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1985 gy gy euvTig6iT 48 Yy @)Vda WHMID 1987 gyib gy evvTIg 60T 28 YYD B)VdBF FL L Bigerlesr
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7
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Report of the Committee

The Committee on Public Finance at its meeting held on 06" January 2026 considered the following bill
and the regulations;

i.  Colombo Port City Economic Commission (Amendment) Bill

ii.  Regulations under Section 20 read with Sections 4(1) and 14 of the Imports and Exports (Control)
Act, No. 1 of 1969 amended by Acts, No 48 of 1985 and No. 28 of 1987 (Published in the Gazette
Extraordinary No. 2465/07 of December 01, 2025)

(Presented to Parliament on 06" January 2026 and referred to the Committee)
Date Considered by the Committee: 06" January 2026 Time: 02.00 p.m.

Members of the Committee on Public Finance Present

Hon. (Dr.) Harsha de Silva, M.P., (Chair)
Hon. Chathuranga Abeysinghe, M.P.,
Hon. (Dr.)(Ms.) Kaushalya Ariyarathne, M.P.,
Hon. Nishantha Jayaweera, M.P.,
Hon. Rauff Hakeem, Attorney at Law, M.P.,
Hon. Ravi Karunanayake, M.P.,
Hon. Ajith Agalakada, M.P.,
Hon. Nimal Palihena, M.P.,
Hon. Wijesiri Basnayake, M.P.,

. Hon. Sunil Rajapaksha, M.P.,

. Hon. Thilina Samarakoon, M.P.,

. Hon. Champika Hettiarachchi, M.P.,

. Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,

RO NoOGOA~LNE

el el
WN PO

i.  Colombo Port City Economic Commission (Amendment) Bill
Introduction

The Colombo Port City Economic Commission (Amendment) Bill is expected to give effect to the following key
measures:

e Removal of income tax exemption applicable on employment income of individuals employed
within the area of Colombo Port City.

e Strengthening Compliance and Monitoring via Annual Estimation and Disclosure of Tax
Expenditure, mandatory filing of Corporate Income Tax Returns and ongoing monitoring of
performance targets (jobs, investment realized, time period stipulated) by Colombo Port City
Economic Commission.

e Providing regulatory measures including the effective banking supervision in line with international
standards.

Observations of the Committee

i.  The proposed amendments to the Colombo Port City Economic Commission Act, No 11 of 2021 (CPCEC
Act), has introduced changes across several key areas, including offshore banking regulation, removal
of employee income tax exemptions, foreign exchange provisions, ex-post monitoring of investments,
and tax expenditure reporting, with the objective of improving the investment and operational framework
of the Colombo Port City while enhancing transparency and complying with commitments undertaken
with the International Monetary Fund.
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Vi.

Vil.

viii.

The employees of entities approved after the commencement of the Amendments to the CPCEC Act will
be fully liable to income tax, thereby ensuring uniform personal income tax treatment across the
economy, while employees of existing approved entities will continue to benefit from such exemptions
for a transitional period of three years in order to mitigate potential operational disruptions.

The amendments to the CPCEC Act provide clarity and consistency by requiring the conversion of Sri
Lankan Rupees into designated foreign currency to be governed by the provisions of the Foreign
Exchange Act, No. 12 of 2017.

The amendments relating to offshore banking clearly designate the Central Bank of Sri Lanka as the
regulator and supervisor of offshore banking entities operating within the Port City, including the
application of requirements relating to capital adequacy, liquidity, risk management, disclosure, and
market discipline in line with international standards such as Basel I11.

The Minister of Finance is empowered to suspend, revoke, or cancel offshore banking licenses on the
recommendation of the Central Bank of Sri Lanka, notwithstanding the regulatory role of the Central
Bank of Sri Lanka.

The amendments to the Act expressly preclude banks already operating in Sri Lanka under the Banking
(Amendment) Act, No. 24 of 2024, from operating as offshore banking entities in the Port City, given
that such institutions are already authorized to undertake offshore banking activities.

The Section 46 of the CPCEC Act has been expanded to permit approved offshore banking entities to
accept deposits from, lend to, or transact with authorized persons or residents in designated foreign
currency, subject to the prior written approval of the Central Bank of Sri Lanka, and to borrow foreign
currency from banks operating in Sri Lanka, in accordance with terms and conditions specified by the
Central Bank of Sri Lanka.

The Financial Intelligence Unit of the Central Bank of Sri Lanka is responsible for enforcing
requirements relating to financial reporting, anti-money laundering, and counter-terrorism financing
applicable to offshore banking entities within the Port City.

The Port City Economic Commission is required to conduct post-approval monitoring of the performance
of approved entities against key indicators such as investment commitments, employment generation,
and timelines, and is vested with powers to restrict, suspend, or revoke incentives in the event of non-
compliance.

All the approved entities are required to file tax returns with the Inland Revenue Department, irrespective
of tax liability for a given period, and that tax expenditures arising from Port City investment incentives
are to be disclosed in the annual Tax Expenditure Statement of the Ministry of Finance, with an evidence-
based review of incentives to be undertaken every five years.

Recommendations of the Committee

The Port City Economic Commission should furnish the Committee on Public Finance with an update
on the progress of investments within the Colombo Port City within two months, in accordance with the
understanding reached at the previous meeting of the Committee.

The Port City Economic Commission and the Ministry of Finance should maintain close coordination to
ensure the effective implementation of the amended framework, with a view to attracting new
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investments and enabling the Colombo Port City to function as a catalyst for Sri Lanka’s economic
growth.

ii.  Regulations under Section 20 read with Sections 4(1) and 14 of the Imports and Exports (Control)
Act, No. 1 of 1969 amended by Acts, No 48 of 1985 and No. 28 of 1987 (Published in the Gazette
Extraordinary No. 2465/07 of December 01, 2025)

Introduction

In the wake of the sudden disaster situation caused by Cyclone Ditwah, discussions were held at the
Presidential Secretariat on 29.11.2025 and 30.11.2025 with the participation of the Hon. Minister of Transport,
Highways and Urban Development, Secretary to the President, Secretary to the Ministry of Finance, Planning
and Economic Development, Secretary to the Ministry of Foreign Affairs, Foreign Employment and Tourism,
Director General of Customs, Commissioner General of Essential Services and other relevant stakeholders
regarding the arrangements for tax exemptions, simplified procedures, expeditious clearance and distribution of
goods provided by various foreign donors to those affected, it was decided that exemptions from Imports and
Exports (Control) Regulations (obtaining Import Control Licenses, verification of standardizations) applicable to
goods received as donations shall also be provided.

Accordingly, it was decided to publish regulations to allow the release of goods donations received in the
name of the Disaster Management Center or any government institution under the authorization of the Secretary
to the Ministry of Foreign Affairs, Foreign Employment and Tourism in accordance with the guidelines issued
by the Ministry of Foreign Affairs, Foreign Employment and Tourism regarding the importation of goods given
as donations, from Sri Lanka Customs as follows.

i. Toallow the release of goods subject to import control license by the Gazette Extraordinary No.
2312/77 dated 01 January 2023, as amended, except the goods for which import control licenses
have been suspended, without an import control license subject to the approval / permit of an
institution directly connected with Sri Lanka Customs and submitting recommendations through
the ASYCUDA system or, in the absence of such an institution directly connected to Sri Lanka
Customs and submitting recommendations, in consultation with the Controller General of
Imports and Exports,

ii. To allow the release of items such as rice, chainsaws and single-use plastics, of which the
importation has been suspended / banned by the Gazette Extraordinary No. 2312/77 dated 01
January 2023, as amended.

iii. To allow the release of selected goods that are subject to Standardization and Quality Control
Regulations via the Gazette Extraordinary No. 2384/35 dated May 17, 2024 without obtaining
the approval of the Sri Lanka Standards Institution.

Meanwhile, attention was drawn to the need for ambulances in the face of this emergency disaster situation
at a meeting held at the Ministry of Finance, Planning and Economic Development on 01.12.2025 under the
chairmanship of the Secretary to the Ministry of Finance, Planning and Economic Development. The Ministry of
Finance, Planning and Economic Development has decided at this meeting to publish Regulations to obtain 150
unregistered (Brand-new) Ambulances without air bags, as a donation or grant, for the direct use of the 1990
Suwaseriya Foundation during this time also, in accordance with the decision of the Cabinet of Ministers dated
July 09, 2024 which had been granted on the Memorandum No. 24/1261/610/048 dated June 18, 2024 titled
'Obtaining Ambulances for the 1990 Suwaseriya Foundation as Free Grants' of the then Minister of Health to
obtain unregistered (Brand-new) Ambulances without air bags, as a donation or grant.

13



Observations of the Committee

Vi.

The goods subject to import control licensing requirements have been exempted when received as
donations by government institutions or the Disaster Management Centre through the Ministry of Foreign
Affairs, subject to the submission of a direct recommendation to Sri Lanka Customs. The Committee
further observed that special provision has been made to permit the importation of items such as single-
use plastics, rice, and chainsaws, notwithstanding existing restrictions on the importation of such items.

The selected goods, primarily food items, have been exempted from compliance with Sri Lanka Standards
Institution requirements, subject to the condition that a recommendation is obtained from the Food
Control Unit.

The Gazette provides for the importation of 150 ambulances as donations for use by the 1990 Suwaseriya
Service, with the objective of expanding emergency response capacity and improving average response
times.

For the goods imported under the Cyclone Ditwah disaster response, certain tax exemptions have been
granted for identified goods coordinated through the Disaster Management Centre. These exemptions
apply to import-related taxes, including Value Added Tax (VAT), Special Commodity Levy (SCL), Port
and Airport Development Levy (PAL), CESS Levy (SES), and Customs Import Duty.

The World Bank has estimated the total damage caused by Cyclone Ditwah at approximately USD 4.1
billion. Arrangements have been made for a post-disaster Needs Assessment (PDN) to identify the extent
of damage, losses, and the estimated cost of reconstruction.

The financial aid amounting to LKR 7.1 billion has been received from local and foreign sources,
including grants.

Recommendations of the Committee

The Committee directed the Ministry of Finance to evaluate the feasibility of extending import tax
exemptions to private sector enterprises affected by Cyclone Ditwah for the replacement of industrial
machinery and equipment damaged or destroyed by the floods, and to report thereon to the Committee
within two weeks.

The Committee recommended that the Disaster Management Fund, as approved by the National Council
for Disaster Management in August 2025, be operationalized without further delay, including the release
by the Treasury of the initial allocation of LKR 10 million required for its activation.

The Committee directed the relevant authorities to expedite the process of establishing the “Rebuilding
Sri Lanka Fund” as a statutory fund.

While the Committee agreed to allow the importation of ambulances without air bags for the current
emergency, it recommended that, for future procurements, the air bag requirement be made mandatory.
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Decision of the Committee

After consideration, the Committee agreed to;
» Colombo Port City Economic Commission (Amendment) Bill
* Regulations under Section 20 read with Sections 4(1) and 14 of the Imports and Exports
(Control) Act, No. 1 of 1969 amended by Acts, No 48 of 1985 and No. 28 of 1987 (Published in
the Gazette Extraordinary No. 2465/07 of December 01, 2025)

and accordingly decided that the Report of the Committee on Public Finance thereon be presented to Parliament
by the Hon. (Dr.) Harsha de Silva, Chair of the Committee on Public Finance, on 07" January 2026.
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Annexure
Date: 06.01.2026

Ministry of Finance, Planning and Economic Development

1. Mr. AN. Hapugala — Deputy Secretary to the Treasury
2. Mr. S.S. Mudalige — Deputy Secretary to the Treasury
3. Mr. A. Saarrankan — Additional Director General

Department of Customs
4. Mr. T. Loganathan — Additional Director General
5. Mr. M.W. Ruwan Thisera — Director

Department of Fiscal Policy
6. Dr. Kapila Senanayake — Director General
7. Ms. W.T.A. Perera— Tax Advisor
8. Mrs. S.S. Roshini — Director
9. Ms. J.G.D. Tharaka — Assistant Director

Department of National Planning
10. Mrs. U.D.D. Rodrigo — Deputy Director

Department of Treasury Operations
11. Mrs. G.W.M.U. Fonseka — Director

Department of External Resources
12. Mr. T.A.D.D. Premarathna — Additional Director General

Department of Imports and Exports Control
13. Mrs. T.T. Upulmalee Premathilaka — Imports and Exports Controller General

Department of Trade and Investment Policies
14. A.P.D.D. Chandurangi - Deputy Director

Ministry of Foreign Affairs, Foreign Employment and Tourism
15. Mr. H.A.V.P. Hapangama - Additional Secretary (Administration)
16. Mr. P.R.S.S. Gunaratna - Director General (Europe & North America)
17. Ms. Anzul Jhan - Director General (Economic Affairs / Multilateral)

Ministry of Health and Mass Media
18. Dr. W.K. Wickramasinghe, Additional Secretary (Medical Services)
19. Mrs. Tharaka Erandi Hettiarachchi, Senior Assistant Secretary

Suwa Seriya Foundation
20. Major Niroshan Ratnayake (Retd.) WWV RWP RSP — Chairman
21. Mr. B. H. Nalin R. Perera - Appointed Director

Disaster Management Centre
22. Major General Sampath Kotuwegoda (Retd.) ndc IG - Director General
23. Ms. Anoja Senevirathne - Director Mitigation Research and Development
24. Mr. Chathura Liyanaarachchige - Director Preparedness (C.D.)

Sri Lanka Standards Institution
25. Mars Y.D.N. de Silva, Director

16



Colombo Port City Economic Commission

26.
27.
28.
29.
30.

Mr. Sanjaya Kulatunga — Commission Member
Dr. Harsha Subasinghe — Commission Member
Mr. Revan Wickramasuriya — Director General
Mr. H.C.J. Thilakaratne — Director Engineering
Ms. Radika Obeyesekere — Director Commissioner

Legal Draftsman’s Department

31.

Mr. G.K. Hewavithana — Assistant Legal Draftsman

Attorney General's Department

32.

Ms. Amasara Gajadheera - State Counsel

Central Bank of Sri Lanka

33.
34.
35.

Mrs. E.H. Mohotty — Assistant Governor
Dr. Subhani Keerthiratne — Director of Financial Intelligence Unit
Mrs. R.R.S. de Silva — Director of Bank Supervision Department

Office of the Commissioner General of Essential Services

36.

Mr. Prabhath Chandrakeerthi —Commisionaer General
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