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Inland Revenue (4 nu,ndmr)nt) La,w
No g 0]‘ 19'72 iy

t. D.—0. 60/72.

YR
1 |‘ ;

A LAW TO AMEND THE INLAND RLVENUE ACT No 4 OF - Y

y .+ 1963

iBE it enacled by the National State Assembly of bhe |

H{t,pubhc of Sri Lanka as follows:—

T 1. This Law may be cited as the I_nla,nd Revenue

(Amendmcnt) Law, No 17 of 1972

2. 2The followmg new section is heleby msexted
mmediately after section 5, and shall have effect as
section 54, of the Inland Revenue Act, No. 4 of 1963,

Short title.

Leapil b N

" Insertion of new
_section baA

in Act, No. 4 -

" of 1968.

hereinafter  referred . to - the p11n01pa,}. ¥ sidis
enactiuent ’’ i, A '
Exemption of 5y (1 There shall be e‘cempt from b
certain  profits

of the gem ‘income tax with e[fecb f10m April 1, .

Ralsy 1972— |

- (a) the p.'l ‘ofits and income of the State

.1 Gem Cmporablon

(b) the profits and income der1ired by'f"’
any person from the sale of
‘gems to . the - State Gem.f-,

Corporation;

: (c) the profits ‘and income derlved by
B a.ny person from exporting -
ems, or selling gems to tourists "

~for © payment © in ‘. foreign
" i currency, under the authorlty

cof  an Order made under -
t section 16 of the  State Gem
C01p01at10n Act No 13 of ;&

+1971; and -

' (d) any dividend pald o shmeholders‘ "
of a company out .of such +

profits - and - .income of - that
. company, as are referred to in

54107 ) it
' (2) In this sectlon—\;.;, P

3 gem " has the same meanmg as in
. the State Gem , Corporation

« Act, No. 13 of 1971; and

s Sta,te Geni 001 poration *’ means the.

State' © Gem » Corporation

. established under the. State’
. Gem' Corporation Acb No. 13 .

of 1971 &

—K 17374—7,705 (10/7") i

]Jar'wmph (b) or paragmph y



Replacement

_ ol section T of
* the principal
.- enactment,

“-Insertion of

new section Ta
in the principal
- enactment. . -

; ',; Exemption

2 Inland Revenue (Admendment) Law,

No. 17 of 1972

. 8. Section 7 of the principal enactment is hereby

‘** Exemption

for profits and

income from
the export
trade of
approved
industrial
undertakings.,

o Cay o lad's

. - sloner in
.~ reasonable to be such profits and incom:

“repealed and the ‘following new.section substituted
therefor:— ' '

7. (1) The profits and income derived

from the export trade of any articles or

goods of -any industrial undertaking
approved by the Minister in charge of
the subject of Industries, . being such
profits and income for the year of
assessment succeeding the year in which
such articles or goo«%s are exported for
the first time and for each of the twu

- subsequent years of assessment, shall be
exempt from income tax:

Provided that nothing in this subsec

tion shall apply to any profits and income-
“for any year of assessment commencing,
- on or after April 1, 1965.

(2) Where, for the purposes of sub
section (1), the profits and income
derived from the export trade of any
articles or goods referred to in that sub-
section cannot be ascertained at the time
of assessment, such sum as the Commis
his - discretion  considers

for the year of assessment in resEect of
which the assessment is made, shall b
‘exempt from income tax.’’.

4. (1) The following new section is hereby insertei
nnm.edlately‘a,fter section 7, and shall have effect a:
section 74, of the principai onactment:— ‘

for profite
and income

- of certain: -
undertakings,

. Ta. (1) This section shall apply to a

such undertaking as is considered by the

~“appropriate Minister to be capable o
‘making exports of goods or commoditi

or of providing services for payment i

) . foreign currency and is at the request d
.that- Minister declared by the Ministe

in charge of the subject-of Finance ki
notice published in the Gazette to be a

o . undertaking to which this section- shal
, '-Vapply.~ oy, SR B . .

©(2) (a) Where an ﬁhdertaking 'to whid
‘this section applies is carried on by:

company . incorpm'%;qd on or afte

o i

e,
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CApril. 1, 1972; then, so much of the -
' prolits and income of ‘the company as -
i consists-of the export profits and income.
i of that undertaking shall be. exempt
+* from income tax for a period of eight
_years reckoned from the date of the in-
. corporation of that company if the
- Commissioner is satisfied— -~ - =
: (i)' that "it - is ‘not an undertaking
' - formed hy the splitting up- or
. reconstruction of any business

- .previously in existence, and

_(ii) that no part of the export turri..-"" :
:v. o . over of the undertaking arose in . -

consequence of the amalgama- °

- tion of the whole or a part of

., the trade or business of any
... other undertaking - with the
i trade - or - business- of . that .
e, -undertalking, s eual wdEt L8 e d
(h) Where an undertaking .to which -
this section applies commenced to carry : -
on its trade or business on a day prior to ™
April 1,-1972, then, for each of the five =
years immediately succeeding the. rele:

-vant date, so much of the profits and -

income .of  that. undertaking as consists

“of the excess.of the export profits and..

... income of that undertakirg for that year-
- over the average of its export profits and -
. income for the three years preceding tue
~relevant date shall be exempt from. -
income tax if A the Commissioner -is
satisfied that no part of the export turn-

over of the undertaking arose in conse- °
quence of the amalgamation of the whole :
or a part of the trade or business of any
other . undertaking with the trade or .
business of that -undertaking. - s

 «(8) The profits or losses of an under-
~ taking to which this section applies for .
- any period other<than a period for which
the accounts -of that undertaking are .
made up shall he determined on the basis
that the profitsor losses of that under-
" taking for the period for which accounts .
- are made up have accrued evenly. .



Inland Revenue (A mendment) Law,
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(4) Subject to the provisions of sub-
section (5%, where at any time during
the period by reference to which the
statutory income of any company for any
year of assessment is computed or would
be computed, if that company were liable
to income tax, that company declares a
dividend, and such dividend is declared
during the period the profits and income
of which are wholly or partly exempt
from income tax under paragraph (a) of
subsection (2), such part of the dividend
as bears to the gross dividend the same
proportion as the export turnover of the
accounting year in respect of which the
‘dividend was declared bears to the total
turnover of that accounting year shall be
exempt from income tax.

- &

~ (3) The provisions of subsection (4)
shall not apply to any return or distribu;
tion of capital whether or not such
return or distribution: of capital 1s
deemed to be a dividend for the purposes
of this Act. . 224

(6) A date selected as the relevant
~date for-the purposes of "this section
‘shall not subsequently be altered.

~(7) Where the assessable income cn
- 'which an-assessment in respect of any
~person for any-year of assessment has

been made includes any profits and in-
_come exempt from -income tax under

paragraph (b) of -subsection (2), then,
~notwithstanding the provisions of section
103, an Assessor shall, on application in
 writing made by that person within five

years of the end of that year of assess-
- ment and supported by such information
. -as the Assessor may require, make an
~ amended - assessment : excluding such
- profits and income; and any sum paid
“1n excess of the tax'' charged by the
. amended assessment shall, notwithstand-
.ing anything contained in section 117,
. be refunded to such person. - '
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. (8) "’thw_iﬁhé.ta.tiding any thlng to the

» contrary 'in section 11, there shall be =
-+ deducted for.the purpose of ascertaining .
:.the profits and income :of any person =

» . from !an‘ undertaking referred to in

subsection (1) of this section— a4
- (). the cost of advertising outside Sri’
w04 Lanka'  incurred - solely -:in-
. connection with  the- export
trade of any articles or goods .

or for the provision of services -

-for » payment. in - :foreign
S U1y -1 T1) g pes, St 00
.. (b) the expenses incurred in travelling
BE outside - Sri Lanka solely in

connection with the promotion
- of :the..export trade of any -
© articles or goods or solely. in

" connection with the provision _

. of services for payment in
~ foreign currency, if such expen- * -
+ diture was incurred with the
" approval. of the. Controller of

.« Exchange and does not exceed - -

the amount authorized by him
. ... v for that purpose ; and - .. -
-+ .(¢) the expenditure incurred in carry-

“ing on any scientific, industrial : -

. or agricultural research in-Sri

o i

..~ .Lanka-if an allowance in res- " .-
. pect of such expenditure is not, . -

' "+ granted.under section 10.

~ (9)' For the purposes of this section—

¢ export profits and income ’’, when
. used in relation to a company
- or an undertaking, means the

~ sum which bears to the profits

and income (within the mean-

""ing of paragraph (@) of sub-:
“section (1) of section 3) of that

* company. * or . undertaking, . .

5. computed - in - accordance’ with .
. ... the provisions of this.Act, the

- 'same proportion -as the export

< by :_‘-"fturnover -,of;'tha,t;_COmpany or
: "« undertaking bears to the total -

. - .turnover of  that ‘company or -

undertaking ;.70 . . -__
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‘“ export turnover ’ means the total
->.. . amount  received or receivable
' by any company or undertalking
. from the export of goods or
‘commodities or from the provi-
. sion of services for payment in
« . -foreign currency but does not
bz include any amount received or
~ ‘recelvable by the sale of capital
assets or any profits and income
other than profits and income
within the meaning of para-
graph (a) of subsection (1) of

" section 3 ; ’
‘' relevant date *’, when used in
© .+ relation to any company or

. undertaking, means such date
Mot earlier than April 1, 1965,
as 1is selected by that company
- or the person carrying on that
- undertaking or, in the case of
.. a partnership, by the precedent
: +. partner _of that partnership
-~ and as is notified to the
- Commissioner 1n writing;
~*“ total turnover ’ means the total
- amount  received or receivable
by any company or undertaking
from any trade or business
:.carried on or exercised by that
- company or undertaking bat
does not include any amount
..received or receivable by the
- sale of capital assets or any
- profits and income other than
.. profits and income within the
.. meaning of paragraph (a)-of
Sl s e e e sa o, SUbsection (1) of section 3.’
i~ (2),The provisions of subsection (1) of this section
~ shall be deemed to have come into operation with effect
~ from April 1, 1965, and accordingly—- .-
* (@) in any ‘notice under subsection (1) of section 7
.-+ of the principal enactment ajday earlier than
/" “the date of publication of such’notice in the
" Gazette may be specified as the day with effect
* 7% from which an undertaking is declared to be
< *.an undertaking to which the aforesaid section
. 7a applies ;; and 270w o Lia
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(b) any a,pphca, ion under subsectlon (7) of secblon ’

7A of the prmmpa,l enactment in relation to

the profits and income for any year of assess- .

ment ending not later than March 31, 1967,
may be made on or before March 31, 1973. "

8. Section 12 of the principal enactment, is h‘ereb'y
amended by the repeal of subsection (1) of that section

:nbsectxon —_. ;4

“ 1) Sa,ve as p10v1ded in’ thls sectlon “the

statutory mcome of every per son—

* Amendment

of section 12 ‘of
the principal

and the substltutlon therefor, of the followmg neW;f__;_eff“m“"' a

() for each year of assessment endmg on

or before March 31, 1971, from every -

gource of his proﬁts and - income in .
- respect of which tax is charged shall .
be the full amount of the profits or' -

income which was derived by him or -
arose or accrued to his benefit from

such source during the year preceding
the year of assessment, notwithstand-

“ing that he may have ceased 'to 3
posqess such -source. or . that such -~
source may have ceased ‘to produce -

- income, and -

(b) for each year of assessment'commencing 2

on or after April 1, 1971, from every - ,
" source of his profits and-income in-

. respect of = which, tax s charged' .

; shall— 7 72 S il s

~ (i) if such source is employment be

the full amount of the profits .
or income which was derived .

by him or arose or accrued to

his benefit from such  source

2 during that year of assessment
and el e

(11) 1f such source is a source other

_ than emplo ment, be the full -
~ .. . - amountof the proﬁts or'income
“" " which was derived by him or :

arose or accrued to his benefit

from such source during . the

+ year - preceding that year of

. assessment,
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notwnhstandmg that ‘he may have. ceased 1o
' ‘ ossess such source or that such.source may
L% have ceased to produce income.’

Asiendinerdt 6. Section 16¢ of the principal enactment inserted
section 160 of . therein by Act No. 6 of 1969 1s hereby amended as

the principal.
_enactlx)ngnt.P‘ s fOl]OWS —

(1) by the repeal of subbectlon (3) of that section
and the substitution therefor of the follow-
; mg new subsection : —

- (3) Where in the year preceding any
‘4 yea,r of assessment commencing on or after

. April 1, 1969, ‘but not later than April 1,
1973 an individual has made or is deemed

7o to have. made an applovcd investment,
v then— - -

- (@) an amount equal to one-half of the actnal
4 - amount of that investment, or

5 (b)‘ an amount representing one-tenth of the
“assessable income of that individual,
. ) ' odterg ;

(¢) twenty-five' thousand rupees,

~whichever amount is the least, shall be the

 allowance in relation to that approved invest-

: ... ment and such allowance shall be deducted

- ;. from the assessable income of that individual

.. for.that year of assessment in arriving at

- his: taxable 1ncome for_ that year of
- assessment: P E Temal

Prov1ded however tllat " the preceding

e %o ien U0 provisions  of thls subsection ; shall not
G e V‘(a) to an approved investment made or
. “deemed to’ have been made by an

- . individual with any money withdrawn

. w.or realized by that individual on or

~after August 2, 1968, and before

"~ April 1, 1970, from ‘an approved

‘o < saving spemﬁed in paragraph (b) or

. paragraph’ (¢) or paragra,pll (g) of

;' - subsection * (2)- of scction 694 and

.-~ accordingly no deduction under this-

-~ .subsection shall be  made -from the

.. -assessable income of that/ individual

A% 500 . 1elat10n to that apploved nvest: -
- ment, op.cioth A

]
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(b) to an’ approved investment made by an

individual in- the year preceding the . . . “.

‘year  of ‘assessment. commencing: on
. April .1, 1973, if in respect of that
investment an -allowance - has -been

- grhnted under section 16cc.”’;-and

(2) by the subsfibutiori’,f“ for the mm"ginal"ﬁot'e" ‘to'.,"

that section, of the following new marginal il

; not‘.e:.'—?'};-_j_. Yot Tl LGN TR

““ Allowances: in"..respect .of approved *

investments to be ‘deducted from assessable:” =~

income for any year of assessment-commen-

cing not later than April 1,'1973, in arriving

at taxable income.’’.

: .
ter s T bty 3
L SRt T Ooe R 5

. b ] " AR S ' LR gL
. 7. The following new section:is hereby inserted
immediately after sectionn 16¢, and shall have effect

as section 16cc, of the principal enactment:—:"
‘AMlownances in 1 it ‘ T g _ PR
caect. of Itl‘b'cc. (1) In this sgctn,)}l MM
8proves ! ; - Sl 2
e ' japproved investment '’ means— ...

bo deducted i a
{from asrsessable ks
income for any, I
year of

assensment : Lt 3 f : RPN T O

commencing on or it O1 PELSONS jindisiel e Saltads sl b
after April 1, o b

1973, (

— e

)

.
i

[N/ SSCIEL S P

Insertion of new
section 1lfico in-
the principal
enactioent.

an  approved investment : within .
the meaning- of ~section 68a -
-made by a company or a body-

an . investment ‘in an .approved

i1, Seisng *. "+ “undertaking, ‘but-:-does . mobt
at taxable i veRb Lol AL £ 0 ik S e O AN B S SR B
income for -~ ' U o o 1nc1ude— e ey I s TR WS
that year. - .. (1) an investment for the pur--

. pose ‘of purchasing an

‘o

77 existing investment; or... .~
~ (ii) ‘an investment. for the pur- ‘.. ...

-, ... .pose .of, . purchasing '
. -shares”.’in . a , company

. which are ‘not ordinary
i Shares . i e :

. ““approved undertaking ’!: means-an- ot
" undertaking which is “carried .-
" on by a company and\which is*
... considered by :the appropriate - .
4+ i Minister - to - be “capable < of -
"% . - exporting goods or . commodiz © .

7% tes or of providing services for
+ o payment .in ' foreign.: currency .

© % and is at the request of such - £
© - . Minister - declared - by’ tle .
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S . Minister in charge of the sub-
.t " ject -of Finance to .be an
Lo fen oo v approved undertaking  for the
© oo 7= 0 ot purposes of this section.

: (2) Where the entirety of the assess-
able income of a wife or child for any.
year of assessment-is aggregated with
the assessable income of the head of the

- family of which such wife or child is

" a member, any approved investmgnt
made by such wife or child shall be:
deemed to be an approved investment

.. made by the head of the family. |
. (3) Where a person has, or is deemed

- to have, made in any year of assess-

.- ment two or more approved investments,

- the aggregate amount of such invest-

- ments shall be treated as one approved

investment' for the purposes of this
-secqon.

(#) Where in the year preceding any
year of assessment commencing on or.
~after April -1, 1973, any person has

- made or is deemed to have made an

-- approved investment, then— §
- (@) the actual amount of that invest-.

- -ment, or" - G UE
.. (b) an amount representing one-fifth
- of the assessable income of that, '
oy - person, = L N g
‘'whichever amount is lower, shall be the::

#© <. allowance in relation to that approved::" -

-.-. " > investment and such allowance shall bei:. "7

- & deducted from the assessable income of ¢

that person for that year of assessment: .

+ in’arriving at the taxable income of that ..
- person for that year:: ., . ... .0
.~ Provided that, where- an - approved

1vestment consists wholly or partly of

an approved investment referred to in
paragraph. (@) of the. definition - of
< approved investment in this section, the

. allowances in respect of that investment

-or that part.of that investment, as the

case -may be, shall not exceed the per-

' mitted allowance computed in accordance

~with the provisions of subsection (2) of

section 68A ; sov e prw SEu ondE R

1
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Provide'd"ftirlthérv that no allowance -

~under this subsection shall be granted in

respect of any ‘approved investment made -

in the year preceding the year of assess-:

ment commencing on April 1, 1973; if N

in réspect.of that investment, an allow-

ance under section 16c has been granted., '

- (6) Where " an - allowance . has been .-

granted to a person under subsection (4) - -
2 ,I"BSEect, of an -approved -investment .. -

. and w _
- after the date of such:investment, the

ere, within a period of five years

... ownership of.that investment changes - 5
" otherwise than by the death of the ..

individual who made that investment or

by the dissolution of, or the cessation .. ..
of the business carried on. by, the

‘company or body of persons which made .
that investment, then, in respect of the :
year of assessment in which such allow-.

anceé was granted.an additional assess- - -

ment consisting of the difference between

the iincome tax to which the person who 3
has|been granted the allowance would .
‘have been liable-if such ‘allowance had -

cha

~ Act, be made in respect of that person

and the provisions of this Act relating
~ to notice of assessment, appeal and other = .
proceedings shall apply in: relation to:

such additional assessment.’. .. . -

8. Section 25 of the principal enactment, as last "
amended by Act No. 33 of 1971; is hereby further =

amended by the repeal of subsections (1) and (1B)

of that section and the substitution therefor of the

following new subsection:— .

!

notibeen-granted and the amount of tax "
ged for that year of assessment . .
shall, notwithstanding anything in this -

o N ®

" . Amendment of

scction 26 of
the principal
ennctment. -

“ (1) Subsection (1) of this ':‘s;éction_ shall have - R
effect and shall be deemed to have had effect in its™ =« "

- application—- - s

(@) in respect of ‘the year. of- assessment .- .° .

. commencing on April1, 1965, and the. o

1 four.yearsof -assessment: immediately . 3t L

following ‘as though—- :

(i) in paragraph (o). of that Sub--
‘.. section,.there were substituted, -

A
s re sub: My
, .o for- the expression :** 57 per .



Amendment of

_ section 26 of
- the principal’
‘. enactment. . | |

12 o Inland vaenue (Amenclmfgw) Law,
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S fadi _cenlum ', Lln, expression * 50
Sl g ke per centum’ ‘, and

B AT et (ii) in the proviso-to ‘that subsection,

im0 there were substituted, for the |
Uo.tt oo expression f 28) per centum
e tovavyerowherever bhat e\plesswn
~occurs in that proviso, the
. - expression ‘f 25 per centum ’’;
e ‘ and
(h) in 1‘espect of each year of assessment
commencing on or after April 1, 1970,
" as though—
(1) in paragraph (a) of that sub
section, there were substituted,
ke “for the . - €X ression ‘‘ 57 per
L Ui centum the expression ‘* G0
0ot per centum ', and
(11) m the proviso to that subsection,
there were substituted, for tlw
_ expression ‘‘ 28% per centum,
~ ' wherever that e\plesslon occurs
" in that proviso, the expression
435 per centum B

9. Se(,mon 26 of Lhe principal enactment as last

“amended by Act No. 33 -of 1971, is heleby further

amended as follows:— .
(1) by the repeal of subsections (1&) and (1B) of that
1+ section and the substitution therefor of the
: ‘fol]owmg new .subsection:— -
. *(1a) The  provisions of: ,subscctlon (1)

' shall have effect and shall be deemed to have
“had effect in its apphcatlon—— E

; (a) in respect of the year:of assessment

-.i commencing on April I, 1965, and the

four' years of assessment lmmedlately

. following - as though'~ there - were

substltuted - for - the = expression :

RN i per oentum ;v' wherever that -

e:\plessmn oceurs in “that subsectlon !

© . the expression 50 pfn centum '’ ; and .

“(b) 1n respect - of each” year “of assessment °
- commencing on or after April 1,1970,
~ as though there were' substltuted fm ;

“ the .expression ‘¢ 57. .per centum "',
& . wherever that expression ‘oceurs in
2 . that subsection, the: expressmn 604

per cenzum P ’“-; and‘ . '

: s
toal
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(2) by the 1opea1 of subqectlon (4) of Lhat sectlon
and the substitution Lhelufm of the followmg
- new sub'%ectlon T i

“(4) Lve1y resident company shall deducb
from the amount of any dividend which
- becomes payable to any non- resident compzmy i
during any year of assessment—-:" . ..
(a) 1f subh dividend consists of" any peut of :
: the amount of a dividend, other than -
, .any part of the amount of a dividend i~
3 cxempt from . income tax under sub-.
- section (1) of section 5A or subsection
s 1 (3) of section 6, or subsection (4) of
' section 7A, ,recelvod by such-resident : -
. company .. from . .another . resident -
,.company income tax equivalent to six.
.. per centum of the amount of the fivst- - © - :
" mientioned dividend 1n01ea,sed by ﬁfty G B e
L per centum,, x

(b) if the first- mentwned d1v1dend does not T
. consist of any part of the amount . . -. . .-
of a dividend 1ece1ved by such resident ;- = - -
..company from another resident com- . - ..°°
. pany, income tax equivalent to six per > -
. centum of the amount of such first-

- mentioned dividend, and '

o) if the first-mentioned d1v1dend is pald 5
- Jout of the amount of a dividend . .
.- exempt from income tax under sub-- " - .
-section (1) of section 5A or subsection .”. ' = -
. (3) of section 6 or-subsection (4) of -
. ‘section 7a - and received’ by such - o
. resident company,- income tax equi- " . .
* valent to six per centum of the amount - . ...
., of such first-mentioned dividend,

and the amount of the income tax whlch B
resident company is, under. this section, . - .
required to deduct shall be a-debt due from
such resident company to the Republic and Ty
- shall be recoverable forthwith as such, et
may be assessed ~ and: ~charged . upon such I b o
) compa.ny in -addition, to any 1ncome ta,x aa
. otherwise pavable by it.’ e .

t"a,s Amendménb of
10. ‘Section 27 of the p1‘11101Pa'l enactmen section 27 of

amended by Act No. 18 of 1965, is hereby further - foction 27 of . ..
amended by the repeal of subqecmons (4) and (5) Of ;; smachmely oy 0 on
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- that section and the substitution therefor of the
-following new subsections:— . .
" ““(4) Lvery person who issues a warrant, cheque
' or other order drawn or made in payment of any
. dividend . which becomes payable by a resident
~ company during any year of assessment shall annex
. thereto a statement in writing specifying—
(a) the gross amount which after deduction of
- income -tax thereon corresponds to the nel
© amount actually paid; -

- (b) the sum deducted as income tax;
(¢) the net amount actually paid;

~ (d) where any such dividend includes the amount
- . of a dividend received by that company frow
any other resident company- the part of the

* .~ amount .of -the dividend so received and

“- whether— '

- .
'

(1) such dividend is exempt from income tax
. under the provisions of subsection (3)

s " 'of section 6; or . 1 -
- . (i1) the whole or any part of such dividend is
g ©, exempt from income tax under the
"~ provisions of subsection (1) of section
5a or subsection (4) of section 7a; and

~ (¢) where any such dividend includes any part of
.. the amount of a dividend received by that
-~ ~ company from any non-resident company
. . referred to in subsection (2a) of section 25,
- the ‘part-of the amount of the dividend so
-3 9 1 vecelved, it ) et T

. #s-. () Where the statement referred to in subsection
. (4) discloses- that .a shareholder of a resident
- ..compapy received a dividend which -included the
;- -amount of any dividend received from any other
.. - resident company or from any non-resident company
. referred ‘to in subsection (2a) of section 25, theu
- that amount shall, for the purposes'of determining
" the statutory income of such-'shareholder, be
increased by fifty per centum - and” he shall be
~entitled to a set-off against the tax payable by him

. of an amount equal to the said fifty per centum :
* .." Provided, however, that the preceding provisions
_'og this subsection shall not apply to or in resped

saty a0l ==t s el e e B I e el "
.-, (a) a shareholder if such shamholde'r is.a company,
pates SUSOP, 5% 32 "0 A it B i o8 s of el _

A

L i
)

o BT
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() the amounL ‘of any d1v1dend 1cce1ved from any

other company if such dividend: is exempt '

from income tax by virtue of subsection (3)

such dividend is exempt from income tax by

of scction 6 or if the whole or such part of

virtue of subsection (1) of seotlon 5A or sub-

section (4) of socmon TA.”

11.. Section 38 of t,he plmclpal enactment 1«1

heveby repealed (and: the followmg new sectlon
substituted thclel‘or PR LY Bl i

" Wealth tax for 38: ‘The wealbh tax payable by any .

any year of
aRAceRment ‘porsdn for -m}r year of assessment com-
cmmencing - mencing not later than April 1, 1972,

not later than

Aprit 1, 1972, - shall'not exceed eighty per centum of h1s :

cighty per

Bepiacament of -
section 38 of . -
the principal

. enactment. ;’

not to exceed  gsgessable income for thmt, yenr of -

centum of HSSBSSUIBIIL i B sl 32T
arscasable W e

income, "2 »

12. %ctlon 45 of t;he pr mmpal enactment is hel eby
repealed and the! followmg new section qubstzt;uted
thetefor —_ -; it

" Separato ) Notwnhsmdmg anythmg in

arscsrmont of
husband and the precedmg provisions of this Act, any

wifo, husband or wife may, in respect, of any .

year of ' assessment commencing not
later than April 1, 1971, give notice in
writing to the Commlssmner before the
. first- day of June in-that year of assess-
- ment or at any time before an assess-

' Replacement of

section 456 of
the principal .
enactment

ment is made in respect of any such'"
year of assessment, requiring that the -

Income tax and wealth tax for that year

shall be assessed, charged and recovered '

separately on the income or met wealth
of the husband and on the income and
net wealth of the wife as if they were
not married; and all the provisions of

this Act shall thereupon apply to ‘each -~

of them awvordingly:.

Provided that, in the case of a person' ‘ ‘

who 1is not resident in Sri Lanka

immediately prior to his arrival therein, -
a  notice -given within the period of -

o twelve months next -succeeding  his

arrival in Sri Lanka shall be ei?ectlvn.

- for the purposes of this subsection.
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’ . to each of them accordingly.
.- (3) Where ' a notice is given under

Inland Revenue (dmendment) Law,

. No. 17 of 1972 | 1

"~ (2) Notwithstanding anything in the

-~ preceding provisions of this Act, any
-+ hushand or wife may give notice 1
. writing to the Commissioner, at the
.~ time he or she pays his or her first
~ quarterly instalment for -any year of

- assessment coinmencing on or after
'~ April 1, 1972, that he or she, as the case
* : may be, desires to pay the income tax
. and wealth tax for that year.of assess-

ment separately on his or her income or

. net wealth as though he or she was not
~ married and where such notice 1s given

all the provisions of this Act shall apply

subsection (2) in respect of any year of
assessment— oy
(a) the husband shall make in respect
- of that year of assessment the
.. returns he would have made 1if
such notice had;not been given,
and . Y

. ; (bj phe wife shall make in respect of

- that year of assessment the
* returns she would have made if
. "she had been the head of a

~ family and her husband and

- any child or dependent relative

of either of them were a
member of that family.

. (4) Where  income tax is assecssed
.~ separately on the income of the hushand
.- and on the income of the wife as a result
- of a notice under subsection (1) or under
.= subsection (2), the incomes of the husband
... and the wife and of any person who,
.. according to the Treturns of income
.~ ‘furnished by the husband and the wife,
18 a child or dependent relative of either -
~© or both of those spouses shall be aggre-
oo gated and the income .tax that would
o ... be payable by the husband if such notice
: ~i:had not been given shall be ascertained -
-~ ~1n accordance with the provisions of this
o Act.. The amount of the income tax so
+ "+ ascertained shall be apportioned among

o« it
BT
g o .
LY B BT
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: the husband and wife in the proportlon 5

- which the. assessable income of .each of

, them bears to the aggregate assessable
eus e mcome of both of them, ' e

oo (5) Where the Wealth tax is assessed
; separately on the net - wealth of ‘the
husband. and,on the net wealth of the
- wif¢ as a result of a notice under sub-
. section (1) or under subsection (2), the
value of the net wealth of the husband
and' the value of .the net wealth of the
. wife and the value of the net wealth of ..
- any individual . who,. according to the
‘returns of net wealth furnished by the
husband and " the wife, is :a child or
dependent relative of either or both of
those spouses shall be aggregated and the
wealth tax that would %e payable by the
husband if ‘such notice- had not ' been
given shall be ascertained in accordance .
with the provisions of . this Act. The
- amount of the wealth tax so ascertained
; shall be a,pport;ioned among the husband
and the wife in the proportion which the -
value of the net wealth of each of them
- - bears to the value of the. aggregate net ‘
‘ wealth of both of them.

* (6) Where wealth tax a.nd income tat ':'

in respect of a husband and a wife are~ ..

- assessed separately in consequence of a.
. notice under subsection (1) and where:
the aggregate amount of the income tax:

and the wealth.. tax payable by the\_'_'_-

husband or wife is more than eighty per-

centum of the assessable income of such = -

husband .or wife, then. the amount of -
set-off against the -wealth tax under
section 105 shall not exceed such amount.

as would have been set off against the-

wealth tax that the husband would have

pald if such notice had not been given.. .

i1 (1) Where income tax and wealth tax
" are assessed separately in respect of a '

. husband and a wife ‘as a result-of a . .
- notice under subsection (1) and where

'~ the aggregate amount of the income tax . ™

'—K 17374 (10/72) -~ |
9 ) el



187

Y

Inland Revenue (Amendment) Law,

Sy

1

No. 17 of 1972 |,

or wealth tax payablé by the husband

.~ and wife will be less than the amount

of the income tax or wealth tax or income
tax and wealth tax that would have

© been’ payable by the husband if such

notice had not been given, then the

. “ amount of ‘such deficit shall be appor-

_tioned - among such husband and wife
“"in the proportion which the assessable

' “‘income or not wealth of each such person

bears to the aggregate assessable income

~ or net wealth of both of them.

*“i (8) Where one spouse is resident and

the other is non-resident and a notice
under. subsection (1) or under subsection

(2) is given by the resident spouse, the

resident spouse may in such notice elect

 that the provisions of subsection (4) or
* subsection (5) be not applied, and in that

event, the income from Sri Lanka or

-~ the value of the net wealth, as the case
' may be, of the non-resident spouse and

any individual who is a child or depen-

"+ dent relative of either or:both of those
" * spouses and who is a non-resident shall,
** notwithstanding the provisions of sub-

section (4) or subsection (5), be deemed

. to be the income or value of the taxable
- wealth of the resident spouse and shall
- be assessed accordingly, and in the com-

‘putation of the income tax payable by

. the- resident spouse, the ‘non-resident
~ spouse and any such individual shall not
.be regarded as a member of the family

_of the resident spouse. . ..

TR (9) Where one SPousé is
.- the other is non-resident, ithe resident

¥

iresident and

. spouse may be deemed to be the agent

‘" "of the:non-resident spousg for all the

. purposes of this Act and shall be liable

‘to pay the whole of the ta;:lféhargeable

in respect of the profits and income or |

'.j,.;"-{:'net. wealth -of both, .'w:hethei" assessed -
¢+ jointly or severally:’’..-- < L e

T xdy
) f S
RS

‘
1
“

4
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13, Sectlon 4:7 of the prmmpal enactment 18 herebym
rﬁpeaéed and the ]followmg new sectmn substituted
therefor : — v A%

‘| NO 17 Of 1972

Replacement of b

‘wection 47 of

the principal
enactment.

" Returns to be 47. (1) An Assessor may glve notlce. "

furnished by
tceivers snd in writing to a receiver or trustee requir-

their

thargeability quClﬁed m the notme— |

mith tax. )
(0) m the case of a recelver—-

) ‘ gits
4 . ‘\,:l " N

mutees and - ing him to furnish within the perlod. N

(1) & return of the income from

‘the properties under his

*‘control, for the purposes - :

. . - of 1ncome tax, or -

(11) a return of such pmpertles,'._'- ;
‘ and, where any proper- = -
© .*> ties are distributed by .-

" him among any persons,

a description of those

: - properties “ and: - the -

(b) in the case of a trustee—

. names and addresses of ~ .
those - persons, for the - ---
‘purposes of wealth tax; -

(1) a return of the income from - -
. the properties subject to -

- the .trust for the pur-

. poses of 1ncome tax Or -+ & it

(11) a retuln of such plopertles T

-~ and the . names - and
f addresses of the benefi- -
ciaries under the trust
and the benefits to which

they are entitled under -

- the trust,

-and a receiver or trustee shall
be chargeable with mcome tax
- or Wealth tax—— :

. e, il (1) if he 1S a recelver, on the
| A income or wealth of the

properties subject to h1s :
.control, and g

i
4
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(11) if he is a trustee, on th
~ . 1ncome or wealth of the
- . properties of the trust
subject to the provision

of subsection (2) of thi

~+ ~ section and subsectior
w7 e (1) of section 30.

o '(2) Where there are any beneficiarie:
 to.a trust the income of which is liable

to income tax under subsection (1), then

the share of the income to which such

beneficiaries are entitled shall be deduc-

. ted from the amount of the income which

is liable to tax under subsection (1) aud
shall be considered for the purposes of

. this Act as the income of such benefici-

aries and acoordingly each such benefi
ciary shall be chargeable with income
tax in respect of his share of such

. income.

(3) Where, for any ycar of assessment

~ commencing on or after April 1, 1972,

the entirety or any part of the income
of a trust is considered under subsection
(2) to be the income of a beneficiary or

- the entirety or any part of a property
"+ subject to a trust is, under the provisions
"', of paragraph (b) or paragraph (c) of sub--

.. " section (1) of section 30, included in the
7 wealth of a beneﬁoiar?’ under the trust,
. "the trustee shall— !-7o o
*(a) in the case of the year of assess-é

ment commencing on April 1,
11972, on or before December 20,

1972; and - §; -

. (bj' in the case of any other year of

. assessment, on or before the .

fifteenth day of June, Septem-.

.. ber, December and March of

i .+ -that year of assessment, ;
" give to that beneficiary:in such form as

|
{

may be prescribed by the Commissioner

“". a notice stating the  amount of such "‘1
%7 income or wealth. -~ |t :
" (4) The income tax'or wealth tax or;

~ any part thereof with'which a beneficiar) ;

- 'to’a trust is chargeable, in respect of his!

1
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 income or net wealth to which he is

. entitled from the trust may be recovered - .
from the trustee of the trust, notwith- S
standing that no assessment has been ¢ -
made upon such trustee, and the provi-
sions of this Act relating to collection
and recovery of tax shall apply to such -
trustee. Such trustee shall be entitled to .
- deduct the amount of such tax or part .
thereof from the income which will be
payable. to such beneficiary from -the . "
trust. TRt TR o g B o B Bl €

' (5) The income tax and 'wealth tax

with which a receiver or a trustee is
chargeable under this Act for any year |
of assessment commencing on or after”
April 1, 1972, shall be paid by him in
accordance with the provisions of section
968; notwithstanding that no assessment -
has been made on him.”’. . = . :

-~

14. Section 50 of the principal enactment is hereby  Amendmeni o’
amended as follows:—. ; .: 24505 Teetmnisl l2e  the prandyel
(1) by the insertion, immediately after subsection epactment.
(2) of that section, of. the following new . A
subsection:— . ., ge o wc et o
““ (2a) Where, for any year of assessment -
commencing on or.after April 1, 1972, a
beneficiary is chargeable with income tax or -
wealth tax under subsection (2) in respect
of his share of the income or of the net wealth
to which he is entitled from the estate of a ~ - .
. d]ecela,sed person, the executor of that estate ... "
shall— i 5 5 a

(a) in the case of the year of assessment
commencing on April 1, 1972, on or .
before December 20, 1972, and =

(b) in the case of any other year of assess-

- ment, on or before the fifteenth day - -
of June, - September, December and
March of that year of assessment,

give to the beneficiary in such form as may
be prescribed by the Commissioner a notice
stating the amount of such income or net
wealth and such notice shall contain the
~ particulars required to be set out in ,such
+. TP 300 e 3 | Py B 7

~ 3—K 17374 (10/72)

gection 50 .of .-



Insertion of new
section 524 in
. the principal
- enaclment,

i

<22 Inland Revenue (Amendment) Law,
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T, (2) by the’ repeal of subsection (3) of that section

N R

. ;"

~» - and the substitution therefor of the following
“"inew subsection :— o

1 ¢“(3) Where the income or the net wealth
~ to which a beneficiary is entitled from the

.., estate of a deceased person cannot be ascer-
"'\ tained, the executor shall be chargeable with
" 7’7 ’income tax or wealth tax in respect of such

" income or net wealth.”’; and

‘(3) by the insertion, immediately after subsection
(4) of that section, of the following new

ment has been made on him:

subsection : — -

..« (b) The income tax and wealth tax with
.+ ..which an executor is.chargeable under this
i~ Act for any year of assessment commencing
.+ onor after Aprilil, 1972, shall be paid by
. .. him in accordance with the provisions of
, - .. section 968 notwithstanding that no assess-

»

A3, The following new section is hereby inserted
- Immediately after section 52, and shall have effect as
section 524, of the principal enactment:— -

..~ 52a. (1) For the purposes of enabling a
- partner to ascertain his statutory income

** Precedent
pariner to
tnform
partnera of
their shares |,
of the &

income ‘for ..

any year of

on or after *°
April 1,,1872,

for any year of assessment commencing

“:~ on or after April 1, 1972, the precedent
© partnership . !

- partner of the partnership, or where no
"active partner i1s resident in Sri Lanka,

‘. asaessment .7¢ . ¢
o/ S
- commencing .,

" Lanka, shall—-.
. *." (a) in the case of the year of assess-

‘the agent’ of - the partnership in Sri

. ment commencing on April 1,
~ 1972, on or before December 20,

BT 01972 and ot :l"";i'

e TR 2 (b)) in the case of any other year of
Lo T assessment, ond or before the
Mg e ot fifteenth day of June, Septem-
Lur om0 vober; December ' and March of
; Tuatieel vt that year of assessment,

... o ... give to each partner a mnotice in such

... ~form as may be ‘prescribed by the
~ . Commissioner specifying .his share of
' the divisible profit-or ‘loss and of the

<" other income of the partnership for the

- period “of twelve months' immediately
~ preceding that year of. - assessment or

e

g
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'duriﬁg any other period’iﬁ"r_éépecf-,".of‘

which the statutory 'income may be . ..

co'mpfu.t,ed under section-12.

"(2) The divisible profit ‘or loss of a -

partnership for any year of assessment

commencing on or after April 1, 1972, . .~
shall. be the profits or losses of the
parthership from any trade, business, ~ *
profession, “vocation or employment -

~during the period of twelve months
immediately - preceding the year of
assessment or during any other, period

in resﬁect of which the statutory income .

for  that year of assessment may be
- computed under section 12, ascertained
" 1n accordance with the provisions of this
- Act jrelating to the ascertainment of

profits and - income of .a person, after :

deducting from the total of such profits
or adding to the total of such losses, as

the tase may be, the amount.of any -
interest, annuity, ground rent or royalty

‘(except where it is payable by a person

out 6f Sri Lanka to another person out

of Sri Lanka)- payable by the partner- . -

ship.”’.

16. (1) The ‘heading “ DDD—Mariufacture for

Fxport ' appearing after.section 538 of the principal
rnactment is hereby omitted. ORI

i (2) Section 53¢ of the prin'cipal en_actment is hereby
repealed. . 5 b - B BE 2

a2 ‘..‘.‘ : L “‘

3 o5 i {5 N b O g T B G e T B
17. Section 68a of the principal enactment,.

mserted therein' by Act, No. 26 of 1968, is hereby
smended by the repeal of subsection (4) of that section
ad the substitution therefor of the following new
subsection : — s s |

““(4) Where a company or body-'of persons, ‘in

Ommission of |
"beading
appearing

t after

section 538 of

the principal

- enactment and 4

repeal of ,
section 53ag-
of that
enactment.

Amendment of
- section G8a of
the principal
‘enactment.

the year preceding any year of assessment commenc-

ing on or after April 1, 1967, but not later than
April 1, 1972, makes an approved investment, such
company or body-of persons shall be entitled, on

account of that investment, to such relief from

income tax. as will secure that the tax payable by,
such company or body of persons is reduced to the

amount which would be payable as the tax ‘i'f‘the. | »-
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Amendment of ‘
section 81 of .

the principal
. epactment.

S

. Insextion of new
. section 82a in ',
" -~ the principal- -,

P

~  enactment,. ..’

No. 17 of 1972

. - i R :
permitted allowance in relation to that investment

-, were deducted from the statutory income of such

. company or body of persons:

Provided, however, that the relief from tax on
- account of that investment shall not exceed one-half

- of such permitted allowance.’”.

18, Section 81 of the principél enactment, as
amended by Act No. 31 of 1971, is hereby further
amended as follows: —

- (1) by the repeal of subsection (1) of that section
- and the substitution therefor of the following
-new subsection : —

“ (1) It shall be the duty of every person

- chargeable, either singly or as a head of a

family, with income tax, wealth tax or gifts

* tax for any year of assessment, commencing

- “on or-before April 1, 1971, if he has not beel

“required by the Assessor under section 82 to

.. make a return of income, wealth or gifts for

. that year, to give notice in writing to the

Commissioner within a iperiod of three

_ months after the date of commencement of
" such year that he is so cha;trgeable:

Provided that for the year of assessment
commencing on April 1, 1971, such nosic
- shall be given within a period of nine months

after the commencement .of that year of
assessment.’’; and Lt |

(2) by the repeal of ‘subseqtiorl. (4)~: of that section.

e [BLL: 3 ; 5
19. The following section is ;;" hereby inserted

immediately after section 82 of the principal enact-

ment and shall have effect as- seqtion 824 of that

enactment:— . = 7 ot

- T;[l’;‘gi";*‘gm?:; ' 824.7 (1) An Assessor may give notice
statements of . 10.Writing to a partner of a partnership,

., accounts and - - : o : ‘
T gudit ¢ 7or to any other person, who carries on

i . . | :
" certifieates. -+, - &Ny trade, business, profession or voca-
e i tion, C-to  furnish - for . any year o

.r

assessment— ¢+ e o L T
7/ "(a) a statement of jaccounts, audited

“by an approved accountant, of

7 such trade, business, profession
“2 ' or = vocation, “ifor . the yea

2T preceding ‘that:year of assess:

3T CDoment 6r for guch other period:
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‘L) in Tespect of which' the statu-"
|

]

{ i-':",
il

.y v' assessment is computed, and

i
L]

(b) an audit report prepared by such
- ji1 approved accountant in such
+ 11 form as the Commissioner may -

P b
'} prescribe. = - ;
A E . : i nY S g%

“
.

S A S

[}

} (2)l fThe Commissioner Iila,j},' from time
.~ . to time, by 'notice published in the

' ‘tory income for that year of

Gazétte; require a partner of a partner- . e
ship; or any other person, who carries on .

any trade or business -of such class or

* description as may be specified in.the o

‘ notiq’a——
(a) to

accounts in
such form as the Commissioner

maintain books ,of

..+ may prescribe, ;

(b) to furnish statements of accounts
1.+" business in the manner specificd
(1 1in that notice, and. - '

" (¢) to furnish, for any year of assess- .

-}~ ment; a statement of the profits -
.+ and income and the assets and

'+ liabilities of that trade or busi-

/| in relation to. that trade of i

~ mness, audited by an approved -
. accountant, ' together with an-. :.
-+ audit.report ‘prepared.by such "

approved accountant in .the -

. . form specified in such notice.

(3) Where a statement of accounts in - .
support of a return of income furnished °
by any person for the purposes of this
Act is prepared by an approved accoun-
tant, such statement shall be accom-

panied by a certificate of such approved.

accountant. The certificate shall be _in
the . form prescribed by -the Commis- : :
. sioner. g, S - g dil e s :

4) For the wplil:'posés"'fdf“ this s-éctibn," gy

< gpproved accountant ' means— ...

_ (a), an accountant who is a member of =

.. of the Institute of Chartered
' " Accountants of Ceylon;
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, . (b) an accountant who is approved by
. s b : t,he - Commissioner as ai

' . ‘“ authorized. representative”
for the purposes of this Act,
and

e b e, e, B s (c) any individual Who is registerel
" as. an auditor under the Com

- panies’ (Auditors) Regulations

- and approved by the Commis

- sioner as an authorized repre

sentative for the purposes of
- this Act.’

l

Amendment .ot - . 20. Section 93 of the principal enactment is hereby
section 93 of |
the principal | amended as follows:—

enactment. : 5oy )

- (1) by the repeal of subsection (1) of that section
and the substitution therefor of the following
new subsection:— RN

. ““ (1) Every person who is, in the opinion

‘ of an Assessor, chargeable for any year of

. assessment commencing on or before April 1,

1971, with income tax, wealth tax or gifts'

e .+ tax shall be assessed by him as soon as may

. .. . v be after the expiration of the time specified

- .. ... . ‘"in’the notice requiring him to furnish s

2. .+ . ..return of income, wealth or gifts under
A PR L sectlon 82.%; and »iv0 e ! 5

(2) by the 1nsert10n 1mmed1ately after subsection -
(1) of that sectlon .of the followmg new

o’ '. subsectlon — ? oty
LT e L (lA) For any year of,. assessment. con:
b L e R "‘_mencmg on -or after April 1, 1972, an
"+ Assessor may, notw1thsta.nd1ng anything to
. the contrary in subsection (1), assess any

. person at any time, whether.or not such time .
. 1s before .the'commencement of the year of

.. .. assessment to which the. assessment velates,
e, if he is; of the opinion that. such person is
4 .- about to leave Sri Lanka; or that for any
‘other reason it is expedient to. do so.”’."
) i
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21. The ?dllowmg Chapter is- hereby 1nse1ted
immediately after Chapter XI of the principal enact-

‘ment and shdll have effect. as Chapter XIA of ‘the -

principal enactment:— . .
AREEUE ‘CIIAPTER XIA

bs viiwee » | SRLE- ASSESSMENT OF PROFITS AND

| INncoME, NET WEALTH AND TAXABLE -
(xxr'rs AND THE PAYMENT ' OF TA‘{

CHA.RGEABLE THEREON . ..

&‘f"“'“g ph 96A " this ~ Chapter,:. ‘‘ tax
c‘ rneans the income . tax, wea,lbh tax 01‘

| | glfts tax chargeable in respect of the-:
! profits and income or taxable wealth or
: taxable gifts of any person.- it 8

Jaymeat of i 96B.. (1) 'Any tax with Whlch .any

~any year of assessment. commencing on

' or after April 1; 1972, shall, notwith-.
-standing anythlng to: the contrary in-
. this Act; be paid by such person to the.
,Comlmssmner in four instalments mnot-
' withstanding . that no ,asséssment has
| been made on him. Each such instal--
'iment is.-hereinafter referred to as a’

f quarterly ‘instalment ’

f (2) The first two quar terly 1nstalments'
-} fo

r the year:of assessment commencing

"1 on April 1,.1972, shall be paid on or.
¥ before - the ﬁfteenth day- of January,
/1973, and the next two quarterly instal-

. ments on or before the fifteenth day. of
~ February and the thirtieth day of April,

11973, respectively .and  the quar tellv

2 instalments for any subsequent year of

- assessment shall be paid on or before

" the fifteenth day of -July, .October and

January of, that year of assessment and
_the thirtieth.day. of April of the next
succeedlng year of. assessment respec-

. tively.

payable by any. person in'respect of a

2 year of assessment shall be as follows:—

(a) the first quarterly instalment: shall
: -~ be an amount equal to one-

fourth of: the tax chargeable

., for that year-of assessment;

person is.chargeable under this Act for

(3) The quartex ly mstalments of & tax

Insertion of ,

" Chapter XTI a- -

in the principsl
enaciment.
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“ ot (b) the second quarterly instalment
;2 - shall be an amount equal to the
difference between one-half of
the tax chargeable for that year
it of assessment and the amount
> .- of his first quarterly instal-
ment for that year of assess-
- ment;

"+ (¢) the third = quarterly instalment
S shall be an amount equal to the
difference  between three-
~fourths of the tax chargeable
. for that year of assessment and
. the amount of his first and
second quarterly instalments
- for that year of assessment;

ol - and : |
.+ (d) the fourth quarterly instalment
. . shall be the difference between -
¢+ o the amount of the tax charge-
..« able for that year of assessment
* '+ and the amount of his first,
e Coosecond - and o third  quarterly
Sttt o Teit e instalments for that year of

' ‘o assessment.

* " (4) Every " person: who pays a
w7 - quarterly instalment of any tax for a
%57 year of assessment shall, according as
“ oot % such ‘tax is income tax; wealth tax or

-0+ v gifts tax, furnish to:the Commissioner
- at'the time of payment of such instal-
=2 ment’a return,-in such form as may be
:* ~%: prescribed by the Commissioner, of his
el vsel neome, wealth or gifts for that year of
' 21w N assessment and he shalliset out in that
v U form "all'"-"particulars:-‘rblabing to suach
- matters specified .in that form as are

-+ ““applicable to- him: i i .y *

3. Tusy? . s Fo :
; : !
. . - : i

s

QASpi N iy i ’ So fRA R e

7. (8) Where a’ quarterly instalment of
_-.,... atax or a portion of jsuch instalment is ;

.. ot paid ‘on or before;the date specified
.77 in v subsection - (2), such!instalment or :
7745 portion thereof shall be'deemed to be in :
‘i default “and the ‘person’:by whom it is
! payable ‘or, where it is payable by more
' *. than one® person,  then: each of such
~ "+ persons shall be deemed to be a defaulter *
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for !the pﬁfp'oses of this' Act and the .-
provisions of this Act as to recovery: of
the taxshall apply accordingly. - - -

(6) Where a quarterly instalment of:

tax or a portion of such instalment is . -
in default, the defaulter shall, in addi-".".
tion to the amount of .tax in default,. .~

pay as a penalty— . iy Sy
(a)-a sum equivalent to five per centum

: -1 paid before the expiry-of thirty = -
days after it has begun to be

_in default, in respect of.each = '

further period of thirty days or

- part of - such period during 5

~which it is in default, a further -
.sum equivalent to one per .
centum . of " the amount in
default. ;s o0l 8% cqua Ey 3

)
) :
i

960:.;. (1) Where any pé.rsd.n' who, in
the opinion of the Assessor, is.chargeable

with any tax for any year of assessment’ -
fails to pay a quarterly instalment of

that tax for that year of assessment, the
Assessor may, within that year of assess-.
ment or within six years after the expira-
tion of that year of assessment, assess

the amount which such person ought to *

have paid as such instalment and shall

- by notice in writing require such person -

to pay the amount of tax so assessed

forthwith. 4

(2) An assessment made under sub-
section (1) of the amount of the quarterly .

- instalment of any tax : payable by a

person shall not affect the liability of

- such. person to the penalty specified in ' =
section 968 and for the purposes of that .- . -
section the amount so assessed shall be . . -

deemed. to be the quarterly instalment .
which such person -ought to have paid

"-in accordance with the provisions of that -
: Section- ,: .. S : SO ' K . b\

(3)+W,here,‘ 'in the 6pinion" of the
Assessor, ~any person chargeable with °
any tax for any year of assessment has

' l' 4

- ', { -of the amount in default; and :L', '
" (b) where the amount in default is'not . '
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paid as the quartelly instalment of tha
tax for that year ;of assessment a
amount less than the proper -amoun
which he ought to have paid as sud
instalment, the Assessor may, withi
that year - ‘of assessment or within si
years after the expiration of that ye
of assessment, assess the amount whid
in the Judgment of the Assessor ough
to have been paid by such person au
shall by notice in writing require sud
person to pay forthwith the differens
between the amount so assessed and th
amount paid by that person:

Provided that nothing in the prew
ding provisions of this subsection shull
preclude an Assessor from making a
additional assessment in respect of an
person on whom an assessment unde
this subsection has been made.

(4) Where, in consequence of a
assessment made under subsection (J]
in respect of any person, such perso
is required by a notice'under that sub-
section to pay a sum’ of money speuﬂed
in that notice, such person shall, n
respect of such sum, be liable to pay the
penalty specified in section 968 and fu
the purposes of that section such suw
shall be deemed .to| be the quarter;
'instalment which such person ought fi
have paid in accordance with the p10v1
‘sions " of . that section but has not s
»pa,ld . sy 5 :

-(5) The p10v151ons of this Act ast
‘the notice of assessment, appeal and
other proceedings’ shall apply to an
‘assessment made under, this section ani

- to any tax charged by such assessment.”

Sectlon 105 of the prmmpal gnactment 1s here.

'~ therefor:— . [
it o .', °f ‘ 100 Where the aggregate of—
certain © <Tl (a) wealth tax to which a person j

5 i ot :-liable for any year of assess
"y oot . ment'ending on or before Mauh
b i 31 1972 and S
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; 28, " Section!| 106 of "the
hereby repealed and the following new section substi-
tuted thereforsb— "' o M e R Bl i b
. 1106. (1) Subject to ‘the provisions of

Provigions
regarding

s\ . Noc 27 of 1978, ..ozt

T
.
R
i
:

ol
oo

i
ey

. assessment, o.o.an D

|(b) the income tax.to which such péI‘-:" !
., son . is liable for that year of ™

‘r.exceeds eighty per centum of the assess- -

4l 'aﬂle income of that person for that year -~

“iof] assessment, such excess shall be set off -

,\;;zg'gaillsb the wealth tax to. which he .is -

" ligble.”:

[

‘principal ‘enactment is

: Bcpllcemén‘t‘ of .

section 108 of .
the principsl .

*.. enactment,

payment of tax. " section 968 and of section 107, the in-- .

. come. tax,. wealth tax or gifts tax

chiarged by any assessment shall be paid i
“by the person liable to.pay the tax in a -

' lump sum on or before such date as may |

‘be specified in the.notice of assessment . *
"or] in  any other notice given to that

- ‘person, or in such number of instal-"- .
. Inents, not exceeding four, as may be .-
sgemﬁed {n.suoh-»noblce. Save' as ot,l_ler-,;
it wise provided hereafter in this section,..:

7 ',a‘,x'ﬁy tax or any instalment of such. tax

" not so paid shall be deemed to be in
~ default and the person by whom the tax

" or instalment thereof, as the case may -

be, is payable or; where such tax or -
' instalment thereof " is payable by more -
. than one person or by a partnership,”

" then each of such persons or each partner

. in the partnership shall be deemed to be' . .-
. a defaulter for the purposes of this Act. -~ ©

~ income - tax, wealth tax or gifts tax’

satisfies the Commissioner, on or before
- the date he is required to pay such tax
« or' any instalment thereof, that he has

.. made arrangements for the payment of
" such tax or instalment from any ascer- -
. tained sum to be paid ‘to him by the.’
. Government or from  moneys lying to
.. his credit in the Ceylon Savings Bank

or the Ceylon Post Office Savings Bank

" (2) Where any person liable to pay .

" or the National Savings Bank or from .

- moneys to be paid to him from ang pen-
- _sion or provident fund approved
~ Commisioner and - the

y the
Commissioner
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- .- grants such person an extension of time

for the payment of such tax or instal-
ment, then such tax or instalment there-
of shall not be deemed to be in default
until the expiration of such extended
time. : Sl »

(3) Where, in respect of any income
tax, wealth tax or gifts tax which is

~ due from the estate of a deceased per-
" son, an executor of such deceased per-

son, on or before the date he is required
to pay such tax or any instalment there-
of, satisfies the Commissioner that such
tax or instalment cannot be paid on or

* before such date owing to probate or
. . letters of administration mnot being

granted to him, such sum or instalinent
shall not be deemed to be in default if
1t 1s paid within a period of two
months after the date of the grant of
probate or letters of administration.

. .In this subsection, the expression
. ““ executor ’’ does not include any per-
son who takes possession of or inter-
- meddles with the property of a deceased
person. ° :

i (4) Where, for any:year of assess-

ment commencing on. or after April 1,

.~ 1972, the profits or income of any person
- includes— . ws tsos g b -

(a) "proﬁts.'or "income‘fro_in 'any trade,

"+ business, * profession or voca-

- .- tion. which he,ceased to carry

«:, ' ;. on-or exercise in the year pre-

. ceding . that" year of assess-

. -ment and profits from employ-

. ment which ‘he commenced to

oo fxocexercise -in that year of assess-

e % 5t Mend, or. ISR

- (b) profits or'income from any trade,

4.2 business, . profession or voca-

o ition which  he ‘ceased to carry

i on or exercise /in that year of

++-assessment - and - profits from

i+« employment i.which he rom-

+.-+%" -menced to exercise in that year
<.t 70 of assessment;, -,;:
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. then, such sum out of . the income . tax "

“payable for that year of assessment as

in: the opinion of the Assessor is attri- -

butable to the profits or income from
such trade, business, profession or vaca-

~ ition or to the profits from such emplog- ;

- meént, whichever is less, may notwit
- standing anything to - the contrary in

- any other provision of this Act, be paid .
before the expiry of three years from . .

“'the end, of that year of assessment,

Inland Revenue (Amendment) Law; = 33

", () Tax shall be paid notwithstand-

ing any appeal against the assessment,—-
unless ‘the Commissioner  orders that : -

ayment of the tax or any part thereof

~.not to be in- default. Sadalle

1 (6) Where the Commissioner is of'i\.
opinion either that the tax or any part "

thereof held over under subsection () is

likely to become irrecoverable, or that
‘the appellant is unreasonably delaying:

" the prosecution of his appeal, he may

revoke any order made under that sub-

section and make such:fresh order as

the case may appear to him to require - '

~iand the amount of any tax not paid on

;or before such date as may be specified - .
'in the fresh order shall be deemed to be:

in defaunlt. - .-,

(7) Where, -up:on'the ﬁn.il determinaJ-' L

tion of an appeal under Chapter X1I, or

+ " 'be'held over pending the result of such
appeal, and the amount of the tax or
part thereof so held over shall be deemed -

-

upon any order made by the Commis- -

sioner, any tax which has been held over
under subsection (5) becomes payable or
the tax charged by the original assess-

ment is increased, the Commissioner - -

shall give to the appellant a notice in

writing fixing a date on or before which- .
" any tax or balance of tax shall be paid.:
Any tax not so paid shall be deemed to °

‘be in default. -

o (8) Notwithstanding éﬁything‘in this

section, where there is an appeal against

~ an assessment. and where the payment of - -

o
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the tax is held over on’the order of the .

- Commissioner, the Commissioner, if the
appellant agrees during the course of

that appeal that a certain sum is due
or is likely to be due as tax in respect
of that assessment, ‘may by notice in
writing given to the appellant direct the
appellant to pay such sum on or hefore
such date as is specified in the notice.

Any sum not so paid shall be deemed
to.be in default and for the purposes of
this Act the person by whom such sum
is payable or, where such sum is payable
by more than one person or by a partner-
ship, then each of such persons and each
partner in "the partnership shall be

| Qeemed to be a defaultey.

(9) Where any tax or instalment
thereof is in default, a sum equivalent
to five per centum of the amount in
default shall be added to the tax or.

- 1nstalment thereof and the Commissioner

shall give notice in writing to the person
by whom the tax or instalment thereof
1s payable requiring him to pay the tax

. or instalment thereof together with the.

sum so added on or before a date speci-
fied in the notice, and if payment is not -

"s0 made, the Commissioner may add a
- further sum or further sums not exceed-
‘ing fifteen per centum of the tax or
‘instalment thereof in default until the
- tax or instalment thereof is recovered:

) o : ! i | liw .
- Provided that mno sux!n‘or sums shall

be added under the preéeding provisions .

~of this section if any sum or sums under -
~ Chapter XTa hdve been added to such tax-
an defanlt.’« s, T5 5 biee .

pedd i)

'._""'.'(10) Where, upon thé, final determina-
-tion of an appeal under Chapter XII,

any tax in default to which any sum or

‘sums under subsection ' (9) has or have .
- been added is reduced, then such sum or -
- sums shall be cal'cula,tedF .on:the tax asso

reduced.’;; .5
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24. Section 11 of the prmclpal ‘enactment is
ereby amended by the repeal of subsection (1) of that -

ection and the substltutlon thelefor of the followmg
L“W subsection : &+ 35

.._,‘
1
Coag 1

‘(1) Every person WhO-—-' ‘ e by :
(a) alls t.o comply with the- requnements of

Amendment of'

* gection 118 of
the principal - °

- enactmenb- = . .

a noblce given to h1m under any of Lhe i 3 T3

followmg sectlons or subsections:—
27 (2), 47 (1), 50 (1), 52 (2), 66 (1)

89 {1) (2), (3) and (4), 824 (1), 83 (1) :

andx (2) 84, 85 86 or 115 or

(b) fails td comply Wlth the p10v1s1ons of an’

- order given to him by the Commis-
sioner under paragraph (b) of sub- S

sectlon (1) of sectlon 92; or -

(c) fails to abtend in answer toa notice 1ssued
under sections 82 (3) dnd (4), 97 (11)

or 101 (6) or having attended fails W

Wlthout sufficient cause to answer any
quesmons lawfully put to him; or

(d) falls to comply with the requnements of :

“sections 27 (4), 47 (8), 50 (24), 52a

(1), 81 (1), 824 (2), 88 (1), 107 (B) or .

109 (2).

hall be guilty of an offence: and shall for each such *

fience be liable, on conviction after summary trial .

ofore a Ma,glstlate to- a fine Dot cexceeding five
mndred rupees.’”’. :
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