/AO to pay the 

respective arrears by 

30.10.2023, failing which, 

the liquor permits will be 

cancelled. The Committee 

also recommended to cancel 

the permits of the alcohol 

manufacturing 

establishments that do not 

pay the arrears of tax. The 

2022.12.31 Committee 

recommended the Excise 

comprises arrears of 16 separate arrack manufactories, of 

which 65.73% is attributable to W.M. Mendis and 

Company, with a total tax liability exceeding Rs. 

6,677,019,911.85, more than 50% of which consists of 

delay chargers on the arrears. 

For the year 2025 alone, the total tax amount to be collected 

as arrears from 10 arrack manufactories is Rs. 

723,188,223.03. 

Actions Taken: 

It was inquired regarding the arrears of Rs. 5,491,066,488 

as of 31.12.2022. Several liquor manufactories with 

outstanding tax amounts have filed petitions against the 

Excise Department concerning the collection of these 

arrears. Additionally, the Attorney General’s Department 

has been instructed to initiate legal action against W.M. 

Mendis & Company and Wayamba Spirit Storage 

Company for the recovery of their outstanding taxes. 

Details are provided in Annexure 02. 
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Department to submit a 

report to The Committee 

before 15.11.2023 containing 

information on the amount of 

arrears of tax, the period of 

nonpayment of the arrears of 

tax, the amount of fine 

imposed for the outstanding 

amounts, agreements reached 

with the respective 

establishments and the 

progress of payment of 

arrears. Information 

regarding 09 institutions has 

been submitted through letter 

No. ED/11/2/COPA2023 

dated 15.11.2023 of the 

Excise Commissioner 

General. Contracts entered 

into with 4 institutions have 

been submitted. Proceedings 

are going on in relation to 3 

institutions. Through letter 

No. 

MF/4/06Excise/COPA/2023 

dated 04.01.2024 of the 

Secretary to the Treasury, 

Ministry of Finance, 

Economic Stabilization and 

National Policy in this 

regard, it has been informed 
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that the Hon. Minister of 

Finance, Economic 

Stabilization and National 

Policy would be informed 

about the tax payments and 

the delays in the payment of 

arrears of tax installments, 

and according to the 

instructions received, 

measures will be taken to 

recover the tax and late fees 

to be recovered by to the 

government to the maximum, 

by providing opportunities to 

keep the factories operational 

as much as possible.  

06  Not taking legal action 

against a manufacturing 

company that has not paid 

the outstanding tax 

installments  

 

The Committee inquired the 

Excise Department regarding 

the failure to take legal action 

regarding the inability of a 

company whose production 

activities had been suspended 

and resumed, to pay the 

outstanding installments 

where the arrears amount of 

Although it has been stated that Rs. 1,292,877,138 in 

arrears of tax and Rs. 1,456,079,040 in delay chargers are 

to be collected, the liquor manufacturing company in 

question was not explicitly named. However, the Chief 

Accountant’s report titled “Tax Income Arrears as of 

31.08.2025” indicates that W.M. Mendis & Company has 

an arrears amount of Rs. 1,292,877,137.79 for 2020 and 

earlier, observing that this matter pertains to Mendis 

Company. 

This company filed a petition WRIT/735/2024 challenging 

the collection of these arrears, which was dismissed on 

04.12.2024. Consequently, the Excise Department 

suspended eight excise licenses of W.M. Mendis & 

Company on 05.12.2024 due to non-payment of 

outstanding taxes. The license of its establishment in the 
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Rs. 1,292,877,138/- and late 

fees of Rs. 1,456,079,040/- 

remained outstanding. The 

CAO/AO stated that the 

relevant manufacturing 

company has filed a case 

against the Excise 

Department in the Court of 

Appeal for erroneously 

calculating the tax arrears, 

and that it would be possible 

to deal with the matter and 

after receiving the decision of 

the case. 

Kalkuda area of Batticaloa has not been renewed since 

31.12.2024. Legal action has been referred to the Attorney 

General’s Department on 26.12.2024, with a follow-up 

reminder sent on 18.06.2025. 

 

07 Production of toddy and 

levying a toddy tax  

The CAO/AO explained that 

artificial toddy is produced 

all over Sri Lanka and a test 

was conducted with the ITI 

(Industrial Technology 

Institute) to identify artificial 

toddy and a report was issued 

and that the tests will be 

repeated with the Sri Lanka 

Standards Institute, to 

confirm these test results. 

Also, after the completion of 

those tests, it was stated that 

standardization can be done 

regarding artificial toddy and 

Preparation of Standards for Coconut Toddy 

Since toddy is a naturally occurring juice, only basic 

standards such as alcohol strength range, acidity, and 

conductivity are currently covered under the existing legal 

framework. At the request of the Excise Department, the Sri 

Lanka Standards Institution (SLSI) has agreed to prepare 

formal standards for coconut toddy. Accordingly, a 

committee comprising representatives from the 

Government Analyst's Department, the Industrial 

Technology Institute, Excise Department officers, and the 

SLSI met on several occasions. Based on the committee’s 

recommendations, samples of coconut toddy were collected 

from across the island and analyzed. Due to varying 

climatic conditions, environmental factors, and the use of 

fertilizers in different regions, it has been challenging to 

establish uniform standards. Therefore, further research is 
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that legal criteria can be 

established accordingly. It 

was further explained by the 

CAO/AO that fines will be 

collected regarding the 

production of artificial toddy, 

according to the reports 

obtained from the samples 

submitted to the government 

analyst department. It was 

mentioned here the Ministry 

of Finance, Economic 

Stabilization and National 

Policy make arrangements to 

collect the toddy tax from the 

places other than the taverns 

under the excise duty system 

and further that the toddy 

produced throughout Sri 

Lanka are obtained from 

distilleries, bottled toddy 

factories, toddy taverns and 

vinegar factories. CAO/AO 

stated that at present, it has 

been proposed to levy a tax of 

Rs. 7.50per liter. 

being conducted to prepare standards based on the results 

obtained. 

Taxation on toddy  

Currently, taxation on toddy is implemented as follows: 

I. A tax of Rs. 5.00 is levied on bulk toddy litre used for 

spirit distillation (Excise Notice 1002). (The relevant 

excise notification is attached herewith – Annexure 2). 

II. The tax levied on one liter of bulk toddy used for 

bottling is Rs. 50.00 (Excise Notice 03/2022). (The 

relevant excise notice is attached herewith – Annexure 2). 

Proposed New Tax Rate: 

I. The tax proposed to be levied on one litre of bulk toddy 

used for bottling is Rs. 100.00. 

 

 

08 Decrease in liquor 

manufacturing due to 

increase in liquor taxes  

The Committee observed that 

due to the increase in liquor 

Deduction of liquor manufacture due to the increase of 

liquor tax. 

I. 

year Excise 

Revenue  

Liquor 

Manufacturi

ng: Million 
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related taxes, there has been a 

decrease in the 

manufacturing of liquor and 

that the use of illicit toxic 

liquor has increased. The 

Committee advised the 

Excise Department to pay 

attention to setting up liquor 

stores close to each other as 

there may be a collapse in 

sales. 

Billion 

Rupees 

liters of pure 

alcohol 

2021 138.6 25.05 

2022 170.3 26.98 

2023 181.1 20.38 

2024 226.8 19.31 

2024.08.31 142.24 12.18 

2025.08.31 167.0 14.98 

 

Despite some setbacks in the growth of excise revenue in 

2023, revenue collection in 2024 increased to Rs. 226.8 

billion. On 3 January 2023, excise duty on liquor was 

increased by 20% under Excise Notification 07/2022, and 

from 1 July 2023, excise duty was further increased by 20% 

under Excise Notification 02/2023.  

However, excise duty was raised by 14% from 1 January 

2024, although there were some setbacks in the 

manufacturing of liquor. 

Nevertheless, due to the various strategies implemented by 

the Excise Department, revenue collection in 2024 reached 

Rs. 226.8 billion. Furthermore, as of 15 September 2025, 

excise revenue has reached nearly Rs. 177 billion, 

compared to Rs. 151 billion as of the same date in 2024, 

reflecting a 12.5% growth in revenue. 

II. No excise licenses are being issued at present. 

III. The Excise Department has already developed a formal 

program to control illicit liquor. 

 

14. Excise Department 

The Committee observed that 

there are irregularities and 

issues in the process of 

issuing stamps (stickers) for 

liquor bottles by the Excise 

The Supply Chain Regulatory Division of the Excise 

Department of Sri Lanka is responsible for issuing these 

security stickers, and every sticker is issued through the 

Security Sticker Management System. Furthermore, 

production records related to these security sticker 
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Department and emphasized 

that the stickers issued should 

be randomly inspected to 

ensure compliance. 

It was stated before the 

Committee that the Excise 

Department has established a 

Revenue Administration 

System (RASED) within the 

Department to facilitate data 

exchange with other 

institutions. To develop this 

data system, the University 

of Moratuwa has been 

selected for the provision of 

specialized expertise, and the 

Ministry has been requested 

to approve a consultation fee 

of Rs. 146 million for this 

purpose. 

The Committee also 

informed the C.A.O / A.O 

that it is necessary to 

establish a mechanism to 

record the daily sales of 

liquor bottles in all licensed 

liquor retail outlets operating 

within Sri Lanka. 

issuances are systematically maintained, and the entire 

process is carried out by officials with a high degree of 

transparency. 

 

  

I kindly submit the above information regarding the measures taken and observations regarding the reports 

submitted by the Committee on Public Accounts under Standing Order No. 119(4) in relation to the Excise 

Department of Sri Lanka, for Parliamentary Series No. 222. 

 
 
 
Sgd. 
Commissioner General 

Excise Department of Sri Lanka 
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Name of the Department   :  Import and Export Control Department 
 
Parliamentary Series Number  : 222 

 

Submission of observations and steps taken with regard to the reports presented to the 

Parliament by the Committee on Public Accounts in terms of the Standing Order No.119 (4)  

 

 

Number Progress 

12  The issuance and debiting of import and export control licenses 

are carried out online through the STRATLINK system. 

 A connection has been established with Lanka Pay through an 

Application Program Interface (API) to enable online payment 

facilities of the STRATLINK system. 

 Further, it is connected via API with the Sri Lanka Customs 

ASYCUDA system to exchange license information and customs 

declaration information. 

 User interfaces have been developed to integrate institutions that 

provide recommendations for import and export control licenses 

with the STRATLINK system. 

 Accordingly, memoranda of Understanding (MoUs) have been 

entered into with 21 institutions to obtain recommendations 

through the STRATLINK system, and arrangements are being 

made to enable all recommended institutions to submit their 

recommendations online through the system by 25 September 

2025. 

 

 
I kindly submit the above information regarding the measures taken and observations regarding the reports 
submitted by the Committee on Public Accounts under Standing Order No. 119(4) in relation to the Import 
and Export Control Department, for Parliamentary Series No. 222. 
 
 
 
Sgd. 
Import and Export Controller General  

Import and Export Control Department 
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Name of the Department   :  Inland Revenue Department 
 
Parliamentary Series Number  : 222 

 

Submission of observations and steps taken with regard to the reports presented to the 

Parliament by the Committee on Public Accounts in terms of the Standing Order No.119 (4)  

 

 

Format (No.01) 

 Key matters discussed Explanations by the Chief Accounting Officer 

(CAO)/ Accounting Officer (AO)  

Meeting to review the progress of the preliminary Technical Committee to recommend 

measures to be taken by and among stakeholders to improve collection and improvement of 

government revenue through effective information technology  

 

Date of Examination – 19th October 2023 

08 RAMIS system of Inland Revenue 

Department 

 

A.O of The Inland Revenue Department 

said that only 6 institutions have been 

connected to the RAMIS system of the 

Inland Revenue Department. It was 

mentioned in the committee that the 

Immigration and Emigration Department, 

Motor Traffic Department, and Persons 

Registration Department are expected to 

be connected with the RAMIS system. 

 

Furthermore, the committee observed that 

there are about 20 institutions that should 

be connected to the RAMIS system, but 

have not yet been connected to the RAMIS 

system. The committee recommended to 

the A.O of the Inland Revenue Department 

to inform this technical committee about 

the new institutions that should be 

 

 

From the institutes which have already been 

connected, the institutes with medium priority and 

institutes with high priority were identified.  

 

The institutes that have already been connected  

01. Sri Lanka Customs 

02. People’s bank 

03. Bank of Ceylon 

04. Ministry of Finance 

05. Department of Registrar of Companies  

06. Lanka Clear (Pvt.) Ltd.  

Institutes with high priority  

01. Department of Emigration and Immigration 

02. Department of Motor Traffic 

03. Department of Census and Statistics 

04. Excise Department  

05. Department for Registration of Persons  

06. Registrar General's Department 



237 
 

connected to the RAMIS system of the 

Inland Revenue Department 

The Chairman stated before the Committee 

that the Preliminary Technical Committee 

is scheduled to be called before the 

Committee on public Accounts in January 

2024 and the committee recommended to 

the Prime Minister's Secretary to do a 

computer presentation including the dates 

of the implementation of the information 

technology systems of all the institutions 

represented by Technical Committee. The 

committee further recommended that the 

progress of the institutions connected with 

the RAMIS system of the Inland Revenue 

Department and the program to connect the 

rest of the institutions should also be 

included in the computer presentation. 

 

 

 

Institutes with Medium priority 

01.Central Bank of Sri Lanka 

02. Urban Development Authority 

03. Condominium Management Authority  

04. Board of Investment 

05. Construction Industry Development Authority 

 

Annexure 01 specifies the progress of this activity. 

In addition, I wish to inform you that arrangements 

are being made to identify the institutes which 

should be connected and to initiate it.  
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Annex 1 

The institutes that have already been connected 

Institute Current Status 
Sri Lanka Customs The institutes have been connected and import and export data is 

being used for taxation.  

People’s Bank Arrangements are being made to make payments online via 

payment system and to receive such payments to the system.  

Bank of Ceylon Has been connected to get payment data.  

Ministry of Finance Has been connected. 

Department of Registrar of 

Companies 

Has been connected and data is not received at present due to an 

error of eRoc system.  

Lanka Clear (Pvt.) Ltd. Has been connected through relevant system facilities to make 

payments through banks.  

The Institutes with High Priority 

Institute Current Status 
Department of Immigration and 

Emigration 

RAMIS has been developed enabling to use data.  

Department of Motor Traffic Has been connected through API. Action is being taken in relation 

with data specifications.  

Department of Census and 

Statistics 

There are legal impediments against obtaining data.  

Excise Department A system has not been formulated in the Exercise Department to 

obtain data. Action will be taken to connect the new system.  

Department for Registration of 

Persons 

Equipped with API facilities and cannot be connected with 

RAMIS directly.  

Registrar General’s Department Initiatives have been taken to obtain data through Excel sheets due 

to unavailability of a system.   

The instates with high priority  

Institute Current Status 

Central Bank of Sri Lanka It has been requested for connection to the system in order to 

obtain data of institutes.  

Urban Development Authority Concurrence has been given to provide data. 

Condominium Management 

Authority 

A system is unavailable. 

Board of Investment Not connected. 

Construction Industry 

Development Authority 

A system is unavailable and NIC numbers have not been 

made compulsory to identify people. 
 
I kindly submit the above information regarding the measures taken and observations regarding the reports 
submitted by the Committee on Public Accounts under Standing Order No. 119(4) in relation to the Inland 
Revenue Department, for Parliamentary Series No. 222. 
 
 
Sgd. 
Commissioner General 

Inland Revenue Department 
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Name of the Department   :  Department of Information Technology 

                                                                           Management 
 
Parliamentary Series Number  : 222 

 

Submission of observations and steps taken with regard to the reports presented to the 

Parliament by the Committee on Public Accounts in terms of the Standing Order No.119 (4)  

 

Format (01) 

 

Shortcomings identified by the 

Committee  

 

Action taken by the Institute to rectify the 

Shortcomings/ Current Status  

 

06. Observations of the Committee: 

 

A.O of the Ministry of Finance, 

Economic Stabilization and National 

Policy stated that according to the 

recommendation of the previous 

committee, a technical committee 

headed by the Director General of the 

Information Technology Management 

Department of the Ministry of 

Finance, Economic Stabilization and 

National Policy and a legal committee 

headed by the Director General of the 

Legal Affairs Department were 

appointed in regard to the legal issues. 

 

In the said technical committee, it was 

mentioned in the committee that the 

National Identification Number, Tax 

Identification Number (TIN) and 

Company Registration Number were 

recognized as common symbols that 

can integrate the data systems of the 

13 institutions included in the 

preliminary technical committee. 

 

It was also revealed in the committee 

that the possibility of using the 

passport number instead of the above 

numbers when it is necessary to enter 

the information related to a foreign 

individual in the systems, is expected 

to be investigated in the future.* 

 

 

 

With regard to integration of 13 main government revenue 

collection institutions, a technical committee and a legal 

committee in respect of legal matters have already been 

appointed with the representations from the said 

institutions.  Subsequent to identifying the requirements for 

data sharing between the institutions by holding workshops 

on 09.10.2023, 31.10.2023 and 03.01.2024 at the 

Department of Information Technology Management, the 

report prepared by the Department of Information 

Technology Management during the year 2024 with the 

inclusion of time frame for implementation purpose along 

with the concurrence of the heads of the respective 

institutions is enclosed herewith (Annexure 1). 
 

It is required to introduce a unique Identification Number 

for the purpose of precise recognition of individual identity 

and institutions which was a matter arisen during the 

process of integration of data systems. For this purpose, a 

Circular no. 01/2024  dated 26.08.2024 under the title 

“Mandatory Inclusion of National Identity Card 

Number/ Passport Number/ Company Registration 

Number into the Government Information Technology 

Systems as applicable, in order to enhance the efficiency 

and quality of the Public Services” was issued by the 

Department of Information Technology Management in 

order to make it compulsory to include following details 

into the government data systems and to request allocations 

from the Budget 2025 for the same. 
 

I. National Identity Card Number to recognize the 

identity of the Individuals who have the Sri 
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 Lankan Citizenship/ Dual Citizenship (Residing 

in Sri Lanka/ Residing outside Sri Lanka). 

II. Passport Number along with the Nationality to 

recognize the identity of Foreign Nationals. 

III. Company / Business Registration Number along 

with National Identity Card Numbers of the 

individuals who belong to Category I and the 

Passport Numbers with Nationality of the 

individuals who belong to Category II with respect 

to the owners/ the members of the Board of 

Directors of the said institutions to recognize 

identity of institutions. 

20. Asset Management of the 

Ministry of Finance, Economic 

Stabilization and National Policies: 

 

The committee recommended to the 

CAO of the Ministry of Technology to 

pay attention to the provision of 

sufficient necessary infrastructure to 

all relevant government institutions in 

the implementation of data systems 

through the coordination of 

government institutions. 

 

Furthermore, the committee 

recommended to the Prime Minister's 

Secretary to pay attention to the 

allocation of money required to 

integrate the data systems, the 

assignment of IT service officers to 

the respective institutions, and the 

maintenance of the software systems 

of the institutions.  

 

In the next meeting to be held in 

January 2024, the technical committee 

and the legal committee appointed 

under the chairmanship of the 

Ministry of Finance, Economic 

Stabilization and National Policy 

should make a computer presentation 

and the existing data systems of each 

of the 13 government institutions 

identified in the computer 

presentation should be implemented. 

The committee emphasized that the 

 

 

 

 

The report prepared with the time frame (with the 

concurrence of the heads of respective institutions) for 

future operationalization of the data sharing is presented 

through Annexure 1 after identifying the need of data 

sharing among the institutions by the technical committee 

appointed to integrate data systems of 13 institutions which 

are important for government revenue collection.  

 

 

The progress of this process is being reviewed quarterly 

under the chairmanship of a Deputy Secretary to the 

Treasury  and  the progress review report in terms of the 

progress relevant to the second quarter of 2025 has been 

submitted herewith (Annexure 2). 
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dates should be included on how to do 

and their progress and how to 

integrate the rest of the relevant 

institutions. 

 

* The progress on the other matters specified under 06 above should be obtained from the 

Department of Legal Affairs.  

 
I kindly submit the above information regarding the measures taken and observations regarding the reports 
submitted by the Committee on Public Accounts under Standing Order No. 119(4) in relation to the 
Department of Information Technology and Management, for Parliamentary Series No. 222. 
 
 

 
Sgd. 
Director General 

Department of Information Technology Management                                                                 
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Annexure 1 
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Name of the Department   :  Department of State Accounts 
 
Parliamentary Series Number  : 222 

 

Submission of observations and steps taken with regard to the reports presented to the 

Parliament by the Committee on Public Accounts in terms of the Standing Order No.119 (4)  

 

 

 (iii) Submission of a Reconciliation Statement 

 

 Submitting a reconciliation statement between 

the cash flow statement prepared for the 

Consolidated Fund and the cash flow 

statement prepared for accounting purposes. 

 

Shortcomings identified by the 

Committee 

Action taken by the Institution to rectify the 

shortcomings / current status 

 

01. Working Committee to prepare a 

necessary procedure for proper 

accounting of Government Non-

Financial Assets 

A working committee consisting of officials from the 

Ministry of Finance and the National Audit Office was 

appointed to improve the Government financial reporting 

system. 

Five officials from the National Audit Office, representing 

the Auditor General, also participated in the Working 

Committee, and taking their suggestions into consideration, 

the Working Committee made recommendations for the 

preparation of the financial statements for the year 2024. 

The recommendations given for more accurate preparation 

of financial statements and accurate accounting of non-

financial assets are as follows. 

(i) Statement of Changes in Equity 

 

 Adjusting the revenue reserve to the General 

Fund without including a separate column. 
 

 Including the net change in the General Fund 

in the statement of changes in equity itself 

rather than showing it as a separate note. 
 

 Including a note for the opening balance of the 

General Fund to provide a clear 

understanding to users of the financial 

statements. 

 

(ii) Consolidated Fund 

 

 Submitting a separate note for the 

Consolidated Fund to meet the requirements 

of the constitutional provisions. 
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(iv) Including disclosure notes 

 

 A note explaining that only the structure of the 

Government financial statements has been 

changed and the format of the financial 

statements of other reporting entities 

(Ministries, Departments, Special Spending 

Units and District Secretariats) remains the 

same. 

 

 A note explaining that the Government 

financial statements have been prepared to 

meet all requirements namely, accounting 

requirements, statutory requirements, and 

reporting on budget performance. 

 

The necessary work to implement the above 

recommendations was completed by 28.02.2024 and the 

financial statements for the year 2023 were prepared in 

accordance with those recommendations. 

 

02. Accounting for Government Non-

Financial Assets and Liabilities 

Considering the need to fully reflect the country's total 

assets and liabilities in one account, a note on assets built 

under various projects utilizing foreign loans obtained 

during the year was included in the financial statements for 

the year 2023. 

 

In addition to the above note, in the year 2024, the 

amount of expenditure incurred in 2023 and 2024 under 

the finance codes related to the types of foreign debt 

namely foreign debt (12), reimbursable foreign loan (14) 

and counterpart funds (16) has been identified as 

investment on public infrastructure developments. The 

amount identified as “Investment on Public 

Infrastructure Development” is reported as an asset 

under statement of financial position. 

The assets generated in connection with this investment 

are included in the balance sheets of State-Owned 

Enterprises (SOEs) or the government agencies that 

maintain such assets. 

 

 
I kindly submit the above information regarding the measures taken and observations regarding the reports 
submitted by the Committee on Public Accounts under Standing Order No. 119(4) in relation to the 
Department of State Accounts, for Parliamentary Series No. 222. 
 
 
Sgd. 
Director General 

Department of State Accounts                                                                 

 


