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Parliamentary Series No: 95

ame of the institution :- Uva Provincial Council

N

Submission of observation of the Hon. Minister in charge of the institutions and
steps taken with regard to the reporis tabled by the Commitiee on public

Accounts in terms of Standing Order NG. 119(4)}




Current status of the orders given by the Public Accounts Committee held on 09.05.2023 (relating to the years 2019/2020/2021) - Uva

Province
Serial
numb order Current situation
er
As stated therein, although the outstanding ioan halance of the seed potato account as of
01.06.2023 is Rs. 9,298,927.13, the loan is graduzlly collected monthly and the outstanding
toan balance to be recovered from the borrowers by 31.07.2025 can be shown as Rs.
1 Importing and distributing seed |7,764,503.50.
potatoes Currently, there are a number of people who are gradually paying off their loans on a
monthly basis, and it has been decided to hold discussions at the Divisional Secretariat
Division level regarding debtors who are not paying their loans to encourage them to repay
their loans again.
Sub-lease of tand belonging to
the Welimada Ugmw.osmw I'would like to state that since there is a problematic situation in this regard, further
2 Secretariat by the Sri Lanka ) "

Breadcasting Corporation to 3
private party

investigation will be conducted and a response will be sent back,

i



Hali Ela Computer Training
Center

The ground floor of this three-storey building was completed with the provisions of the
year 2023 and will be used for training programs from the year 2024. Furthermore, the
first floor was completed with the provisions of the year 2024 and is currently being used.
For the completion of the upper floor of this building, a provision of Rs. 27.50 milfion has
been allocated in the year 2025 and procurement activities are currently underway.
Training activities are being conducted here using the office equipment and supplies
available at the Hali £la Resource Center and provisions have been allocated for the
completion of a part of the equipment through this year's annual plan, After the
completion of the upper floor of the building in the year 2025, it is proposed to complete
the remaining goods and equipment requirements through the 2026 plan.

An excess amount of Rs. 132
million has been paid up to
September 2020 for the 778
posts of school library workers,
school laboratory workers and
school security guards recruited
by the Uva Provincial Council
from 2006 to 2017.

The judgment of the Monaragala High Court in Case No. 02/2022 was given on 29.08.2024
and | inform ycu that all matters will be carried out accordingly. Also, the respondents in
Case No. 02/2022 have filed an appeal against that judgment.

Udawalawe Tourist Lounge and
Sheps Project

The kitchen, restaurant and part of the shops here have been leased to a private
entrepreneur for a period of 20 years from 2023 to 2043, following the government's
prescribed procurement procedure, at a monthly rent of Rs. 53,500.00. It is currently
operating very successfully. Necessary steps are being taken to lease the remaining shops.

Projects that were not used
effectively

-

Not relevant to the Uva Provincial Council.




The 5 bridges constructed by the
Uva Provincial Road
Development Department under
the Rural Bridge Project at a
cost of Rs. 153 million have
become unusable.

1844 - Galthanhena Weliarawa Bridge - 2018.12.14

Estimates have been prepared and provisions are being made and further work is being
carried out.

i, 1125 - Galkandawatta Bridge - 2016.09.08

The road across this constructed bridge can be traveled up to Hapathgamuwa and
Bandarawela Samachethiya and is already providing great travel convenience to the
residents of the area.

Estimates have been prepared to reduce the steep slope here and concretize the road to
facilitate vehicle traffic.

{Il..1843 - Uduthurai Pitapola Bridge - 2018.12.14

The road over this bridge is currently used for vehicle traffic. This road passes through
cuitivated paddy fields, and estimates have been prepared to concretize the road to
increase the ease of travel, and the work can be carried out after the necessary provisions
are received.

V. 1130 Hettipolawatte Bridge - 2016.01.05

The problems regarding the access roads have now been resolved. Subsequently, the road
was cut to develop the road, but due to a landslide, the development work has been
temporarily stopped. Arrangements will be made to repair the road in the future.

v. Kurukude Village Baduwatte Bridge - 2017.07.31 - Used for uninterrupted traffic.

How the Provincial
Council/Provincial Govemor
dealt with other nationally
important government circulars
such as circulars issued by the
Presidential Secretariat and the
Ministry of Finance

Fuel allowances have now been completely. stopped, the use of those vehicles has also
been stopped, and necessary steps are being taken to sell the vehicies. ’




3.1

In terms of Presidential
Secretariat Circular No.
PS/CSA/11-18 dated 12 October
2018, 1t was stated that the
office bearers of the Provincial
Chief Minister, Provincial
Minister, Provincial Council
Chairman, and Provincial
Council Deputy Chairman
should only be entitled to the
allowances due to that position
and should not be paid the
allowances that couid be
obtained as a Member of
Provincial Council. While the
above metioned office bearers
had been continuously provided
with allowances from their
respective ministries and
departments, the Council
Secretariat had paid Rs.
12,616,362 m addition to the
above allowances for the period
from November 2018 to
September 2019, in
contravention of the relevant
circular.

Due to the lack of a specific situation regarding the allowances to be paid while acting as a
Provincial Council Member and an official, a discussion was held at the Presidential
Secretariat on 2019.02.07 under the chairmanship 6f the Presidential Secretary, and as
decided at that time, a discussion was held again on 2019.04.09 at the Presidential
Secretariat with the participation of the Provincial Council and Local Government Ministry
officials, Finance Ministry officials and Chief Secretaries and retired Ministry Secretaries
and members of the commitiee. Accordingly, draft reports have been prepared in this
regard. However, since the Provinciat Council was dissolved in 2019, payments are made to
the Honorable Chairman of the Provincial Council only for the office, excluding the
allowances.

B



3.3

An excess amount of Rs. 132
million has been paid up to
September 2020 for the 778
school library staff, school
laboratory staff and schoot
watchman posts recruited by the
Uva Provincial Council from
2006 1o 2017.

The judgment of the Monaragala High Court in Case No. 02/2022 was given on 29.08.2024
and | inform you that all matters will be carried out accordingly. Also, the respondents in
Case No. 02/2022 have filed an appeal against that judgment.

3.8

WIS allOWAIICES TCIAlET 10 e
maximum quantity of fuel were
made to the Coordinating
Secretary to the Governor on a
monthly basis as per paragraph
4.1 of the Presidential
Secretary's Circular No.,
PAS/CSA/11-18 dated 12th
October 2018 under the heading
of Public Expenditure
Management, Rs. 909,322 for
5,247.37 litres of fuel and Rs.
426,100 for 3,420 litres of fuel

were paid as additional fuel
from Qantember 2020 ta 2t

Fuel allowances have now been completely stopped, the use of those vehicles has also
been stopped, and necessary steps are being taken to sell the vehicles.




3.9

Paragraph (ID) of the
Management Services Circular
No. 03/2018 dated 18 July 2018
provided that 30 officers of the
Council Secretariat were paid
special allowances of Rs.
13,222,231, which is 25 percent
of the basic salary, from August
2017 to June 2022.

This allowance has been paid 1 accordance with the Statute No. 03 of 2017 of the Uva
Provincial Council. Circular No. 03/2018 dated 2018.07.18 was issued a day after the
approval of this Statute by the Hon. Governor. The payment of this allowance has been
suspended from August 2022 by my letter No. 4/AD/AD/08/09/11 and dated 2022.08.18.

310

T8 7 OITICErS 0T TFE PersoIial SElT
of the Provincial Councilors of
the 6th Uva Provincial Council
were paid gratuity allowances
totaling Rs, 8,867,895 m 2021,
as a final payment for the
termunation of their service m
October 2019, at the rate of 12
percent of the monthly
allowance paid to those officers

and hacard A the nonhes ~F

These gratuity payments have been made in accordance with the provisions of the
Provincial Council Salaries and Allowances Act No. 38 of 1988 and the parliamentary staff
privileges for members of parliament. Since the hon. member staff is unable to contribute
to the Public Service Provident Fund, and there are no provisions for gratuity to be paid to
this staff upon termination of service, the relevant payments have been made with the
approval of the Cabinet and the Governor, taking into account the recommendations made
by the Privileges Committee on the requests of the hon. members, taking into account the
12% contribution normally paid by the government.

3.11

After the end of the term of
office of the 6th Uva Provincial
Council, salaries and allowances
of Rs. 14,034,374 were paid {o
11 officers of the personal staff
of the Chairman, who was a
nominal position, from 08
October 2019 to 31 December
2021 without obtaining any
service from the Uva Provineial
Council.

As WQ. the Presidential Secretary's Circular No.: PS/CSA/11-18 1i and the circular issued on
28.10.2022, only (6 of the approved staff are currently being paid salaries and allowances.

Fe



4.1

According to paragraph 03 (1)
of Public Administration
Circular 03/2018 dated 20th

February 2018, when an officer
who has retired from the
government service is re-
employed in the same position
held previously with or without
a break n service, he may be
paid a monthly altowance equal
to the salary last received in the
public service and according to
paragraph 04, "last salary
received” refers to the salary the
officer was receiving at the time
of retirement.

tn the payment of monthly allowances to retired public officers reinstated in the Uva
Provincial Council Public Service, the allowance paid to certain officers is not correct and if
an incorrect overpayment has been made, all the Secretaries of Ministries and Heads of
Departments of the Uva Provincial Council are informed to recover the overpaid
allowances, to act in accordance with the provisions of Public Administration Circular
3/2018 and Public Service Commission Circular 3/2019 when calculating the allowances
and to implement the instructions of the Director General of Institutions.




4.2

I accordance with paragraph
2.1.3. (11) of the National
Budget Circular No. 01/2014
dated 01 January 2014, the fuel
atlowance for government
officials should be calculated
based on the normal petrol and
diesel prices published by the
Ceylon Petroleum Corporation
on the first day of the relevant
month. Tgnoring the said
instructions, in accordance with
Public Administration Circular
No. 13/2008(1V) dated 09
February 2011 and the amended
Public Administration Circular
No. 13/2008(V) dated 31 May
2019, the monthly fuel
allowance was calculated based
on the price of super petrol and
super diesel as per-the price of a
litre of fuel prevailing on the
first day of the month and an
excess of Rs. 7,842,436/- was
naid te 72 official vehicle title

Although a specific fuel liter quantity has been mentioned in the circular, a specific fuel
type has not been mentioned. Accordingly, especially in cases where a specific fuel type
has been prescribed for new government vehicles according to technical
recommendations, that fuel type is used for the vehicles. Similarly, officials using private
vehicles that are not provided with government covers have also requested allowances
under the fuel types used for their new vehicles and have made the relevant payments
accordingly. ‘ _

Since there was no large price difference in these fuels in the years 2019 2020/2021, they
have been given the opportunity to use the fuel types they use.

However, in view of the recent increase in fuel prices and the shortage of fuel types and
the corresponding unavailability of fuel types in the market, and the limited provisions, |
kindly inform you that it has been decided to make payments for regular fuel from June
2022 and actions have been taken accordingly.

Matters related to irregular
payments

The relevant report has been submitted by the Chief Secretary of Uva Province vide letter
2/UPC/5/G.K.S. and dated 2023.06.14. w.

W



10

Expired medicines in hospitals

All medicines have been balanced against the health system and documents, and
information on expired and defective medicines has been updated. Accordingly, necessary
measures are currently being taken to properly dispose of those stocks of medicines. 1t is
clear fram the statements of the heads of institutions that these expiry dates did not occur
due to the negligence of the officers, and according to the instructions given to minimize
the damage caused by the expiry of medicines, it has been observed that the expiry of
medicines in hospitals has now decreased by more than 0.5%, which is less than the 2%

11

Recovery of arrears of taxes on
lands leased from Provincial
Councils

The arrears of tax revenue collected from 28 taxpayers named in the arrears tax list is Rs.
6,649,819.00. The updated list of ﬁmxnm,\ma for the year 2023 and the detailed report on
the future activities related to the collection of their arrears of tax are given in Annexure
05. {Annexure 05)

12

Recovery of tax money
mentioned in 4.3 of the
discussion note submitted by the
National Audit Office dated
09.05.2023

Denuwan Engineering (Pvt) Ltd. has been confirmed as an active taxpayer under the VAT
registration number 114505005-7000 by the letter dated 2017.06.09 issued by the
Commissioner of Inland Revenue. Accordingly, VAT payments for the year 2017 have been
made. The Provincial Director of Buildings has made an inquiry from the Inland Revenue
Department on 2018.01.05 to verify the contractors who were paid on the basis of the
added value, and in this regard, Denuwan Engineering {Pvt) Ltd. has been confirmed as an
active taxpayer by the letter dated 2018.09.14 and VAT/Audit/CF/Inc-1nvi/2018/127 issued
by the Inland Revenue Department. Accordingly, payments for the roofs have been made
to Denuwan Engineering Private Limited by the Provincial Buildings Directorate up to May
2018. If the Inland Revenue Department had issued an order to recover any amount, the
contractor could have recovered the amount due from the amount due to that institution
if it had been determined that the contractor was ot an active taxpayer or if it had issued
an o.amw 10 recover any amount,

Dmﬁm.. s of VAT collected in accordance’ with Sections 5:4:12 and 2006 of the Government

Pracurement Guidelines were submitted to the Commissioner of Inland Revenue from

August 2017 to May 2018




Uva Provincial Council School

f would like to state that the 10 regional offices in the Uva Province will gather and submit

13 Staff manthly school staff infarmation to the Department of Education through GOOGLE FORM
and will act accordingly.
The current progress of the industry is 70%. Out of 18 official houses, 07 official houses
have been completed and handed over for occupancy. Under the remaining work, 08
Five-storey official residence official houses have been completed at a cost of Rs. 31,548,124.01 million and work has
14 complex built for Uva Provincial been started. Under this, it is planned to complete 85% of the work of the industry. The
Council officials details of the current stage are as follows.
Estimated cost - Rs. 41717100/-, Contracted cost - Rs. 31,548,124.01, Work
commencement date 2025.07.21, Work completion date 2026.01.17
15 The project related to imported |By now, the mortality of animals has been controlled compared to the first year, and the
dairy cows costing Rs. 48 million details are as per Attachment 01.
16 Audit and Management Fwould like to k.ndly mention that regular Audit and Management Committee meetings
Committees are currently being held in the Uva Frovince.
17 {Industrial sector in the Uva The relevant report has been mcwim:mg by the Chief Secretary of Uva Province vide letter

Provincial Council

2/UPC/5/G.K.S. and dated 2023.06.14.

A

ANUSHA GOKULA FERNARDO
Chiaf @wamﬁw of Uva Province
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