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PETROLEUM DEVELOPMENT AUTHORITY OF SRI LANKA

The evolution of the Petroleum Resources Development Secretariat (PRDS) into the Petroleum
Development Authority of Sri Lanka (PDASL) stands as a notable milestone, realized with the
enactment of the new Petroleum Resources Act No: 21 of 2021 on 8th October 2021 by the
Parliament of the Democratic Socialist Republic of Sri Lanka. In its newfound capacity as an
independent government regulatory body, the PDASL assumes a crucial role in the regulation and
management of all facets of oil and gas exploration, development, and production operations in
Sri Lanka.

The oil and gas exploration has been carrying out in three identified prospective offshore basins
namely Mannar, Cauvery and Lanka since 1960s. In particular, the PDASL stands responsible for
ensuring that both the exploration and exploitation of the petroleum resource are carried out
using good oil field practices, while also adhering to good health, safety and environmental
practices to protect lives and capital.

VISION

To ensure that all Sri
Lankans benefit from the
petroleum resource of the
country, by managing the
industry in an equitable, safe
and environmentally
sustainable manner.

MISSION

Design and monitor fiscal
regimes that meet the
country's evolving economic
needs, matching them with a
stable, efficient regulatory
framework that attracts
investment and encourages
knowledge transfers, until
the last economic reserves
are produced.

OBIJECTIVES

PRIMARY GOAL

The primary goal of the
Authority is to harness the
potential of indigenous oil
and gas resources, thereby
playing a pivotal role in
propelling socio-economic
development and ensuring
the attainment of national
energy security.

4+ Increase upstream petroleum activities, encompassing both exploration and production, to
stimulate growth and efficiency.

*_

Augment the volume of data and enhance the quality within the national petroleum data

repository, ensuring a comprehensive and reliable information database.

+

Establish a systematic framework to regularize upstream petroleum activities, promoting
consistency, transparency and adherence to industry standards.
Enhance national socio-economic benefits across successive phases of petroleum operations,

fostering positive impacts on the economy at each stage of development.

+ Implement proactive measures to prevent environmental pollution and mitigate Health,
Safety, and Environmental (HSE) risks associated with petroleum operations, prioritizing the
well-being of both ecosystems and individuals involved in the process.
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OUR JOURNEY

¢ Seven (07) wells drilled off the Northwest coast of Sri Lanka
¢ Restarted exploration with the acquisition of new data in the Mannar Basin

* Enactment of the Petroleum Resource Act No: 26 of 2003 and Established
Petroleum Resources Development Authority(PRDS).

* Petroleum Resources Agreement was entered into with Cairn Lanka (Pvt) Ltd for
one block (3000sq km) in the Mannar Basin.

e Two natural gas discoveries namely “Dorado” and “Barracuda” were found in
two of the four wells drilled by Cairn.

e Joint Study program in two blocks off the east coast by Total and Equinor

e Multi-Cient Seismic Survey covering selected areas of Mannar, Cauvery and

Lanka Basins by subsidiaries of Schlumberger

e Enforcement of the National Policy on Natural gas initiated & supported by
PRDS.

¢ Enacted the Petroleum Resources Act No:21 of 2021 and Established Petroleum
Development Authority of Sri Lanka.

e Excecution of the first ever Airborne Multi-Client Gravity/Magnetic survey

2019 to
02
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CHAIRMAN'’S MESSAGE

Re affirming its commitment towards
relentlessly driving forward the off-shore
hydrocarbon  exploration  sector, the
purposeful evolvement of the Petroleum
Resources Development Secretariat into an
authority, has sparked a new ray of hope
within the national energy industry, in its
quest for making the island nation energy
secure.

The revised mandate of the Petroleum
Development Authority delineates the work
scope and functions of the entity and its role as
a regulator empowered to manage, monitor
and control all off-shore hydrocarbon
exploration operations undertaken by the
government of Sri Lanka. Governed by the
Chairman and Board of Directors also
comprising of a few ex-officio representations,
the authority holds the complete responsibility
of regulating on equitable grounds, the process
of maximizing the commerciality of the offshore
hydrocarbon reserves.

Furthermore, streamlining of  authority
activities across the functional areas of
Exploration, Production, Safety, National
Development, Legal and Compliance, Finance,
Human Resource Management and
Administration to help deliver the entity’s
agenda more efficiently and in standardized
ways, will serve beneficial in drawing more
refined collaborations with both local and
foreign stakeholders towards carrying out the
authority’s mission as stipulated in its mandate.

Time and again reverberating over six decades
the industry narrations of accomplishment since

its inception in 1960s, the unwavering interest
the nation has been showcasing to secure firm
grounds in upstream operations of hydrocarbon
exploration has been phenomenal. Primarily
owing to the dynamics of the offshore
landscape of Sri Lanka, which is enriched with an
array of natural endowments, the maiden
natural gas discoveries which were brought to
light in the recent past are evident of this
potential. While direct economic gains that can
be availed from such projects remain infinite,
the external gains that can be derived are
certainly abundant and go hand in hand.

Petroleum data asset enhancement resulting in
data sales generation, derivation of external
gains such as capacity building contributing
towards employment creation at national level,
facilitating sector oriented knowledge and
technology transfers, procurement of local
goods and services, improvement of the
livelihood of needy communities as well as the
growth and proliferation of undertaken
research and development activities dedicated
towards industry-specific chores, are a few of
the manifolds benefits the nation may avail,
when continuing to engage in offshore
hydrocarbon exploration operations.

Contemplating upon all of the above, this
Annual Report has been carefully tailored by the
Petroleum Development Authority, to present a
holistic picture of the present off-shore
hydrocarbon exploration landscape of Sri Lanka,
the surrounding business eco-system and the
futuristic approaches adopted by the entity in
unfolding the right industrial culture and
environment. Therefore, to help redefine the
sector as a going concern which may eventually
be able to compliment the overall national
economic growth and sustainable development
plans set forth by the government of Sri Lanka
robust development of the offshore
hydrocarbon exploration sector shall remain
vital.
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DIRECTOR GENERAL’S MESSAGE

| am pleased to present the Annual Report for
the year 2021, a period marked by significant
milestones and transformative changes in the
national upstream oil and gas sector of Sri
Lanka. These changes were not only
responsive to the evolving energy landscape
post-pandemic but also rooted in the long-
standing recommendations of industry
experts.

The enactment of the new Petroleum
Resources Act No. 21 of 2021 stands as a
cornerstone achievement, symbolizing a
decade of dedicated efforts to overhaul the
regulatory framework. This legislation
establishes an independent and transparent
governance framework, fostering efficiency
and accountability in the management of our
petroleum resources. Crucially, it introduces
the Petroleum Development Authority of Sri
Lanka (PDASL), heralding a new era of
regulatory  oversight and  operational
excellence.

Complementing this legislative stride is the
unveiling of an innovative offshore exploration
block map. Crafted with meticulous
consideration of industry trends and investor
needs, this map offers enhanced flexibility and
reduced risk for potential investors, paving the
way for accelerated exploration activities.

Furthermore, our policy shift towards short-
term exploration licenses underscores our
commitment to invigorating upstream activity
across all offshore basins. Through Joint Study
Agreements and multi-client initiatives, we are

“Negotiations for the exploration and
development of key blocks, coupled with
a strategic upstream  marketing
campaign,  further  amplify  our
commitment to unlocking the full
potential of Sri Lanka's petroleum
“resources on the global stage.”

not only expanding our data repository but
also bolstering our international standing,
attracting global interest and investment.

The successful execution of multi-client
airborne and seismic surveys, in collaboration
with esteemed partners, exemplifies our
concerted efforts to augment data accessibility
and technological capabilities. Such initiatives
are instrumental in facilitating informed
decision-making and promoting sustainable
exploration practices.

Negotiations for the exploration and
development of key blocks, coupled with a
strategic upstream marketing campaign,
further amplify our commitment to unlocking
the full potential of Sri Lanka's petroleum
resources on the global stage.

Moreover, our collaborative endeavor with the
National Aquatic Resources Research and
Development Agency (NARA) in establishing
the Marine Environmental Baseline
Information Network (MEBIN) underscores our
unwavering dedication to environmental
stewardship and responsible  resource
utilization.

As we reflect on the accomplishments of the
past year, let us remain steadfast in our pursuit
of excellence, exploration, development and
sustainability. Together, we shall navigate the
complexities of the energy landscape, realizing
the full potential of Sri Lanka's upstream oil
and gas sector.
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CORPORATE GOVERNANCE

Governing authority and its appointment
The administration, management and
control of the affairs of the Petroleum
Development Authority shall be vested in a
Board of Directors, as stipulated under
Section five of the Petroleum Resources
Development Act No. 21 of 2021, who
shall remain responsible for performing the
duties assigned with utmost equity,
fairness, impartiality, transparency and
accountability. The Board of Directors
therefore will stay committed to ensure
that, all activities conducted by the
authority are done by following ethical
standards and in safeguarding the national
interest strongly. To execute their role
dutifully, in keeping with the provisions of
the Authority’s Act No. 21 of 2021, the
Board of Director’s will receive continued
support from the Director General and
employees of the Petroleum Development

Authority.

Appointment and Composition of the
Board of Directors

Appointed in accordance with the
Petroleum Resources Development Act No.
21 of 2021, the Board of Directors of the
Petroleum Development Authority consists
of the below mentioned personnel.
However as decided by the subject Minister

of Petroleum, one member from the

“Appointed Members”, shall be appointed

as the Chairman of the Board of Directors.

Member and Number | Appointing
capacity of authority
persons
Director General, As stipulated in
Petroleum L the Authority’s
Development Act No. 21 of
Authority 2021
As stipulated in
Secretary to the
o ) the Authority’s
Ministry of Finance or 1
) Act No. 21 of
representative
2021
Secretary to the As stipulated in
Ministry of Power and 1 the Authority’s
Energy or Act No. 21 of
representative 2021
Director General As stipulated in
Public Utilities L the Authority’s
Commission of Sri Act No. 21 of
Lanka 2021
. . As stipulated in
Chairman, Marine
] the Authority’s
Environment 1
. . Act No. 21 of
Protection Authority
2021
Appointed by the
Appointed members 4 subject Minister

of Petroleum




DPDASL

Role and Responsibility and
commitment of compliance

The Board of Directors is responsible to
meet the objectives set out in the Act, while
asserting justly the powers vested by the
Act. Furthermore, the Board must ensure
the ethical functioning of systems of
internal controls and will remain liable for
the accuracy of the financial information
provided by the Authority. The operational
management of the Authority is carried out
by the Director General of the Authority,
who is the Chief Executive Officer and will
be bound to act on the decisions made by
the Authority’s Board of Directors.
However the Board shall be supported by
external advisory committees when the
need arises, in taking action on matters of
great technical complexity, which remain
beyond the capacity of the Board.

All procurement activities of the Authority
are carried out while strictly complying
with National Procurement Guidelines.
Furthermore, the Board of Directors takes
all steps as needed to ensure that the
Authority abides by the provisions of the
Act and other applicable rules, regulations
and guidelines published by the authority,
as well as those issued by the government
from time to time. The Board also ensures
that the financial statements of the

Authority are prepared in

accordance with the Sri Lanka Public
Sector Accounting Standards and further
complied with the requirements of the
Finance Act No. 38 of 1971.

Board Meetings

Board meetings are scheduled to take place
on a monthly basis. During these meeting
that are convened monthly, the Board takes
the responsibility of mapping with clarity
the strategic direction of the Authority,
reviews the performance and progress of
regular activities and provides substantial
input for planning the Authority’s recurrent
and capital expenditure programs. For each
of the Authority’s tasks and proposals that
need Board Approvals, individual Board
Papers are being presented by the relevant
Authority officials for obtaining necessary
Board approvals. The Board members
however are regularly given appropriate

documentation in advance of each meeting.

Details of the Board Meetings held
during the year 2021

Meeting | Meeting Date Number of
No. Participants
01/2021 12 November 2021 07
02/2021 01 December 2021 08
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The Petroleum Development Authority of
Sri Lanka (PDASL) has operated with a
modest workforce since 2006, focusing on
policy and operational activities related to
fiscal and legal regulations governing the
upstream petroleum sector. Positioned as an
internationally-oriented  public  sector
institution, PDASL requires specialized
professional  knowledge, skills, and
experience to  attract international
investments and establish itself as a
facilitator of a conducive investment
culture, while  fostering a deep
understanding of the industry.

A key challenge faced by PDASL is the
recruitment and retention of professional
and trained staff. The inability to retain
skilled personnel may lead to the hiring of
expatriate oil and gas consultants to fill
crucial roles. Recruitment processes are
meticulously conducted, assessing the
qualifications and work experience of
individuals recommended for respective
positions.

PDASL has thus far succeeded in recruiting
local graduates and providing them with
necessary training, both domestically and
abroad, for positions approved by the
Management  Services Department,
excluding the Director General Position.
The Director General is appointed by the
Minister of the line Ministry based on
qualifications outlined in the regulations as
specified in the Act.

With the enactment of the new Act, 17
approved cadre positions of the Petroleum
Resources  Development  Secretariat
(PRDS) were directly transferred to the new
authority, PDASL, as specified in the Act.
These positions will assume their new roles
after obtaining necessary approvals for the
PDASL cadre and Scheme of Recruitment
(SOR).  Consequently, the PDASL
organizational structure is meticulously

designed, anticipating future developments
of the institution.

PRDS
e Status
Designation Cadre (36) acantin]
u |
08.10.2021

Director General 01 T
Director Admin. & 01 Acting
Finance
Director E & P 01 Vv
Director Operation & 01 Vv
Safety
Director Legal & Land 01 \Y
Director Benefits 01 T
Director Environmental 01 Vv
Data Engineer 01 T
Accountant 01 T
Technologist 02 T-01/V-01
Geophysicist 01 T
Petrophysicist 01 \Y
Geologist 01 T
Safety Engineer 01 T
Accounts Assistant 01 T
Drilling Engineer 01 \"
Reservoir Engineer 01 Y
Petroleum Analyst 01 T
Legal Officer 01 T
Petroleum Economist 01 \
Secretary 02 \Y
Receptionist 01 T
Petroleum Assistant 03 T
Office Aides 02 \
Driver 07 T-04 /V-03
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SIGNIFICANT ACHIEVEMENTS IN THE UPSTREAM EXPLORATION EXPEDITION

Natural Gas Discoveries in the Mannar Basin in 2011

The Cairn discovery notification which further resulted in making a comprehensive scenario
based probabilistic resource estimation for the Dorado prospect indicated recoverable gas
estimate (mid case) approaching approximately 350 BCF (Billion Cubic Feet), yet to be
confirmed by launching an appraisal programme supported by conducting further well testing
procedures such as Drill Stem Testing (DST). The technically complex larger Barracuda
discovery’s resource potential has presented a wide range of uncertainty in terms of the
volumes in place, where the recoverable upside potential is reaching almost 1.8 TCF and
requires further appraisal to be done, by carrying out extensive reservoir studies, to confirm
those volumes.

82°E

arracuda

8° N

-6° N

78°E Figure 1 : Offshore basins and current discoveries
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Overall Oil & Gas Potential in Mannar Basin
Hydrocarbon Potential Assessment Study done by PDASL together with regional experts in

the Mannar basin, based on the available petroleum data & other global data, has indicated a
recoverable potential of 2 billion barrels of oil and 9 trillion cubic feet of Natural Gas.

Figure 2: Mannar Basin Hydrocarbon Potential

National Petroleum Data Repository (NPDR)

The NPDR presents data spanning two distinct periods: the 'Old Era' (from 1957 to 1984) and
the 'New Era' (from 2001 to the Present). It encompasses comprehensive petroleum data
acquired by the Government of Sri Lanka (GoSL) on proprietary basis and through Multi-
Client (MC) Contractors on multi-client bases, including seismic data, well data,
gravity/magnetic data, and interpretation reports.

The data catalog for Sri Lanka, developed by PDASL based on NPDR, has undergone
significant enhancements in the last 5 years. These improvements include the addition of new
data and the re-processing of legacy data. Notably, all enhancements have been undertaken at
no cost to the GoSL, utilizing a multi-client (non-exclusive) model. In this approach, data
companies invest their own resources, provide the acquired data to the GoSL, and subsequently
sell the data on the international market under PDASL's license.

This collaborative model not only facilitates cost-free upgrades to the data catalog but also
encourages investors to accumulate a wealth of information on the subsurface. The availability
of such extensive data allows investors to quantify and reevaluate prospects, effectively
minimizing risks associated with exploration and development.

11
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Old Era : Data Acquired since late 1959’s until 1984

During this period of hydrocarbon exploration, activities were
confined to the shallower portion of the Island.

Total of 9,030 line kms of seismic data were acquired and total
of 8,199line kms of seismic data were vectorized.

Total of seven wells were drilled and there was a gas show in
the Pesalai — 1 well.

New Era : Data acquired since 2001 to date Since 2001 2009 a total of 6,342 line kms of

2D seismic data were acquired consecutively
. in 2001, 2005 and 2009

In 2009 and 2012 two 3D seismic surveys
acquired a total of 2353 sq kms of 3D
seismic data

\

In 2018 2D seismic 7,832 line kms of 2D
= seismic data were acquired covering Lanka
basin and Mannar basin.

Four wells have been drilled and there are
two gas/condensate discoveries; Dorado
and Barracuda

%\X\ N\

Legend

4 Well Locations
—+— Maritime Boundary
—— SL-01 Seismic Survey (2001)
—— SL-05 Seismic Survey (2005)
—— SL-09 Seismic Survey (2009)
—— West Mannar Seismic Survey (2018)

— NE. Lanka & Cauvery Sismic Survey (2018)

12
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Benefits to the nation in past 12 years

The total exploration expenditure incurred by block operators and multi-client contractors
represents a significant benefit for Sri Lanka. The progressive direct and indirect benefits
linked to these exploration investments at no cost to the GoSL contribute to a diverse range of
socio-economic development opportunities in the country. This section highlights the
spectrum of national benefits provided by the upstream sector from 2007 to the end of
September 2021, contributing to the enhancement of the country's socio-economic conditions,
even in the absence of actual production. The data presented is derived from the annual benefits
reports of the Operators/Contractors involved in petroleum operations during the specified

period.

Total Exploration Expenditure at no cost to Government

TOTAL EXPLORATION EXPENDITYRE (USD 255 M) BY BLOCK OPERATORS AND MC

CONTRACTORS FOR THE PERIOS (JAN 2007 -SEP 2021)

Joint Study Blocks JS5
and JS6 operated by
Joint Study Partners
Total of France and

Equinor of Norway,
UsSD 6.07M

Multi-Client Data Acquisition, Processing,
Reprocessing, Marketing Contracts by
subsidiaries of Schlumberger Company

UsD 17.7M

Direct revenue streams and additional Socio-Economic Benefits to the Country for the
period Jan 2007 — Sep 2021

Direct Revenue to PDASL

Additional income to Sri Lankan entities by block operators and contractors
appoximately in USD

Data sales, Lecense fees, Bonuses,
Offshre block rental, Annual
environmental contributions and
other fees by block operators and
Contractors.

Procurement
of Local Goods
and Services
~USD 20.8 M

Training,
Education and
Research
Assistance
~USD 103,065

Taxes and Other
Fees to GOSL by
Contractors

~USD 1,621,407

CSR by Cairn
Lanka (Rural
Library Project)
~USD 226,492

Sri Lanka Base
Office
maintained by
Cairn Lanka
~UsSD1.2 M

~“LKR712.5 M

~UsD24a M

13
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Other Intangible Benefits to Sri Lanka
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Training and Educational Assistance to local universities, suppliers, and relevant
government agencies.

Facilitation of Opportunities for 18 local companies to engage in 39 major service
subcontracts, securing an impressive 38% of the total subcontracts.

Establishment of a comprehensive Marine Environmental Database through annual
contributions to environmental research (http://www.mebin.nara.ac.lk/).

Several local companies have achieved global success by leveraging Sri Lanka as a
strategic hub for upstream petroleum services.

Active participation in Collaborative Research and Development (R&D) activities with
local universities and international agencies, resulting in international research
publications.

Generation of nearly 150 mobile employment opportunities for Sri Lankans during
exploration operations.

Fees and levies earned by Oher Sri Lankan agencies (Customs, Immigration, etc)
Approximately 75 internship opportunities have been offered to undergraduates at the
PDASL facility

AWARENESS SESSIONS

TRAINING PROGRAMS

EDUCATIONAL ASSISTANCE

14
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RISK ASSESSMENT

In the realm of upstream petroleum, various risks are inherent throughout the exploration and
production phases. These risks can impact operations, investments, and overall project success.

Some key upstream petroleum risks include:

Exploration Risks:

e Uncertainty in identifying
commercially viable reserves.
e Geological and geophysical

uncertainties.

e Drilling risks, including dry wells and
unexpected reservoir conditions.

Reservoir Risks:

e Uncertainty in reservoir performance
and characteristics.

e Variability in fluid properties (e.g., oil
viscosity, gas composition).

Operational Risks:

e Technical challenges in drilling and
completion.

e Equipment failures and maintenance
issues.

e Health, safety, and environmental risks.

Market Risks:

e Volatility in oil and gas prices.

e Fluctuations in global demand and
supply.

e Regulatory changes impacting market
conditions.

Political and Regulatory Risks:

e Changes in government policies and
regulations.

e Political instability and geopolitical
tensions.

e Compliance with environmental and
safety regulations.

Financial Risks:

e Capital expenditure overruns.

e Financing challenges and cost of
capital.

e Currency exchange rate fluctuations.

Technological Risks:

e Reliability and performance of new
technologies.

e Rapid advancements
obsolescence.

leading to

Project Management Risks:

e Delays in project timelines.
e Budget overruns.
e Supply chain disruptions.

Environmental and Social Risks:

e Community and stakeholder
opposition.

e Environmental impact and mitigation
challenges.

e Social license to operate.
Climate Change Risks:

e Regulatory pressures related to carbon
emissions.

e Physical impacts of climate change on
operations.

Understanding and effectively managing these risks is crucial for upstream petroleum
companies to make informed decisions, optimize operations, and ensure sustainable and
responsible resource development. This often involves employing risk assessment
methodologies, advanced technologies, and robust contingency planning.

15
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Investment Risk Assessment

No matter how great the potential, a
detailed risk assessment is required to
verify commerciality. Oil and gas
companies view risk in two broad areas;
below-ground and above-ground.

Below-ground (i.e. Geoscientific) risk is
not under the control of either the
Government or oil company. However,
subsurface  uncertainty is  inversely
proportional to the quantity and quality of
geological, petrophysical and other
scientific data available. Hence PDASL
constantly strives to acquire more or better-
quality data.

Most oil and gas companies follow a
prescribed  internal  decision-making
process. Project priority lists and budgets
are also subject to regular review, due to
unplanned external factors such as
pandemics, war, and other economic or
supply chain pressures. It is rare to find an
investor who singly takes decisions on big-
budget projects, especially in new
jurisdictions such as Sri Lanka, without the
benefit of detailed analysis.

Above-ground Risk

Since GoSL can directly influence in
reducing the above-ground risk, it is
important to understand what these are and
how each can be mitigated,;

1. Policy (the legal framework
governing resource ownership, and
how the host government facilitate
extraction)

2. Regulation (how equitably and
transparently  does the host
government manage competition
between investors, what is the
State’s role in operations, and what
rules do they impose on others)

3. Fiscal Regime (what are the project
economics, essentially determining
what the Investor and State “takes”
will be — this may include tax,
royalty, production share, cost
accounting and recovery, etc.)

4. Market (is there a ready market or
market assurance for the resource,
or do uncertainty or additional
logistics need to be considered)

5. Stability (how confident is the
investor that conditions prevalent at
the start of the project will be
maintained for its lifetime — this
includes political, economic, and
other factors)

It is important to recognize that the
competition for funds is fierce and that
global investors have many alternatives,
and that mitigating above-ground risk is a
major and continuous task for any State
wishing to attract quality investment in the
resource extraction sector. The benefits of
doing so successfully are direct and indirect
economic value addition, knowledge
transfer, job creation and security.

Initiatives to mitigate the risk and
Increase Investor Confidence

The recent sweeping new policy
formulations,  legislative,  regulatory,
organizational and fiscal changes below
were has created to address the above-
ground conditions to create a conducive
investment environment.

16
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New Independent

Mational Matural New Petroleumn Regulator
Gas Policy Data (PDASL)
2020 2021 2021
Innovative Mew Mew Petroleum
Block Map Resources Act
2021 2021

Figure 3: Sweeping changes to improve investor confidence

Short-term
Exploration
Contracts Across
all Acreage

2021

17



New Opportunities

Smaller blocks, available to joint
operators on short term joint
exploration/study programs
enables flexible, easy entry

-
111§

New Legislation

The benefits of new acts
include the ability to
commercialize offshore gas and
significant Investor protection

w

New Data

Activities since 2019 have
delivered a significant upsurge
of spec seismic, gravity
gradiometry and magnetic data

18
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The year 2021 has seen the most comprehensive changes to the national upstream oil and gas
framework. These changes were initiated based on the long-standing recommendations of the
industry and as a response to the post-pandemic energy industry outlook. Changes include a
radically revised offshore exploration block map, a policy decision to offer all three of Sri
Lanka’s basins on Joint Study basis and putting forth a new Petroleum Resources Act. The
latter carries significant improvements and one of the key aspects is to replace the PRDS with
an independent new regulator to be known as the Petroleum Development Authority of Sri
Lanka (PDASL). Whilst making the above changes the Authority has ensured that existing
work programmes were revived and revitalized following the pandemic disruption of 2020 as
follows.

New Petroleum Resources Act No. 21 of 2021

After a decade of dedicated efforts, the new Petroleum Resources Act No: 21 of 2021 was
officially enacted on October 8, 2021, marking the repeal of the former Petroleum Resources
Act No. 26 of 2003. Its primary objective is to establish an independent, a transparent and
efficient framework of governance to the upstream (exploration and production) industry. This
legislation facilitates the creation of a well-defined national upstream policy, along with a
robust regulatory and operational framework, to enhance the governance and management of
Petroleum Resources and related operations.

It defines in status an industry regulator as well as a national oil and gas exploration company
(national operator), and lists explicit powers, functions, and responsibilities for each. It also
defined a Petroleum Resources Development Fund (PRDF), whose management rests with the
independent board of the PDASL and whose revenue streams will enable the PDASL to
function independently of Treasury funds in future.

Innovative New Block Map

After reviewing the international block demarcation process, [~
current economic & industry trends, a new offshore block map
comprised of 871 small blocks and three large blocks covering
Mannar, Cauvery and Lanka Basins, has been devised and
published on the 22nd of July 2021, through a gazette notification. .-

The primary goal of this new block demarcation is to give investors =
a flexibility to group the small blocks offered in the map on a 15km

x 15km grid, to match their targeted areas of exploration and

carryout exploration programs within a short period of two years.

This will provide a compelling low-commitment entry point and

low risk for potential investors with greater flexibility.

Policy to offer Short-term Exploration Licenses across all Acreage

Bidding for acreage based on production sharing contracts has proved largely unsuccessful for
Sri Lanka, due to factors such as limited data, undefined policy, no formalized regulation, and
unknown market conditions making it very difficult to accurately calculate project-lifecycle
economics (the contract term was 8+20 years).
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The PDASL therefore introduced the concept of exploration licensing, which is the conducting
of petroleum exploration activities ranging from desk-top studies through acquiring seismic
and other data to drilling oil and gas wells, jointly with the GoSL. The primary objective of
this step was to increase upstream activity across all offshore basins on a short-term contract
basis (2 Y exploration + 1 year exclusive negotiations for a long term PRA based on the success
exploration) through Joint Study Agreements, which would result in much more data becoming
available to the PDASL and raising our profile in the international marketplace, since the data
would be sold globally.

Multi-Client Airborne Gravity and Magnetic Survey

In 2019, the government of Sri Lanka entered into an agreement with
UK based Bellgeo Enterprises (Pvt.) Ltd., with the primary aim of |
conducting an airborne gravity, gradiometry and magnetic data
acquisition, processing, marketing and licensing programme. The =%
Bell Geospace company operationalized acquisition of multi-client
airborne Gravity & Magnetic data over an approved survey area
covering selected offshore areas of Mannar and Cauvery
basins(M1,M2, C1 and C2
blocks) in the northwest of Sri &
Lanka in August 2021 and [/
completed the data acquisition & : .
program in December 2021. The survey acquwed close
to 14,000 line kms and the estimated cost of the survey
USD 927,000 was borne by Bell Geospace at no cost to
the Government.

Multi-Client Seismic data acquisition, processing/reprocessing, marketing and Licensing
programs

The subsidiaries of Schlumberger company
continued execution of Multi-Client data
acquisition, processing, re-processing, marketing v , B
and licensing programs in accordance with the S =y
agreements entered into with the government of [« e TR
Sri Lanka time to time since 2016 . The Pl

reprocessing of 558 Line km of 2D Seismic data

W. Mannar Basin

from South Lanka Basin acquired in 2009 and i
4478 line Km of 2D Seismic data from West
Mannar Basin acquired in 2005 is in process. In addition to that, the technical and marketing
teams of Schlumberger have reached several potential investors identified through their
international network, to promote the prospective offshore acreage for oil and gas upstream
activities.
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Exploration and Development of Blocks M1 & C1

In 2019, an internationally competitive bid round was conducted for the
exploration and production of oil and gas in Mannar Block M1 and
Cauvery Block C1. Currently, negotiations are underway with the sole
bidder to successfully finalize the Petroleum Resources Agreement.

Upstream Marketing campaign

An international marketing campaign was launched in Sep — Dec 2021 via Upstream , the
market-leading news source for the global oil and gas industry to promote the new Sri Lanka
upstream offering amongst the key decision-makers of the global E&P community.

A e :

Navigate the transitional energy landscape,
| here in the Pearl of the Indian Ocean.

®
Sri lanka
Progress | Prosper | Provide)

New Exploration Data
New Legislations

National Marine Environmental Baseline Database

The PDASL in collaboration with NARA has successfully developed a Marine Environmental
Baseline Information Network (MEBIN), with the view of supporting the ground rules for the
mandatory conduct of environmental impact assessments required for commencing
hydrocarbon exploration operations (weblink - http://www.mebin.nara.ac.lk/).

OPRDS |@' ‘ MEBIN

MARINE ENVIRONMENT BASELINE INFORMATION NETWORK

Werjzome to MEBIN

tal'Baseline Information Network

> Marme Enwronme

%* ME 3N pro i accgs‘s to documents: d S| étlal datasfrom Srikanka
oastal and,Marin fHabitat

Marine Environmental Baseline Information Network (MEBIN) contains collection of marine environmental data and information in Sri Lanka. Petroleum Resources Development Secretariat
(PRDS) has initiated to establish a Marine Database with a view to defining mandatory environmental protection measures prior to future hydrocarbon exploration activities. MEBIN encourage
scientists, researches and students to share and published their data i this national important programme that will be benefited by value addition for research data and recognition for
researchers.
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Statement of Financial Position as at 31t December 2021

ASSETS

Current Assets

Total Current Assets
Non-Current Assets

Property, Plant & Equipment
Less: Depreciation Rserve Fund
Petroleum Data Purchase

Total Non - Current Assets

Total Assets

Liabilities

Current Liabilities
Accrued Expenses
Total Current Liabilities
Non Current Liabilities
Donation

Treasury Sub Loan

Total Non - Current Liabilities

Total Liabilities

Net Assets

Net Assets / Equity
Accumulated Fund
Financed by treasury

Total Net Assets / Equity

Notes

Rs.

Rs.

131,442,974.49
(5,893,984.79)

125,548,989.70
926,500,000.00

1,052,048,989.70

1,052,048,989.70

390,233.35
390,233.35

9,692,000.00
243,688,911.30

253,380,911.30

253,771,144.65

798,277,845.05

673,468,395.68
124,809,449.37

798,277,845.05
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Statement of Cash Flows

Cash Flows from Operating Activities

Excess of Expenditure Over Income
Add: Adjustment for the Prior year

Adjusted Excess of Expenditure Over Income

Adjustment for
Profit on Disposal Assets

Depreciation

Operating cash flows before Working Capital Changes
(Increase)/Decrease in Inventories

(Increase)/Decrease in Debtors & Other Receivables
(Increase)/Decrease in Deposit, Prepayments & Advances

Increase/(Decrease) in Creditors & Accrued Expenses
Increase/(Decrease) in Amount received in Advance
Increase/(Decrease) in Refundable Deposits
Increase/(Decrease) in Distress Loan Receivable
Operating cash flows After Working Capital Changes
Net Cash from / (Used in) operating Activities

Cash Flows from Investing Activities
Net Cash Flows from / (used in) Investing Activities

Cash Flows from Financing Activities
Capital Grant from Government
Net Cash Flows (used in) Financing Activities

Net Cash Increase in Cash & Cash Equivalents
Cash & Cash Equivalents at the beginning of the year

Cash & Cash Equivalents at the end of the year

Note A - Analysis of Cash & Cash Equivalents
Cash in hand

(Rs)

(9,342,693.02)

(9,342,693.02)

5,893,984.79

(3,448,708.23)

390,233.35

2,998,474.88

2,998,474.88
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Statement of Income

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 5" DECEMBER 2021

Notes 2021
Rs.
Receipts
Add:
Grant from Government 15,450,000.00
Less:Returned to treasury (293,401.32)
Other Receipts 11,800.00
15,168,398.68
Expenses
Less:
Administration & Establishment Expenses 4 24,193,336.70
Research and Development Expenses 5 315,000.00
Finance & Other Expenses 6 2,755.00
24,511,091.70
Excess of Expenditure over Income (9,342,693.02)




Statement of Changes in Equity

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 5" DECEMBER 2021

DPDASL

Balance as at 08.10.2021

Prior year Adjustment

Transfer to income for the year

Differed Income for the Year

Balance as at 31.12.2021

Grant from
Gov;

Rs.

Accumulated
Gain/Loss Fund

Rs.

Total

Rs.

124,809,449.37

682,811,088.70

(9,342,693.02)

807,620,538.07

(9,342,693.02)

124,809,449.37

673,468,395.68

798,277,845.05
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FUTURE OUTLOOK - SHORT AND MEDIUM TERM STRATEGIES TO IMPROVE
INSTITUTIONAL PERFORMANCE

1. Increase Exploration Activities
Launch Joint Study exploration programs across all three basins under an open acreage

system to identify new oil and gas prospects or appraise existing discoveries. This
process is shown in Figure 4.
(Increasing exploration activities across, preferably with multiple Operators including
exploratory drilling programmes in particular will lead to more confirmed discoveries
which in turn reduces Sri Lanka’s investment risk profile further. However, any
offshore exploration activity immediately generates revenue and benefits for the
Government of Sri Lanka (GoSL), Sri Lankan service providers and the workforce.
Significant gas discoveries will allow economic conversion to Liquified Natural Gas
(LNG) for export.

2. Appraisal and Development of Existing Discoveries
Focus on the appraisal and development of existing discoveries, particularly the Dorado
reservoir, targeting early production.

1. Expedite Development and Production
Expedite development and production of identified commercially viable oil/gas

reserves alongside with consumption strategies addressed in national energy policy and
national policy on natural gas

2. Facilitate Investments in Complementary Offshore Energy Projects
Identify bankable oil and gas reserves and facilitate investments in complementary

offshore energy projects, including the production of hydrogen, ammonia, and carbon
capture and sequestration, to support the Government of Sri Lanka's decarbonization
efforts by 2050

3. Strengthen Institutional and Regulatory Framework
a. Enhance the institutional and regulatory framework to attract and

support investments in the upstream sector.
b. Address any remaining regulatory and institutional gaps to create a
conducive environment for exploration and development activities.

4. Public-Private Collaboration
a. Foster collaboration between the public and private sectors to leverage

resources and expertise for the successful implementation of these
strategies.

b. Engage stakeholders through regular consultations and partnerships to
ensure alignment with national objectives.

These strategies aim to harness the resource potential effectively while supporting Sri Lanka’s
economic growth and energy security.
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Open acreage for Investment

}

Evaluate EOls and Proposals Investor Selection

from suitable investors l )
Entering into Joint Study
Agreement (JSA)
Explore new area or/and Joint Study Program
appraisal existing discoveries (Exploration / Appraisal)
(within 2 Y)
" Identified No o
prospects/ —» Relinquish the Area
viable discoveries A
l Yes
Area demar.cated t?y |dent‘|fied Negotiate a PRA
prospects/viable discoveries
(within 1Y) l
_ ol " Agreed with No
Terms &
Mutual consent of both Client Conditions

(GOSL) and the Contractor

l Yes

Enter into PRA

new discoveries / Appraisal of
new discoveries/ Commence
commercialization of existing

Further Exploration to identify l

Exploration/Discovery Appraisal

discoveries (within 5 Yrs) program
Uncertain
. Isdiscovery No
Government to assure offtake J commercially
commitment/ Contractor to viable
identify export potential
l Yes
Mutually agree on the price and Finalize Sales/ Purchase
the other term and conditions Agreement
Implement a comprehensive
Environment impact assessment Field Development (3 Yrs)
/design/ Installation l

Production (8 Yrs or more)

|

Restore site to original condition Abandonment

Figure 4: Exploration, Development and Production process
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CORPORATE SOCIAL RESPONSIBILITY

The Petroleum Development Authority committed towards steering forward with fairness and
integrity the off-shore hydrocarbon exploration activity domain of Sri Lanka, is also entrusted
by its mandate with the mission of uplifting the quality of life tied to various social strata,
deeply rooted in every nook and corner of the Island. Undertaken mainly in the form of capacity
building and local content development programmes, such initiatives revolve round
employment creation at national level, facilitating sector- oriented knowledge and technology
transfers, procurement of local goods and services, improvement of the livelihoods of needy
communities as well as the growth and proliferation of undertaken research and development
activities dedicated towards industry-specific chores.

However when administering and managing off-shore hydrocarbon exploration operations, the
Authority remains liable to ensure that all such work undertaken are capable of adding value
in numerous ways, to enrich the living standards of the associated social groups. Particularly
on such grounds encompassing the aspects stated below, the Authority has devised suitable
guidelines (Upstream Local Content Guidelines) supporting local content development, which
should be adhered to carefully by both stake holders and oil and gas operators, when conducting
off-shore hydrocarbon activities.

1. To ensure maximum employment opportunities for Sri Lankan nationals in all areas
and during all phases of upstream petroleum operations.

2. To improve local capacity building through education, training, knowledge and
technology transfers aimed at increasing local competence levels, to those expected by
the international petroleum industry.

3. To encourage local business entities to invest in various activities of upstream
petroleum operations and thereby increase the capabilities and competitiveness of the
domestic business community in the sector.

Yearly Testimonies

In 2021, due to the challenging circumstances brought about by the COVID-19 pandemic, no
CSR activities were undertaken. Many planned initiatives were unavoidably postponed as the
country grappled with the impact of the pandemic.

However, amidst these challenges, the multi-client survey conducted by BellGeo Space
Company emerged as a significant boon for PDASL. This survey not only contributed valuable
new data to our national petroleum repository but also facilitated knowledge transfer to our
technical staff.

This collaboration has strengthened our capabilities and enhanced our understanding of the
geological landscape, empowering us to make informed decisions and drive sustainable
development in the upstream oil and gas sector.
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ACTIONS TO BE TAKEN TO RECTIFY THE AUDIT QUERIES

The matters pointed out by the audit queries related to the year 2021 were corrected and
instructions were given to each relevant department for the actions to be taken in the future.
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Notes

Rs.

Rs.

ASSETS

Current Assets
Total Current Assets
Non-Current Assets
Property, Plant & Equipment 1
Less: Depreciation Rserve Fund 1
Petroleum Data Purchase

Total Non - Current Assets

Total Assets

Liabilities
Current Liabilities
Accrued Expenses 2
Total Current Liabilities

Non Current Liabilities
Donation
Treasury Sub Loan

Total Non - Current Liabilities

Total Liabilities
Net Assets

Net Assets / Equity
Accumulated Fund 3

Financed by treasury

Total Net Assets / Equity

131,442,974.49
(5,893,984.79)

125,548,989.70
926,500,000.00

1,052,048,989.70

1,052,048,989.70

390,233.35
390,233.35

9,692,000.00

243,688,911.30

253,380,911.30

253,771,144.65

798,277,845.05

673,468,395.68
124,809,449.37

798,277,845.05

o1
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Cash Flows from Operating Activities

(Rs)

Excess of Expenditure Over Income
Add: Adjustment for the Prior year

(9,342,693.02)

Adjusted Excess of Expenditure Over Income

Adjustment for
Profit on Disposal Assets

Depreciation

Operating cash flows before Working Capital Changes
(Increase)/Decrease in Inventories

(Increase)/Decrease in Debtors & Other Receivables
(Increase)/Decrease in Deposit, Prepayments & Advances

Increase/(Decrease) in Creditors & Accrued Expenses
Increase/(Decrease) in Amount received in Advance
Increase/(Decrease) in Refundable Deposits

Increase/(Decrease) in Distress Loan Receivable
Operating cash flows After Working Capital Changes
Net Cash from / (Used in) operating Activities

Cash Flows from Investing Activities

(9,342,693.02)

5,893,984.79

(3,448,708.23)

390,233.35

Net Cash Flows from / (used in) Investing Activities

Cash Flows from Financing Activities
Capital Grant from Government
Net Cash Flows (used in) Financing Activities

Net Cash Increase in Cash & Cash Equivalents

Cash & Cash Equivalents at the beginning of the year

2,998,474.88

Cash & Cash Equivalents at the end of the year

2,998,474.88

Note A - Analysis of Cash & Cash Equivalents
Cash in hand
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Notes 2021
Rs.
Receipts
Add:
Grant from Government 15,450,000.00
Less:Returned to treasury (293,401.32)
Other Receipts 11,800.00
15,168,398.68
Expenses
Less:
Administration & Establishment Expenses 4 24,193,336.70
Research and Development Expenses 5 315,000.00
Finance & Other Expenses 6 2,755.00
24,511,091.70
Excess of Expenditure over Income (9,342,693.02)
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Balance as at 08.10.2021

Prior year Adjustment

Transfer to income for the year

Differed Income for the Year

Balance as at 31.12.2021

Grant from
Gov;

Rs.

Accumulated
Gain/Loss Fund

Rs.

Total

Rs.

124,809,449.37

682,811,088.70

(9,342,693.02)

807,620,538.07

(9,342,693.02)

124,809,449.37

673,468,395.68

798,277,845.05
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Legend

$ Well Locations
——— Maritime Boundary
——— SL-01 Seismic Survey (2001)
——— SL-05 Seismic Survey (2005)
——— SL-09 Seismic Survey (2009)

West Mannar Seismic Survey (2018)

—— NE. Lanka & Cauvery Sismic Survey (2018)
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*  FHTHTJ UTHISTLL LOMMID SHMMTL 6D

SILIMWIBIEET. SHOHOTLED WOMID Felpd G TH6:

FhHNSH GLTHEIT:

o clewiQewIul HMID euTu] leneVE6T60 * FWSID WHOID URIGSSTITSEET eTHTiL.
D 66N SHEMDLICOS6NT o FHMTLE UTHILY LOHMID Hewiliy

o gFiauBss Baseiial OHMID 6UPEIGHEED FOUTELH6NT.
2 66N HENMLDLICOSHENT o sups 2 flosms CFEUDLUBSHSHIHN
* FHMSH HMEVMOBMET LTH G

PWEIGUBSH60 LOTDHDEISE. BTEOBMEVIDTHN G TH6IT:

SFuied LHMID UEIGUGSHIBT SLTH6N: o sTLaT 2 1Oipey GBTLFLTEN

o SIFTEE QBTETENHHET LOMHMILD RUPBIGUBSHDHV D(DHSMBIH6IT.
PUEIGWDUTEL 2 6iTeT DTHDEIGE o QFELHLTHSEHHBTE

o  orflwed evdydeaieno wHMID LelFTy sTevBlenevoTHm&EHHe Gusnda
SITHWed UGS LBIS6IT BT BBIBEN

*  SMMTL6ED LOMMID LITHISTLIL
B (LPMMBEHL 6T E6TIERIGHSH60.

@eu  @Lismen  YfibgsiOsTtewi(h Hmwur Bieudiug  Guedmensy  GQUMGMTeiw
M\MIGUEVTTEISH 6ThE (& HB6UOMHS (P19 61|&6M6TT (BhUUSDHSLD, QFwmUTHBEN6NT
Guwu(hSHHIUSNDGD WHMID BeneowTer wHMIL GQurmiiuTer elen SlalHSHmHw 2 _mid
OQFwieug SuFAWLTOISTGW. ot By wHNILG wepser  QuEHbUTEID, 2 _wi
OaTOBHILLUEISAT LHMILD 6usieuTe eTHTHTeL HLLOL 60 SpBlweupenmll LWeTUGSHSHIBMSI.
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WwseSLG @Lj wHiiG

sleusuene  Quflw  FTHHW  eueTEIBEN
AmUienid, UTHBHBHMD Semuliey
Qrwiusmn@ elfleutest @LF HUIGS6T
SIUFWIDTRISTGW.  6TemiGew]  LoMHMID
auru]  MmeuesiseT  Sp-semy  (below-
ground) womd  Gwed-memy  (above-
ground) opdw @rei(h UGBS LGS B6Me0
@)L Tsemen e1HTCBTSH G SewIment.

yise  omulsd  (omugs  yel

Siflalwisd) DLUSHS| DT F RIS G601
SI6V6VG] 676001 Q\6voTU M5\mI616vT & g5 6vT
&LU_(HLUML 1960 Be0eme6v. Amulienid,
BlevdHlg BFFWILLMHM HETENLOHGIT,
yedufwsv, Quenss OuHBmmedluid

(petrophysical)  wpod  Gp  Siflellued
sroseilar  GpTems OO SISSDE
GrywTprer aldssHHe0 2 _eTengl. eTenGsu
PDASL QaiLjbaid oiHs  Slev6vg)

Anbs SILDT60l BT 6LBEM6IILI
QupMIECBTeTOUSDEG (WWNHFSIGIMG.

Quepbumsomsst  eTewiGemIul  LOHMILD  6umwy
PoeuemiseT  UfbgiengosalulL 2 eTens
Sioment QFwev(pemmenwGul
ﬂso"rurj)gj&ﬂs&rmsm. QHTHNIGHTUIHET, (8|_|rr'u
LoMHMILD m QUITBENTSTY 316060
Pwrss gmIFe) Si(pSHIHEIHET GUTSID
AlLdliurg  Geuelliyms  sryemisenmed
AL wearaiflenoll  ULguIedEsT  LHMID
agey OFevedh HLBISEHD 6UPHHLOME
HOUTWIOGGE 2 LULLNUWTS 2666,
ymiflwenefevmest oY)y oY OF6v6 s
ALLBIBeM60, GOlUTE Gevmiemns Gumeim
ydw  oihsry  eugbysenev,  elifleumen
wHIGaeNed  aBBHalDH  DIWIFn6VEIHEHLD
@evevT g SHelwims STLOT IR 60 61T
Gom@&meiTEHLD (LPSHESL_LIT6NJ B6m6TT
asreo(p iglingl Ws SifigTeBel o seng.

Yils@ Gumympeiten L THel

LGS BoBsv o 6o SPLUSHMD
GOS0 GoSL Grygwirs
QFevouTsH@F CFVISHS (PIQUILD  6ETSTLISHT6V,
@Qemeu 61601601 6TGITLIENGHUJLD LOMMILD
Q6UQEUTSIENMU|LD  6TEUUTN]  (&HENMEBSHEVTLD

GTETLIEN SHUILD U HI0sT6ToUS 0%
SIUFWILDTHT(SHLD;
1. Qsmetens (6uen o _flenioenul

Biouds@d FlLés  slLenwoliy
LOHMID  DDIFTNEW  DTFTEISHLD
eTaleUTM) WiEIAEIGES:S
2 50/80g)

2. @uEIGUDBSSD (DIDIFT m6TT
SIJFTERIGLD, (PSS LTENTHEHHE
@emLBwwmenr  eteueurm  Gumilg,
FLOLOM H6LLD QeuefiliLenLwWmsea b
ﬂusuaﬂasaﬂm@, BL_6I9 560 B H61T60
SIFST  UBIEG ~ eTedIe,  LOMHMID
6J EDEBTLIEUT B 6T 155 6T63160T
alF(wemmsenen alHsEMTTH60T)

3. pBiFulwed oA (Ll
QUIT[HETTSHTTEIH6NT 61601601,
WwHeSLLTeNT  (@GIUUTS  6THEm6D
STOTENSSOTT,  DTH  THEME
“e1pb Sl @glsd e,
o_flenio, 2 _mugsbdl uraj@,
QFev6ys B G LoMMILD
SememliL o6l Burestmeneu
SILBIGLD.)

4. FHMS (meng,g‘,]masrrsm 2_Lamgé
FHeOSH 16060 &,r_r,smg,
2 HHIOUTHD 2 _6T6NHT  D6V6VF)
BlFFwLomm HETTENLD SI6VEVG)

BGsvdas MG LT (ETHEM & & 6N 6TT
BHHH0 Osmeren Geusst(hLom)

5. o gi@lliun( (P LGHan
OFHTLHHHH60 ﬂsusqw
ﬂsmsusmm&,en DISH6 surrgp,r_r,rrm
(PPEUGILD eTeMeUT)
ugmoflé sl 6T6UTLIZ 60
(WPH6SL_L ey 6161161161T6)|

TBLDLI 6 65 & U L_65T BT
@Fev  oyflwed, QuUITHEMTTHTILD

LoMHMILD (1)) &Iy 60T & (6THLD
SILBIGLD)
I EEIQLEE e Gurmiip
L& 61,|LD & (h EMLOUIT GUT L 68T LOMHMILD

2 _eaenTail  (PHeSLLTENTHEHBG L6V
wIHD  euflEeT o 6Tene  FIQILMSBU|LD,

GUGTITRISH G 6T 08505 B & GLW0
OxTPnFHImOUIEL ST  (LPHeSLenL
g ¥: el(HLOL|LD eTHH G (Ih

SIPFTERIBSIHDGL UdE G 2o sien

@)L THemer &SMOUILOSHIILIS] Ay smeot
LoMMILD QarLyFAuwimen LIGwTuWIT G LD
STITLIENSHU|LD SBISSFILG]
SI6USLILDTEIBT (G LD. SleleuUT)

OeumMEBTIOTEF QFUIISHET  DIGnITn 60MBIHEIT,

Gmrlg wHmID wemmpsd Gumind  GFiT
QurenTgmyb, SMey ufiorTmmd, Geauemev

2 (HEUT&HSLD LoMMILD UTSISTLIL|
Guretmeummleneods OB TETIL_MEUTUIHS
STl LB E RIS,
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yilesg BB 2 6o  HleneVEMLDHEN6I
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New Opportunities

Smaller blocks, available to joint
operators on short term joint
exploration/study programs
enables flexible, easy entry

-
1111}

New Legislation

The benefits of new acts
include the ability to
commercialize offshore gas and
significant Investor protection

w

New Data

Activities since 2019 have
delivered a significant upsurge
of spec seismic, gravity
gradiometry and magnetic data
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QFweorpmIeNS FJTLOFLD

2021 o opeviged Bxrdlw Gosvmlensy eremwiGemiul wMHMID 6uTu SL LWL allifleumest
U6L  LTHMEIGET gOUBGSSIULLET. @6  LTHOEISET  OBHTIODHIMMUINT  [H6VTL HT6V
ufibaienyseilar oigliuenLulsd wHmw OsTHMCHTUIGHE Usieagmer CHTWngienmullsst
aUVIFHS BTG LGt LIFdHusiiiursad Spylleslul LeTGw. @6l rmoriEeie,
HHSSULLL BLDBMTHE DLIUTEVI6TEN SpUle|d SHIWIL 6UeHFLLLD, E6Vmlendsulles ey
sLOUGMSBBMEMUL  Fal B Spuielear  SigluenLulled  aUPEIGuSDBTRT  QBTeTensd
Srorenmisen wwoHmid yHw QupBmmelwl eueMBIHeT FLLGHMS (LPETNUHHD S dlUIene
IILBIGW. @6 Levtenm Uy GO SHHHs (PpaGarmmmisenend semi(henengiLer,PRDS
@& udeors, @evmens QuUOBPTOW IeBSH oFstyFenu  (PDASL)  ere
SPWILGBL  swnderorer YA  @uEEIGUBSSHIeT wwrmnih G uwiu’Lenw  KysTe
alLwmisefed @amTasd  &HHSULUGHDSH. GCumaamiw wIPPEIGMeTF CFuw 6%
Gouemermuilsd, 2020 o0 eI goUlL  QHTONICHETMWS OCHTLIHSH  HHBUTHI6TET
Gouemevd HLmHeT LsSHUWIJ OumsuensSWD LMD Ul QUIIMSULD NHBTTFNL
o mig QFuIg 6o ). SlemeU Levteu(pLOmm):

2021 b Syewnget 21 b @evds yHw QuHGDTESw euenmEISeT FLLID

R SHFTUSBTO JTUUeIILSSe e Testeont, 2021 b opewigent 21 b Bevdds LdHw
QumBmTelw  euenmIdEeT FULILD SFHBTIYTeuons 2021 @&C8rmur 08 o Had
2 (HEUTHSLILLLG. @S cpeold, 2003 YLD SY600TIq.60T 26 YD @Q6v&Hs QUL CHmedl euend
FLLL pHxF Geuiwinbcdng. Gosomplemen (opuie] wmmd 2 musd) OsTIHMEHImDSE
awngeomer, GeueflluenLwmen LOMID HoevowTer HijouTs sLLenwlenu  HinieauBs
@za  (paaemwwrer  GhrTssoT@Gw. GQuUOHBDTEIw  suenEIGeT WLWOMID OCBHTLFLeHL W
QFwpurBoeie HFeuUTHD OHMID (PEHTEMSHHIAGHMS UHHHOFUISNGHSH, UEVIGUT6T
RUEIGUBSSHD OHMIL QFWMUTLH SLLMWOYLST, BalG eusmywumdsiu’L  Gadlw
Gueoplemevd GBTaTNHMUW 2 _(HaUuTHGHUSNEG BF FLLWL 2 salyfldaimg.

8g OCamhnaienn @umEGUBSSHT wwHMW Cxdw sewiGemul WLHMID euTw] U6
Bloeued  (Cadlw  uBrLLy) mlensvdemen  euenywmIILBHTH,  @6uGeuTeTiN @ LOmest
GeuefiiLenLwimest DIFBTIRIS6NT (explicit  powers), QFweoum(H&6i LoMMILD
Qumrpiiysenemujd Ul pwell (hd &STL(hdAmgH. Guwed, Ra OCuDHBmmellw  sueEIGB6T
meHEH BdHemw (PRDF) susngumiiuBsn®, @ser Bijeursd PDASL et swimden
GUWILLD. 2 6Tengl. BH6T GUHLOTE LOTTHBMIGH6NT THTHTLSHH0 HemmBaFflulesr mlFHuled
Bmba swrdeiors PDASL  QwpuBausns dnhs 2 mGMEITWTS  B[HBGLWD
LU0 6laualEH MUILPLOELEN6V.

@bepiuGSSILLL HW SewIL auengULLD e 3

FreuCsma SH6T0TL 6160606V 6UEMITLIGHM QFwmuT (B 6, =
snBurenadw QurmentaTy wwHMID CsTINMHHIMHM CuTHEGEMmeN
wdHiuruie] OCFusser Ueieny, wetemy, &TGeufl  wmHmiD
@VEIND &L MLIH 6N BB 61 o _eiTenmL bl 871 SAnvlws
HIWILBISET LoMMILD cpsdim) GQuifl  FHIewILBiBen6en 266N el
BLMBMTHEG DLUTeVI6TENn LHW Hewil euenguLLd 2021 ULen6v
22 o FHad eauTsHswrell cpeod  Lysflaslul (Bereng).
(LSO LTNTHEHDHGH, AeuTseier opwieat Bumde@ wHmID
GnIFEW  smeowomer  Brewi(h  UBLBTOSHDGT  DpUIeF
QFwmuTHEHem6N (p&sT@i6dT (b (FH LD UM SHUT6D
OpSpasaaiemwulear SgliuemLullsd auemyuLsdHer g 15 &S | .
X 15 &ub Fapong (Qrid) Osmewi  HAPw  SiewILBIGem6N
APEIGMCH @6l YH HIEWIL 616066V BT 6uTuIg 6ot e
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(LPS>63T6WLDWIT 60T @MBCHTEMT(GHLD. 60 266 HIENLOU|LD FTHHWLDT 65T
(WHOLLTNMTHEHHEGH HHD COBBIDOHHITEMOUIL 6B  (&HMMBHBSHEMEUTE  HTLIL6WILIL  LoMHMILD
SILUTWSHMS QBTN MLOHHHTHSH ST IL(HE BTG

SIMAHFH LGHBEHBGIONS (GHMIBISTE) D16 DMILHILSHTD aPEIGD CEBTeTenS
L GUUGSSUULL  ST6Y, UMIUMISGSILULTSH QBTaTmE, (LPEDMWITET 6(LOMEIGLUHIHBH60H6NT
@eveumento  LHMID SNWOLLTSH FhHend HenevamndeT GUISID &TJawlsenTed OBF
Fflwre QuImenTaTy HL auTpsHmnd SNHCMTLLSMS HEISEIL (LPIQUWITEDLOWITED  6J&HH[
ugliueneysbarer Gsemal waeuTaalsd @evmiend QUEHLLUTILD BHTeoaIWIEDL HSHIGTENG
20+8 oLemwI(hE6T).

e1e0iBeu, PDASL oyenig opule] 2 flioww (2_pusHd udliey Sijuusnilliy Se060TD6D) 6165Tm
sBEMS  oPWPsILUGSAWG. @F e, B sFjey wHpd Up  STeyBment
Qumieugl eusmyuileomesr GQUOBDTEIW SpUIe] BLOUYSMEBH6TD @Qmba, GOSL o L e
QenemIHS), 616301 l6v0TLL LoMMILD euTu|sb HewTIH N6 & G memi(heug) eUEmT
GuomOameteniubGdmg. @et QFwpur(hseflar  (WoHeiemw  CHTHEHD,  Fal (HEDND
® L FILQSHMB 2SS, GNIHW STV @UUBS dliuenLuied (2 opemwiB Spuieytl o6
Qeupplsyoner yuielnpasts  PRA SlgluenLuieomenr  BewiLsTev LS HCws
BurbBuFeLH6T) JIMAHH &LV UGHHHaTMID BGed Menev GCHTHDaHImD CFwmuUTL enL
sFsfllusTGw, @sar almeneuts PDASL &@ oifs 6y HeoLsiuCsih FjouBshs
Fhemaulled 6mEENEH SHIUPD 2 wrauemLub gy sHreymer FTauBxsF FHwms
alpuenet QFIWILUBEOISTGLD.

uev eumgdemawiment (Multi- Client) omluenLuied eureledmpbsren Filyeleng (Air
Borne Gravity) wpgid snhalLe SFeysenst QUDMIGQSTTEHD DUl H6NT

oureled(pbBTen FTOY, FTIY elewnd, FTOY elens QsTLiumen smenssen (gradiometry),
LoMMILD SMHSUYD  FHTeysenen QuUMIECETeTensd, CFUPNUBHHIHE0, FheNSLLIHSHH60
LoMMILD o flowefldzser  HlLmser Gumaimeumenm ysreiwons (WOt (hsHHemev
Bevsaras Catan(h médwu @rimsiwusamns (UK) senorss Gomemi Bellgeo
Enterprises (Pvt.) Ltd BoeUTSHIL 6T GeVmIensd SFFTEIED 2019 b Leih
o | aiugsamaswmerled  FHUL (BTNl 2021  SB6EMLIQ6D '
evmemauler L Buomded o eem  wetemT  OHOID BTG
sLpupsmasulsd  (ML,M2, Cl  opmib C2g6v1LMB161T)
OafleyQauwiwiin’ L LGS Bemern o 6oL sl
auuseefldsiul(BeTen  opuia)l  UGSHUTed, L6V  6UTIQSHNEWITENT
(multi- client) sugliuenLuled eureedmpbaren mrLyaleng (Air Borne
Gravity)  wmmibd STHSLIL6V
ST 6B 6n 6T
QUM ST 6ITELSHM BT 60T
Gewpur@aefled Bell Geospace
company rHULGOTNHILET DS
EYRIEL R QupmIsBEHTETEHLD
S L LoTen g 2021 1Q&FLDUIIT
LIHHH YTHHWMLBHIOTENH. @6l S UIUTEISH)
ALspLL 14,000 SHCeomSHmisemen 2 eenLbdujeTengiLear el S UISIMSTE
HIIGOFUIWILL L QFevalend @memer 927,000 ou@. @ei CF0NIQIRIGAT DIMETHHILD
Bell Geospace pmisuengsmed gnmsCarareniul(HetenCGsm(h SFFTRISSHADG sauals
OFvaIlIBIBEDHLD FHUL ATEVEN6V.
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Uev  eumTdenasWTenT SigliuenLuied Moo SiFJey SraysEmen  HEBSWSLILBHHH60,
Qrweorssd/iom  QFwenssD, FHMSLUUBSH0 WOMID  S@IOHIUGHY  SHOMI
Bls|p&FHsern

ELal sin = Schiumberger
2016 o opanigelHHE STSHNEG STEVLD TR — :

@6VEIND SI[J FrL_60T QFuigIGsTaTemILL L bl
o Laugsmauler  Ayeryb,  Sclumberger : . .
mBlmi6u6vT &g evt & 165 60315 MIEUGSTLOIT 60T G| L6V : o 2P Mg, s
eumgdenawimen (Multi- client) ougliuenuled / 5
BT 61 66T QuDMIBOBTETEDHH6V, 1R

QFwmHUbBHHIH6V, et QFwmuUbBHHIH60, e

FHMSLILGHBIHO  WHDID  SADILSLILSS
anm BHawFfemen (WPaTQBSHIHHHHH. 2009 b pewiged RevmmBUIsT CHMHE
sLOUBSmBUTD OQupmisGaTeTeniul L 558 &S memomenr u@dHuler 2D yeluliiiy
SreYseT  mmid 2005 o uewnged  Gom@  wedtenmT  sLOHUBHMBUTED

S. Lanka Basin\

Phase Il

QummisOsTeTeniu’ L 4478 &S memomen uGHulesr 2D yeluimiy  syeyset
Guneipeumenm CFWPUGSHHIHN QeT@Id CFwuPUTL B Blemweouled 2 _eiTener. @RBHME
Guevdasionas,  Sclumberger BoeueisHer OsTAOBI L WODMID  FHeNSLILBSHSH60
GWEHH6T, elemwiQemiul  HMID  euTw] BwevBlensy  CFWPUT(HHEHHHTH  HLDBHMTHES
SILUTEIeTen  SLOUTLILIE0 2 _6T6em  6UeTHMS SaHHH CFUIMNSDNETH, Di6uTHeTe
FjuBss  FTeuBhF  EUMEULIININIED  (LP6UD LD  FTHHWIOTE  (LPGH6SLLT6NTHeM6T
SIEDHLWITEILD  &H60T(H6VT6IT6OTIT.

Milwppw Cl giewiLmiseafed GQuUDBpTEIW iEWeF GFWHUTHS6T LOHEID
NNV IR AE B

etermfled o eem M1 glewiLd mmid sTGeufluiled 2 efem  Cl
HIEWILLD  pFweumniled  6TewwTOeuTUI  OMMID  6UTU]  DIBLDE|  LOMHMILD
o _MusHasseEndsrar FauBhs GUTLIpdhHaTembuLe dnlgul Bseial
Loe0)I BB T 0B 61T 2019 A <9),6001(h CaryuulLg).
snBuTgl,uUOBLTEIw  suemmIEsT 2 Leaugsmamuw  Ceummarons /e
SnIFBeneoLIL(BSHHIUSNEHTH @Cr@wimm GH6TAINOEISH T (L 63T / 1

GuybBuaeLH6T HemL GLMIFETMeEDT.
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GuaBmen FHMSLLGSSHN LIFFFTImISET

Gueoplemev OaTngienm o1 Ts 2021 QFUQFLUT- 1FWLUT &STEVLIUGHUTD FTeouBha
FhmaUUBSHH0 LFFFTrOTam (paTEai(haslul L. e ug, FiauBxhs FHwuns
Ay smeor STLOT TR 61 61T 61(h&&HLD E&P sFpasidng @ 6vmIenBUT6oT yaw
Bueoplmevs0HTIImGHImMenW FTeuBhafahluled sremiOemiul wMmID euru] GFHTOMHHINMHUTED
oag@Gallyallyssenen  CmOsTaTEheusn@G  (Weterel  FhanslubssHeo OCFuidhsen
epeold LIgFaFmymiseT GumOamememiul (HeTereo.

e B N—

IO

Navigate the transitional energy landscape,
! here in the Pearl of the Indian Ocean.

Progress | Prosper | Provide)

New Exploration Data
New Legislations

CaAw sLMHFTT GP60 SIQUILMLS SI6YSHSH6NLD

manl Grramuet  opuieysF  QewpurGaemen S TLUlUSHEGHS CHMeUWTer  HHMITL 6L
BT & BHMISH 6T &HNI6H QFUIeuZHen 6 (LA (CININEINTE SIGUSLILDIT 63T o1
alFwempaens@d o salyfluywswrs NARA o a1 PDASL @emembg Geupmlayons
BLEVFMT @ped SmICWTy HBHeusd susmsowieniolieny (MEBIN) sridaieieng (weblink -
http://www.mebin.nara.ac.lk/).

Orrps | /& ‘ MEBIN

MARINE ENVIRONMENT BASELINE INFORMATION NETWORK.

We:fome to MEBIN

Mariné Environme
3 Vi acc?s‘s to document§;:d§ Atial dafafrom Sritkanka

tal'Baseline Information Network

‘Coastal and Marin i abitat

Marine Environmental Baseline Information Network (MEBIN) contains collection of marine environmental data and information in Sri Lanka. Petroleum Resources Development Secretariat
(PRDS) has initiated to establish a Marine Database with a view to defining mandatory environmental protection measures prior to future hydrocarbon exploration activities. MEBIN encourage
scientists, researches and students to share and published their data in this national important programme that will be benefited by value addition for research data and recognition for
researchers.
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2021 &buT 31 g HaHulsd 2 _eTemaurmrer HF Mlensveniod Fammi

QarsHaI

B (penndF GFTss

Quris BML(IPMHDF QFTHHI
BenL(penpuiedsor QFTsHgI
LSO, DLEM6E0  LDHMILD 2 LISIJ6wILD
&\ QupoTasCsule) Bmuy B
BupBmrelws Hreys GsmeTealsie]
Qurgs BML(penDWedeoT QFTHEI
Quorgg OFTHgIHH6M

Quirmlisa6it

BOL(WpenD QUITmIILESS6l

SILBm CFevailemisel

Qrgs BenL(penm GUTmIiL|dbaseT
BanL(wpenmuicdeor Quirmii|saair
15329 (OF 3 = T: 1914

HeopBsfl o 1 HL6

Qorss  BL(pammpuisdeor QuUITMIILdS6T

Qorgs GuTEILILSS6N

Bahw QFTHgdbH6T

Calw QFTHSHIGBH6/ (LPOSILD

gylripur Mg

HeomBafl MWL 1b

Qurss GCaxpPu CFTHZHIHH6/ PSR

Gy

131,442,974.49
(5,893,984.79)

125,548,989.70
926,500,000.00
1,052,048,989.70

1,052,048,989.70

390,233.35
390,233.35

9,692,000.00
243,688,911.30

253,380,911.30

253,771,144.65

798,277,845.05

673,468,395.68
124,809,449.37

798,277,845.05

81



DPDASL

STHUUTWIFFE0 FaM:m)

QasMIADUTLB CFwOUTLIpelEHSTET STFILTLIFF60
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Sréssiu’ L amorasHnE Gweoren Guwadls
QFsvalleImEiselt

i (16 T Yk

QaFTsHgsI DU E6VTLIEIS6IT

QumiorensGzxuley

QaMAPUG wpewpe GLLMGSDE wWaimTa GETPPLE
STSHLIUTUIFFO

gouis (aigsfliy)/Gmpey

sLTULGLTT mmid generwl Gumien s eafest

(fsfiin)/ @mpey
emeuliL],(pMOST(HLiL6NeY MDD  (LPHLIGHIIEIS 6168
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(@1fl@fiy)/@amey

Qupiul L apmuesend * (Sigsfliy)/@emmey
Wenmeneéaiul L eneuliysseilen  (idsfiy)/@emmey
Gupiu’L LT sLear (oidsfiy)/@emmey

GCaTODUG (pega &L LansHnEG eemgrer Gamfnu®
ST&IUTUIFF6D

CamAHur’ (G GFwdurlipelHbHSTe

(e_uBurddsiul L)/Cshlu &ra

e GFwHUTLIgaBHHST STHILTUIFF60
apsoget QFEwmUTL IgedmBbSTar(e_uGurddssiur L)/ Cxsmlu
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HHF QrwmurligelmbITer STHRUILTUIFF6O

STALOBBHSHTE (LPEVSHET LOTELID
BHF Qrwpurligelmbsrer ((e_uGurdléssiulL) Gsmluw
BTG

CaxMw &TeH SHBFIY ST WLOMID SHTHDHEG FLOGITEIEN6
SLETIQENT  DLTLOLGSH VI ST LODHMID HTGHE
FLOGUITEIIEN6Y

i BmBled 2 _6ilen &HT& WHIID HTEHHE FLOCITEIN6U

@YY 9l -&Ta HYID SHTHDEG FLOGITEIENEB6I 6T
LENINGEX)

MBUND 2 _6iTeN BTG

(em)

(9,342,693.02)

(9,342,693.02)

5,893,984.79

(3,448,708.23)

390,233.35

2,998,474.88

2,998,474.88
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2021 wobuT 31 o HaHulsd WigaiemLbS

SLERIQDETE eufleuTe EUHLOTEIS FnD

Qupiens
gal (h&:

SITALOBHS GQumD  mesiwib
&10:HemmBafe@ Hmil emiliul L eneu

gemenil QUMIENHBHEIT

QFevBTHISH6IT

&0

BITeUTsD OHMID SHTUT QFeVaT6HIS6NT

o TIFS oo S lelHSH CFevaisaimiss

Bl oMb genestuwl QFevailemiseit

amTarsHn@ Goeomar Guweandls GaFsvealarmise

EYNINEY: 1)

2021

15,450,000.00
(293,401.32)

11,800.00

15,168,398.68

24,193,336.70

315,000.00

2,755.00

24,511,091.70

(9,342,693.02)
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(PGS LOTMHMEISET6T Famml

2021 wobuT 31 o HaHulsd WigaiemLbS
SLQDEBTE LPEOSHET LOTHDEISETST FaDDI

2021.10.08 b HaHuied 2 eeneurpren 155

(WpHmAIW D60I[H FITeHSHeS6T

@6l S eETIEMEG LIDHOLILLL.  6U(HLOTGILD

AUGBLSIDBTT @dHHmalbaslILL L 6U(HLTEILD

2021.12.31 oyib Hegulled 2_sitenmsurpmen L5

SIFALL QU
Lomesfwid

¢b.

Syl

@evmu/ BLL B

b.

QLTS BLD

h.

124,809,449.37

682,811,088.70

(9,342,693.02)

807,620,538.07

(9,342,693.02)

124,809,449.37

673,468,395.68

798,277,845.05
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adiTasrey SMICHTHE - BneusidHar QFupUThBmen (LPaTCaIhDDIeUBDHTET
GoIEW woHpId BOSHST BTV eLPGEOTLITWIBISENT

BLHS Qrewi(h opewiBEeiled UHBHTE DWeOUBGSHSUULL S Lenwlinfer &S (1pHeSLLmenyaseriet
plsmasmuw  JHSFIUSHET  cpsod,  euend  HmemensuwaiLBSlusHETer  PDASL Qe
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2 _GeMLesHWSTE 2 6TengiL e, @ Uaeumd uedBaum &L60OFT] Fhd euend S LKEISH660
WwHeShaemen o2ams@GHalliLge cpeold Wisdh GFuiulinGaEmg.

GmAW &mev pGeomumwimiseT (2 =y601(h&6iT)

1. yfw erewi@ewul wHDID suTw] euUTUINILSENET SIHLWITEND STEMILUSDEG DIEV6VG
SDGurgisiien  sewibUgliysemer WAINGuUsHEG b Beolugly enpuler S
Fgl® opWe SLLEISET aped  peim SLOUBGSmBSMGID SLUl6Y
BLOQHMBHM6N  (LPGTR6T(H5HSH60

LDMHDUL DMNSHH SLVIGEG DIILUTED 2 660 LGHBOMNMID BLU1e| BL PSS
IIFBHEHH60, GPiuTs U QewpurlLrenTaebLer. @GOiurs  CaHTeawi(hsHe0
ALLBIBeT  Guoapd 2 MFILGSBIULL  SIGURLILUSERSE abluGHsGw, B
BGeommauls  (WaSLB @Lf FHpemer  Bwed  GmMEEDSE.  eTeusuTpTUIEID,
6IbHOUT[H HLEOFTT SpUl6)] BLOUQEHMBUID 2 LeTguiTd @6VEINS DIJFTRIGSLD
(GoSL), @®evEimnas BFeneu AUPEIGHOITHAT WOMID UTIWTENTHEHEHE —6U(HLOTEILD
LMD  HETEMOHMENT 2 HuTHGImG. GO SHSE  eutw]  HewibLiligliser
ghmiodssTer  Hyeu Gumens  eutweurs (LNG)  Qum@mentany  omhmsens
SWIHHGW. el OFweO(pemD suemIULLD 4 @60 STLLUUL (HeTengl. Se0mlend
agmmisd  (GOSL), o epTi(h GFemeu 6UPEIGHTH6T LOOMID  LAWTETTH6T
2 _LeMQuITeS 6UIHLOMEID LOMMID [Heilenlodemsn CUDMISOCSTETOUSNE SLOFTT ShUl6|
BLOIQHMBHET 2615 GaIILGTEUTS 2 _6TeNng).

2. snBurgieien sau®UglBmen WHAIIG wWHDWD SelHSH CFUIHE

sDCurgleen  sewiBligliysedlenn  wHNIG  woHmd  SWNBHSHE6T,  GOIUTS
OLmgm@Lr ugd Sewiml, SLTLUBTED 2 HUSHOW RVEBTHE CBTEIILHT(GHLD.

BBHSST HT6L pGeomumuEIEsht (3 — 5 o),IBEH6IT)

1. olelmsd wHp 2 pushdsmen alemyeuBHSHIH0

Bxfu sFohdHeouens Oametens LHMID Qupemas surwelpster Bxfws GCsmeTens
S weumled @Ol Beien BIBT6Y eLp G0 LITUWIMBIE (6THL 63T B enevib S|
SIDLWITEND STeorlIUl L aueslad FaHwines FrsHdHuinmet eamiQemiui/eumu] SmLiLdaeiet
21lpSE wpnd 2 pusdour alorajuGssised.

2. SLQIBGSIUUTE (PHIOCMBEBILBL FhHleuand H L BIBEHBBTH (PHL(H UFHB6NT

manl Grramuet, SGuwrelwm  LHDID  STUST 2 HUSHBET 2 _6ITEMLBIHEVTH
BLVIBGHIUTED (WeTQenBEsiubBL Fodeuend HLEIGEHSSTH (PpHeSL[H eusFHser
LOMID SIHLWITEMD STewilUl L sueisfHwmen eTewr@emiul ommId suTu] ShHLILSS6NT
Gumesrment 2050 oyewilenalled @eVEIMBEHUI  HTUSIDDH BILTS  OTHMIISDE
2_MIGIENEDIWITS SHIUJD 6T6TULD 6Taualsh mui(pLilsvem6L.

3. PoeuenfAwmer wHNID @UEEIGUGSHHMN SL LU uIILIBHHISH6E0

9l. BwebBlensy GHTHMSHIMDUIL (PHSBBMENT FIUUSMHESGD LOOMID  DLBT6BHE6IN
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alpHdH Cauisen.

85



DPDASL
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1

OPDASL

Evaluate EOIs and Proposals
from suitable investors

Explore new area or/and
appraisal existing discoveries
(within 2 Y)

Area demarcated by identified
prospects/viable discoveries
(within1Y)

Mutual consent of both Client
(GOSL) and the Contractor

Further Exploration to identify
new discoveries / Appraisal of
new discoveries/ Commence
commercialization of existing
discoveries (within 5 Yrs)

Government to assure offtake
commitment/ Contractor to
identify export potential

Mutually agree on the price and
the other term and conditions

Implement a comprehensive
Environment impact assessment
/design/ Installation

Restore site to original condition

Uncertain

Open acreage for Investment

}

Investor Selection

}

Entering into Joint Study
Agreement (JSA)

Joint Study Program
(Exploration / Appraisal)

Identified
prospects/
viable discoveries

l Yes

Negotiate a PRA

-

Ad with

Terms &
Conditions

l Yes

Enter into PRA

No

l

Exploration/Discovery Appraisal

program

'

Is discovery
commercially
viable

l Yes

Finalize Sales/ Purchase
Agreement

No

Field Development (3 Yrs)

.

Production (8 Yrs or more)

'

Abandonment

ouenFLIL 1O 4: 2y uiey, HINBSS]) 1mmnd 2_mLss CFumLITB s
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GaLlLTewienld Fepd GuTrmliL&aseT

BeLmINBUTNT BLDEBMISHEG SLUTEIETET  SLOUGHUTD enaml CIrsrust opule] HLAISHMS
HoNHNSH ChIwWLed OMID OCHMTeuSHIL@ILD (PIICHTES BEITHHUBDEG B6VEIND
QupBorelw o lelpss oiPsTrFenu 2 mHysmiGeTangiiear, @& Salar @aIGMTEH  fLpen6L
WwhHsFID ypwrs Ceaurmamiw  UOBam Fips ABHSHBEHLET  LleneaslulL  UTDHMBI
FIHMGH 2 WISHID uUewiyd @F FenuwlL @UuenLEHIUL(heTengl. LUFsmerons Hmer ailmss
womd 2 eMpTLHG  sglusLuieoner SlalmsHs  HLmiser (et (héHsliubhalamet.
smeuwimeler;  BxAw  FHuled BeuemeveumuiIlibEemen 2 (HaUTHGHH0, OCHTPMHIMD FTIhHSD
e wwopid  CsTPemI L uflorhoEiseT, o eETL(H  QuTmBLEeT WLHMIWD GCFmeusenern
Oameauciey QFUIH0, BHemeuiuBld Fepsmiseila euTHATHTISHMmS GLDUBHHIHD —LOMHMID
OFTPOHIMMEBHTES SFUUeIEEIUL L SpTTUEFS oD SelmsdH CFupuThseie eueTFFs
womid OUHESD SpEUIBTEUTGLD.

sTausuTMTUIEnILD, BLDBMT DS SILLTeI6TT6N BLHUGHuT60 mamL Gy muest SLU16)]
QFwPUT(HEMeT HIFeudSHH0 OHMID (PEHTMWHHIHHET CUTFl, FDUBLSIULL Fepsd (G (pDHH6 60T
UTDEMEBS SHIHMS aUeMlL(bHS, GComOsmeTaniuBL JmarsHgHIl UaiseEpd L  sudlseilsd
Py CFybG HmaT OCBTERILene 6SiUmS 2 MFCFUIWWD QuTmiienu Femu CETeamI(HeITeNG.
@iiurs &6  GIUILOUL (BeTen  SDFEIGEMET 2 6TeML e RHHmEBW  SlgliuenLuie,
2 eMBTLH 2 6TenLds GuLUTLmL SLFHeEGL QUThHSISLTET NETL (HHevEmeT  (BLLElemnsv
2 GMBTLH 2 6T6MLdsd  afBTL (HHe0H6T)  FeOU  UGHSHIOTNHIGTNFHILS,  BLDBMIHE
SILUTEIeTeN HLOUGHUTL emaml Brraruet opule] GFwmurhsamer GumOsTeaTenn Gursh @6
UABTL (HHEVHMEN LIBIGHSTITH6T oHIILD 6eTewtGewiul odmid eumu] QaFwduUTLLTemTE6T @HeuHLD
HEURTLOTS HMLLIIgHHe0 BGeuewi(hLb.

1. Geomensl Urommaensd Imasaill uGHsailaw wopmrd Gwsplemsy GuHEmTedius
BLOIQSHMBHENIT  DemeNHBH HLLEIGMQID FsULF Geusmev surwiliysemen 2 mid
QauIgH6v.

2. seval, LWIDAOBN, oidle) wHm OFTHOEHILL UFTODEIEET (peod 2 6TenT SHmes
alpaHemw  almsbd CFuihed Gumeime, FJauBxss OGuHBMTaIw GCaTIHML HlEHmHUWITED
aHTUTTSSILUGL 2 6TEn] Hoer Hensvsemen siFsflliuemng ChroswTsd CHTEIL G
S GLD.

3. Guevplemev GQuOHBmTelw  Qawpurhseflsd UG GFwpuTBHseafed  (LPHeSHBM6T
CuwnOsmeTausnN@G 2 6MhTL(h aleils BNIEUMTEIGEM6T 2MHGHMHH0 OHMID DIGHET LPEVLD
5% QaTPinglienmuieo o 6Bl (h oUeTS FeLpBHHH6o Hmes1s6iT LOMHMILD
BurlysHsaenwaml NHBFHH0

QUIHLTHSD IFITSH606VIH6NT

2021 o gewiged, GCamall-19 QsTOHMGHTWTE goUlL  FeuTeomem @hBlensvsenmsy, CSR
QawmurB a6l 6186 LD BumOaTeTeniuLaledensv.  COHTHNIGCHTUI6T BT B HSHIL 601 131G}
Gumgmguigmed uev AL L’ L pumfset Salfss (PQUITIDE @SHHeneudaLiLL L 6.

eteueuTmuigid, @6l FaureosEnd@ WHHulsL, BellGeo Space Mmueissmed BLSSILLL  L6v-
aumgsemaswreny &ewiss®iy PDASL & JHAnbs aupllysnisons Sienbglenensl. RbsHs
BMHSHIHBNIY Bk BHFw OQuUEIBHTIWSEST6] wwsHNG wHIYOES UHW ST senern
aupEIGaGHTH DL (HLOGVEVMIDED,  6BIGET  Qambeomu  smAuisensg Snbs el
ufllommoEHmSWID  TeflHTHHuleTengl.

Bhs @HHMNY  emiGalar  Hmeidmen  eusu(hHEH  wmmid  yelulwed  FHwns  eTngl
Ufb&I0®TeEnD  SHeimwmul  AHSHEH, SHHaUNBS  (PpeysEmen  ei(hdsalb,  BoevmBlened
eTewt@emil  wmmid  eutw] QsTPODHEmMUID Bemeowimer  SalHESHmW  FHUBSBIUSNE LD
CIBIBEHHEG AHBTID DieMHHI6TeNEI.
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Inftroduction

After the enactment of the Petroleum Resources Act, No. 21 of 2021, Petroleum Resources
Development Secretariat (PRDS) has evolved into the Petroleum Development Authority of

Sri Lanka (PDASL) as an independent new regulator with the aim of upstreaming Petroleum
Industry.

PDASL ensures safety of the people and the equipment, protection of the environment and
conservation of the resources by using better oil field practices for exploration and
production of petroleum resources.

Furthermore, PDASL is accountable to assure that all petroleum exploration operations are
conducted in compliance with the Petroleum Resources Act No. 26 of 2003 and the other
governing laws of the country monitoring all petroleum exploration related agreements

executed between the Government of Sri Lanka and other preferred parties.

Visicn

To ensure that all Sri Lankans benefit from the petroleum resources of the country by
managing the industry in an equitable, safe and environmentally sustainable manner.
Mission

Design and monitor fiscal regimes that meet the country's evolving economic needs,
matching them with a stable, efficient regulatory framework that attracts investment and

encourages knowledge transfer, until the last economic reserves are produced.
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PEROLEUM DEVELOPMENT AUTHORITY OF SRI LANKA

STATEMENT OF FINANCIAL POSITION AS AT 31 * DECEMBER 2021

ASSETS
Current Assets

Total Current Assets
Non-Current Assets
Property, Plant & Equipment
Less: Depreciation Rserve Fund
Petroleum Data Purchase
Total Non - Current Assets
Total Assets

Liahilities

Current Liabilities

Accrued Expenses

Total Current Liabilities

Non Current Liabilities
Donation

Treasury Sub Loan

Total Non - Current Liabilities

Total Liabilities

Net Assets

Net Assets / Equity

Financed by treasury
Total Net Assets / Equity

Notes

Rs.

Rs.

Accumulated Fund i e

131,442,974.49
(5,893,984.79)

125,548,989.70
926,500,000.00
1,052,048,989.70

1,052,048,989.70

390,233.35
390,233.35

9,692,000.00
243,688,911.30

253,380,911.30

253,771,144.65

798,277,845.05

673,468,395.68

124,809,449.37

798,277,845.05

K H M K Dayanand
Director Finance (Acting)

Surath§tigama

Director General

jgéeuiarachchi

K. H. M. K. Dayananda
Director - Finance (Actg.)

petroleum Develo pment Author

Level 6, Ce

linco House,

No. 69, Janadhipathi Mawatha,

Colombo - 01.

ity of Sri Lanka

Surath Ovitigama
Director General

Board of Member

Petroleum Development Authority of Sri Lanka

Level 6, Ceylinco House,
No. 69, Janadhipathi Mawatha,

Colombo - 01.
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PEROLEUM DEVELOPMENT AUTHORITY OF SRI LANKA
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 *" DECEMBER 2021

Receipts

Add:

Grant from Government
Less:Returned to treasury
Other Receipts

Expenses

Less:

Administration & Establishment Expenses
Research and Development Expenses
Finance & Other Expenses

Excess of Expenditure over Income

Notes

2021
Rs.

15,4

15,450,000.00
(293,401.32)
11,800.00

15,168,398.68

24,193,336.70
315,000.00
2,755.00

24,511,091.70

(9,342,693.02)
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PETROLEUM DEVELOPMENT AUTHORITY

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 *" DECEMBER 2021

JBaiance as at 08.10.2021

Prior year Adjustment

Transfer to income for the year
|Differed Income for the Year

Balance as at 31.12,2021

Grant from Accumulated Total
Gov; GainfLoss Fundr
Rs. Rs. Rs.
124,809,449.37 682,811,088.70 807,620,538.07

(9,342,693.02)

(9,342,693.02)

124,809,449.37

673,468,395.68

798,277,845.05




PETROLEUM DEVELOPMENT AUTHORITY OF SRI LANKA

STATEMENT OF CASH FLOW Ft:R THE YEAR ENDED 31 *' DECEMBER 2021

Cash Flows from Operating Activities

Excess of Expenditure Over Income

Add: Adjustment for the Prior year

Adjusted Excess of Expenditure Over Income
Adjustment for

Profit on Disposal Assets

Depreciation

Operating cash flows before Working Capital Changes
(Increase)/Decrease in Inventories
(Increase)/Decrease in Debtors & Other Receivables
(Increase)/Decrease in Deposit, Prepayments & Advances
Increase/(Decrease) in Creditors & Accrued Expenses
Increase/(Decrease) in Amount received in Advance
Increase/(Decrease) in Refundable Deposits
Increase/(Decrease) in Distress Loan Receivable
Operating cash flows After Working Capital Changes
Net Cash from / (Used in) operating Activities

Cash Flows from Investing Activities
Net Cash Flows from / (used in) Investing Activities

Cash Flows from Financing Activities
Capital Grant from Government
Net Cash Flows (used in) Financing Activities

Net Cash Increase in Cash & Cash Equivalents

Cash & Cash Equivalents at the beginning of the year
Cash & Cash Equivalents at the end of the year
Note A - Analysis of Cash & Cash Equivalents

Cash in hand

(Rs)

(9,342,693.02)

(9,342,693.02)

5,893,984.79
(3,448,708.23)

390,233.35

2,998,474.88

2,998,474.88
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PETROLEUM DEVELOPMENT AUTHORITY OF SRI LANKA

ACCOUNTING POLICIES FOR THE YEAR ENDED 31°" DECEMBER 2021

01.

02.

03

04

05

06

07

Accounting Convention.

The Statement of Financial Position and the Statement of Comprehensive Income , Statement of Changesin
Equity, Cash Flow Statement, Accounting Policies and notes to the accounts have been prepared and
presented in accordance with the Sri Lanka Public Sector Accounting Standards.

No adjustments have been made for inflationary factors affecting the accounts.

Comparative accounting statements

Petroleum Development Authority is incorporated on 08 th October 2021.
Therefore comparative accounting statements not included into Accounting statements

Operating Income

Since Petroleum Development Authority is incorporated on 08 th October 2021 the grant received from
treasury is considered as authitity's oprational income for 2021

Investment

Investments are treated as long-term investments and recorded at cost. There is no provision made for
falling value of Investments.

Inventory

Inventory has been valued at cost or net realizable value, which ever is lower.
Receivables

Receivables have been stated at the amounts estimated to be realized.
Property, Plant & Equipment

Basis of Valuation

As Petroleum Development Authority incorporated in 08/10/2021,the cost of Plant ,Machinery &
Equipments are valued in 2 basis.

1.By the cost of acqusition
2.By valuation committee

The values are stated in financial statements after cost less accumulated depreciation.
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08

Depreciation

Depreciation is provided on straight-line basis
The rates of depreciation are as follows.

Plant & Machinery 20% on Cost
Vehicles 20% on Cost
Furniture , Fixtures & Office Equipment 10% on Cost
Other Assets 10% on Cost
Computer Equipment & Software 20% on Cost
Retirement Benefit

A - Defined Benefit Plan

The retirement benefit plan adopted is as required under the Payment of Gratuity Act No. 12 of 1983 in
respect of employees with Five or more years of continued services.

| - Defined Contribution Plan

All employees who are eligible for Defined Provident Fund contributions and Employees Trust Fund
contributions are covered by relevant contributory funds in line with respective statutes.

Page 07




PETROLEUM DEVELOPMENT AUTHORITY OF SRI LANKA
NOTE TO THE ACCOUNTS FOR THE YEAR ENDED 31 ST DECEMBER 2021

NOTE 01

PROPERTY, PLANT & EQUIPIENT

At cost

Balance as at

Addition/
Revaluation

Disposal during

Balance as at

L

08.10.2021 during the year the year 31.12.2021
Rs. Rs. Rs. Rs.

Land - - -
Buildings - - -
Office Equipment 18,468,050.00 18,468,050.00
Computer Equipment 2,927,070.00 - 2,927,070.00
Furniture & Fitting 8,620,157.29 - 8,620,157.29
Vehicles 29,703,950.00 - 29,703,950.00
Server 16,790,847.20 - 16,790,847.20
Audio Video Systems 54,858,550.00 - 54,858,550.00
Net work Systems 36,000.00 = 36,000.00
Other Assets 38,350.00 - 38,350.00

131,442,974£|r : r 131,442,974.49

Balance as at Disposal during Charge Balance as at
Depreciation 08.10.2021 the year from 01.10.2021 31.12.2021

Rs. Rs. Rs. Rs.
[Office Equipment - = 461,701.25 18,006,348.75
Computer Equipment - - 146,353.50 2,780,716.50
Furniture & Fitting - - 215,503.93 8,404,653.36
Vehicles = - 1,485,197.50 28,218,752.50
Server - - 839,542.36 15,951,304.84
Audio Video Systems - - 2,742,927.50 52,115,622.50
Net work Systems - - 1,800.00 34,200.00
Other Assets . - P 958.75 37,391.25
- " -jr 5,893,984.79 125,548,989.70

Net Book Value 131,442,974.49 |r

5,893,984.79 |
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PETROLEUM DEVELOPMENT AUTHORITY OF SRI LANKA
NOTE TO THE ACCOUNTS FOR THE YEAR ENDED 31 ST DECEMBER 2021
NOTE 02

Accrued Expenses

Description Amount

OT - B H Nihal 11,158.36
OT -P AW Fernando 4,007.58
SLT -Land lines and fax _ 41,491.02
Hutch - data sim 22,024.19
American Premium - Water Bottels 2,300.05
Lanka Maintanace Services - Cleaning 50,000.00
U L P K Leelananda - Newspapres 4,360.00
Ceylinco Limited - Electri_city & AC 214,292.34
Mobitel(Pvt) Ltd-M Office 40,599.81

Total 390,233.35
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PETROLEUM DEVELOPMENT AUTHORITY OF SRI LANKA

NOTE TO THE ACCOUNTS FOR THE YEAR ENDED 31 ST DECEMBER 2021

NOTE 03

Accumulated Fund

Rs.

Opening balance as at 08/10/2021

682,811,088.70

Excess expenditure over receipts

(9,342,693.02)

Balance as at 31/12/2022

673,468,395.68
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PETROLEUM DEVELOPMENT AUTHORITY OF SRI LANKA
NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 ° DECEMBER 2021

NOTE 05

PROMOTIONAL AND WELFARE EXPENSES Rs.
Consultancy Charges 315,000.00
NOTE 06

FINANCE & OTHER EXPENSES Rs.

Bank Charges & Tax 2,755.00
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PETROLEUM DEVELOPMENT AUTHORITY OF SRI LANKA
TRIAL BALANCE AS AT 31°" DECEMBER 2021

{ 0=

DESCRIPTION DR. CR.
Rs. Rs.
Office Equipment 18,468,050.00
Computer Equipment 2,927,070.00 o
Furniture & Fitting 8,620,157.29
Vehicles 29,703,950.00
Server 16,790,847.20
Audio Video Systems 54,858,550.00
Net work Systems 36,000.00
Other Assets 38,350.00
Donation 9,692,000.00
Petroleum Data Purchase 926,500,000.00
Accumulated Fund 682,811,088.70
Treasury Sub-loan-20060400 243,688,911.30
Finaced by treasury 124,809,449.37
Grant From Government 15,450,000.00
Imprest to ministry-Treasury Grant 293,401.32
Salaries & Wages 5,999,984.64
Qver Time 66,675.13
Bata 9,100.00
E.P.F-15% 1,043,222.57
ET.F-3% 156,483.38
Gratuity 1,698,543.00
Meal Expenses 49,500.00
Course Fee 350,000.00
Buliding Rent 3,309,211.00
Electricity Charges 744,104.55
Printing & Stationary 218,218.00
Service Charges 1,013,118.00
Vehicle Repairs 188,130.38
Consultancy Charges 315,000.00
Vehicle Insuran:s 192,582.05
Bank Charges ) 2,755.00
Chairman Fee 396,000.00
Membership Fee 17,500.00
Foreign Travels 1,378,338.60
Renewal Fee 2,700.00
Newspapers 22,585.00
Cleaning Services 300,000.00
Woater Charges 38,805.30
Telephone Expenses 696,654.12
Other Expenses 278,670.00
Fuel Expenses 102,797.50
Laptop repair charges 26,428.69
Depreciation 5,893,984.79
Accrued Expenses - 390,233.35
Depreciation Reserve Fund 5,893,984.79
Other Receipts 11,800.00
1,082,747,467.51 1,082,747,467.51

Prepared By Checked bv/

A M N Jayasekara K H M K Dayananda
Petroleum Assistant {Acting) Director Finance (Acting)
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Annexture 2


Petroleum Development Authority of Sri Lanka 03 months ended 31 December 2021

1.2

1.3

Financial Statements
Qualified Opinion

The audit of the financial statements of the Petroleum Development Authority of Sri Lanka for 03
months ended 31 December 2021 comprising the statement of financial position as at 31
December 2021 and the statement of comprehensive income, statement of changes in equity and
cash flow statement for 03 months then ended and notes to financial statements including a
summary of significant accounting policies, was carried out under my direction in pursuance of
provisions in Article 154(1) of the Constitution of the Democratic Socialist Republic of Sri Lanka
read in conjunction with provisions of the National Audit Act, No. 19 of 2018 and Finance Act
No. 38 of 1971. My comments and observations which I consider should be presented in
Parliament appear in this report.

In my opinion, except for the effects of the matters described in paragraph 1.5 of this report, the
financial statements give a true and fair view of the financial position of the Authority as at 31
December 2021, and its financial performance and cash flows for 03 months then ended in
accordance with Sri Lanka Public Sector Accounting Standards.

Basis for Qualified Opinion

My opinion is qualified based on the matters described in paragraph 1.5 of this report.
I conducted my audit in accordance with Sri Lanka Auditing Standards (SLAuS). My
responsibilities, under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of my report. I believe that the audit evidence T
have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with Sri Lanka Public Sector Accounting Standards and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Authority’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intend to liquidate the
Authority or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority’s financial reporting
process.

As per Sub-section 16(1) of the National Audit Act, No. 19 of 2018, the Authority is required to
maintain proper books and records of all its income, expenditure, assets and liabilities, to enable
annual and periodic financial statements to be prepared of the Authority.
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Scope of Audit

My objective is to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Sri Lanka Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Sri Lanka Auditing Standards, 1 exercise professional
judgment and maintain professional scepticism throughout the audit. I also:

e Appropriate audit procedures were designed and performed to identify and assess the risk
of material misstatement in financial statements whether due to fraud or errors in
providing a basis for the expressed audit opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e  An understanding of internal control relevant to the audit was obtained in order to design
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e  Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Authority’s
ability to continue as a going concern. If I conclude that a material uncertainty exists, I
am required to draw attention in my audit report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Authority to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

The scope of the audit also extended to examine as far as possible, and as far as necessary the

following;
e  Whether the organization, systems, procedures, books, records and other documents have
been properly and adequately designed from the point of view of the presentation of



information to enable a continuous evaluation of the activities of the Authority and
whether such systems, procedures, books, records and other documents are in effective

operation;

o  Whether the Authority has complied with applicable written law, or other general or
special directions issued by the governing body of the Authority;

o  Whether the Authority has performed according to its powers, functions and duties;

o  Whether the resources of the Authority had been procured and utilized economically,
efficiently and effectively within the time frames and in compliance with the applicable

laws.

1.5
1.5.1

Non-compliance

According to Sri Lanka Public
Sector Accounting Standard 11,
capital grants of the Government
should have been recognized as
revenue of the Authority. However,
the equipment the assessment value
of which amounted to Rs. 9.7
million, existed at the beginning of
the period, had not been brought to
accounts under the donations
cumulative fund, and shown under
non-current liabilities. Furthermore,
no relevant disclosures had been
made in that connection in the
financial statements.

1.5.2 Accounting Deficiencies

Audit Observation

a) The opening assets and liabilities
had not been recognized at the

inception of the  Authority.

Audit Observations on the Preparation of Financial Statements
Non-compliance with Sri Lanka Public Sector Accounting Standards

Comment of the Recommendation
Management

Acknowledged. Corrective Sri  Lanka Public Sector
measures will be taken on Accounting Standards should
this error. be complied with.

Comment of the Management Recommendation

Action will be taken to adjust
the value of Rs. 793,894
recognized as expenses of the

The opening assets
and liabilities should

be correctly



b)

Miscellaneous totalling
Rs. 793,894 relating to the
preceding period, had been brought
to accounts as an expenditure of the
period under review. Furthermore,
the refundable deposit of Rs.
3,624,642 paid in respect of the
building in which the Authority had
been maintained, had not been
brought to accounts as opening
assets.

€Xpenses

Due to failure in accounting for the
accrual expenses of Rs. 2,051,778
relating to the period of 03 months
of the year under review, the

year under the

expenditure

review, to

relating to
preceding period. Furthermore,
the refundable of Rs.
3,624,642 relating to the
building obtained on lease, shall
be recognized as payment of
deposits.

fee

The value of Rs. 2,051,778
recognized as accrual expenses,
shall be adjusted to the current
liabilities.

recognized and
accounted for.

Accrual expenses
should be correctly
recognized and

brought to accounts.

current liabilities and expenditure in
excess of the revenue, had been
understated by that amount.

¢) The sum of Rs. 15.4 million being Not commented. Government revenue
the Government revenue for the for the period under
period under review mentioned in review, should be
the statement of comprehensive correctly  recognized
income, had been shown by and brought to
deducting the sum of Rs. 293,401 accounts.
remitted to the Treasury by the end
of the year.
1.5.3 Lack of Documentary Evidence for Audit
Item Amount Audit Evidence not Comment of the Recommendation
Furnished Management
Receivable Rs. 60,000 A receivable balance of Action will be taken Evidence relating
balances Rs. 60,000 had been to correct the balance to the confirmation

included under Treasury of Rs. 60,000 of balances should

financing in the included in  the be made available.
statement of financial Treasury grants.
position, but

documentary evidence in
that connection had not
been furnished to the
Audit.



Financial Review
Financial Results

The Petroleum Development Authority of Sri Lanka had been established on 08 October 2021,
and the operating result thereof for the period of 03 months ended as at 31 December 2021 was a
deficit of Rs. 9,342,693. This deficit had mainly been attributed by the incurring of expenses on
the establishment of administration and the Authority by exceeding the Government grants being
the main source of revenue of the Authority.

Operating Inefficiencies
Non-compliance

Two natural gas deposits were found
in the explorations conducted in the
year 2011 by Cairns Lanka Private
Limited selected through
international bidding in the year
2007
resources

for exploring petroleum
in Block M2 of the
Mannar Basin. This Company had
discontinued the exploration in
Mannar Basin thus terminating the
Agreement on 15 October 2015.
Furthermore, the IHG Global
Company Limited had been selected
through international biding in the
year 2016 to promote sales and
marketing relating to exploration
and commercial production of
natural gases , and an expenditure of
US $§ 300,000 equivalent to Rs.
46,410,853 as per the then exchange
rates had been spent by the Ministry
of Energy to launch marketing
programs during December 2016
and August 2018. Under guidance of
the Authority, activities such as,
formulation of a policy for natural
gas, preparation of an Act for
petroleum, and preparation of a
roadmap for the period 2022-2030
had been done for this project.

Nevertheless, commercial

Comment of the Management

In order to increase the number of
explorers in a given area, the
Petroleum Development
Authority of Sri Lanka had
decreased the large conventional
area measured in thousands of
square kilometers into blocks of
15*15 km in compliance to the
new trends. The new exploration
map had been updated restricting
to 922 Blocks covering the entire
03 basins, thereby publishing in
the Gazette on 11 July 2022.
(Annexure 03) Measures have
been taken to develop this new
map along with the agreement
with a view to increasing the
offshore activities and expediting
the strategic utilization of natural
gasses identified.

Furthermore, drafting the
regulations for facilitating the new
joint agreements, model
agreements and other documents,
had been completed by the
PDASL by December 2022.
Furthermore, with the objective of
publishing in the Gazette the
necessary regulations, some of the
interested oil and gas companies

had conducted detailed

Recommendation

The
commercially

process of

natural
gasses in this Block
should be expedited.

producing



production of natural gas in this
Block had not been commenced
even up to the end of the year under
review.

discussions at the data centers of
the PDASL in the year 2022. The
national petroleum database had
been updated with new and
amended data in the year 2022.
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