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Co-operative Societies Law, No. 5 of 197

L. D.—O0. 39/70.
A LAW TO PROVIDE FOR THE DEVELOPMENT OF
CO-OPERATIVE SOCIETIES, AND. TO CONSOLIDATE AND
AMEND THE LAW RELATING TO THE CONSTITUTION AND
CONTROL OF ; CO-OPERATIVE SOCIETIES
PROVIDE FOR ‘MATTERS CONNECTED THEREWITH AND

IN(‘IDENTAL THERETO. PN

B 1( enacted by the Natlonal StaLe Assembly of t,he
Republlc of Sri Lanka as follows =

1. This Law may be 01ted as the Co operatlve
Societies Law, No of 1972 '

el
“

to
'

.\, CHAPTER 1'7.'."
.;' : | REGISTRATION |

2. (1) There may be appomted a chlstrar of
Co-operative Societies for Sri Lanka or any portion
thereof and such number of Deputy, Senior Assistant,
or Assistant, Registrars as may be necessary.

(2) The Minister may, by general or special Order,
confer on any Deputy, Senior Assistant or Assistant
Registrar all or any of the powers of a Registrar
under this Law or under any rules made thereunder.

(3) The pe-rson, appointed to be, or to act for the

time being as, the Commissioner of - Co-operative

Development shall have and may exercise the same
powers as are vested in the Registrar of Co-operative
Societies by this Law and by any rules made or deemed
to be made thereunder: TR -

(4) Each of the persons . appointed to assist the
Commissioner of Co-operative Development shall
have and may .exercise such of the powers of the

Registrar under this Law and under any rules made

or deemed to be made thereunder as may be specified
by the Minister in any general or special Order made

under this section.
1—K14503—5,700(72/7)
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Bocieties 3. (1) Subject to ‘the provisions . hereinafter
which may be

registered. ant&iDEd — :

(@) a society which has as its object the promotion

g ' of the economie, social or cultural interests

~.of ~ 1ts members in accordance with
co-operative principles, or

7 (b) a society established with the object of facili-
: tating the operations of a society referred to.
in paragraph (a), or ,_ |

(c) a society consisting of registered societies a:'
members established for the purpose of:
providing co-operative education and train
g, advisory services Lo co-operative societies !
i Sri Lerlka zod ekbor servics: foo i
prowciion of tbe wo-operative mosesmest o
Sri Lanka, or -

t

~ (d) a society consisting of registered societies as
members established for the purpose of
planning, co-ordinating; and facilitating

‘the activities of such co-operative societies

in Sri Lanka or any.part thereof as aw

engaged in marketing, industry, agriculture,

BRI fisheries or in such other activity as may be

| ~approved by the Registrar,

may be registered under this Law with or withou
limited liability: =~ - g i

" Provided that the liability of a society of which s
member is a registered society shall be limited.

. (2) Where the liability of the members of a sociely
. 1s limited, no member other than g registered sociely
shall hold more than such portion of the shar
capital of the soelety, snhjest fo 2 mazimom
RETINT Qe DAY Jer PESSSChial T T T, x

|
4. (1) No society, other than ‘a society of which;
‘member is a registered society,i shall be registei?
- under this Law, if it does not.consist of at least i’
persons each of whom is above the age of eighte.
years and resides or is employed or owns immova:*
property within the proposed area of operations of 3

Conditions of
-registration.

soclety seeking registration.. 4 vran

e : (2) Where for the purposes of this section s
oy ' . question arises as to the age, residence, employm::
P - or property qualification of any person, that quest,
~shall be decided by the Registrar whose decision s.:.

be final. By g g5, < L

. el
M N P
.
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(3) The word | limited ** shall be the last word in, ~
or the equivalent of that word in Sinhala or Tamil -

shall form partiof, the name of every society with
limited liability [registered under this Law. . -

8. (1) For _th"e purposes of registration an applica-
tion shall be made to the Registrar.: -+ . = - -

(2) The app':lica.t;ioﬁ shall be sigried-—F iy

(a) in the casé of a society of which no member is
' a registered society, by at least ten persons
qualifiel in accordance with the requirements

of section 4 (1); and

_ Application for .
_ registration.

(b) in the case of a society of which a member.is a -

registered society, by a duly authorized

person'on behalf of every such registered -

society,i and, where all the members of the
society ;are not registered societies, by, ten

other members, or, when there are less than.

ten other members, by all of them.’

(3) The application sha'll be accompanied bf’two f

~copies of the proposed by-laws of the society, and the
persons by whom or on whose behalf such application

~is made shall furnish such information in regard to

the society as the Registrar may require. -
| =4 - ;

6. If the Registrar is satisfied that a society has
complied with the provisions of this Law and the rules,
that the activity in- which the society. proposes to
engage is economically feasible, and that its proposed
by-laws are not contrary to this Law or to the rules, he

~may, if he thinks fit, register the society and its

by-laws. An appeal in accordance with such rules as
may be made in that behalf shall lie to the Minister

.Registration. i

i Sdeed 4

LR 1T T R

against the refusal of the Registrar to register any .

society.

7. A certificate - of registration signed by the
Registrar shall be conclusive evidence that the society
therein mentioned is. duly registered, unless it 1is:

Fvidence of
registration. .

proved that the registration of the society has been -

cancelled.

8. (1) Any registered society may, subject to this
- Law and the rules made thereunder, amend its by-laws,

- including the by-law which declares the name of the .

. society,

Amendment of
the by-laws of
8 registered *
lociet’o
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(2) No amend'ment of the by-laws of a registered

- society shall be valid until that amendment has been
_ régistered under this Law for which purpose two

copies of the amendment shall be forwarded to the
Registrar.

(8) If the Registfar is satisfied that any amendment

“of the by-laws 1s not contrary to this Law or to the

rules, he may, if he thinks fit, register the amendment.

- An appeal 1n accordance with such rules as may be

made in that behalf shall lie to the Minister against
the refusal of the Registrar to register any amend
ment of any by-law. '

(4) An amendment which changes the name of a

. society shall not aliect any right or obligations of the

society or of any of its members or past members, and
any legal proceedings pending may be continued by or
against the society under its new name.

(5) Where the Registrar registers an amendment of
the by-laws of a registered society, he shall issue to
the society a copy of the amendment certified by him,

- which shall be conclusive evidence of the fact that the

amendment has been duly registered. - .

(6) In this section ‘‘ amendment ” includes the
making of a new by-law and the variation or rescis-
sion of a by-law, ,

9. (1) A registered society may; with the previous
approval of the Registrar and by a resolution passed
by a two-thirds majority of the members or delegates
present and voting at a general meeting of the

. society—

(a) transfer its assets and liabilities in whole or in
part to any other registered society; or

- (b) divide itself into two or more societies.

- (2) Any two or more registered :‘societies may, with

the previous approval of -the Registrar and by u

. resolution passed by a two-thirds majority of the

members or delegates present-and voting at a general
meeting of each such society, amalgamate themselves

" and form a new society.

(3) The resolution of a i'egist:eréd society under
subsection (1) or subsection (2): shall contain all

- particulars of the transfer. division or amalgamation,
: P b . i

as the case may be.

faf 25
ki
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- (4) Where a registered society has passed any such
‘resolution, it shall give notice thereof in writing to
il its members and creditors and, notwithstanding
ay by-laws or contract to the contrary, any member
or creditor shall, during the period of one month of
the date of service of the notice upon him, have the
~option of withdrawing his shares, deposits or.loans,
15 the case may. be. R RPR LT ST B P

(5) Any membér or creditor who does not exercise
bis option within the period specified in subsection

) shall be deemed to have assented to the proposals
ontained in the resolution. : T

(6) Where a ‘resolution passed :by & -I'égisterédw, "

wciety under this section involves the transfer of any

assets and liabilities, the resolution shall, notwith-

sanding anything contained in any law for the time
being in force, be a sufficient conveyance to vest the

wsets and liabilities in-the transferee without any -

further assurance.

10. (1) Where the whole of the ‘assets and

liabilities of a registered society are tramsferred to

wother registered society in accordance ‘with the
provisions of section 9, the registration of the first-

mentioned sociéty shall stand cancelled and that

Cancellation el .
registration.
certificates of
registored

- Bocietiea im
* certnoin oases.

wciety shall be deemed to have been' dissolved and 2

shall cease to exist a§ a corporate body.

(2) When two or more registered Societies are .-

ualgamated into a new society in accordance with

le provisions of section 9, the registration of each

if the amalgamating societies shall stand cancelled
i the registration of the new society ‘and each such

wciety shall be deemed to have been dissolved and
:hall cease to exist as a corporate body.

(3) Where a registefed 'socieby divides itself into - -

Ivo or more societies in accordance with the provisions

f section 9, the registration of that society shall stand

uncelled on the registration of the new societies, and
lhat society shall be deemed to have been dissolved,

ind shall cease to exist as a corporate body.
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AL B P CHAPTER, TT

" MEMBERS OF REGISTERED SOCIETIES AND THEIR RIGHTS
A ~ AND LIABILITIES '@

by
Ty feiievad

Mombers oot fo 44 % (1) No member of a registered society shall
Gl due 0 - exercise the rights of a member unless or until he has

paymenta made. made such payment to the society in respect of
* membership or acquired such interest in the society,
as may be prescribed by the rules or by-laws.
ot Al o
' (2) Where a member of a registered society has not
made such payment to the society or acquired such
~ interest in the society as is referred to in subsec
. tion (1), it shall be lawful for the society, from any
sum of money due from the society to such member
in respect of the purchase of any scheduled agricul:
tural =~ product under the Agricultural Products
(Guaranteed Prices and Contpol of Hulling and
Milling) Act, No. 33 of 1961, to deduct any sum of
-~ money due to the society from such member in respect
of such payment or such interest as is referred to iu
subsection (1). :
 pad ‘ ]
el B G T T . g
Amoclate * "1 .42, (1) A registered society may admit any
members. | 2 I . )
: * 1ndividual as an associate member,
‘ ey
(2) An associate member shall not be entitled to
‘any share, in any form whatsoever, in the assets o
profits of the society, or any vote in the conduct of
the affairs of the society. ‘ |

i
(3) Save as provided in this' section, an associat:
member shall have such privileges and rights of ¢

- member and be subject to such liabilities of a membei;
. as may be specified in the by-laws of the society.

i

Contracts with . - 13.. The minority or non-age of any person dul
e e admitted as a member of any, registered society she
are minors. not debar that person from executing any instrumes
- #  orgiving any acquittance necessary to be executed §
. ... . given-under this Law or the rules made thereund

and shall not be a ground for invalidating or avoif
ing any contract entered into by any such person wilt
" the society; and any such contract entered into by aiif
- such person with the society,: whether as princijiz
or as surety, shall be enforceable at law by or agait

such person notwithstanding his minority or non-a;
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14, The subs!equent discovery, of any defect in

the appointment of, or of any disqualification for

clection of, any 'officer of a registered society shall
ot be a ground, for invalidating or avoiding’ ang
contract entered into by such officer on behalf of suc
society. Ay g1
, R
15. No member of any primary society shall have
more than one vote in the conduct of the affairs of
the society: ' : T

Provided t;ha,t! in the case of an ‘equdlity" of votes

the chairman 'sh]all have a casting vote.

i 16. (1) No member of any primﬁr 'societjr.shall
- at any meeting 0f the society exercise his vote except

In persom:

Contracts by
officera of
societiea. .

Votes of
members,

Manner of
exercising
voles,

Provided, how',{ve\}er, thab.-voting through delegates |
ab any meeting d‘of the society may be allowed where

it is so provided under the by-laws of the society.:
(2) A registered society which is a member of any
other registered society may appoint any one of its

members for the Eurpose of .voting in the conduct of

the affairs of suc

| .

other registered society. -

17. (1) The transfer of the share or other interest

- of a member or past member or deceased member in
the capital of a registered society shall be subject to
such conditions as to maximum holding as may be
prescribed by this Law or by the rules.

(2) In the case of a society registered with unlimited

Restrictions on
transfer of
share or
interest.

liability, a member shall not transfer any share held
by him or his interest in the capital of the society or -

any part thereof, unless—. - §; i¥ar Buiin
(e) he has held such share or interest for not less
than one year; and 7 s
(b) the transfer is made to the society, or to

a member of the 'society, or to a person -

whose application for membership has been
accepted by the committee.

 CHAPTER III
A DUTIES OF REGISTERED SOCIETIES -

18. Every registeréd society shall have an address,
registered in accordance with the rules, to which -all

Address of
society. .

notices and communications may be sent, and shall -

within seven days of any change of that address
notify the Registrar of such change. = - '
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" Copy of Law,
rules, by-laws, *°
&c., to be open

to inspection. -

Societies to be
bodies
corporate.

19. Ivery registered society shall keep a copy of

this Law and of the rules and of its by-laws and a lisl

of its members open to inspection, free of charge, at
all reasonable times at the registered address of the

_ society.

CHAPTER IV
PRIVILEGES OF REGISTERED SOCIETIES

20. The registration of a society shall render it a
body corporate by the name under. which it is register-

- ed, with perpetual succession and a common seal, and

. with power to hold property, to enter into contracts,

Disposal of
produce to or
. throngh

© society.

to institute and defend suits and other legal proceed-
ings, and to do all things necessary for the purpose of
its constitution.

21. (1) A registered society which has as one of -
its objects the disposal of any article which is the
produce of agriculture or animal husbandry or any
other industry, may provide in its by-laws or may
contract with its members—

" (a) that every such member who produces any such
article, shall dispose of the whole or of any
specified amount, proportion or description
thereof to or through the society, and

- (b) that any member who is proved or adjudged,

. in such manner as may be prescribed by

- rules, to be guilty of a breach of the by-laws

or contract, shall pay to the society as

- liquidated damages a sum ascertained or

assessed 1n such manner  as may be
prescribed by rules, or by its by-laws.

(2) A contract made by a registered society under

- subsection (1) shall create in favour of the society a

first charge upon all articles, whether produced or

~about to be produced, to which the contract relates.

1

“(3) In any legal proceedings arising ouf, of a con-

tract under subsection (1), it shall not be a defence

~that the contract is in restraint of trade,

(4) A member of a registered society shall be
deemed not to have contravened any by-law of the
society which requires him to deliver any produce to
the society, if the failure to deliver such produce was



¥

' Co-operative Societies Law, No. 5 of 1972 9

gllue to \thé fact that he had, prior to becoming a
‘nember” of the .society, contracted to deliver the
iproduce to some other person. o %

{ (5) Every person who applies for membership of. a
ingistered societyishall, if required so to do, disclose
'in his application particulars of all contracts made
'y him for the delivery of any produce to any other
?person. - g Tl

' 92. (1) Where the Minister is satisfied in the case
f any registered society that the members of the
ociety or any section hereof are producers of any
qatticle in Sri Lanka, or in any province, district or
“area in Sri Lanka, the Minister may in his discretion,

‘Compulaory

sale of produce
through =
registered
gociety in
certain cases. .

by Ovder, direct each producer of that article in Sri «

‘lanka, or in such province,” district or area in Sri

‘lanka, as the case may be, whether such producer is
or is not a membeér of the society, to sell to or through -

lhe society such part of the total quantity of that
arbicle produced .by‘ him as is not required for his own

“tse or consumpbion.

i (2) Every Order made by the I\'Iiniste.r_under' sub-
~section (1) shall be published in the Gazette and shall
.specify the article, the area in which the Order shall

“operate and the basis on which the producer of such

~urticle shall be paid.

(3) Evéry Order shaﬂl come into operation on “the ;

.date of its publication in the Gazeite and shall
wbject to the provisions of subsestion (5) continue in
“operation until it is rescinded. ° - :

(4) Every Order shall, as soon as may be after it -
has “come into operation, be brought before the -

* National State Assembly for approval.

(5) Every Order which the National State Assembly
refuses to approve shall be deemed to -be
rescinded, but without prejudice to the validity of
anything previously done or suffered to be done there-

under. The date on which an Order shall be deemed

~to be rescinded shall be the date on which the National

State Assembly refuses to approve the Order,  and -

such date shall be notified in the Gazette.
(6) (@) The Minister may at any timé by Order
published in the Gazette (such Order being herein-
“after referred to as an ‘' amending Order ') vary



10 Co-operative Societies Law, No. 5 of 1972

any Order previously made under subsection (1)
Every amending Orvder shall come into operation ol
“the date of its publication in the Gazette.

() An Order made under subsection (1), which i

. varied by an amending Order. shall - continue 1

operation, as so varied, for the period during whid
it would have been in operation if it had not been sy

varied, and no longer. |

(¢) Every amending Order shall be brought before
the National State Assembly for approval:

Provided, however, that where an Order made
under subsection (1) is varied by one or mnwon
amending Orders before it is approved by the Natiowl
State Assembly under subsection (4), the Order,
when it is brought before the National State Assembly
for approval under that subsection, shall hav
incorporated therein all variations effected by such
amending Order or Orders, and it shall not ke
necessary in any such case to bring any such amending
Order separately before the National State Assembly.

(d) The refusal of the National State Assembly t
approve any amending Order which is brought
before the National State Assembly for approval
“shall be deemed to be a rescission of that amending
Order, and the Order made under subsection (ﬁ
shall, from the date of such rescission, continue in
operation as though that amending Order had nol
been made. g ) '

(¢) The Minister may at any time rescind any Orde
previously made under subsection (1). Notification
of the rescission of any such Order shall be publish-
ed in the Gazette and such Order shall be deemed to
be rescinded upon the date of such publication.

(7) Every Order shall, when approved by the
National State Assembly, be as valid and effectual as
if it were herein enacted. - [ 3
~-(8) Every Notification required to be published in
the Gazette under this section shall be published

under the hand of the Minister. | :

|

(9) The provisions of any Order made under thi
section shall, notwithstanding that they are inconsis-
tent with or in conflict -with. the provisions of any
other iwritten law, prevail over: such other written
" law for the period during which the Order is in force.

25 . s ' e
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. (10) Every produce1 who is directed by Order under -

sibsection (1) to sell any article to or through a
registered society of which he is not a member, shall,
in respect of any such sale in compliance with such
direction and of ahy matter or transaction arising
wt of such sale, be lsubject to the same conditions and
nhhqnuons to which he would have been ‘subject if he
welc a member of ch soolety ' '

i (11) Where any | ploducel in 1eqpcct of whom an
Order is made under subsection (1), and 'who is not
+ member of the; rcg1stemd society, applies for
radnmsmn as a member of Lhe socnety, the society

ehall-—- ; ];

(z) if he so desires, ‘deduct from any funds receiv- -

ed or held by the society on his account,

the whole or any portion of the subscr 1pt10n |

for member ship, and :

(b) admit him a}s a member upon payment in full -

of such subscription subject to any such -

deductlon as af oresaid.

- 23, (1) Any person who, havmg knowledgo or
‘motice that any other person has contracted under
~section 21 or is bound by an Order under section 22
‘to sell any article produced by such other person to

‘or through a registered society, solicits or persuades

sich other person to sell or deliver such article, in
violation of such contract or in contravention of such
‘Order, as the case may be, shall be guilty of an offence
~and shall on conviction after summary trial before a
Magistrate be liable to"a fine not e*cceedmg one
thousand rupees. . -

* (2) Where the person convicted of an offence under
subsection (1) is a body corporate, every person who

Persons - .
foliciting
others to violate
contracta.

-t the time of the commission of the offence was a' -

~director or officer of the body corporate shall be
-deemed. to be guilty of that offence unless he proves
‘that the offence was -committed without his. know-
ledge or that he exercised all due diligence to prevent
the commission of the offence. .
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o, Subject to ariy prior claim of the Republic on

: the property of a debtor and to the lien or claim of 3

1

landlord in respect of rent or any money recoverabl
as rent, and in the case of immovable property, to
any prior registered charge thereon— |

~ (a) any debt or outstanding demand payable to

registered society by any member or pas
member shall be a first charge—

(1) upon crops or other agricultural produd
raised in whole or 1n part with a loa
taken from the society by such membe
or past member; ‘

(i) upon any cattle, fodder for cattle,
' agricultural or industrial imple
ments, or raw materials  for
manufacture, or workshops, godown,
or place of business, supplied to or
purchased by such member or pas
- member in whole or in part from any
loan whether in money or good
given to him by the society:
Provided that nothing herein con
- tained shall affect the claims of any
bona fide purchaser orjtransferee, for
value without notice; of any such
crops, or other agricultural produce,
cattle, fodder for cattle, or agricul-
tural or industrial implements, or raw
materials for manufacture; and
(i11) upon any sum of money due from the
~ soclety to such member in respect of
the purchase of any scheduled agricul
tural product under the Agricultural
Products (Guaranteed Prices and
Control of Hulling and Milling) Act,
No. 33 of 1961; ...
() any outstanding demands or dues payable to a
. -housing society by ‘any member or past
member in respect of rent, shares, loans, or
* purchase money or any.other -rights or
amounts payable to such society shall be a
first charge upon his interest” in the
“immovable property of the society.
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.25, A registered society shall have a charge upon
e shares or other interests in the capital and on the
eposits of a member or past member or deceased
wimber and upon any dividend, bonus, or profits
‘17able to a membér or past member or to the estate
& deceased member in respect of—-

|
T

P | P -
T — - e, he Mo e & SN
1} any Jets d3d'%s the soefeds,

T T . T O P e i o8 M
(v gy ueot due 4o any oloesr redigiered souety, or

Charge and
get-off in
respect of
shares or
interest of
members.

bil . .. :
(c) any amountidue to the liquidator of any regis- -

tered society, ' 7
from such member or past member or estate, and may
set off, or pay to such other society, or liquidator, as
lhe case may be, any sum credited or payable to a
member or past ‘member or estate. of a deceased
member in or towards payment of any such debt or
amount. F ' ‘ i \

26. Subject toi the provisions of section 25, the
share, contribution or other interest of a membgr in
the capital of a registered society shall not be liable
lo attachment or sale under any decree or order of
a court in respect of any debt or liability incurred
by such member, and neither his assignee in iosol-
vency nor a receiver appointed under Chapter L of the
Civil Procedure Code, shall be entitled to, or have
any claim on, such share, -contribution or other
interest. = : ;. :

27. (1) On the death of a member, a registered
society may transfer the share or other interest of the
leceased member to the person mnominated in
weordance with the rules made in that behalf, or, if

lhere is no person so nominated, to such persons as.

nay appear to the committee to be the heir or legal
epresentative of the deceased member, or may pay
o such nominee, heir, or legal representative, as the
nse may be, a sum representing the value of such
vember’s share or other interest, as ascertained i
iccordance with the rules or by-laws: 2 P

Provided that— ‘ ;5 Ny
(@) in the case of a society with unlimited
liability, such nominee, heir, or legal
representative, as the case may be, may
: require payment by the society of the value
.. of the share or other intefest of the deceased
member ascertained as aforesaid; and

Shares,
contributions
and other
interests not
linble to .
attachment or
eale.

Transfer of
interest on
death of
member.
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- which be ceassd w be & member. shall conticga n,:f“.
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(b) in the case of a society ‘with limited lmbll]ty,
~ the society may transfer the share or other
interest of the deceased member to such heir
or legal representative, as the case may be,
who 1s qualified in accordance with the rules
and by-laws for membership of the society,
or on his apphcamon within six months of
the death ot the deceased member to any

person specified in the application who 1is so
" qualified.

(2) A registered society shall pay all other money:
due to the deceased member from the society Lo such!

nominee, heir, or legal representative, as the cas
may be. ‘

(3) All transfers and payments made by a registered
society in- accordance with the provisions of this
section shall be valid and eflectual against am’
demand made upon the society by any other person.

28. (1) A registered society may receive deposits
from or for the benefit of minors and it shall be lawful
for a registered society to pay to such minors the
interest which may become due on such deposits. Any
deposits made by a minor may, together with the
interest accrued thereon, be paid to that minor; and

. any deposit made on behalf of a minor may, together

with the interest accrued therecon, be paid to the!

-guardian of that minor for the use of the minor.

(2) The receipt of any minor or guardian for monef
paid to him by a society under this section shall he s
sufficient discharge of the hahlhty of that society mi
respect of that money. el 3

29. (1) Theha'bmcy oi apasr,memtct ior the de
of a registered society as they existed on the date f';;

period of tWo years reckoned from that date.

(") The eatate of. a decea..ed member shall, for,
Ternd e tma vears reckoped T fram the dare of l‘-""’t
Uiimaise, _‘,’f_—_ ._.x.u,.,._ o ,_:, < ";i:f‘&».. .‘g‘_":_""’TG- J.Lf‘r.r'"" 23 t"

ex1ated on lie aale of nis decasse.
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. 80. Any register or list of members kept by any
igistered society shall be prima facie evidence of any
A the following particulars entered therein:— .

" (a) the date on which the name of any person was
entered 1n Sl’lCh register or list as a member;
(b) the date on which any such person ceased to be

a member. '

131, (1) A copy of any entry in a- book of a
ngistered soclety regularly kept in the course of busi-
tess shall, if certified in such manner as may be

i

woceeding, civil or criminal, as prima facie evidence
fsf the existence of such entry, and shall be admitted
sevidence of the matters, transactions, and accounts
herein recorded in every case where, and to the same

nlent as, the original entry itself is admissible. .

' 2) No officer of ar‘w registered society shall in any
tgal proceedings to . which the society is not a party,
tontents of which can be proved under subsection (1)
['L\r to appear as a witness to prove any matters, trans-

v

. { . §
itions or accounts therein recorded, unless the court ,

Etfor special reasons so directs.

' e '
-32.  Notwithstanding any written or other law for
'he time being in force, a registered society may—

(1) pledge as security for a general balance of
account any securities held by it; and :

(b) authorize the creditor, in the event of default

of paynient on the date of the termination -

of a notice issued to the society, to sell any
or all of such securities, without recourse to
court, and to credit the proceeds to such
balance of account. :

33, A registered society may acquire by purchase,
It or otherwise and take on lease lands, buildings or
ither movable or immovable  property, or sell,
mnrtgage, lease, exchange or otherwise dispose of -
hods, buildings or other movable or immovable
Jroperty for any purpose connected with its objects:

- Provided, however, that the prior approval in

sriting of the Registrar shall be obtained in the case

of any such transaction referred to in the preceding
=1 146C3(72/7) : . :

iprcécribed by the rules, be received in any ‘legal -

f:e compelled to produce any of the society’s books, the

Register of
members,

Proof of
entries in
books of
society.

Deposits of

gecurities as
pledges by @
eociety.

Right to
acquire and

sell property.



Compulsory
acquisition of
lands and
buildings,

Kxemption
from stamp
duty sud {ecs.
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provisions of this section as relates to any immovable
property or to any such movable property as 1s spect
fied in the rules made under this Law in that behalf.

34, (1) Where any land or building is required for

any purpose connected with the objects of a registerc
society, that purpose shall be deemed to be a publi
purpose and that land or building may be acquire
under the Land Acquisition Act by the Governmen
for that. society.
() Whero any land or huilding is to be acquiie
nnder the Land Acquisition Act by the Governmes
for a registered society, that soctety shall, hetore
Order relating to that land or building is made nnde
section 38 of that Act, pay to the Government
amount determined under that Act as the compensi
tion payable in vespect of that land or building aw
also the costs incurred by the Government in th
acquisition proceedings:

Provided, however, that where it becomes necessar,
to take possession of any land or building on th
ground of any urgency before the amount of compen
sation is determined under that Act, that society shal

‘pay to the Government before such Order is made suc

amount as in the opinion of the acquiring ollicer i
likely to be determined as the compensation payabl
in respect of that land or building, and shall pay th
balance amount, if any, after the amount of compei
sation 1s determined under that Act.

CHAPTER V
EXEMPTIONS FROM STAMP DUTY AND FEES

é 35. (1) Every registered society shall be exem|
rom--— , -

(a) any stamp duty chargeable under any writl,

‘ - law in respect of any instrument executed b

or on behalf of, or 1n favour of, a registen

society, or in respect of any document fi

in a court in pursuance of the provisions;

section 59, in cases where but f

the exemption granted by this subsecti

the registered society would be liable to !

the duty chargeable in respect of su
instrument or document, and
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(b) any fees payable under the law for the time

being 1n force relating to the registration .

of documents. . 3 i

(2) Ever};r" member of a registered society shall be
exempt  {rom: the pavment of any stamp  duty
chargeable under any writlen law in respect of any
instrument executed by such member in favour of, and
relating to the business of, such registered society in
cases where. but for the exemption granted by this
subsection the}member would be liable to pay the duty
chargeable in irespect of such instrument.

il ‘ e B e
| L. CHAPTER VI -

(GENERAL PROVISIONS RELATING TO BY-LAWS
36. (1) Every by-law of a registered society shall,

upon registration, be binding upon the society and the
members thereof to the same extent as if the by-law

was signed by each member of the society and con- -
tained a covenant by each such member to observe the.

provisions of the by-law. . . . .y

By.laws of &
society to bind
members.

(2) Any dispute arising out of the interpretation

of a by-law of a registered society shall be referred to
the Registrar for his decision, and his decision shall
be final and conclusive in law. : -

i

37. No by-law made by a registered society in
respect of any matter for which by-laws are authorized.
by any rule to be made, shall be called in question in

any court of law on the ground only that such by-law .

constitutes a contract in restraint of trade. .

38. The by-laws made by .any registered society -

may, subject to any rules, provide for the imposition
of fines on the members of the society for contraven--
tion of its by-laws: : ’ !

Provided, however, that no such fine shall “be
imposed on any member unless— ol S

(a) notice in writing of the intention to impose such
fine and the reasons therefor have been given .
in writing to him by the society; and

(b) he has failed to show, within such time and in -

such manner as may be prescribed by rules,
sufficient cause against the imposition of the
fine. , : '

Power to make
by-laws in
restraint of
trade.

1

Power to maks
by-laws for the °
imposition ol
fines on
members.

\
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CHAPTER VII
~ PROPERTY AND FUNDS OF REGISTERED SOCIETIES

89. (1) A registered society shall not make any

~loan to any person other than a member:

Provided that, with the consent of the Registrar,

& registered society may make loans to another

registered society.

(2) Except with the permission of the Registrar, a
registered society shall not lend money on the security
of any movable property other than agricultural
produce. ’

. %0. (1) A registered society shall receive deposits
and loans from persons who are not members only to
such extent and under such conditions as may ba pres-
cribed by the rules or by-laws. . : -

(2) Where a loan is granted to a registered society

by a bank on the mortgage of any immovable or
‘movable property, such property shall, from and after

the date of the registration of such mortgage under
the Registration of Documents Ordinance, be charged
with the payment of the moneys due under such mort-

- - gage in priority to every other debt of such registered

Restrictions

on other
transacrions
with
non-membars.

" Investment of

ciety's fouds . ) : A .
RS el 1 funds in any of the securities other than a first
‘ mortgage of immovable property specified in section 20

~society whatsoever and to every mortgage or charge

alfecting such property, except a mortgage or charge
affecting such property which is secured by a mortgage
duly registered under the Registration of Documents
Ordinance prior to such date.

41, Save as provided in sections 39 and 40 the
transactions of a registered society with persons other
than members shall be subject to such prohibitions

~and restrictions as may be prescribed by the rules.

2. (1) A registered society may deposit or invest

of the Trusts Ordinance, or with any banker or person
acting as a banker approved for this purpose by the
Registrar, or in the shares or on the security of any

~other registered soctety, approved for this purpose by

the Registrar, or in any other mode permitted by the
FUles, £ St Ao S s haad Bl Ll b 0
(2) Any deposit or investment made before the com-
nencement, of this Law which would have been valid
1f this Law had been in force is hereby ratified and
confirmed. ¥ Rl s e T ‘
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: olig i e P :
43. (1) Everyiregistered society shall, out of its

nct profits in any!financial year as ascertained by the
audit under section 44,— ~

i : ;8 e .
(a) transfer an amount not being less than twenty-
* . five per ‘centum . of - the net profits to the
reserve fund of the society; and

(b) contribute such portion of the net profits as may
be prescribed by rules to the Co-operative
Fund established under the rules.

| (2) The balance of the net profits may be utilized
for all or any of the following purposes :—

(n) payment of dividends to members on their paid—A.
up share capital at a rate not exceeding the

. rate prescribed, in the rules; . .
- (b) payment of rebates to members on the value of

the business done by them with the society

Disposal of
profits.

to the extent and in the manner specified in -

the by-laws;

. (c) contributions to such funds as may be prescribed
in the by-laws; iy 2 !

(d) payment of bonus to employees of the sociéty;

(¢) payment on such other account as may be speci-
fied in the by-laws; . gy o e o

(f) contributions of an amount not exceeding ten

per centum of the net cf’;roﬁbs to a Common
iture on any social, -

. Good Fund for expen
. cultural or Trecreational - purpose, or the

advancement of any other object of local or:

public utility. - | i S
(3) In the case of a society with unlimited liability,

no distribution of profits shall be made without the - :

general or special order of the Registrar. -

- CHAPTER VIII . .
AUDIT, INQUIRY,' INSPECTION OR INVESTIGATION
34. (1) The Registrar shall audit or cause to be

audited by some person authorized by him by general .

or special order in writing in that behalf the accounts
of every registered society once at least in every year.

| (2) The audit ﬁnder subsection (1) shall include an

examination of overdue debts, if any, and a valuation

and verification of the assets and liabilities of the
registered society. » _

Audie,
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(3) For the purposes of an audit under subscction
(1), the Registrar or any person authorized by him to
audit the accounts shall have the power—

(a) to summon any past or present oflicer, agent,
. servant or member of the society or any other
person who, in the opinion of the Registrar
or the person authorized by him to audit, can
give material information about any trans-
actions of the society or the management of

its affairs;

(b) to require the production of any book or docu-
ment relating to the affairs of the society, or
any cash, security, or other property belong-
ing to the society, by any past or present
oflicer, agent, servant or member of the
society or other person in possession of or
having the custody of such book, document,
cash, security or other property ; and

"(¢) to take into his custody books of accounts or
the documents of the society where he dis-
covers a fraud in the course of such audit.

(4) The Registrar, or any person authorized by
general or special order in writing in that behalf by
the Registrar, shall at all times have access to all the
books, accounts, papers, and securities of a registered
society, and shall be entitled to inspect the cash in
hand; and every ofticer or member of the society shall
furnish such information in regard to the transactions
and working of the society as the person making an
audit may require. . i o [ e

(6) The Registrar and every person authorized by
him to audit the accounts of a registered society shall
be deemed to be public servants within the meaning of
the Penal -Code.' . o 5 ¢

(6) (a) If, in the course of, or at the conclusion of,
an audit under subsection (1), it is:found that any
person, who is or was entrusted with the organization
or management of a society, or who'is or has at any
time been an officer or an employee of a society has
made any payment or has used any funds of the Society
contrary to the provisions of this Law or the rules

- made under this Law or the by-laws'of the society or -

the working rules of the society, the Registrar shall
disallow every such payment and every such use of
funds and surcharge the same on the person making or

v g
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‘wthorizing the m"akling of such illegal payment or

fich use of funds and shall charge against any person, ..

ile amount of any deficiency or loss incurred by the

‘wgligence or misconduct of that person’ and any

‘mount which ought to have been, but is not, brought
dnto account by that person and shall in each case

artify the amount-due from such person and commu- .

nicate his decision in writing to such person.

wainst any person, the ' Registrar, or = any person
mthorized by general or special order in writing in
hat behalf by the Registrar, shall offer an opportu-
lty to such person to be heard or to make any

(b) Before makiﬁg' a.ny"disa,llowance or surcharge

iepresentations with regard to the matters which he -

may think Gt, and shall in the event of his making

weh disallowance or surcharge, furnish such person

in writing, on application being made to him for that .

purpose with the reasons for his decision in respect of
wch disallowance or surcharge. » 5 s %

E.

from to the Minister within fourteen days after the

' () Any person aggrieved by any such disallowance -
srsurcharge made by the Régistrar may appeal there- -

late of the decision of the Registrar being communi- .

nted to him, and the Minister’s decision thereon
thall be final and conclusive and shall not be
qluestioned in any .court : e :

Provided that no such appeal shall be entertained
i any case in which the appellant has failed or
ieglected to make any represemntation with regard to
e matter of such disallowance or suroharie after an
tpportunity to do so has been afforded to him by the
‘Recistrar in accordance’ with the provisions of

0

mragraph (D).

" () The provisions of section 66 (2) shall apply
‘nutatis mutandis in a case where the.decision made
ly the Registrar under paragraph (b), or a decision

mde by the Minister under paragraph (c), as the

wse may be, is mot complied with.

:'35,; (1) If on an audit held under section 44 any
‘bfects in the working of a registered society are
fisclosed, the Registrar may bring the defects to the,
tice of the society and if the society is a member of

Communication .'
of dofects in

. audit to

socictien,

mother society, also to the notice of that other .-

wlety. .
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. (2) The Registrar may make an order directing th
society or its oflicers to take such action as may lx
specified in the order within the time mentione
therein to remedy the defects disclosed.

46. (1) The Registrar may of his own motion, ani
shall, on the application of a majority of th
committee, or of not less than one-third of th
members, of a registered society, hold an inquiry a
direct some person authorized by him by order i
writing i that behalf, to hold an inquiry into th-
constitution, working, and financial condition of ti
registered society.

(2) For the purposes of an inquiry under subsectiv]
(1), the Registrar or any person authorized by hiw ty
hold an inquiry, shall have the power— .

(¢) to summon any past or present oflicer, agent
servant or member of the society or any othe
person who, in the opinion of the Registru
or the person authorized by him to inquire
can give material information about am
transactions of the society or the managemen
of its alfairs; - 2P :

(b) to require ‘the production 'of any book u
document relating to the affairs of th
society, or any cash, security, or othe:%
property belonging to the society, by aul

past or present officer, agent, servant ¢f.

member of the society ory other person i

possession of or having the custody of sui

book, document, cash, security or oth!

property; |

. ‘ | .
(c) to summon a general meeting of the members
~ the society at such time and place as may
specified by him to determine such matl

as may be directed by him; and

- (@) to take into his custody books of accounts:
the documents of the society where !
discovers a fraud in the course of s
inquiry. | » "

i
3

e r I MLEETIVE CSINOMORNGEL DI S0 STy

Sl Taws sl D poweess of 2 mmess] mesting o
under ihe by-laws of the society and its proced
. shall ‘be regulated by such by-laws except tl,
quorum shall be necessary for such meeting alid
provisions of the by-laws relating. to the peri;

s |
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 wotice relating 'to a. general | meeting shall not be
applicable. The Registrar or any person authorized
by him may preside at such meeting but shall have

no vote; in the event of an equality of votes he shall -

have a casting vote.. -

(4) Where an inquiry is held under this section the
Registrar shall communicate the result of the inquiry
to the society and to the society, if any, of which that
society is a member and to any bank to which the
society is indebted.

(5) The Regist!mlé' and.'every person authorized by

© him to hold an inquiry under this section shall be
deemed to be public servants within the meaning of
the Penal Code. . : :
1 4 . : g
47. (1) The Registrar may of his own motion, or
on the application of a creditor of a registered society,
inspect, or direct any person authorized p;e-nera]li_rl or
specially by him by order in writing in that behalf
to inspect, the books of the society : > |

Provided that no such inspection shall be made on |

the application of a creditor unless the applicant: —

(2) proves that an ascertained sum of money is then
: due to him and that he has demanded
payment - thereof and has not received
satisfaction within a reasonable time; and

(b) deposits with the Registrar such sum as security

Inepection of
books and
investigation of
the aflairs of v
socisty.

for the costs of the proposed inspection as . -

‘the Registrar may require. - *

(2) The Régistrar may of his own motion investi-

gate or direct any person authorized by. him to
investigate the affairs of any registered society.

(3) The Registrar, or any person authorized by the
Registrar under this section,— - b St g o B

(a) shall at all times have access to all' the books,

accounts, papers, and securities of "a-
registered society, and shall be entitled to
inspect the cash in hand; and every officer -
or member of the society shall furnish such -

information in regard to the transactions and
working of the society as the person making
an inspection .or an .investigation may
require; and e § i 4
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(b) shall have the power to take into his custody

: books of accounts or the documents of the
society where he discovers a fraud in the
course of such inspection or investigation.

(4) The results of any such inspection—

_(a) where such inspection is held of the Registrar’s

57 Ty own motion, may be communicated by the

G Registrar to the society and to any bank to
© which the society is indebted; and

(b) where such inspection is held on the application
of a creditor, shall be comniunicated by the
Registrar to the creditor and to the socicly.

(6) Where an inspection 1s held under subsection

- (1) on the application of a creditor of a registered

society, the Registrar may apportion the costs, or

such part of the costs, as he may think fit between
the society and the creditor.

(6) Any sumn awarded by way of C(I)sts against any
society or creditor under this section may be recovered,
on application to the Magistrate’s Court having
jurisdiction in the place where the registered ollice
of the society is situated or the creditor resides, in
like manner as a fine imposed by ‘the Court.

(7) The Registrar and every person authorized by

-him to inspect the books or investigate the affairs of

a registered society shall be deemed to be public
servants within the meaning of the Penal Code.

5" 5 CHAPTER IX ..
- DISSOLUTION OF THE COMMITTEE OF A REGISTERED
| 4 SOCIETY &, ,.i%i ®. ¢y ok
Dissolution of 48." (1) If the Registrar is of the opinion after
the commities : A : N i
¢ ol sty an 1nquiry under section 46 or an inspection made on

an application of a ereditor ander section 47, that the

Gorniniliee of any registered sociely is not peticrming

IS dulies  properly, ke wmay, after giving a

opportumty to the commitiee 1o state its chbjections, if

a:f, 10 its rlaaf-;rllamun{, and after . eomgidering anch

ToAl e Mgl b e i bl tgesbingn o L wieedy e
ariad Dy Iy, by aeder i Wl'ltllug—':— P

(¢) dissolve the committee: and ., .

(/) !}}:c«_«,j/ Wiond b wlluire o i wen iy Kl Ie

vtieigied wiedl wdi et red by i wiilebh:

prveson perstng Iy Nljh“'d “',. h‘.- i s

" . 114 y hiereinnfig

pravided, - ‘. Lt e

'
1

l
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(2) Every direction - under paragraph (b) of sub-

vetion (1) shall have effect for such period not exceed- . .
g two years.as may be specified in  the order.

mntaining such -direction :

~ Provided, however, that the Registrar may in his
fiscretion from time to time amend the order for the
pirpose of extending the period during which - the
‘lirection shall have effect, so however that the

‘pregate period during which the direction shall so
wgregate | : g B

lave effect shall not exceed four years, 5
(3) Where any order is made under subsection (1),

e Registrar shall by the same or a subsequent order

ippoint a fit and proper person.or two or more such

persons to manage and administer. the aflairs of the
nciety, and may from time to time remove or replace :
My person so appointed or appoint additional .

JIersons.

-

(4) Subject. to the general direction and control of
he Registrar, any person or persons appointed under
his section to manage the affairs of a registered
ociety— L . | caSady :

(¢) shall have the power to recover the assets and
| discharge the liabilities of the society and

take such other steps as may be necessary in

its interests, and

- (b) ma,y exercise all - the pdwers', rights and -
privileges of a duly' constituted committee -

of the society.

(5) Persons appointed under this séction to manage

e aflairs of a registered society shall be jointly and -

weverally responsible for any loss sustained through
my such acts committed by them as are contrary to
he law or the by-laws of the society. :

~ (6) The Registrar may fix the remuneration paya-

¥

saciety. The amount of such remuneration and other

3

theiety shall be payable from its funds, .:

¢ (1) It shall be the duty of the person or persons
:pointed under this section to manage the affairs
“f a registered society and holding office immediately
‘itior to the date on which the direction under
“uragraph (b) of subsection (1) ceases tq have effect,

his section to manage the affairs of a registered

%

e to any person or persons appointed by him-under * " -

.tpenses, if any, incurred in the management of the . -~ .
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-cancel the registration of the soci(laty.
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to arrange, prior to the date aforesaid, for th

appointment of a new committee in accordance with
the by-laws of the society.’

(8) No order under subsection (1) shall be_made
by the Registrar in respect of any registered society—
(a) if the society is indebted to any bank, excep
after prior consultation with the bank it

regard to the dissolution of the commitie

and to the persons by whom and the manue

in which the affairs of the society are to b

- managed and administered; and ,

- (b) if the society is a co-operative bank, exce
~+ with the prior approval of the IPeople:
Bank. i

(9) Nothing in this section shall be deemed to afle
~the power of the Registrar to cancel the l'egistratio:.]

of the society under section 49. |

s

CHAPTER X|

: !
D1ssOLUTION OF A REGISTERED SOCIETY

49, (1) If the Registrar, after'an inquiry und

‘sectlon 46, or an inspection made on the applicati

of a creditor under section 47, or on receipt of :
application made by three-fourths of the members:
a registered society, and after giving an opportuni
to the society and to the creditors of such society
state their objections, is of opinion that the socie
ought to be dissolved, he may by order under his ha

-(2) Any member or any creditor: of a registen

‘society may, within two months from the date of -

order under subsection (1), appeal from such order
the Minister. g | '

(3) Where no appeal is presented within U
months from the making of an order cancelling t
registration of a society, the order'shall take efii

-on the expiry of that period. Where an appeal

presented within the two monthsf the order shall«
take effect until it is confirmed.

i
[ SOR A

: | :

(4) Where the Registrar can els the registrati
of a society under subsection (1), he may appoint
or more persons to be in charge of the books, du:

ments and other property of ;th,e. society and
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snage the affairs of the society until the order
ancelling the registration of the society takes eflect,
“r until such order is reversed in appeal by the
Vinister. A e e i

On the appointhfenﬁl of such person or persons the

smmittee of the society ot any other person in charge

of the books, documents, and other property of the

welety shall handi over such books, - documents or -

pm})erty to the first-mentioned person or persons and

ach committee shall until the order cancelling the

cgistration takes; effect or. until such order is

wersed in appeal by the Minister, cease to function. -

50. The Registrar may by order in writing cancel
the registration of any registered society—

(1) where it is b condition of the registration of -

the society that the society shall consist of
at least ten members. if the - number of
members. of such society has been reduced
to less than ten; or ; F: %

(b) if a registered society has not commenced
working during one year from the date of
registration of such society or has ceased to
work for a period of two years prior to the
date of making the order of cancellation
under this section. B 1 T, B

51. Where the registration of a society is can-
celled by an order under section 49 or under section
50, the society shall cease to exist as a corporate body
from the date on which the order takes effect,
hereinafter referred to as the date of dissolution:

Provided that ‘any privileges conferred on the

society by or under this Law shall be deemed to be

vested in any liquidator or liquidators appointed for
that society by the Registrar. :

- 82, Where - the registration of a society . is
cancelled under section 49 or section 50 the Registrar
may appoint one or more persons to be the liquidator
or liquidators of the society. e v

All the'property of the 'so'ciety shall vest in the

liquidator or liquidators on the date on which, the
order of cancellation under section 49 or section 50 .

as the case may be, takes effect. =~~~ .

Cancellation of
registration ol
aociety.

Eflect of

* cancellation of

registration,

Liquidation
sfter :
oancellation of

registration of
society.
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l{g:lvgir‘;““"'ﬁ 53.. (1) A liquidator appointed under section i
' shall, subject to the guidance and control of the
Registrar and to any limitations imposed by th
- Registrar by order under section -54, have power to—

(a) determine from time to time the contributions
to be made by members and past members or
by the estates of deceased members of the
society to its assets;

(b) appoint a day by proclamation or notice befor
which creditors whose claims are not already
recorded in the books of the society shai
state their claims for admission or b
excluded from any distribution made befoic
they have proved them;

(¢) decide in accordance with the provisions of this
Law any question of priority which avises
between creditors; !

(d) refer for arbitration under section” 58 any dis-
pute of any description mentioned in that
section (references therein to the society

~being construed as references to the liquida-
tor), and institute and defend suits and
other legal proceedings on behalf of the
society by his name or office; '

(¢) decide by what persons and in what propor-
tions the costs of liquidation are to be borne;

(f) give such direction in regard to the collection
and distribution of assets as may be neces-
sary in the course of winding up the society;

(¢) compromiSe any claim by or against the society
provided the sanction of the Registrar has
first been obtained ; 1

(A) call such general meetings of members as may
~ be necessary for the proper conduct of the
; liquidation; Gt '

(i) take possession of the books,
assets of the society;

(j) sell the property of the society;: :

(k) carry on the business of .thef"society so . far
as may be necessary for' winding it up
beneficially: .. e eam b
- Provided that nothing herein contained
shall entitle the liquidator ‘of a credit
soclety to issue any loan; and

documents and
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- ({) arrange for the distribution of the assets of the
society . in a convenient manner when a
~ scheme of distribution has been approved by °
the Registrar. g A e
(2) Where there is any debt payable by any member
or past member to a society whose registration is
cancelled under section®49 or section 50 "and such
person is a member of any other society registered
under this Law' after the date of such cancellation, -
then the liquidator 'of such first-mentioned - society
a,ppointed undér section 52, sllq!l, subject to the -
guldance and control of the Registrar and to any .
other limitations imposed by the Registrar by order
under section 54, have power to require that such
other society shall recover, from any sum of money
due from such ;society Lo such person, a sum not
exceeding such'debt in like manner as if it was a
debt due from such member to such other society
and transmit the same to the liquidator. ,

(3) Subject to such rules as may be made in that
behalf, any liquidator appointed under this Law
shall, in so far as such powers are necessary for
carrying out the purposes of this section, have power
lo summon and enforce the attendance of parties and
witnesses and to compel the production of documents |
by the same means and. (so far as may be) in the same
manner as is provided in the case of a. District Court
under the Civil Procedure Code. .

54. A liquidator shall exercise his powers subject Lower of
to the control and direction of the Registrar, who Legtimar to
may— Hasla T ‘ ‘ liquidation.

(a) rescind or vary any order made by a liquida-

tor and make whatever new order is
required ; : ' " -

(b) remove a liquidator from office;

(¢) call for all books, documents, and assets of the -
. society; : 4o Ml

* (d) by order in writing. limit the powers of a liqui-
dator under section 53; : :

W

(¢) require accounts to be rendered to him by 'the
liquidator at his discretion; i & 3
(f) procure  the auditing of the liquidator’s

accounts and authorize the distribution of
the assets of the society; & 3 -



Enforcement
of order.

Limitetion

of the
jonsdiction of
the civil coan.

Cleaura o

st

30 Co-operative Socicties Law, No. 5 of 1972

(9) make order for the remuneration of the liqui-
dator; or

‘(h) refer for arbitration any dispute (not being a.
dispute so referable under section 53 (1)
(d) ) between the liquidator and any third
party, if such party consents in writing to
be bound by the decision of the arbitrator.

85. (1) The decision of an arbitrator on any matter
referred to him under section 54 shall be binding
upon the parties, and shall be enforceable 1n like
manner as an order made by the Registrar under that
section.

(2) An order made by a liquidator or by the Regis-
trar under section 53 or section 54 shall not be called
in question in any civil court, and shall be enforced
by any civil court having jurisdiction over the place
where the registered office of the society is situated in
like manner as a decree of that court:

Provided that any bank which is a creditor of a
society whose registration has been cancelled shall be
entitled to appeal to the Minister from an order made
by a liquidator or by the Registrar under section 53
or section 54 within two months from the date of such
order of the liquidator or the Registrar.

- (3) Where no appeal is presented to the Minister
within two months of the making of an order by a
liquidator or by the Registrar under section 53 or sec-
tion 54, such order of the liquidator or the Registrar
shall take effect on the expiry of that period. Where
an appeal 1s presented to the Minister within the two
months, the order of the liquidator or the Registrar

.shgmll not take effect nntil it is confirmed by the
Minister.

36. Save in so far as herein before expressly
provided, no civil court shall have any jurisdiction in
respect of any matter concerned with the dissolution
of a registered society under this Law.

. e b
97. (1) In the liquidation of a saciety whose
PEEIRIINE P bixn earesilad ) whe Fumis imelcdipe

=
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e reserve fund, shall subjert 1o the provizsisns of,
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uiidane HM2Z) U afpitsd BISt €0 fod @ons of .;qul(lil-,

ton, then to the repayment of Governm~nt loans au -
Government guaranteed loans, then to the dischars’

1
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of the other llablhtlcs of the socmty, Lhen o the pay-
ment of the share capital and then, provided the

hy-laws of the society permit, to the payment of a.

dividend at a rate not exceeding six per centum per

annum for any period for which no disposal of prdfits
was made, and to the payment of a rebate to members
for any' period for which no-disposal of profits has

been made where such period is immediately precedlng e

lhe date of dlsqolutlon

2) When the liquidation of a socieﬁy has been

closed and any creditor of that society has not claimed

or reccived what is due to him under the scheme of
distribution, notice of the closing of the liquidation

shall be pub]ishe‘d in the Gazette; and, in respect of -

any claim against the funds of such society, no action
shall be maintainable unless it is commenced within

three months from the date of the publication of such

notice in the Gazetta

(3) Any surplus remaining after the application of

the funds to the purposes specified in subsection -

(1) and the payment of any claims for which an action -

is instituted under subsection (2), may be applied

to such object of local or public utility as may be
selected, subject to the approval of the Registrar, by

the persons who were officers of the: society at the date

of the dissolution thereof.

If such persons fail within three months after the
date on which the liquidation of the society is closed
lo select "as aforesaid an object apploved by the

Registrar, the Registrar shall deposit the surplus in

2 bank or with a registered society.

The surplus so. deposited may be pald into such
Surplus Fund as may be constituted for the purposes
of this Law. Disbursement out of such Surplus Fund
may be made at the discretion of the Registrar for

i purposes and in such manner as ma) be provided

m the rules:

L)

Provided, however, that any interest accruing on

the sur plus may be paid into the Co-operative Fund.

—K “.:03 (72/7)
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CHAPTER XI
DisprurEs

58. (1) If any dispute touching the business of a
registered society arises— '

(a) among members, past members and persons
claiming through members, past members
and deceased members, or among ollicers or
employees of the society, whether past or
present, or among heirs or legal represen-
tatives of deceased ollicers or employees ; o1

(b) between a member, past member or person
- claiming through a member, past member or
deccased member, and the socicty, 1ts
committee or any oflicer or employee of the
society, whether past or present, or any
heir or legal representative of any deceased

officer or employee ; or

(¢) between the society or its committee and any
officer or employce of the society, whether
past or present, or any heir or legal represen-
tative of any deceased oflicer or employee ;
Qr &

{d) botween the society or its committee and—

(1) any person who was a member or an
ollicer or employee of any other society
whose business or part thereof -was
transferred to the society;

(i) any person who claims through any
member or past member or deceased
member of the society referred to it
sub-paragraph (i);

- (iil) any person who is the heir or legal

: representative of any officer or

employee of the society referred to in
sub-paragraph (i); or

(o) between the society and any other registered
society, |

i . |
such disputes shall be referred to the Registrar for
decision. . LN

A claim by a registered society for any debt, demand
or damages due to it from a member, officer or
employee, whether past or present, or any nominee,
heir or legal representative of a deceased member,
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oflicer or employee, whether such debt, demand or
- damages be admyjitted or not, shall be deemed to be a
- dispute touching tihe business of the society within the
~mcaning of this slibsection. : -

(2) The Registfar may, on receipt of a reference

- under subsection (1)—

(a) decide the ‘Hisp'ut"e himself, or .-

r

(0) refer it for' disposal to an arbitrator or

arbitrators.

(3) Any party ; aggrieved by -the award of the
arhitrator or arbitrators may appeal therefrom to the
Registrar within such period and in such manner as
may be prescribec{l by rules. |

(4) No party LJ) a,ny appeal made to the Regist.rar
under subsection: (3) shall be entitled, either by him-

self or by any representative, to appear before and be

heard by the Registrar on such appeal.

5) A decision of the Registra,i; ‘under subsection |

(2) or in appedl under subsection (3) shall. be final
and shall not be called in question in any civil court.

(6) The award 'of the arbitrator or arbitrators under

subsection (2) shall; if no appeal is preferred to the -
Registrar under subsection (3) ov if any such appeal .

1S abandoned or withdrawn, be final and shall not be
called in question in any civil court.: i '

(7) The provisions of the’ Prescription Ordinance
shall not apply to any claim which is the subject of a
dispute under this section. - oo

(8) If any question arises whether a dispute referred
to the Registrar under this section 1s a dispute
touching the business of a registered society the
decision thereon of the Registrar shall be final and
shall not be called in question in any civil court. -

(9) In this section ‘‘ member ’’ includes associate .

member.

~ 59. (1) Where a derision of the Registrar on a
- dispute or an appeal referred or made to him under
section 58, hereafter in this section called a ‘ deci-
. sion ” or an award of an arbitrator on a dispute
- referred to him under that section, from which award

" Enforecement of
s decision or.
award.
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" no appeal has been duly made to the Registrar under
that section, hereafter in this section called an
~““award ’’, is that a sum of money is due from one
party to the dispute to another party to the dispute,
and such sum together with costs and interest, if any,
has not been paid, the Registrar may in respect of the
party from whom such sum is due, hereafter in this
section called the ‘‘ defaulter ’’,—

(@) issue a certificate to a Government Agent,
Assistant  Government Agent, Iiscal or
Depuly VFiscal, containing particulars of such
sum, together with costs and interest, wud
thie name of such defaunlter; or

(b) issue a certificate to a District Court having
‘ jurisdiction in any district where the defaul-
ter resides or in which any property movable
. or immovable owned by the defaulter is
situate, containing particulars of the sum due
together with costs and interest, if any, and

the name of the defaulter; or

(¢) issue a certificate containing parvticulars of the
amount due and the name and last-known
place of business or residence of the defaul-
ter to a Magistrate having jurisdiction in the
division in which such place is situate.

(2) (@) Where the Registrar issues a certificate
under paragraph () of subsection (1) to a Government
Agent, Assistant Government Agent, Fiscal or Deputy
Fiscal, such officer is hereby empowered and required
to cause such sum together with costs and interest Lo

- be recovered from the defaulter by seizure and sale of
his movable property. S

(b) The said seizure shall be effected in such manner
as such officer shall deem most expedient in that behalf,
and every property so seized shall be kept for five
days at the cost and charge of the defaulter. If the
defaulter does not pay such sum as is due together
with- costs and interest, and the cost and charge of
seizing and keeping the property, within the said five
days, the Government Agent, Assistant Government
Agent, I'iscal or Deputy Fiscal, as the case may be,
shall cause the said property to be sold by public
auction, | - o i EPE— -ﬁ

o\ o : LR ) - .
(2} The sum pealizad b the azle ball he anvlisd-

s . . e ; ‘
(1) first, 0 paymient of the cost and charge
seizing, keeping and selling;the property, a;

]
Il
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(i) secondlyl . in satisfaction of the sum of money due

| togéther. with costs and interest, :
and any balance shall be restored to the owner of the
property seized. = : .

(3) Where a certificate 1s issued to a District Court
uncer paragraph (b) of subsection (1), the Court shall
thereupon direct a-writ of execution to issue to the
Fiscal authorizing and requiring him to seize and sell
all or any of the property movable and immovable of
the defaulter, or SHCHI part thereof as he may deem
necessary for the recovery of such sum, and the provi-
sions of sections 226 and 297 of the Civil Procedure
Code shall, mutatis mutandis, apply to such seizure
and sale. ' v g -

(4) Where a certificate is issued to a Magistrate
under paragraph (c) of subsection (1), the Magistrate
shall thereupon summon such defaulter before him to
show cause why further proceedings for the recovery
of the amount should not be taken against him, and
in default of sufficient cause being shown, the amount-
shall be deemed to be a fine imposed by a sentence of
thé Magistrate on such defaulter for an offence punish-
able with fine only or not punishable with imprison-
ment, and the provisions of section 312 (except para-
graphs (@) and (¢) of subsection (1) of that section) .
of  the Criminal Procedure Code shall thereupon
apply, and the Magistrate may make any direction
which, by the provisions of that section, he could have
made at the time of imposing such sentence..

(5) Where the Registrar issues a certificate under
this section, he shall issue to the defaulter a notifica-
tion thereof by personal service, registered post or
telegraph; but non-receipt of such notification by the
defaulter shall not invalidate proceedings under this
section. :

~(6) Nothing in this section shall authorize or require
a District Court or Magistrate in any proceedings
thereunder to consider, examine or decide the
correctness of any statement in the certificate of the .
Registrar. , o o R

(7) Any sum realized by a sale under subsection
(3) and any sum paid or levied as fine under sub-
section (4) shall be transmitted by the District Court or
the Magistrate, as the case may be, to the Registrar
who shall dispose of such sum in accordance with the .
relevant decision or award. : ‘
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Registrar to 60. (1) Where the application for membership of
decide cartain ., »peoistered society made by any person is refused

other matters,

Rules.

by the society, such person may appea’ *o the
Registrar against the refusal and the decision of the
Registrar on such appeal shall be final and binding
on the society. |

(2) Where any. question arises as to whether a
member of a registered society has been duly elected
to any office in the society or whether a member has
ceased to be a member or officer of the society, or
whether any general meeting of the socicty had been
validly held, that question shall be decided by the
Registrar whose decision shall be final.

CHAPTER XI1I
. _ RuLEs
61. (1) The Minister may make all such rules as
may be necessary for the purpose of carrying out or
giving effect to the principles and provisions of
this Law. - -
(2) In particular, and without prejudice to the
generality of the powers conferred by subsection (1),
such rules may—

' . (a) prescribe the conditions to be complied with

applying for-the registration of a society
and the procedure in the matter of such
applications; - -

(b) prescribe the conditions to be complied with by
persons applying for admission or admitted
as members, and provide for the election and

: admission of members from timy to time and

' - the payment to be made and interest to be
acquired before exercising rights of member-
ship; o P

(¢) provide for the withdrawal and expulsion of
members and for the payments to be made o]
members who withdraw or are expelled, and
for the liabilities of pastimembers;

" (d) pi'escribe the extent to which the registered
society may limit the number of its members;

(¢) provide for the mode in which the value of «
deceased member’s interest shall be ascer
tained, and for the nomination of a persu
to whom such interest may be paid o
transferred; J :
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(f) subject to the provisions of section 3, prescribe

the maximum number of shares or portion-

- of the dapital of a registered society which
may be held by a member; :

(7) prescribe the payments to be made, the condi-
tions to:be complied with, and the forms of
the bonds, instruments or other documents
to be executed, by members applying for
loans 'o¢ cash credits, the period for which
loans may be made or credits granted, and
the maximum amount which may be lent and
the maximum credit which may be allowed

- to individual members; - ' e

(h) prescr;ibd the conditions under which ‘profits

'may be distributed to the members of a society =

with unlimited liability, and the maximum
rate of dividend which may be paid by -
societies; . : : B

(#) regulate the manner in which funds may be
raised by means of shares or debentures or
otherwise and the rate of -interest which
. may be'paid on deposits; . . - -

(7) provide for general meetings of the members,
and for!the procedure at such meetings and
the powers to be exercised by such meetings;

1
(k) provide for the appointment, suspension, and
- removal of the members of the committee and
other officers, and for the procedure at
meetings of the committee, and for the
powers to be exercised and the duties to be
performed by the: committee and ‘other
officers; ; B -

(I) prescribe  the matters in respect of which a
society may or shall make by-laws, and for

- the procedure to be followed in making,
altering, and. rescinding by-laws, and the
conditions to be satisfied prior to such
making, alteration, or rescission; = - . e

(m) prescribe the accounts and books to be kept by
: ~a registered society, and for the periodical
publication of a balance sheet showing the °
assets and liabilities of a registered sociefy ;

(n) provide for the audit of the accounts of
registered societies and for the charges, if
any, to be made for such audit and provide
for the levy of contributions from all or any

-
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registered societies to a fund to be knowu
as the Co-operative Fund, to be used for the
audit and supervision of and assistance to
existing societies and co-operative propa-
ganda, for co-operative education and
training, and provide for the administra-
tion of that IFund;

(0) prescribe the returns to be submitted b

registered societies to the Registrar, and
the persons by whom and the form in whidh
the same are to be made;

. (p) provide for the persons by whom, and the

form in which, copies of entries in books o
registered socleties may be certified;

(9) provide for the formation and maintenance of

»

a register of members, and, where th
lability of the members is limited by shares,
of a register of shares; |

(r) provide for the formation and the maintenanc
of reserve funds, and the objects to whicl
such funds may be applied, and for th
investment of any funds under the contrl
of any registered society;

(s) prescribe the manner in which any question, a
to the breach of any  by-law or contrac
relating to the disposal of produce to o

" through a society, may be determined, ani

. the manner in which the liquidated damage
for any such breach may be ascertained o
assessed ; | 2 5

(t) prescribe the mode of appointing an ar'bitratox%
+or arbitrators, and ‘the procedure to b
followed in proceedings before the Registray
~or such arbitrator or arbitrators, and tlg
enforcement of the decisions of the Registraj

or the awards of arbitrators;

l. ¢

{u) prescribe the conditions to be observed by ¢
registered society applying:for the financis
. assistance of Government; ' |

(v) determine the cases, not expressly provided f
in this Law, in which an appeal shall lie g

the Minister against orders made by i

-+ Repistrar; .' TR !

b
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(w) pl‘escribe”-"thé procedure to be followed by a'

liquidator appointed under section 52, and

the cases in which appeals shall lie from the

orders of such liquidator; = i
‘(x) provide for the establishment and maintenance
of the Surplus Fund referred to in section 57
and Frescribe the manner and purposes for
1

which the moneys of such Fund may be
disbursed; '

(Q/) prescribefhe forms to be used; the fees to be
paid, the procedure to be observed, and all
other matters connected with or incidental

to the presentation, hearing and disposal of °

appeals under this Law or the riles made
thereunder. '

(3) No rule shall have. effect unless it has ‘been

approved by the National State Assembly. Notifica- 3

tion of such approval shall be published in the
Gazetle. i .

-(4) Every rule shall, upon the publication in the .
Gazette of the Notification referred to in subsection

(3), be as valid and effectual as though it were herein
enacted. ’ . . e

| 'CHAPTER XIII
DEBTS DUE T0 GGOVERNMENT

62. (1) All sums due from a registered society, or
from an officer or member or past member of a regis-
tered society as such, to the Government, including
sums due on Government loans and Government
guaranteed loans, and any costs awarded to the

Government under section 46 may be recovered in -

manner provided for the recovery of debts due to the
Republic by the Crown Debtors Ordinance, and shall,
subject to the provisions of section 40 (2), be entitled

to a preference of payment over sums due to any other

person or pPersons.

Recovery of
sums due tfo
government.

(2) Sums due from a registered society to Govern- .

ment and recoverable under subsection (1) may be

recovered, .first from the property of the society; -

secondly in the case of a registered society of which
the liability of the members is limited, from, the
‘members, subject to the limit of their liability; and
thirdly, in the case of other societies, from the

members.
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CHAPTER XIV
MISCELLANEOUS

63. Notwithstanding anything contained in this
Law, the Minister may by special order in each case,
and subJect, to such conditions as he may impose,
exempt any socwty from any of the 1'Lqunement.a of
this Law as to registration.

64. The Minister may by general or special order
exempt any registered society or class of societies fron.
any of the provisions of this Law, or may direct tha
such provisions shall apply to any society or cluss o
societies with elfect from such date or with such
modifications as may be specified in the order.

65. (1) No person other than a registered socicly
shall, without the sanction of the Minister, trade o
carry on busmL,ss under any name or title of which
the word ‘‘ co-operative ’’, or in Sinhala the words
“ BEksath Sakakara (O ewDI0) or
“ Samupakara ™’ or in Tamil the word
Cdekkiya or ‘‘ Kutturavu '’ (s Goey
form part:

(2B 200)
(spdlus)

Provided that nothing in this section shall appl)
to the use by any person or his successor in interest of
any name or title under which he traded or carried on

business prior to the twenty-second day of September,
1921, .

2) Whoever contravenes the provisions of this sec
tion shall be liable on conviction after summary trial
by a Magistrate’s Court to a fine which may extend
to five hundred rupees, and in the case of a continuing
offence, with a further fine of fifty rupees for each day
on which the offence 1s contlnued after conviction

' Lherd or.

66. (1) Where n the course of 2 an audit under sec
tion 44 or an inquiry under section 46, or inspectiol
of baaks and investigation of affairs of a :ocvatv unde
BETUR. £7 ar W che emiesa ot the Thmiias Al

;j._:;c-: r L 20Y ST oW omg
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son or group of persons who or which has taken P

in the organization or management of the society

from any past or present oflicer or employee of ¢

society, the Registrar may, of his own motion or v

the application of the committee or the hquldatu-

e W - VT e e - -
- _..-."i....... ‘.:..t...':..'- =
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(redjtor or contributor of the society, as the case
e, cxamine the conduct of such person or
4t of persons or officer or employee and make an
4 oregriiag im e such eronp—

. { -
.1 to repay with! such interest as tbe Registrar
i thinks fit such money or part thereof,
" %) to restore stuch other property.or part thereof, .
(¢) to contribute such sum as the Registrat thinks
fit to the assets of the society by way of com-
pensation... - : :

Before making any such order against any person .
r group of persons the Registrar shall give that per-
amn or group of persons an opportunity of being heard

tnd of showing cause why such order should not be
made. cah i) o oA

(2) Where an order under subsection (1) for the.
jepayment of any sum to a registered society, or for
the contribution of iany sum to its assets by way of
{ompensation, has not been complied with, such sum
‘may be recovered by the society on application to the
JMagistrate having' jurisdiction in the division: in
‘which the registered place of business of the society
‘s situated or in which the person or group of persons
or officer or employee against whom the order was
'made resides or carries on business as though it were
2 fine imposed by a sentence of the Magistrate, on
such person or group of persons or officer or employee
‘for an offence punishable with fine only or not punish-
‘ahle with imprisonment, and the provisions of section
312 (except paragraphs (a) and (¢) of subsection (1)
of that section) of the Criminal Procedure Code shall.
“thereupon apply, and the Magistrate may make any
“direction which, by the provisions of that section,
ha could have made at the time of . imposing such
sentence. Nothing in this section shall authorize or
require the Magistrate in any proceedings there-
~under to consider,.examine or decide the correctness
_of any order made by the Registrar.-

-~ (3) Neither the preceding provisions of this section
.tor the making of any order thereunder may be
- dcemed or construed to preclude or otherwise affect:

- the institution or maintenance of a prosecution against
_any person or group of persons, or officer or employee
- referred to in subsection (1) in respect of any offence
- under any other written law. o -
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67. It shall be lawful for the Registrar, after U
accounts of a registered society have been aundited &
provided in scction’ 44+ or after an inquiry unde|
section 46 or inspection of books and investigation of
affairs of a registered society has been held unde
section 47, to require any person, being a person wlh
is or has at any time been entrusted with, or being :
person having or at any time having had the dominior
of, any money, in his capacity as an oflicer or :
member or a servant of the society, to pay over o
produce such amount of money or balance thereo.
which is shown in the books of accounts or statement
kept or signed by such person as held by or due tron
him as such oflicer, member or servant; and if sud,
person, upon being so required, fails to pay over o
produce such amount of money or balance therco
forthwith or to duly account therefor, he shall b
guilty of the offence of criminal breach of trust, an!
shall on conviction be subject to imprisonment o
cither description for a term which may extend to tey
vears and shall also be liable to a fine. ’

68. Notwithstanding .anything in any ()Lhel;
written law, the Registrar may, where he consider
it necessary to do so, require any bank—

(@) to furnish any information regarding th;?
transactions of any registered society will
the bank; ..

(b) to produce a copy showing the account of ti
society with the bank from the ledger kej:
by the bank; or =

(¢) to produce any cheques paid 'to the credit of thi
society or endorsed by the society. "

69. The provisions of the Companies Ordinance?
and of the Trade Unions Ordinance, and of anﬂ
enactments amending those Ordinances, shall nd
apply to societies registered under this Law.

70. (1) Every society registered or deemed to I
registered under any enactment repealed by this Lawf

-
i

shall be deemed to be registered under this Law, au
the by-laws of such society shall,{so far as they ai
not inconsistent with the expressi provisions of th
Le®, wrntitoe i foree wriil c.;'.x;"i.:ﬂ, LT rescinisd.
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kemed to have been made under this Law and shall
wntinue in .force until new rules are made under
secbion 61 in substitution for those rules.

- (3) All appointments and orders made, notifica-
tions and notices issued, and suits and other procecd-
mgs instituted: or deemed to have been made, issued

‘v instituted and all disputes that have-arisen under _‘

Ay enactment repealed by this Law, shall, so far as

may be, be deemed "to have been respectively made, -
ssued and instituted and to have arisen under this

law. gl

. M. Where any registered society carrying on
Mnking business of any kind has insured.its deposits
mder Part IT of Chapter V of the Monetary Law
Act, the assets relating to the deposits insured under
that Part, shall notwithstanding -anything in any
dher provisions of this Law, not be utilized for any
purpose other: than to meet the liabilities relating
o such deposits.

- 72. (1) Every registered society or an officer or
'mployee or-member thereof which or who wilfully
ieglects or refuses to do any act or to furnish any
mformation required for the purposes of this Law
by the Registrar or other person duly authorized by

lim in that behalf, and every person who wilfully -

o without any reasonable excuse disobeys ' any
ummons, requisition or lawful written order issued

mder the provisions of this Law, or fails to furnish .

.y information lawfully required from him by a
person authorized to-do so under.the provisions of
‘this Law, and every registered society or officer or

Asects relating

to deposits
insured under
Monetary Law
Act not to be
utilized except
for meeting
linbilities
relating to eneh
deposits.

Penslty for
non-compliance
with this Law

y.eml)loy'ee or. member thereof which or who wilfully

nakes a false return or furnishes false information,
shall be guilty of an offence under this Law.

(2) Every person who commits any offence referred
o in subsection (1) shall, on conviction after
simmary trial before a Magistrate, be liable to a fine
ot exceeding five hundred rupees.

" (3) Where any offence under this Law is committed
ly a registered society, every officer of the society
und by the by-laws or the rules to perform any
duty whereof the offence is a breach, or if there is
m such officer, then every member of the committee,

mless that member is proved to have been ignorant

of or to have attempted to prevent the commission

f the offence, shall be liable to the same penalty as ..

/il he had committed the offence. ,
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78. The following = enactments ave hevel
repealed : —
(i) The Co-operative Societies Ordinance (Chapte
124).

_ (i) The Co-operative Societies (Special Provisions
Act (Chapter 125).

(iii) The Commissioner of Co-operative Developwet
(Definition of Powers) Ordinance (Chiple
127).

(iv) The Co-operative Societics (Special Provisiou
. Act, No. 24 of 1958,
(v) The Co-operative Societies (Amendment) Ad
‘ No. 27 of 1964.

7% (1) Section 5 of the Co-operative Socicti
(Special Provisions) Act, No. 35 of 1970, is herel
amended in subsection (1) of that section, by the sul:
titution, for paragraph (¢) of that subsection, of t

following new paragraph:—

““ (¢) decide, subject to the pi'ovisions of secti
40 (2) of the Co-operative Societies La
1972, any question of priority which ari:

_ -between creditors; >’

" (2). The following new section is hereby insert
immediately after section 22, and shall have elffect:
section 221, of the Co-operative Societies (Sped
Provisions) Act, No. 35 of 1970:—"

"Em)loveésn[ D9, A . ._”' at
Mscoled 224. The Registrar may direct &

souiety. society which in his opinion is registel]
consequent on the dissolution of anotli

socicty, to employ any such emplO)’C“g

the dissolved society as may be nominm;‘;

by him in such capacity and on s{

terms and conditions, as may be de

" mined by him. Any society which I

to comply with any. snch direction <‘

be guilty of an offence under this Act;

st

o
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5. Io tais Law, onless the context offiersvise Dweprsaion
quires— T : el

P '

besr 5
“bank *’ means—

() any per'son or body of persons, corporate or
unincorporate, which carries on in Sri Lanka
the business of accepting from the public, or
of creating, demand deposits;

(b) any agency or institution acting on behalf of
the Government (whether established by any
written law or otherwise) which makes loans,
advances or investments or accepls deposits
of money from the public;

(¢) the Devel'élk)m_ént Finance Corporation of Ceylon . 2
established under the Development Iinance i
Corporation of Ceylon Act; and - R,

(4) any other person or body of persons declared
by the Minister in charge of the subject of
Finance, in consultation with the Minister
in charge of the subject of Co-operative
Development, by Order published in the
Gazette, to be a bank for the purposes of .-

this Law; |

“by-laws ”’ means the régistered by-laws for the
time being in force and includes a registered
amendment of the by-laws;

“ committee *”' means the governing body of a
registered society to whom the management
of its affairs is entrusted and includes the -
board of directors of a registered society,
and persons appointed by the Registrar
under section 48; .. e 3 : i

““member *’ includes a person joining in the appli- -
cation for the registration of a society, and a
person admitted to membership after regis-
tration in accordance with the rules and
by-laws;

“officerr > includes every person who is the chatr-

' man. secretary, treasurer or manager of a
societv or anv branch thereof or 8 member of
the committee of a seciety, and sny other
person who is empowered by the rules or
byv-laws of a society to give divections 1n
regard to the business of the society: s
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“ primary society *’ means a registered society not
| being a society established with any object,
..~ or for any purpose referred to in paragraph
(0), (¢) or (d) of section 3 (1);
" registered society '’ means a society registered or
deemed to be registered under this Law;
-““ Registrar’’ means the person appointed to

perform the duties of the Registrar of
.Co-operative Societies under this Law;

““rules '’ means rules made or deemed Lo have been
made under this Law.
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