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Ceylon Hotels Corporation Act, No. 14 of 1966

L. D.—O. 38/65.

" AN ACT TO PROVIDE FOR THE ESTABLISHMENT AND
REGULATION OF A GOVERNMENT-SPONSORED HOTELS

CoRrRPORATION IN CEYLON.
[Date of Assent: June 15, 1966 ]

BE it enacted by the Queen’s Most Excellent Majesty,
by and with the advice and consent of the Senate and
the House of Representatives of Ceylon in this pre-
sent Parliament assembled, and by the authority of the
same, as follows:—

1. This Act may be cited as the Ceylon Iotels Short title
Corporation Act, No. 14 of 1966, and shall come into 3;,';1;1?;?.,“
operation on such date as the Minister may appoint
by Order published in the Gazette.

2. A corporation to be called the Ceylon Hotels Establishment
of the Coylon

Corporation is hereby established. Hotcly
Corporation,

8. The Corporation shall be a body corporate with Corpamtion &
perpetual succession and a common seal and may sue corporato.
and be sued in its corporate name.

> 4. The objects of the Corporation shall be the Objects of the
objects specified in Part I of the First Schedule. Cororatian;

8. The Corporation shall have the powers specified Powars of the
in Part II of the First Schedule subject to the limit- ~ Corporation,
ations, if any, specified therein.

6. The head office of the Corporation shall be at Head offica.
Colombo in Ceylon.

7. .The Corporation may establish and maintain—  Branches and
sgencies.

(a) agencies in any part of the world;
(b) branches in Ceylon or elsewhere.

8. (1) The board shall consist of not more than five Constitution
directors. of the honrd.

(2) The Minister and the Minister of Finance shall
each have the right to nominate one director. The two
directors so nominated are hereinafter referred to as
‘“ nominated directors *’.
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(3) The first four directors shall be nominated by the
Minister and the other first director shall be nomi-
nated by the Minister of Finance.

(4) The nomination of a director shall be made by an
instrument in writing, hereinafter called the ‘¢ instru-
ment of nomination *’ signed by or on behalf of the ;
appropriate Minister and shall take effect upon the
signing of the instrument of nomination.

(5) The Minister shall specify in the instrument of
nomination of the first four directors which one of such
directors is the nominated director.

(6) The other three first directors shall, for all pur-
poses, be regarded as if they had been elected on the
date on which they were nominated and shall be
deemed to be elected directors.

9. The directors shall from amongst their number
elect— ‘

(¢) a Chairman, who shall be a nominated
o director, and

(b) if they think necessary, a Deputy Chairman:

Only nominated directors and such other directors.
as shall have been approved previously in writing by’
the Minister shall be eligible for election to either
office.

10. No person shall be qualified to be a director
unless—

(@) he is a citizen of Ceylon;

(b) except in the case of a nominated director, he
holds shares of the Corporation of the
face value of five thousand rupees or more;

(c) being a Senator or a Member of Parliament,
he shall resign therefrom within one month
of being elected or nominated a director;

(d) except in the case of a nominated director,
being a whole-time salaried officer of the
Government he shall resign from such post
within one month of being elected a
director.

,'1
i
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41. The office of director shall be vacated if a Vacation of

director— zocton
(a) accepts or holds any office or place of profit
under the Corporation;

A (b) becomes bankrupt or is adjudicated insolvent
or compounds with his creditors;

(c) becomes of unsound mind or is adjudged to be
of unsound mind;

(d) is absent from meetings of the board for more
than three consecutive months without the /
leave of the board; ;

(¢) except in the case of a nominated director,
ceases to hold the number of shares required
to qualify him to the office;

(f) being a Senator or Member of Parliament at
the time of his election or nomination as
director, fails to resign therefrom within
one month of such election or nomination;

(g) becomes a Senator or Member of Parliament;

(h) except in the case of a nominated director,
becomes a whole-time salaried officer of the
Government;

* (i) by a notice in writing to the Corporation
resigns his office.

12. A nominated director shall be entitled to attend Rigut of nomi.
any general meeting and to take part in the BDated director
proceedmgs. s general meeting

138. At the ordinary general meeting in such year Retirement of
as may be determined by the Minister, and every year directors.
thereafter at the annual general meeting, one out of
the directors for the time being including the nomi-
nated directors shall retire from office.

14, (1) The directors retiring in the year deter- order of retire.
mined by the Minister under section 13 and the year ment of
immediately following that year shall be the nominated
directors. Thereafter the directors retiring from
office shall be those who have been longest in office since
their last election or nomination.

(2) As between directors elected or nominated om
_, the same day those to retire shall, unless they other-
wise agree among themselves, be determined by lot.
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15. A retiring director shall be eligible for re-
election or renomination.

16. A director retiring at a meeting shall retain
office until the close or adjournment of the meeting.

17. Upon the retirement of an elected director, the
shareholders shall fill up the vacated office by electing
a qualified person thereto and in default, the retiring
director shall be deemed to have been re-elected unless
at such meeting with a view to reducing the number
of directors it 1s expressly resolved not to fill up such
vacated office.

18. TUpon the retirement of a nominated director,
the appropriate Minister shall fill up the vacated office
by renominating the retiring director or nominating
any other person.

19. On re-election or renomination a retiring
director shall at once become a director without any
further formality. L

20. (1) A shareholder shall not propose for election
as director any person other than—
(@) a retiring director; or A
(b) a qualified shareholder whose name has been
duly notified in writing to the Secretary
of the board.

(2) The name of a shareholder shall not be deemed
to have been duly notified for the purpose of paragraph
() of sub-section (1) unless a written 1instrument
setting out the name of the shareholder who is to be
proposed for election, signed by the shareholder giving
the notice, together with the written consent of the
shareholder whose name is set out in such instrument
is delivered to the Secretary of the board not less than
four nor more than twenty-eight clear days before the
date of the meeting at which the election is to take
place.

(3) A shareholder shall not be qualified to give any
notice under this section nor propose any person for
election as director at any meeting unless he is entitled
to be present and to vote at the meeting at which the
election takes place. : %
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21. (1) If a nominated director dies or vacates his
office, the appropriate Minister shall have power at any
time to nominate another person in place of the
director so dying or vacating his office.

(2) The director so nominated shall be subject to
retirement at the same time as the director in whose
place he has been nominated would have retired had
he remained in office.

22. (1) If any elected director dies or vacates his
office, the board may appoint any other person to be a

director in place of the director so dying or vacating
his office.

(2) The director so appointed shall hold office until
the next following ordinary meeting, and shall then he
eligible for re-election.

23. 1f it appears to the appropriate Minister that
a nominated director is unlikely to be able to discharge
the duties of his office for a period of one year by
reason of absence from Ceylon, illness, ill health, or
any other cause whatsoever, he may nominate another
person to act in the place of such director for such
period as he may deem fit.

24, If it appears to the board that an elected
rdirector is unlikely to be able to discharge the duties
of his office for a period exceeding one month by reason
of absence from Ceylon, illness, ill health, or any other
cause whatsoever, the board may appoint a person
qualified to be a director to act until the resumption
of duties by such director:

Provided that in no case may the board appoint
a person to act as director for a period exceeding
twelve months.

25. (1) The board may, with the approval of the
Minister, at any time and from time to time, appoint
any person to be a director as an addition to the
existing board:

Provided that the total number of directors shall
not at any time exceed the maximum number
prescribed by this Act:

And provided, further, that the exercise by the
board of the power conferred by this sub-section shall
be subject to any right of nominating a director or
directors which may for the time being be vested in a

+ Minister under any other provision of this Act.
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(2) Any person so appointed shall hold office until
the next following ordinary meeting and shall be
eligible for re-election.

- 26. A member of the board who is, directly or
indirectly, interested in a contract proposed to be made
by the Corporation shall disclose the nature of his inte-
rest at a meeting of the board. The disclosure shall
be recorded in the minutes of such meeting, and such
member shall not take part in any deliberation or
decision of such board with respect to such contract.

27. (1) The appropriate Minister may, from time
to time, remove a nominated director, and nominate
any other person to fill the vacancy caused by such
removal. Any director so nominated shall be subject
to retirement at the same time as the director in whose

lace he has been nominated would have retired had
ne remained in office.

(2) The removal of a nominated director shall be
effected by an instrument in writing signed by or on
behalf of the appropriate Minister and shall take
effect upon the signing of such instrument.

28. The sharcholders may by extraordinary resolu-
tion remove from office any elected director, and at the
same or a subsequent meeting by an ordinary resolution—
elect any other person in his stead, and such person
shall be subject to retirement at the same time as if
he had become a director on the day on which the
director in whose place he was elected a director.

29. The Government may grant a loan of one
million five hundred thousand rupees to the Corpora-
tion on such terms or conditions as may be determined
by the Minister in consultation with the Minister of
Finance.

380. (1) The capital of the Corporation shall be
fifty million rupees divided into such number of
convertible preference shares each of such amount, and
such number of ordinary shares each of such amount,
as may be determined by the Minister by Order
published in the Gazetie.

(2) There shall be an initial issue of shares of the
amount of seven million five hundred thousand rupees.
Such initial issue shall consist of preference shares of
the amount of one million five hundred thousand
rupees. The balance of such issue shall consist of
ordinary shares.
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(3) The whole of the preference shares shall be
allotted to the Government and the nominal amount
thereof shall be paid by the Government.

(4) The ordinary shares shall be offered, for public
~subscription, in such number, on such date, and in
such manner, as the Minister may determine.

(5) The Government shall hold at all times no less
than twenty per centum of the issued capital of the
‘Corporation.

31. The capital of the ordinary shares offered Capitsl o
the ordinary

under section 30 (4) shall be payable— éhis GTdink:
(a) as to ten per centum on application; paic.

(b) as to a further fifteen per centum on allotment;

(¢) as to a further twenty-five per centum within
three months after the date of allotment;
and

(d) as to the unpaid balance by such further calls
as the directors may from time to time
deem necessary.

32. (1) The board shall, out of the profits available pPermanent

~for payment of dividend and before any dividend is reserve fund.
declared, set aside a sum equivalent to twenty per
centum of such profits to the credit of a fund called
the permanent reserve fund of the Corporation and
shall also carry to the credit of such fund any pre-
miums received on the issue of shares until such
permanent reserve fund is equivalent to one-half of the
paid-up capital of the Corporation for the time being;
and in the event that at any time thereafter the amount
of such permanent reserve fund is less than half of the
paid-up capital of the Corporation for the time being,
the board shall as soon as practicable carry to that
fund such further sum or sums out of the profits avail-
able for dividend as may be necessary until the amount
of the permanent reserve fund is equivalent to one-
half of the paid-up capital of the Corporation for the
time being. The board may, from time to time, in its

. discretion, carry to the permanent reserve fund out of
profits such further sums as it may deem fit, in addi-
tion to the sums required by the preceding provisions
of this sub-section to be carried thereto.

& (2) The permanent reserve fund shall be shown
separately in the balance sheet of the Corporation.
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33. (1) In addition to the permanent reserve fund
the board shall create a fund called the contingency
fund of the Corporation and shall carry to that fund—

~ (@) all premiums received on the issue of shares
which are not carried to the permanent
reserve fund; and

(b) such sums out of the profits of the Corporation
as the board think proper.

(2) The contingency fund may be applied from
time to time in such manner as the board shall
determine—

(a) for meeting depreciation and losses;

(b) for equalizing dividends; '

(¢) for repairing, improving or maintaining any
of the property of the Corporation;

(d) for any other purposes which the board may
think proper.

_ (3) The board may divide the contingency fund
mto such special funds as they think fit, and may
consolidate into one fund any special funds or any
parts of any special funds into which the contingency
fund may have been divided as they think fit, with
full power to employ the whole or any part of the assets_
constituting the contingency fund in the business of
the Corporation without being under any obligation to
keep the same separate from the other assets of the
Corporation. The board may also (subject to the
provisions of this Act) without placing the same to
reserve, carry over any profits which they may think
it not prudent to divide.

(4) It shall not be necessary to show the contingency
fund separately in the balance sheet of the Corporation.

34. (1) For a period of five years from the date of
the commencement of business by the Corporation the
preference and ordinary shares shall rank for dividend
pari passu according to the capital for the time being
paid up thereon respectively:

Provided that in no event shall a dividend be paid
on the preference shares at any time exceeding six
per centum per annum.

(2) After the expiration of such period of five years
the preference shares shall carry the right to a ﬁquw
non-cumulative preference dividend at the rate of six”
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per centum per annum on the capital for the time
being paid up thereon and in a winding-up the prefer-
ence shares shall rank equally as regards return of
capital in priority to the ordinary shares but shall not
confer the right to any further participation in profits
or to any return of capital paid thereon.

35. (1) At any time after a dividend of not less
than six per centum, or dividends amounting in all in
any one year to not less than six per centum, has or
have been declared on the ordinary shares of the Cor-
poration any preference shareholder, including any
purchaser or purchasers, but not the Government,
shall, upon giving due notice to the Corporation, be
entitled to exchange the preference shares held by him
for an equal number of fully paid ordinary shares.

(2) A notice shall not be deemed to be due notice
unless the notice—

(@) is in writing addressed to the Corporation at
its head office; and

(b) is sent either by registered post or otherwise
so as to reach the head office within twelve
months from the date on which the pre-
ference shareholder giving the notice
acquired the preference shares in respect
of which the notice 1s given.

(8) A notice if sent by registered post shall be
deemed to be served in the ordinary course of post.

(4) On the receipt of due notice the Corporation
shall with all convenient speed cancel the preference
share or shares in respect of which the notice is given

and in lieu thereof issue to the holder thereof an’

ordinary share or ordinary shares which shall from
the date of issue rank in every respect par: passu with
the existing ordinary shares due regard being had to
any difference in the amount paid up on any such
shares.

(6) The provisions of sub-section (1) shall not apply
to any preference shares created under section 37.

86. The shareholders may at any time by special
resolution subdivide the capital or any part thereof
by the division of the existing shares or any of them

“anto shares of smaller amounts:

Conversion of
preference
shares.

Subdivision of
shares.
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Provided that the proportion between the amount
which is paid and the amount if any which is unpaid
on each share of reduced amount shall be the same as it
was in the case of the existing share or shares from
which the share of reduced amount is derived.

37. (1) The board may, from time to time, when
authorized by special resolution issue any of the
capital of the Corporation for the time being unissued
or increase the capital of the Corporation by the
creation of new shares or reduce the capital in the
manner provided for in any law which may be declared
to be applicable to the Corporation:

Provided that no such issue, increase or reduction
of capital shall take place or be effective without the
prior consent in writing of the Minister.

(2) Any unissued capital and any new capital raised
by the creation of new shares shall be issued by the
board on such terms and conditions as shall be
previously approved in writing by the Minister. Such
terms and conditions may provide for the issue
of shares at a premium.

(3) In the allotment of shares issued or created.
under this section the board shall observe such general

or special written directions as the Minister may give
in that behalf.

88. The liability of the shareholders shall be
linited.

39. (1) Contracts on behalf of the Corporation
may be made as follows: —

(@) a contract which if made between private
persons would be by law required to be in
writing, may be made on behalf of the
Corporation in writing under the common
seal of the Corporation;

(b) a contract which if made between private
persons is by law required to be in writing,
signed by the parties to be charged there-
with, may be made on behalf of the
Corporation in writing signed by any
person or persons duly authorized thereto~
as hereinafter provided; and
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(c) a contract which if made between. private
persons would by law be valid although
made by parol only and not reduced into
writing, may be made by parol on behalf of
the Corporation by any person or persons
duly authorized thereto as hereinafter
provided.

(2) A contract made according to this section shall
be effectual in law and shall bind the Corporation
and all other parties thereto and their legal
representatives.

(3) A contract made according to this section
may be varied or discharged in the same manner in
which it is authorized in this section to be made.

40. No person, other than the directors and persons Tersons an ity
thereunto expressly authorized by the board and acting on behalf of
within the limits of the authority so conferred on them, the Cor-
shall have any authority to make, draw, accept or i '
endorse any cheque or order for the payment of money
in the name or on behalf of the Corporation, or to
enter into any contract so as to impose thereby any
liability on the Corporation or otherwise to pledge

the credit of the Corporation.

44. (1) The Corporation may, by writing under Bxecution of
+its common seal, empower any person either generally deeds sbradd:
or in respect of any specific matter, as its attorney, to
execute deeds on its behalf in any place not situate
in Ceylon.

(2) A deed signed by such an attorney on behalf of
the Corporation and under his signature or seal shall
bind the Corporation and have the same effect as if 1t
were under its common seal.

&2. The Corporation shall not commence business Commencement
until— ‘ of business.

~ (a) the total number of ordinary shares consti- -
| tuting the initial issue of shares have been
subscribed by and allotted to the public;

(b) the total number of preference shares consti-
tuting such issue have been subscribed
by and allotted to the Government and paid
for in full; and

(c) a certificate signed by the Minister authoriz-
ing the Corporation to commence business

~ has been given.
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Powers of 43. The Minister may, upon the date of the coming
Mimster untl  into operation of this Act and until the date of the

of business by commencement of business by the Corporation—
the Corporation.

(@) invite and receive applications for shares;
(b) allot shares;

(¢) do and perform any of the acts which the i
board is by this Act empowered to do or
.perform; and

(d) do all other acts whatsoever as he may deem
necessary for the formation of the
Corporation.

Acts commenced 44, (1) Any act done or performed by the Minister
g’;;‘},‘: Minister by yirtue of section 43 shall, for all purposes, have the
ed by the board.  same effect as if such act had been done or performed

by the board.

(2) The board may continue any action or thing
commenced by the Minister, remaining unfinished or
incomplete at the date of commencement of business
by the Corporation, as if such action or thing had been
commenced by the board.

Persons who 43. The Secretary to the Treasury is hereby autho-
documents sna  Tized to sign and execute all documents which are
make payments  tequired to be executed by the Government as share-
Giveanat holder of the Corporation or otherwise.

Dl from 46. All sums of money whatsoever required to be
: :a;im:l wnder  paid or granted by the Government under thl.s Act
:},’i’;,,““-dm shall, where it is not expressly provided by th}s Act
T that such sums should be paid out of the Consolidated
Fund, be paid out of such fund or funds of the Island

as the Minister shall determine.

Payment of 47. The Secretary to the Treasury is hereby autho-
SOt rized and empowered to make or cause to be made all

by this Actto  payments and grants required by this Act to be made
i pemade to the Corporation— A

(a) out of the Consolidated Fund where it is so
provided by this Act; and

(b) in any other case out of such funds as may be
determined by the Minister under section
46. - i
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48. All payments out of such funds as may be deter-
mined by the Minister under section 46 shall be shown
In every statement of assets and liabilities of Ceylon
In such manner as he shall determine.

49. The board shall have power to appoint the staff
of the Corporation including the subordinate staff:

Provided that the Minister’s approval shall not be
necessary for the appointment of an officer of the
Corporation to act for the general manager during
his absence if such appointment is for a period not

. exceeding four months.

50. (1) Every officer of the Corporation, not being
a member of the subordinate staff, may be required by
the board to give security to the satisfaction of the
goa,rd for the due and faithful performance of his
uties.

(2) The expression ‘‘ subordinate staff *’ for the pur-
poses of section 49 and of sub-section (1) shall include
only such officers as are by the board deemed to be
members of the subordinate staff.

= 84. No general manager shall be dismissed except
- on a resolution of the board passed by a majority of
not less than three directors.

52. No director or officer of the Corporation shall
be liable for any damage or loss suffered by the Cor-
poration unless such damage or loss was caused by his
misconduct or wilful default. .

83. Every director, auditor, manager, secretary,
or other officer of the Corporation shall be indemnified
by the Corporation from all losses and expenses in-
curred by him in or about the discharge of his duties,
other than such losses and expenses as the board may
deem to have been occasioned by his misconduct or
wilful default.

34. A receipt signed by two directors or by any
person expressly authorized by the board to give re-
ceipts shall be an effectual discharge for moneys paid

.. to the Corporation.

-
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85. No shareholder, unless he is a director, auditor,
or officer, clerk, accountant, or other person whose duty
requires him to do so, shall be entitled to inspect any
of the books, accounts, documents, or writings of the

~ Corporation except such as are produced for the pur-

pose of inspection at a general meeting.

56. (1) At every ordinary meeting the directors
shall lay before the meeting a balance sheet and state-
ment of the accounts of the Corporation made up to a
date not more than six months before the meeting from
the time when the last preceding balance sheet and
statement was made, or in the case of the first balance
sheet and statement from the date of commencement
of business by the Corporation.

(2) Every such balance sheet and statement shall be
accompanied by a report of the directors as to the state
and condition of the Corporation and as to the amount,
if any, which they recommend to be paid out of the
profits by way of dividend to the shareholders,
and the amount, if any, which they recommend to be
retained for the reserve fund.

87. (1) The accounts of the Corporation shall be
audited at such intervals as the board may decide, not
being more than twelve months, by two auditors one:
of whom shall be the Auditor-General, and the other
of whom shall be a qualified auditor elected by the
Corporation in general meeting and who shall hold
office for one year.

(2) No qualified auditor (other than an auditor
retiring from office) shall be proposed for election at
any meeting unless notice of intention to propose that
auditor has been given not less than five days and not
more than one month before that meeting.

(8) A director or any officer of the Corporation shall
not be eligible for the office of auditor. \

(4) In this section, the expression qualiﬁed’
auditor ’’ means—

(o) an individual who, being a member of the
Institute of Chartered Accountants of
Ceylon, possesses a certificate to practise
as an Accountant issued by the Council of
that Institute; or 7%
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(b) a firm of Chartered Accountants each of the
partners of which, being a member of that
Institute, possesses a certificate to practise
as an Accountant issued by the Council of
that Institute.

88. (1) The auditors shall examine the accounts of
the Corporation and ascertain the correctness of the

balance sheet and statement of accounts and report to
the shareholders—

(@) whether or not they have obtained all the
information and explanations they have
required; and

(b) whether in their opinion the balance sheet
and statement of accounts referred to in
the report is properly drawn up so as to
exhibit a true and correct view of the
Corporation’s affairs according to the best
of their information and the explanations
given to them and as shown by the books
of the Corporation. :

(2) For the purpose of ascertaining the correctness
of the balance sheet and statement of accounts the
anditors may, with the sanction of the board and the
Minister. accept, in respect of any branch of the
Corporation, anv copies or abstracts from the books of
such branch which have been transmitted to the head
office of the Corporation and which have been certified
to be correct by an officer of the Corporation authorized
in that behalf by the board.

89. At least seven days before every ordinary
_meeting a printed copy of the balance sheet as audited
and the statement of accounts and the auditors’ report
as aforesaid shall be sent by the board to every
shareholder at his registered address.

60. (1) Every balance sheet and statement of
accounts when audited shall after adoption by a
general meeting be conclusive except as regards any
error discovered therein within three months next
after the adoption thereof. -

(2) Whenever any such error is discovered within
that period the balance sheet and the statement of
gecounts shall be forthwith corrected by the auditors
and shall thenceforth be conclusive. Seeee s
. 2—DB 12788 (8/68)
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(3) The audited balance sheet and the statement of
accounts of the Corporation and the report of the
directors shall be tabled in the Senate and the House
of Representatives.

61. (1) The provisions of the Companies Ordinance :
or any other enactment regulating the incorporation
of companies shall not apply to the Corporation.

(2) Notwithstanding the provisions of sub-section
(1), the Minister may, whenever it shall seem to him
expedient to do so, by Order declare that any one or
more or all the provisions of the Companies Ordinance
or any other enactment relating to companies for the
time being in force shall apply to the Corporation, and
such provision or provisions shall thereupon have effect

as if such provision or provisions is or are part of this
Act.

62. The provisions contained in the Second
Schedule shall be the by-laws of the Corporation in
regard to the matters to which they relate.

63. (1) The shareholders may by special resolution
alter the provisions of the Second Schedule:

Provided that no such resolution shall take effect
unless and until such resolution is approved by the
Minister.

(2) All resolutions made under sub-section (1) shall
be published in the Gazette.

62, All applications to the Minister by the board
for his approval or sanction for any matter or thing
for which the Minister’s approval or sanction is by
this Act required, shall be made in writing signed by
the officer or person authorized in that behalf by the
board.

65. In the exercise, discharge and performance of
its powers, functions and duties, the Corporation shall
be subject to and act in accordance with such general
or special directions as the Minister may from time to
time issue. '
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66. In this Act, unless the context otherwise Interpretation,
requires—

““ appropriate Minister ”’, in any context relating
to a nominated director or the nomination
of a director, means the Minister by whom
such director was nominated, or who is
entitled under this Act to nominate such
director;

““ board *’ means a duly convencd and constituted
meeting of the directors of the Corporation
for the time being;

*“ capital *’ means the capital for the time being
of the Corporation;

*“ Corporation >’ means the Ceylon Hotels Corpo-
ration established by this Act;

" director *’ means a person holding the office of
a director of the Corporation;

““elected director *’ means a person elected to
the office of director by the shareholders and
includes the first directors other than the
nominated directors;

4 '“ extraordinary resolution >’ means a resolution
passed by a majority of not less than three-
fourths of the shareholders entitled to vote,
and voting in person or by proxy, at a
general meeting of which notice specifying
the intention to propose the resolution as
an extraordinary resolution has been duly
given;

*‘ general meeting ’’ includes an ordinary meeting
and extraordinary meeting;

‘“ head office > means the head office of the
Corporation;

“ officer *’ means an employee of the Corporation
and shall not be construed to include a
director or an auditor of the Corporation;

‘“ ordinary meeting ’’ means an ordinary meeting
of the shareholders duly called and
constituted;

-k ““ Schedule *’ means a Schedule to this Act;
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‘“ Secretary to the Treasury ’’ means the person
for the time being performing the func-
tions of the Secretary to the Treasury of
the Government;

‘“ shareholder >’ means any duly registered holder |
from time to time of one or more shares;

““ special resolution ’’ means a resolution passed
by three-fourths in value of the share-
holders present in person or by proxy at
any meeting of the Corporation of which
notice specifying the intention to propose
such resolution has been duly given and
confirmed by a majority in value of the
shareholders present in person or by proxy
at a subsequent meeting of which notice
specifying the intention to propose such
confirmation has been duly given:

Provided that the subsequent meeting
shall be held at an interval of not less than
fourteen days or more than two months
from the date of the meeting at which the
resolution was first passed. :

.,»,i
“a

FIRST SCHEDULE [Sections 4 and 5]
Parr I
Objects of the Corporation

The objects of the Corporation shall: be the promotion and
development of tourism in Ceylon—

(a) by establishing, maintaining and operating adequate,
efficient and attractive services for the living
accommodation, refreshment, entertainment and
recreation of tourists in Ceylon;

(b) by establishing, maintaining and operating adequate,
efficient and attractive services for the carriage of

tourists and their personal belongings to, in and
from, Ceylon;

(c) by doing all such other acts or things as are necessary
for, or incidental or conducive to, the attainment of
the objects herein before mentioned. i



-
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Parr I

Powers of the Corporation

1. The Corporation shall have the power to do anything
necessary for, or conducive or incidental to, the attainment of

its objects.

2. Without prejudice to the generality of the powers
conferred by paragraph 1, the Corporation shall have all or any
of the following powers:—

(a) to acquire, hold, take or give on lease or hire, mortgage,
pledge and sell or otherwise dispose of any
immovable or movable property;

(b) to construct, manufacture, purchase, maintain and
repair anything required for the purpose of the
business of the Corporation, including in_particular
hotels, motels, resthouses or other living accommo-
dation, places for entertainment and recreation, and
services for the carriage of tourists and their personal
belongings;

(c) to acquire by agreement (whether absolutely or for -any
period) the whole or any part of the undertaking of
any other person, being an undertaking or part of an
undertaking, the activities whereof are wholly or
mainly confined to the attainment of the objects of
the Corporation; -

(d) to enter into and carry out agreements with any other
person for the carrging on by that persom, whether
as agent for the Corporation or otherwise, of any
activities necessary for, or conducive or incidental
to, the attainment of the objects of the Corporation;

(e) to enter into any arrangements for sharing profits,
union of interest, joint adventure, reciprocal con-
cessions or otherwise with any other person or
company carrying on or engaged in or about to carry
on or engage in any business or transaction which
the Corporation is authorized to carry on or engage
n;

(f) to give any guarantee or indemnity and to enter into
arrangements with the Government of Ceylon or any
other Government or any local authority in order to
obtain any rights, concessions and privileges that
may seem conducive to the Corporation’s objects or
any of them;

(g9) to acquire or hold shares or stock in any company having
objects similar or substantially similar to the objects .
of the Corporation;



(Section 83)

Application for
and allotment of
shares.

Share
certificates

Renewal
certificates,

20 Ceylon Hotels Corporation Act, No. 14 of 1966

(h) to

(@) to

(@) to

do anything for the purpose of advancing the skill
of persons employed by the Corporation or the
efficiency of the equipment of the Corporation or the
manner in which that equipment is operated,
including the provision by the Corporation, and the
assistance of the provision by others, of facilities
for training persons required to carry on the work.
of the Corporation;

establish a provident fund, and provide welfare and
recreational facilities, housing, hostels and other

like accommodation for persons employed by the
Corporation;

enter into and perform all such contracts as may be
necessary for the performance of the duties and the
exercise of the powers of the Corporation;

(k) to do any such acts or things, and in particular any

@) to

such acts or things as are herein before referred to,
to or with foreign participants, that is to say,
individuals or bodies of persons (whether corporate
or incorporate) outside Ceylon, as may be necessary
for, or conducive or incidental to, the attainment of
the objects of the Corporation;

make rules in relation to the staff of the Corporation
including their appointment, promotion, remunera-

tion, disciplinary control, conduct and grant of leave
to them; and

-4
-

_(m) to make rules in relation to the administration of the

1. Al

affairs of the Corporation.

SECOND SCHEDULE
Part I
Shares

applications for shares, signed by or on behalf of the

applicant, followed by an allotment of any shares thereon, shall
be deemed to be an acceptance of such allotted shares, and the
board shall be entitled to place the name of the allottee on the
register in respect thereof; and every person who thus or other-

wise accepts any share, and whose name is on the register, shall
be a shareholder.

2. Lvery sharebolder shall be entitled to one certificate under
the common seal of the Corporation specifying the shares held by
him and the amount paid thereon.

8. If any share certificate be worn out, lost or destroyed,
it may be renewed on payment of such a sum, not exceeding one
rupee, as the board may from time to time prescribe, provided™
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such evidence as the board deems reasonable be afforded of the
title of the party applying for the renewal, and such indemnity
be given as the board thinks fit to require.

4. The Corporation shall have a first and paramount lien avail-
able at law and in equity upon all the shares of every shareholder,
whether held by him solely or jointly with any other person, for
all his debts, liabilities, and engagements, of what nature or
kind soever, to or with the Corporation and in case such share-
holder becomes bankrupt or compounds with his creditors, the
board may absolutely sell either by private contract or public
auction, all the shares registered solely in such shareholder’s
name, and all his interest in any shares registered in his name
jointly with that of any other or others, or such portion thereof,
as shall be sufficient to discharge or satisfy such debts,
liabilities, and engagements and may apply the proceeds, so
far as the same will extend, in discharge or satisfaction of such
debts, liabilities, and engagements and upon such sale the
board may, without notice to or consent of such shareholder or
any other person whomsoever, transfer all or any of such shares
to the purchaser thereof, and may enter such purchaser’s name
on the register as the holder of such shares.

6. If any share shall stand in the names of two or more
persons the person first named in the register shall, as regards
voting at general meetings, receipt of dividends, service of notices
and documents, and all or any other matters connected with the

1 (?orporation except the transfer of the share and the Corporation’s
" lien thereon and the payment of money in the nature of a return

of capital, be deemed the sole holder thereof.

6. The Corporation shall not be bound by, nor recognize any
equitable, contingent, future, or partial interest in any share,
nor (except only as is by these by-laws otherwise expressly
provided) any other right in respect of a share than an absolute
right thereto, in accordance with these presents, in the person
for the time being registered as the holder thereof.

7. No shareholder who shall change his name, or being a
female, shall marry, shall be entitled to receive any dividend or
to vote until notice of the change of name or marriage be given
to the Corporation.

Parr II
Deposit and Calls

8. Any moneys which the board, on allotting any share or
sh.ares.., requires to be paid by way of deposit or call, or other-
wigse In respect thereof shall immediately on the entry of the

., Dame of the allottee in the register as the holder of such shares

" become a debt due to and recoverable by the Corporation.
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Calls. 9. In addition to such deposit and call as last aforesaid, the
board may from time to time, but subject to the conditions,
hereinafter mentioned, make such calls upon the shareholders in
respect of all moneys unpaid on their shares as the board thinks
fit; and every shareholder shall be liable to pay the amount of
every call, made in accordance with these by-laws, to the person
and at the time and place appointed by the board.

" Liabllity of
joint holders.

10. The joint holders of a share or shares shall be jointly
and severally liable to pay all sums due in respect of such

shares by way of money due on allotment, calls, and interest
on calls.

| VeBabr e 11. (1) One month’s notice at the least shall be given of the

time and place appointed by the board for the payment of every
call.

(2) Such notice shall be given to the persons registered as
shareholders at the time when the resolution authorizing such
call was passed, and such call shall be deemed to be due in the
first place from the persons to whom such notice is given.

| z;";;l“url: 12. TIf any shareholder fails to pay the amount pavable by
him on allotment, or any call due from him on the day
appointed for payment thereof. he shall be liable to pay interest
on the same at a rate to be fixed by the board from the day
appointed for the pavment thereof to the time of actual payvment
(but without prejudice to the provisions herein contained °
for the forfeiture of the share or shares in respect of which any .
monev payable by way of deposit or call as aforesaid shall be
payable). and he shall not be entitled to any dividend that may
be payable during the time such call and interest remain unpaid.

f;lii;ni:rin 13. On the trial or hearing of any action to be brought by the

salls. Corporation against any shareholder to recover any money
payable on allotment or anv call, it shall be sufficient in the
case of monev payable on allotment to prove that the defendant
applied for the number of shares in respect of which such money
is claimed, and in the case of a call that the name of the
defendant is at the time of commencement of the action, or
was at the time the resolution of the board to make the
eall was passed, duly entered on the register as the holder of

the number of shares in respect of which the action for recovery
of the call is made.

P;ymenti;: 14. (1) The board may, it they think fit, receive from Jjuy
ARdvance o.

wlle: shareholder willing to advance the same, the whole or any pé.;t
of the amount remaining uncalled and unpaid on any shari,yg;
shares held by him, and upon the moneys so advanced the
board mav pav interest at such a rate as may be agreed uvPs-
between the shareholder and the board. . ddgat

(2) The moneys so adv:mced ghall be appropuated agamst 4
colls whenever made. i
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(8) The Corporation shall refund any money advanced under
sub-paragraph (1) remaining unappropriated against calls in the
event of—

(a). the sale of the share or shares in respect of which the
advance has been made; or

(b) the Corporation going into liquidation.

Parr II1
Transfer and Transmission of Shares

15. The Corporation shall keep, in addition to the register
of shareholders, a book to be called the ‘' Register of
Transfers '’ and therein shall be entered the particulars of
every transfer and transmission of any share, and the book may
from time to time be authenticated by having the common seal
affixed thereto at a general meeting.

16. The register of shareholders and the register of transfers
ghall be closed for a period of fourteen days immediately
preceding and on the day of the ordinary meeting in every
gear. and may be closed at such other times as the board may

eem fit:

Provided that the aggregate of the period for which such
registers are closed in any year shall not exceed thirty days.

17. The Corporation may refuse to register any transfer of
ghares while the sharcholder making the same is either alone
or jointly with any other person indebted to the Corporation on
"any account whatsoever, and unless the transieree is approved
by the board. Before registering any transfer the board may
require the certificates of the shares therein mentioned to be
left at the office during twenty-four hours for examination.

18. Where a shareholder who has not during his lifetime
executed a valid transfer of his shares dies leaving an estate
requiring administration the only persons recognized by the
Corporation as having any title to the shares shall be the
executors or administrators.

19. ‘Any person becoming entitled to a share in consequence
of the death, bankruptey or insolvency of a shareholder shall,
upon such evidence being produced as may from time to time
be properly required by the board, have the right either to be
registered as a shareholder in respect of the share, or, instead
of being registered himself, to make such transfer of the share
as the deceased or bankrupt or insolvent person could have
mage; but the board shall, in either case, have the same right
to g_zcline or suspend registration as it would have had in the
ce " of a transfer of the share by the deceased or bankrupt or

™ent person before the death, bankruptey or insolvency.

<35 A person becoming entitled to a share by reason of the
éfac. 1 or bankruptey or insolvency of the holder shall be
entitled to the same dividends and other advantages to which
« he would be entitled if he were the registered holder of the
ghare, except that he shall not, before being registered as a
8——R 12783 (3/06)
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shareholder in respect of the share, be entitled to exercise any
right conferred on a sharecholder in relation to meetings
of shareholders.

21. Every transfer of a share shall be in such form as the
board may from time to time approve, and shall be presented to
and retained by the Corporation accompanied by such evidence as
the board may require to prove the title of the transferor. The
instrument of transfer shall be executed both by the transferor
and transferee, and the transferor shall be deemed to remain
the holder of such share until the name of the transferee is
inserted in the register in respect thereof.

922, Unless the board otherwise determines the following
shall be the form of the instrument of transfer, and it shall be
under the respective hands of the transferor and the
transferee : —

I ssvwmsemsms OfF sovsssamern , (in consideration of the sum of
1L —— paid to mie by susswswsviness of sesuesevassvope ).* do
hereby transfer to the said ............... share (s) numbered
............... in Ceylon Hotels Corporation standing in my name

in the books of the Corporation, to hold unto the said ............
his heirs, executors, administrators, and assigns, subject to the
several conditions on which I hold the same, and I, the said
............... , do hereby agree to take the said share (s) subject
to the same conditions.

As witness our hands this ............ day of .....cc....

*(The words within brackets to be omitted if no
consideration is paid.)

23. Every transmission of a share shall be verified in such
manner as the board may require, and the Corporation may
refuse to register any such transmission until the same be so
verified.

24. There shall be paid to the Corporation in respect of the
registration of the transfer or transmission of any number of
shares to the same person or persons such sum of money not
exceeding two rupees and fifty cents as the board may from
time to time prescribe.

Parr IV
Forfeiture of Sharcs

25. 1f any person fails to pay any money payable by him
to the Corporation in respect of his shares on the day appointed
for payment thereof, the board may serve a notice on him or
his executors or administrators requiring payment of such
money, together with any interest accrued thereon and any
expenses that may have been incurred by reason of such
non-payment.

96. The notice shall name a day (not being less than
thirteen days from the date of the notice) on or before which
such money, interest, and expenses are to be paid, and it shall.;-
also state that in the event of the non-payment of such money, *
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interest, and expenses at the time appointed, the share in
respect of which such money, interest and expenses are payable
shall be liable to be forfeited.

27. If the requirements of a notice served under by-law 25
be not complied with, any shares in respect of which such
notice has been given may be forfeited by a resolution of the
board to that effect.

28. (1) When any share is declared to be forfeited by a
resolution of the board, notice of the forfeiture shall forthwith
be given to the registered holder thereof, and an entry of the
forfeiture, with the date thereof, shall forthwith be made in

the register of shareholders.

(2) Every share which shall be forfeited shall thereupon
become the property of the Corporation, and may be sold,
extinguished, reallotted, or otherwise disposed of, either to the
former holder thereof, or to any other person, upon such terms
and in such manner as the board think fit:

Provided always that it shall be lawful for the board in its
discretion to remit or annul the forfeiture of any share upon
such terms as they think fit, and to cause the entry of
forfeiture in respect thereof in the register of shareholders to
be cancelled.

29. Any person whose shares are forfeited shall, notwith-
standing the forfeiture, be liable to pay to the Corporation all
calls, interest and expenses payable to the Corporation in respect
of such shares at the time of forfeiture, and payment thereof may
be enforced by the board, notwithstanding and without prejudice
to such forfeiture.

80. The forfeiture of a share shall involve the extinction at
the time of such forfeiture of all interest in and all claims and
demands whatsoever against the Corporation in respect of such
share, except the right to any dividend declared on such share
and remaining unpaid.

81. (1) A certificate in writing under the common seal of
the Corporation signed by two directors and countersigned by
the manager or by such other officer as the board may appoint,
stating that the share therein mentioned has been duly
forfeited in pursuance of these presents and the amount paid
thereon at the time when it was forfeited, shall be conclusive
evidence of such forfeiture as against all persons claiming to
be entitled to such share.

(2) Such certificate and the receipt of any two directors,
countersigned by the manager or by such other officer as
aforesaid, for the price of such share, shall constitute a good
title to such share, and a certificate of proprietorship shall be
delivered to the purchaser thereof, and thereupon the purchaser
Sl_lall be deemed to be the holder of such share, and shall be
discharged from all calls prior to such purchase (unless
otherwise expressly agreed), and his name shall be entered in
the register of shareholders, and he shall not be bound to see
to the application of the purchase money, nor shall his title to
such share be affected by any irregularity in the proceedings in
reference to such forfeiture or sale.
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Part V

General M eelings

82. The first ordinary meeting of the Corporation shall be
held at such place and at such time, within four months, after
the date of commencement of business by the Corporation as
the board may determine.

83. Subsequent ordinary meetings shall be held once in
every year at such time and place as the board may from time
to time determine.

34. The business of an ordinary meeting shall be—

(a) to elect directors and auditors,

(b) to receive and consider, and either in whole or in part
adopt, confirm or reject the accounts and balance
sheets,

(c) to receive the reports of the directors and auditors
respectively,

(d) to decide on any recommendation of the board with
respect to dividend, and

(e) subject to the provisions of these by-laws, generally to
discuss any affairs of or relating to the Corporation.

85. (1) The board may, whenever they think proper, qall
an extraordinary meeting, and they shall do so upon receiving
& requisition in writing signed—

(a) by the Minister; or 3
t

(b) by the holder or holders of not less than one-third o
the preference shares, or

(c) by ten or more shareholders holding in the aggregate
not less than one-fifth of the ordinary shares issued
on which all calls and other sums then due have
been paid.

(2) Any requisition so made shall express the object of the
meeting proposed to be called, and shall be deposited at the
head office of the Corporation.

86. Upon the receipt of any such requisition the board shall
forthwith convene an extraordinary meeting and if they neglect
to do so for one month after the deposit of the requisition, the
requisitionists may convene such meeting by giving to the share-
holders fourteen days’ notice thereof at the least, specifying
the place, day, and hour of meeting and the objects and
business of the meeting. 2

87. No resolution passed at an extraordinary meeting
convened by shareholders as aforesaid shall be binding on the
Corporation, or have any effect, unless and until the same be
confirmed by a second extraordinary meeting which shall be
convened for the purpose in accordance with the foregoing
provisions, except that seven days’ notice thereof only shall bp
given.



Ceylon Hotels Corporation Act, No. 14 of 1966 27

88. No business shall be transacted at an extraordinary
meeting other than business specified in the notice of the
meeting.

89. (1) Not less than seven nor more than fifteen days’
notice of every general meeting specifying the place, time and
hour of meeting and (except as regards the business to be
transacted without notice at ordinary meetings) the objects and
business of the meeting shall be given to the shareholders by
circular and by advertisement.

(2) When it is proposed to pass & special resolution both the
meetings required for the purpose of passing such resolution
may be convened by one and the same notice and it shall be
no objection to such notice that it only convenes the second
meeting contingently on the resolution being passed by the
requisite majority at the first meeting.

40. When any general meeting is adjourned for seven days
or more, the board shall give not less than four days’ notice of
the adjournment to all the shareholders in the same manner as
notice was given of the original meeting; but when such
meeting is adjourned for less than seven days such notice shall
when practicable, be served on each shareholder as early as
conveniently may be before the day appointed for holding such
adjourned meeting.

41. Every notice of a general meeting given by the board
shall be signed by the general manager or by such officer as
the board may appoint, and every such notice given by share-
holders shall be signed by the shareholder or shareholders
convening the meeting. The non-receipt by any shareholder of
& notice convening a general meeting shall not invalidate the
proceedings at such meeting.

42. Except as otherwise provided by these presents no
business shall be transacted at any general meeting unless
there be present at the commencement of the business ten or
more shareholders entitled to vote.

43. If at the expiration of one half-hour after the time
appointed for holding a general meeting the required number
of shareholders be not present, the meeting, if convened upon

the requisition of shareholders, shall be dissolved, but in any -

other case it may adjourn to such time on the following day or
to such other day and to such place as the shareholders present
at the expiration of the half-hour determine:

Provided always that if five shareholders entitled to vote be
not then present, the meeting shall stand adjourned to the
next working day at the same hour and place as were appointed
for the original meeting.

44. At any adjourned general meeting the shareholders
present whatever their number, shall have power to decide
upon all matters which were on the agenda of the meeting
from which the adjournment took place; but no business shall
be transacted at any adjourned meeting other than the
business which was on such agenda and which was not taken
up, or remained unfinished at the meeting from which the
wdjournment took place.
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45. At every general meeting the chairman, if any, of the
directors, or during his absence the deputy chairman, if any,
or in the case of the absence or unwillingness to act of both, a
director chosen by the directors present or, in the case of the
absence of all the directors at the expiration of one half-hour
from the time appointed for holding the meeting, then a share-
holder chosen by the shareholders present shall preside as

chairman.

46. The chairman, with the consent of & majority of the
shareholders present at any general meeting, may adjourn such
meeting from time to time and from place to place.

47. Every motion submitted to a general meeting except
otherwise provided by law or by this Act shall be decided by 8
simple majority of the shareholders present and entitled to vote
and voting by a show of hands unless a poll is demanded. In

. case of an equality of votes, the chairman shall have a second

or casting vote.

48. If immediately on the declaration by the chairman of
a general meeting of a division on any wotion submitted to the
meeting, and not relating to the appointment of a chairman or
adjournment of the meeting, a poll be demanded by at least
five shareholders present and entitled to vote at the meeting or
by the Government representative it shall be taken at such
time and place and in such manner as the chairman shall direct,
and for that purpose he shall have power to adjourn the
meeting, if he thinks fit to do so, for any time not exceeding
fourteen days and the chairman’s declaration of the result of the
poll shall be deemed to be the resolution of the meecting ab
which the poll was demanded. The demand of a poll or any
adjournment of a meeting for the taking of a poll shall nek
prevent the continuance of such meeting for the transaction of
any business other than that on which the poll shall have been
demanded.

49. In case such poll be not taken on the day on which it is
demanded, notice shall be given of the time and place of taking
it in the same manner as in the case of an adjourned general
meeting. ‘

50. A declaration by the chairman that a resolution has been
carried or in the case of a resolution requiring any particular
majority that it has been passed by the requisite majority shall
be final and an entry of such declaration in the book of proceedings
of the Corporation shall be conclusive evidence thereof, without
proof of the number or proportion of the votes recorded in favour
of or against the motion to which such declaration relates.

51. The proceedings of every general meeting purporting to
have been duly called and constituted, and all resolutions and
decisions of such meeting shall be valid and binding on the
Corporation notwithstanding any defect in the mode of
convening the meeting or otherwise.

52. On a show of hands every member, who, being am
individual, is present in person or, being a corporation, is present
by proxy or representative, shall have one vote. On a poll every
member who is present in person or bv proxy shall have one vote:
for every share of which he is the holder:: '



Ceylon Hotels Corporation Act, No. 14 of 1966 29

Provided that the preference shares shall not entitle the holder
thereof to attend and vote at any ordinary annual meeting at
which only ordinary business is to be transacted; but shall entitle
such holder to be present and vote at all extraordinary meetings,
and to be present at annual meetings at which special business
is to be transacted and to vote at such meetings on such special
business.

53. (1) Any authority or corporation which is a shareholder  Voting by
of the Corporation may by resolution of its directors or other  representstive
governing body authorize such person as it thinks fit to act as its
representative at any general meeting, and the person so
authorized shall be entitled to exercise the same powers on behalf
of the corporation which he represents as that corporation would
exercise if it were an individual member of the Corporation and

shall be reckoned in the quorum present at the meeting.

(2) The Government director shall by virtue of his office be
entitled to exercise all the rights of the Government in respect
of any shares held by it. ’

54. (1) If any shareholder be an idiot or a person of unsound  gow
mind, his legally appointed manager may exercise his vote and  incapacitated
if any shareholder be a minor, his legally appointed curator or  shereholder
guardian may exercise his vote. may vote.

(2) No such manager, curator or guardian shall be entitled to
vote unless he shall have deposited at the head office of the
Corporation not less than forty-eight hours before the time of
bolding the meeting at which he proposes to vote, such evidence
as the board may require that he is in fact the manager, curator
or guardian of the shareholder whose vote he claims to exercise.

&

55. No shareholder shall be entitled to vote in person or by  gnareholder
proxy at any general meeting in respect of any share held by in defauit mey
him while any call or interest or an unpaid call due from him  not vote.
remains unpaid.

56. No objection shall be taken to the validity of any vote  charmen to
except at the meeting or poll at which such vote shall be aecide
tendered, and the chairman of such meeting shall be the sole validity ot
judge of the validity of every vote tendered thereat. Tote.

57. Votes may be given either in person or by proxy, but  versg 1n
every proxy shall be appointed in writing under the hand of  person oz by
the appointor, or in the case of a corporation under the hand of  proxr.
the secretary or other chief officer thereof.

58. Until the board otherwise prescribe, the following form  porm of
with any requisite modification thereof, shall be the form of proxm.
instrument of proxy:—

I, A B of wonvsrsveverviovsssuies , & shareholder of the Ceylon
Hotels Corporation, appoint C. D. of ............... or him failing
B, F. of sevcvssvonmnn both being shareholders of the Corporation,
to vote as my proxy at the general meeting of the Corporation,
to be held at ........eenunee.n. on the ..ccecvvvvverinnnanns , 19...... , and
at any adjournment thereof.

™ As witness my hand this ......... T AL SE— B { ¢ S
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59. No person shall be appointed or act as a proxy unless he
is a shareholder qualified to vote, and unless the instrument of
his appointment be left at the head office at least forty-eight
hours before the hour for holding the meeting at which he is to
vote.

Parr VI

Proceedings of Directors

60. The directors may meet together for the despatch of
business, adjourn and otherwise regulate their meetings as they
think fit and may determine the quorum necessary for the
transaction of business. Until otherwise fixed the quorum
shall be three.

61. The board shall be presided over by the chairman if
present, or in his absence, by the deputy chairman, if any; but
if neither a chairman nor a deputy chairman shall have been
appointed, or if neither the chairman nor the deputy chairman
be present at the time fixed for holding the meeting of the
board, the directors present shall choose one of their number
to preside.

62. Any question which shall arise at any meeting of the
board shall be decided by a majority of votes of those present,
and in the case of an equality of votes the director presiding at
the meeting shall have a second or casting vote.

63. All acts done by the board or by a committee of
directors or by a person acting as director, whether solely or
as & member of the board or of a committee, shall, notwith-
standing that it be afterwards discovered that there was &+
defect in the appointment of the board, committee, or person
acting as director, or that such person was not qualified to be
a director, be as valid as if there had been no such defect and
the person acting as director had been duly qualified.

64. The meetings and proceedings of any committee shall
be governed by the provisions of this Schedule for regulating
the meetings and proceedings of directors, so far as the same
are applicable thereto, and are not superseded by the express
terms of the appointment of the committee. In any matter
in which no provisions are made by the board or by this
Schedule a committee may conduct its business in such manner
as it thinks fit. '

65. (1) The board shall cause minutes to be made in books
provided for the purpose of the following matters, namely:—

(a) all appointments of officers and committees made by
the board; '

(b) the name of the directors present at every meetihg of
the board, and at every meeting of a committee;

(c) the proceedings and resolutions of all meetings of the
shareholders, the board, and committees.

(2) Such minutes if signed by some person purporting to be
the chairman of the meeting or of the board or committee to.,
which it refers, or by any two directors present thereat, or by
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the chairman of the next succeeding meeting, shall be
receivable in evidence without further proof of the matters .
therein contained or any other proof.

66. (1) The board shall provile a common seal for the Custedy and
purposes of the Corporation, and may from time to time change use of common
the same; and such seal may be kept by such person and in **"
such manner as the board from time to time may determine,
but shall not be used except by the authority of the board and
in the presence of at least two directors, or of one director and
the general manager or other officer appointed for that purpose
by the board, who shall sign the document to which the seal is
affixed. ‘

(2) The board shall have full power to use the common seal
in the execution of all or any of the powers hereby vested in
them, or otherwise in relation to the affairs and business of the
Corporation as they in their discretion see fit.

67. No director shall be disqualified by his office from Directors may
contracting with the Corporation nor shall any such contract wntmtﬂ with |
entered into by or on behalf of the Corporation in which any Qerporstion.
director shall be in any way interested, be voided, nor shall
any director so contracting or being interested be liable to
account to the Corporation for any profit realized by or
arising out of any such contract but the fact of his being
interested and the nature of his interest shall be disclosed
by him at the meeting of the directors at which the contract is
considered if his interest then exists, or in any other case at
th: first meeting of the directors after the acquisition of his
interest.

~ A general notice that a director is a member of a specified

firm or company, and is to be regarded as interested in any
subsequent transactions with such firm or company, shall be
sufficient disclosure under this by-law, and after such general
notice it shall not be necessary to give any special notice
relating to any particular transaction with such firm or
company.

68. No director shall as a director vote in respect of any When director
contract in which he is so interested as aforesaid and he shall ™7 mot Yot
withdraw from the meeting of the directors while any such
contract is under consideration and the vote thereon is being
taken. If any director does so vote, his vote shall not be
counted.

69. Nothing in by-law 68 shall apply to any contract made Bxemptions
by or on behalf of the Corporation to give to the directors or Ivh Provisons
any of them any security for advances or by way of indemnity. : '

70. The business of the Corporation shall be controlled by Powers of
the board, who, in addition to the powers and authorities by ‘the besrd
law and by this Act expressly conferred upon them may,
without any further power or authority from the shareholders,
exercise all such powers, give all such consents, make all such
arrangements, and generally do all such acts and things as are
or shall be by law or by this Act directed or authorized to be
exercised, given, made, or done by the Corporation, and are

Dot thereby expressly directed to be exercised, given, made or
done by the Corporation in general meeting. '
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7I. The board may delegate any of its powers, other than
the power to muke calls or to appoint the general manager, to
committees consisting of two or more directors, or to a8
director, or to the genmeral manager or to any other officer of
the Corporation selected by the board, and they may from
time to time revoke any such delegation either wholly or in
part and either as to persons or purposes; but every such
committee, director, general manager or other officer shall, in
the exercise of the powers delegated to it, or him, conform to
all such regulations as are prescribed by the board. All acts
done by any such committee, director, general manager or
other officer, in conformity with such regulations and in fulfil-
ment of the purposes of its or his appointment, but not
otherwise, shall have the like force and effect as if done by the
board.

Part VII

Powers and Duties of Directors

72. Where by reason of forfeiture, surrender, or otherwise the
Corporation acquires an interest in or title to any of its own
shares, the board shall sell, cancel or otherwise dispose of such
share as soon as conveniently may be.

73. (1) A resolution signed by all the directors of the Corpora-
tion for the time being shall be as valid and effectual as if it had
been passed at a meeting of the board.

(2) Any such resolution shall be recorded in the minutes book
containing the proceedings of the board as if it had been passed

at a meeting of the board. e

Part VIII

Remuneration of Directors

74. During the five years commencing from the establishment
of the Corporation the directors shall be paid out of the funds of
the Corporation such remuneration as the Minister from time to
time shall fix:

Provided that such remuneration shall not exceed three
hundred rupees per month.

75. The chairman shall out of the funds of the Corporation
be paid an additional remuneration for his services at the rate
of two hundred rupees per month.

76. A sum of fifty rupees shall be deducted from the
remuneration of the chairman or any director in respect of each
meeting of the board which he fails to attend.

77. A director in whose place a person has been appointed
to act shall not receive the remuneration attached to his office
during the continuance of such acting appointment, but such
remuneration shall be paid to the person acting in his place.

78. After the period of five years aforesaid the remuneration
of the directors shall be determined from time to time by the-*
shareholders in general meeting.
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79. Where any director is entrusted with any special mission
or function or by request performs special services on behalf of
the Corporation the board may grant him such additional
remuneration as it thinks fit. The directors may be repaid by
the Corporation all such reasonable travelling, hotel and inci-
dental expenses as they may incur in attending meetings of
the board or of committees of the board or meetings of
shareholders or which they may otherwise incur in or about the
business of the Corporation.

80. All remuneration to which the Government director
becomes entitled shall be paid to the Consolidated Fund.

Part IX
Dividends and Reserve

~ 81. The directors may, with the sanction of the shareholders
in general meeting, declare a dividend to be paid to the share-
holders in proportion to the amount from time to time paid on
their shares (but exclusive of any amount for the time being
paid up in advance of calls and carrying interest at an agreed
rate), and subject to any special privileges or priority for the
time being subsisting with regard to any particular class of shares.

82. In sanctioning a dividend recommended by the directors
the shareholders shall not be entitled to increase such dividend.

83. (1) If the profits of any financial year of the Corporation,
available for distribution by way of dividend after providing for
contingencies and transferring twenty per centum of the profits
to the reserve fund in accordance with the provisions of this Act
but before making any other transfer out of profits to the
published reserve or reserves, are sufficient to pay the whole or
any part of the dividend on the preference shares but the directors
are of opinion that such dividend should not be paid but that
such moneys should be retained in order to strengthen the posi-
tion of the Corporation, the Secretary to the Treasury may
require the distribution of such profits by way of dividend unless
the directors furnish him with a certificate from the auditors
for the time being of the Corporation to the effect that in the
opinion of such auditors the course proposed to be adopted by the
directors is necessary in the interest of the Corporation.

(2) The directors shall, in the absence of the certificate
provided for in paragraph (1), be bound to comply with any
request made under this by-law by the Secretary to the Treasury.

84. TIf and so long as ordinary meetings are held once a year
only, the directors may, without the sanction of a general meet-
ing, declare half-yearly dividends in those half-years during
which an ordinary meeting is not.held:

Provided that the general manager shall have reported to the
. directors that the profits earned by the Corporation in the halj-
year justify the payment of such dividend.
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All dividends 85. As soon as may be convenient after the end of each
::t'; ::::u financial year of the Corporation the general manager shall
' present to the board a statement of the Corporation’s profits

after making such provision as he considers necessary for all
bad and doubtful debts and other contingencies. The board may
increase but shall not reduce such provision and the profits
available for payment of dividend shall be calculated after the .
deduction of the provision finally determined by the board. No
dividend shall be paid except out of the profits arising
from the business of the Corporation and except after providing
for the maintenance of the capital of the Corporation and for the
establishment and maintenance of such reserve fund or funds
as the board is bound to establish and maintain and any direc-
tors who knowingly and wilfully concur in the declaration or
making payable of any dividend in breach of the provision of
this by-law shall be jointly and severally liable for the amount
of such dividend as a debt by them to the Corporation.

Investment of 86. Any amounts standing to the credit of any reserve funds

Teserve ;tund. and also any other funds of the Corporation not for the time
being employed in or required for the purposes of the business
of the Corporation shall be invested in stocks, shares, debentures,
bonds or securities issued or guaranteed by the Government of
Ceylon or by any other Government of any other country which
is & member of the Commonwealth or any local or public autho-
rity in Ceylon. -

Unpaid dividend 87. No unpaid dividend shall at any time bear interest as

got to bear against the Corporation.

interest.

Board may 88. The board may deduct from the interest and dividends,

g"ﬂ“‘ﬁ meahy payable to any shareholder all sums of money due from him .

SSFOS Kas to the Corporation on account of calls or interest thereon or
otherwise.

Notice of 89. (1) Notice of all dividends and of interest payable on

dividends. capital paid in advance shall be given to every shareholder entitled

thereto. Any such dividend, or interest unclaimed for three
years after such notice may be forfeited by the board for the
benefit of the Corporation.

_(2) Notwithstanding such forfeiture the board may at any
time thereafter, if they think fit, authorize the payment thereof
to any claimant who shall adduce a title thereto to the satisfaction
of the board.

Parr X

Notices
Service of. 90. (1) Any notice, circular or other document required to be
':’ff“’ - served by the Corporation upon any shareholder may be served
sholdess: either personally or by being sent by post to the shareholder ab

his registered address, and every notice or document sent through
the post shall be deemed to have been served at the time ab
which it would have been received in the ordinary course of
post.

(2) In proving such service by post it shall be sufficient to prove
that the notice or document, or the letter containing it, was duly“-,_,.
addressed and posted.
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01l. Any notice or other document required to be served upon
the Corporation by any shareholder may be served by leaving
the same at the head office, or by sending it through the post
addressed to the Corporation at the head office; and in proving
such service by post, it shall be sufficient to prove that the
notice or document, or the letter containing it, was duly
~ addressed and posted or left at the head office.

92. All notices required by these presents to be or which may
be given by advertisement shall be advertised in the Gazette
and in one of the daily newspapers published in Colombo, and
shall be deemed to have been sufficiently given if so advertised.

93. Every person who by operation of law, transfer, or other
means whatsoever shall become entitled to any share, shall be
bound by any and every notice or other document which previous
to his name and address being entered in the register in respect
zf thai; share, has been given to the person from whom he derives

18 title.

94. When any notice or document is sent in accordance with
these regulations to the registered address of a shareholder, then,
notwithstanding he be then deceased, and whether or not the
Corporation has notice of his decease, such notice or other docu-
ment shall, for all the purposes of these regulations, be deemed
to have been served on his heirs, executors, or sdministrators,
notwithstanding they are not named therein.
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