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Number of new 

designs introduced 
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45

41

102

42

11

22

33
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47
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District and Area Handicraft 

Sector

Commencement 

Date 

Number 

of Days

Number 

of 

Benefici

eries

Number 

of new 

designs 

introduc

ed

1
Gampaha –Mirigama

- Hadidenikanda
Rush and reeds July 29 05 20 10

2
Mathara - Weligama- 

Kumbalgama
Red clay September 16 03 23 10

3

Colombo -

Moratuwa- 

Katubeddha

Textiles - Bags September 14 04 23 04

4

Kandy - 

Harispatthuwa- 

Senarathwela

Handloom 

Fabrics and 

Rexin Bags

September 25 03 20 05

5 Kandy - Kundasale Screen Printing September 22 03 25 -

6 Mathara - Thalalla Coir October 04 05 21 06

7
Puttalam - 

Dhankotuwa
Coir October 25 05 25 08

8 Kaluthara - Nagoda 
Textiles- Soft 

toys
October 25 04 27 04

9
Kurunegala - 

Malkaduwawa
Wood October 26 04 21 13

10
Kaluthara - 

Walallawita-Panthota
Rush and reeds October 26 05 24 07

11
Monaragala- 

Senapathiya- Aywela 
Cane October 13 04 19 06

12 Kandy- Kundasale Textiles November 22 05 27 05

16



13
Puttalam- 

Wennappuwa
Coir November 22 05 26 05

14
Kandy- 

Naattharampotha

Handloom 

Fabrics and 

Rexin Bags

November 23 03 20 05

15 Gampaha- Mirigama
Jewellery- 

Coconut shells
December 04 05 30 06

16
Kandy - 

Nattharampotha
Jewellery December 07 02 25 10

17

Polonnaruwa- 

Dhehiatthakandiya- 

Siripura

Textiles December 15 04 26 10
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Chairman, 

National Design Centre 

 

Auditor General’s report in terms of section 12 of the National Audit Act No. 19 of 2018 on the 
financial statements for the year ended from 31st December 2023 and other legal and regulatory 
requirements of the National Design Centre. 

 

 

1. Financial Statements 

 

1.1 Opinion 

The statement of financial position as at 31st December 2023 of the National Design 

Centre, financial performance statement for the year ended on that date, net assets 

change statement as well as financial statements for the year ended on 31st December 

2023 consisting of notes applicable to the financial flow statement for the year ended on 

that date and financial statements including information on important quantitative 

financial policies were audited under my command in terms of the National Audit Act No. 

19 of 2018 to be read in concurrence with the statute 154 (I) of the Constitution of 

Democratic Socialist Republic of Sri Lanka and the Finance Act No. 38 of 1971. My report 

will be tabled in Parliament as per statute 154 (6) of the Constitution in due course. 

 

In my opinion, the financial situation as of the 31st of December 2023 through the financial 

statements of the institution and its financial performance and financial flow for the year 

ended on the same date, furnish an accurate and fair situation in terms of Sri Lankan state 

sector accounting standards. 
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The audit was carried out as per Sri Lanka Audit Standards (SLAS). My responsibility in 

terms of these audit standards has been further described in the Auditor’s Responsibility 

section on the Audit of the Financial Statements of this Report. I do here with believe that 

the audit evidence taken by me for furnishing a basis for my opinion is sufficient and 

appropriate. 

 

1.3  Other information included in the 2023 Annual Report of the centre 

Financial statements and information about them that are not included in my report even 
though they are included in the 2023 Annual Report of the centre which is expected to be 
given to me after the date of this audit report is referred to as other information. The 
management is responsible for this other information.  

While other information is not covered by my opinion related to financial statements, I 
do not express any kind of guarantee or opinion regarding it. 

My responsibility in terms of my audit about financial statements is to read the other 
information identified above when I am able to receive it and in doing so, considering 
whether there is a sufficient mismatch of other information with the financial statements 
or my knowledge received during audit or any other method. 

If I conclude that there are sufficient misrepresentations when reading the 2023 annual 
report of the Centre, I have to communicate those facts to the administrative parties for 
correction. If there are further misrepresentations that have not been corrected, I will be 
including them in the report that will be tabled at the parliament in due course according 
to the 154 (6) constitution. 

1.4       Responsibilities of the Management and the Administrative parties on financial                                      
      statements 

It is the responsibility of the management to decide on the internal controls that will be 
required to prepare these financial statements according to Sri Lanka State Sector 
Accounting Standards as well as presenting them with justification and void of any false 
statements that can be developed due to fraud and errors. 

In the preparation of financial statements, it is the responsibility of the management to 
decide the capability of the continuation of the center, and except if the management 
intend to liquidate the institution or the operations are to be winded up when there is no 
other alternative, it is the responsibility of the management to keep accounts on the basis 
of continuity and reveal the matters pertaining to the continuity of the center.   

The responsibility examining the financial reporting process of the center is held by the 
parties applicable for administration. 
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The center should maintain books and records pertaining to its income, expenditure, 
assets and liabilities so that the center is capable of preparing annual and contemporary 
financial statements in terms of sub section 16 (1) of National Audit Act No. 19 of 2018. 

1.5        Auditor’s responsibility on the audit of financial statements. 

My objective is to issue a justified confirmation that as a whole the financial statements 
are void of quantitative false statements created from forgery and erroneous acts and to 
issue the auditor’s report comprised of my opinion. Although the justified certification is 
a higher-level certification, it will not always be a confirmation that ensure the quantity 
false statements revelation when performing the audit as per Sri Lanka Audit Standards. 
Quantity false statements may form due to the individual and group effect of forgery and 
erroneous statements formed whereas their quantitativeness depend on influences to 
the economic decisions taken by the users of these financial statements.  

 

I have audited with the professional judgment and professional doubtfulness according 
to the Sri Lanka Audit Standards. Furthermore, 

• Planning and implementing appropriate audit procedures according to the 
situation when identifying and evaluating the risks of the quantity false 
statements that may appear in the financial statements due to frauds and errors, 
when acquiring a basis for the stated audit opinion. More than the effect of the 
quantity false statements occurring due to misrepresentation, the effect of fraud 
is more powerful due to reasons such as collusion, forging documents, intentional 
avoidance, misrepresentation or bypassing internal controls. 

• An understanding of the internal administration was obtained, not in the idea of 
expressing an opinion on the productivity of the internal administration but for 
planning appropriate audit procedures according to the situation. 

• The appropriateness of the accounting policies used, fairness of the accounting 
estimations and the related disclosures done by the management were 
appreciated. 

• The decision to use the relevance of utilizing the basis of continuous existence of 
the center for accounting based on the audit evidence obtained with regard to 
whether there is a quantitative uncertainty on the continuous existence of the 
center due to incidences or circumstances. If I conclude a prevailing sufficient 
uncertainty, attention to the disclosures related to it in the financial statements 
should be paid in my audit report and if those disclosures are insufficient, my 
opinion should be modified. However, the continuous existence may end based 
on future incidents or situations. 
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• The overall presentation of the financial statements including the appropriate and 
fair inclusion of the transactions and incidents which were the basis for the 
structure and content of the financial statements and the disclosures were 
appreciated. 

 

I inform the administrative parties about the important audit findings, major internal 
administration weaknesses as well as the other particulars found in my audit. 

 

2. Report on other legal and regulatory requirement 

2.1 Special provisions on the following requirements are included in the National 
Audit Act No. 19 of 2018. 

2.1.1 According to the requirements mentioned in section 12 (a) of the National Audit 
Act No. 19 of 2018, I have obtained all the required information and clarifications 
for the audit and as per my investigation, proper financial reports were 
maintained by the center.  

2.1.2 The financial statements of the Centre correspond with those of the previous year 
according to the requirement mentioned in section 6 (1) (d) (III) of the National 
Audit Act No. 19 of 2018 are  

2.1.3 The financial statements submitted contain the recommendations issued by me 
in the previous year according to the requirement mentioned in section 6 (1) (d) 
(IV) of the National Audit Act No. 19 of 2018. 

2.2 Nothing was brought into my attention to furnish the following statements based 
on the actions followed and evidence obtained as well as within the limitation to 
quantity facts. 

2.2.1 Presence of a direct or indirect relationship of a member of the administration of 
the center, away from the general business relationship with regard to any 
agreement pertaining to the center as per the requirement of section 12 (d) of the 
National Audit Act No. 19 of 2018. 

2.2.2 Any action against a related written law or any other general or special commands 
issued by the administration board of the center as per the requirement of section 
12 (f) of the National Audit Act No. 19 of 2018. 
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Reference to Rules and 
Regulations / Commands 

Observations 

(a)  Section 2 (IV) of the public 
administration circular No. 
9/2009 dated 16th of April 2009 
and Section (a) of the public 
administration circular No. 
21/2013 dated 07th of October 
2013 
 

Even though an officer should work for a 
period of not less than 8 hours for the 
payment of allowances for working on 
weekends and public holidays, in 
contrary to this, a total of Rs. 1,081,245 
overtime and holiday allowances were 
paid for 13 officers without confirming 
the entry and exit by the fingerprint 
machine in 2022 and 2023. 
 

(b)  Paragraph 6.6 in the operation 
manual for state entrepreneurs 
introduced by the state 
business circular No. 01/2021 
dated 16th of November 2021. 

Even though the annual report draft and 
financial statements should be 
presented to the auditor general within 
60 days after the end of the accounting 
year, the financial reports of were 
presented on the 10th of May 2024. 
 

 
2.2.3 Action has been taken not in concurrence with the powers, activities and functions 

of the centre as per the requirement of section 12 (g) of the National Audit Act 

No. 19 of 2018. 
 

2.2.4 Not carried out the procurements and utilized resources of the institutions 

thriftily, efficiently and productively within the time period according to the 

Powers, Activities and 
Functions 

Observations 

Section 82 (i) of the National 
Crafts Council and Allied 
Institution Act No. 35 of 1982 

Although the act allowed to run 
laboratories, workstations and other 
institutions, profits were earned by 
conducting courses by its education 
division without registering the Institute 
of design studies as a separate study 
institution.  
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applicable rules and regulations as per the requirement of section 12 (h) of the 

National Audit Act No. 19 of 2018 except for the following observation. 

 

Even though it was stated that fair, equal and maximum opportunities must be 

given to qualified and interested parties to participate in procurement according 

to 1.2.1 (c) of 2006 National procurement guideline compilation, the selection of 

fashion designers for the batik fashion show and the diploma certificate awarding 

ceremony was done against the procurement guidelines. In addition, suppliers 

were not pre-registered according to 3.4.3. (a) of the procurement guideline 

compilation. 

 

 
2.3 Other matters 

(a) While Rs. 900,000 was allocated to provide handicraft training for vulnerable groups to 
contribute for the national economy, though it was targeted to conduct 2 programmes to 
benefit 40 trainees these tasks were not done as planned within the year. 

(b) Although a refining system was established on the 16th of December 2021 by spending Rs. 
2,991,720 with the aim of teaching batik designs and providing public facilities for artists 
involved in that industry in 2020, in the year under review the expected aim of that machine 
was not fulfilled and the machine was inactive.  

(c) Rs. 712,000 was spent to design 16 batik gowns each for Rs. 44,500 using an external 
fashion design institution despite having 05 senior fashion designers and 02 assistant 
fashion designers within the institution. 

(d) Though it was aimed to benefit a total of 6700 beneficiaries including 5000 direct 
beneficiaries and 1700 indirect beneficiaries by preparing a project plan by the institution, 
no analysis was done to identify how many artists were benefitted. Accordingly, it was not 
observed whether the objective was achieved through the project plan. Rs. 1, 455,499 borne
for the batik fashion show was not reimbursed by the ministry even by the audit date 30th

June 2024. 

(e) While the head office CCTV camera system which had been inoperative in January 2022 
was not been restored till the audit date 02nd June 2024, a payable balance of Rs. 1,886,005 
was being carried forward as a non-current liability in the financial statements. 
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(f) The bamboo steamer machine worth Rs. 255,000 purchased in 2021 for the bamboo and 
cane division remained inactive in the centre premises even by 03rd June 2024. 

(g) Finished goods worth Rs. 621,395 purchased for exhibitions in 2020 and 2021, 736 
finished goods items worth Rs. 1,859,866 produced in the workstation of the centre and 
non-moving raw material and finished stock of worth Rs. 905,686 purchased time to time 
from 2010 to 2022 remained inactive in the stores even by 31st December 2023. 

(h) In addition, the loan balance of Rs. 168,485 of an officer who was dismissed from service 
on a disciplinary investigation order in 2021 had not been recovered. 

(i) Rs. 2,312,228 received for the promotion of artists under the United Nations Development 
Programme was stated under current liabilities in the financial statements without 
achieving the objectives. 

(j) Even though Rs. 8.5 million was allocated to conduct 29 programmes with the aim of 
expanding a quality training throughout the country to meet the needs of artists under the 
programmes of providing knowledge on new design and new technology, only 17 
programmes were conducted. Due to this though it was planned to introduce 450 new 
designs to the artists through these programmes, only 216 new designs were introduced 
and 234 designs could not be introduced. 

W.P.C. Wikramarathna 

Auditor General 
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WOOD PRODUCTS



TEXTILE PRODUCTS



BAMBOO & CANE PRODUCTS



RED CLAY PRODUCTS



LACQUER PRODUCTS



RUSH AND REED PRODUCTS


