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INSTITUTE OF POLICY STUDIES OF SRI LANKA
STATEMENT OF FINANCIAL PERFORMANCE

For the year ended 31st December
Revenue

Grant from the Government of Sri Lanka
Contribution from the Endowment Trust Fund
Project Income

Income from International Development Research Centre (IDRC) TTI Grant
Income from Seminars/Workshops

Interest Income

Income arising from Capital Grant Amortization
Income from Hiring the Auditorium
Miscellaneous Income

Profit on Disposal

Total Revenue

Expenses

Employee Cost

Depreciation on Property, Plant and Equipment
Research Cost

Seminars and Workshops Cost

Utility Expenditure

Travel Expenses

Other Operating Expenses

Hire of Auditorium

Exchange Loss

Total Expenses

Surplus Before Taxation
Income Tax Expense

Surplus for the Year

Notes

14

14

10

2015 2014

Rs. Rs.
17,000,000 16,000,000
27,500,000 6,000,000
36,068,600 62,221,525
23,902,995 23,238,010
2,157,400 1,108,243
14,804,487 17,101,674

6,786,273 6,242,013
635,437 1,152,797
1,962,488 701,783
2,833,833 -
133,651,513 133,766,045
59,634,166 57,704,329
27,506,101 28,793,814
12,845,973 12,650,336
741,423 678,903
16,416,906 19,548,404
1,556,895 2,197,176
13,348,191 10,179,517
233,403 778,534
248,955 490,067
132,532,013 133,021,080
1,119,500 744,965
1,119,500 744,965




INSTITUTE OF POLICY STUDIES OF SRI LANKA
STATEMENT OF FINANCIAL POSITION

As at 317 December 2015 2014
Notes Rs. Rs.

ASSETS

Current Assets

Cash and Cash Equivalent 11 50,504,580 209,323,709
Investments 15 79,619,675 10,852,440
Trade receivables 16 7,576,402 9,504,263
Inventories - Publications 700,999 1,191,418
Deposits and Prepayments 12 10,759,897 3,949,414
Interest Receivable 2,405,127 3,981,440
VAT & NBT Receivable 2,305,242 4,560,012
Other Receivables 13 2,618,560 2,532,254
Total Current Assets 156,490,482 245,894,950

Non Current Assets

Property, Plant and Equipment 14 312,345,922 326,167,218
Long Term Investments 15 145,191,301 .
Total Non Current Assets 457,537,223 326,167,218
Total Assets 614,027,705 572,062,168
LIABILITIES

Current Liabilities

Trade and Other Payables 17 6,216,482 8,046,634
Advance Receipts on Projects 18 22,999,617 27,170,230
Total Current Liabilities 29,216,099 35,216,864

Non Current Liabilities

Employee Benefits 19 13,903,551 10,999,341
Staff Welfare Fund 1,244,259 1,544,285
Deferred Income- Capital Grants 20 ' 331,375,205 287,132,587
Total Non Current Liabilities 346,523,015 299,676,213
Total Liabilities 375,739,114 334,893,077
Net Assets 238,288,591 237,169,091
NET ASSETS/EQUITY
Contributed by;
Initial Transfer of Assets from Government/Grantor 2,144,144 2,144,144
Accumulated Surplus 236,144,447 235,024,947
238,288,591 237,169,091

These fingncial statements have been prepared in accordance with the Sri Lanka Public Sector Accounting Standards.

Saman Kelega

ayani Caldera
Chief Financial Officer Executive Dire

The Board of Governors of the Institute is responsible for the preparation and presentation of these financial statements.

y ' - -
Rezoe Sati~ {l ]u‘ b _ . L W
Bl v et P, 3
Razeen Sally & /
Chairman Member of the Board of Directors Member of the Board of Directors

The annexed notes to the financial statements are an integral part of these financial statements.

20" February 2016
Colombo



INSTITUTE OF POLICY STUDIES OF SRI LANKA
STATEMENT OF CHANGES IN NET ASSETS/EQUITY

For the year ended 31° December

Initial Transfer of Accumulated

Assets by Surplus Total
Government/Grantor
Rs. Rs. Rs.
Balance as at 31% December 2013 2,144,144 234,279,982 236,424,126
Surplus of income during the year - 744,965 744,965
Balance as at 31% December 2014 2,144,144 235,024,947 237,169,091
Surplus of income during the year - 1,119,500 1,119,500

Balance as at 31% December 2015 2,144,144 236,144,447 238,288,591




INSTITUTE OF POLICY STUDIES OF SRI LANKA
STATEMENT OF CASH FLOW

For the year ended 31 December

Cash Flow From Operating Activities
Surplus/(Deficit) Before Taxation
Adjustments for;

Contribution from Staff Welfare Fund
Depreciation on Property, Plant and Equipment
Income arising from Capital Grant Amortization
Provision for Gratuity

Interest Income

(Increase)/Decrease in Provision for Bad debt
Profit on Write down of assets

Profit on Disposal of Fixed Assets

Provision for Impairment of Property, Plant & Equipment
Net cash inflow/(outflow) Before Working Capital Changes

(Increase)/ Decrease in Trade Receivables
(Increase) /Decrease in Inventories
(Increase)/Decrease in Deposits and Prepayments
(Increase)/ Decrease in VAT and NBT Receivables
(Increase)/ Decrease in Other Receivables
Increase/(Decrease) in Advance Receipts
Increase/(Decrease) in Trade and Other Payables

Net cash inflow/(outflow) Generated From Operations

Gratuity Paid

Net cash inflow/(outflow) From Operating Activities

Cash Flow From Investing Activities
Purchase of Property, Plant and Equipment
Interest Received

Sales Proceeds from Disposal of Property, Plant and Equipment

Purchase of Investments
Proceeds from Sale of Investments

Net cash inflow/(outflow) From Investing Activities

Cash Flow From Financing Activities
Grants Received
Capital Grant from Endowment Trust Fund

Net cash inflow/(outflow) From Financing Activities
Net (Decrease)/Increase in Cash and Cash Equivalents

Notes

14

19

19

14

20

Cash and Cash Equivalents at the beginning of the year (Note 11)

Cash and Cash Equivalents at the end of the year

a) Reconciliation of Cash and Cash Equivalents
Cash at Bank
Cash in Hand

2015 2014
Rs. Rs.
1,119,500 744,965
(300,026) 120,977
27,506,101 28,793,814
(6,786,273) (6,242,013)
3,214,210 1,650,596
(14,804,487) (17,101,674)
(1,230,839) (710,627)
(131,761) -
(2,833,833) -
- 211,344
5,752,592 6,582,310
3,158,699 12,018,711
490,418 (75,895)
(6,810,482) (1,601,531)
2,254,770 (463,222)
(86,306) (311,240)
(28,511,808) (41,474,422)
(1,830,155) 212,218
(25,582,272) (24,402,445)
(310,000) (631,620)
(25,892,272) (25,034,065)
(13,553,043) (6,859,394)
15,926,740 16,380,683
2,833,833 -
(195,599,216) (83,103,297)
139,535,165 70,947,485
(50,856,521) (2,634,523)
24,341,195 27,930,677
51,028,891 -
75,370,086 27,930,677
(1,378,707) 262,089
1,835,500 1,573,411
456,793 1,835,500
366,793 1,795,500
90,000 40,000
456,793 1,835,500




The Institute of Policy Studies of Sri Lanka
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

1.

Domicile and legal form

The Institute of Policy Studies was established by the Parliament Act No.53 of December 1988, and was
formally set up as a legal entity by gazette notification in April 1990. The Institute of Policy Studies of Sri
Lanka (IPS) registered office and the principal place of service is situated at 100/20, Independence
Avenue, Colombo 07- Sri Lanka.

1.1 Principal activities and nature of operations

The principal activity of the Institute of Policy Studies is to promote policy-oriented economic research and
medium term policy analysis in Sri Lanka.

1.2 Basis of preparation

1.2.1 Statement of compliance
The financial statements of the Institute of Policy Studies comprise of, the statement of financial
performance, statement of financial position, statement of changes in equity, statement of cash
flow and notes to the financial statements. These statements are prepared in accordance with the
Sri Lanka Public Sector Accounting Standards (SLPSAS) for public sector entities published jointly
by the Institute of Chartered Accountants of Sri Lanka (ICASL) and the Ministry of Finance.

1.2.2 Basis of measurement
The financial statements have been prepared on the historical cost basis.

1.2.3 Going concern
The Board of Governors are satisfied that the Institute has adequate resources to continue its
operations in the foreseeable future. Accordingly, the Financial Statements are prepared based on
the going concern basis.

1.3 Summary of significant accounting policies

The policies have been consistently applied to all the years presented.

(a) Foreign currency transactions

These Financial Statements are presented in Sri Lankan Rupees, which is the Institute’s functional
currency. Transactions in foreign currencies are initially recorded at the functional currency rate
prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies
are retranslated at the functional currency spot rate of exchange ruling at the date of statement of
financial position. All differences are taken to the statement of income.

(b) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Subsequent Expenditure

Expenditure incurred to replace a component of an item of property, plant and equipment that is
accounted for separately, including major inspection and overhaul expenditure, is capitalized. Other
subsequent expenditure is capitalized only when it increases the future economic benefits embodied in
the item of property, plant and equipment. All other expenditure is recognized in the statement of
financial performance as an expense as incurred.

Depreciation is calculated on the straight line method using the following rates per annum, based on the
estimated useful economic life of the asset.

Computer Equipment 33 Y/;%
Web Page Design 33 Y;%
Motor Cycle 20%
Furniture 20%
Office Equipment 20%
Motor Vehicles 20%
Library Books 25%
Buildings 2%
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For the year ended 31 December 2015
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Depreciation of an asset begins when the asset is available for use, whereas depreciation of the asset
ceases at the earlier of the date that the asset is classified as held for sale and the date that the asset is
derecognized.

Impairment

Carrying value of property, plant and equipment are reviewed for impairment whenever events or
changes in circumstances indicate the carrying amount may not be recoverable. An asset’s carrying value
is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.

Leases

Leases of assets under which the lessor effectively retains all the risks and benefits of ownership are
classified as operating leases. Payments under operating leases are charged to the statement of financial
performance on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be
made to the lessor by way of penalty is recognised as an expense in the period in which the termination
takes place.

Investments
These investments comprise of Fixed Deposits, Treasury Bills/ Repurchase Agreements, Treasury Bonds
and Corporate Debentures.

Fixed Deposits
The Investments in Fixed Deposits are accounted at cost. Interest accrued as at the statement of
financial position date is shown as interest receivable.

Treasury Bills/ Repurchase Agreements
The Investments in Treasury bills and bonds are stated at cost plus interest as at the statement of
financial position date.

Treasury Bonds

The Investments in Treasury bonds are stated at cost as at the date of statement of financial position.
These investments have been classified as non-current as the Institute has positive intention and ability
to hold them to maturity.

Corporate Debentures

The Investments in Corporate Debentures are stated at cost as at the date of statement of financial
position. These investments have been classified as non-current as the Institute has positive intention
and ability to hold them for more than one year.

Capital grants

Grants relating to the purchase of property, plant and equipment are included under non-current
liabilities as deferred income and credited to the statement of financial performance on a basis consistent
with the basis of depreciation of the related assets.

Inventories
Inventory consists of stock of Publications. Publications are stated at cost. Any publications held for more
than 10 years are being treated as slow moving and has been written off.
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For the year ended 31 December 2015

(g) Receivables

Receivables are carried at anticipated realizable value. Debtors are reviewed on an ongoing basis. Debts
which are known to be uncollectable are written off during the year in which they are identified.

Provision for doubtful debt is provided as follows:

Age (months) Provision
3-6 10%
6-12 50%
Above 12 100%

(h) Other Receivables

®

()

)

0]

Other receivables are carried at anticipated realizable value. These balances are individually assessed for
impairment loss. An allowance is made for identified impairment losses and the carrying amount of the
asset is reduced to that extent. An impairment loss allowance of 100% is made for other receivables
outstanding for more than 2 years.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise of cash at bank, cash in
hand, call deposits and Treasury Bills and Repurchase Agreements with banks which have a maturity of
less than three months, net of bank overdrafts. In the Statement of Financial Position, bank overdrafts
are included under current liabilities which have a maturity of three months or less.

Liability and provisions

Liabilities classified as current liabilities on the statement of financial position are those which fall due for
payment on demand or within one year from the date of the statement of the financial position. Non-
current liabilities are those balances that fall due for payment after one year from the statement of
financial position date. All known liabilities have been accounted for in preparing these financial
statements.

Provision for liabilities is recognized when the Institute has a legal or constructive obligation as a result of
past events and it is probable that an outflow of economic benefits will be required to settle the
obligation.

The management assessed that, cash and short-term investments, trade receivables, trade payables and
other current financial liabilities approximate their carrying amounts largely due to the short-term
maturities of these investments.

Employee benefits
Defined contribution plans
All the employees of the Institute are members of the Employees’ Provident Fund and Employees’ Trust
Fund to which the Institute contributes 12% and 3%, respectively of such employees’ basic wage or
salary.

Defined benefit plan
The Institute measures the present value of the retirement benefits of gratuity, which is a defined
benefit plan with the advice of an actuary using projected unit credit method (PUC). Actuarial gains and
losses are recognized as income or expenses over the expected average remaining working lives of the
participants of the plan.

Revenue recognition
Contribution from the Government of Sri Lanka
The contribution from the Government of Sri Lanka is recognized on an accrual basis.
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Project income
Revenue is recognized based on the stage of completion of the projects undertaken. Work completed
and not billed to customers are recorded in the progress billing account. Advance receipts arising from
the project are classified as deferred income and presented as current liabilities in the statement of
financial position.

Income from seminars/workshops
The Income from Seminars and Workshops is recognized once the seminars and workshops have been
conducted on an accrual basis.

Interest income
Interest Income is accounted for on an accrual basis.

(m) Recognition of capital expenditure

Expenditure incurred for the purpose of acquiring, extending or improving assets of permanent nature
by means of which to carry on the business or for increasing the earning capacity of the business has
been treated as capital expenditure.

Classification of expenditure

For the purpose of presentation of the statement of financial performance, the governors are of the
opinion that the nature of expense method presents fairly, the elements of the Institute’s performance
and hence such presentation method adopted.



INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31" December

7.1

Grant from the Government of Sri Lanka

Represents the grant received from the Government of Sri Lanka for utilities and maintenance expenses of the Institute.

Project Income
Income from Institutions

Income from International Development Research Centre (IDRC) TTI Grant

TTI Grant for the Period

2015 2014

Rs. Rs.

36,068,600 62,221,525

2015 2014

Rs. Rs.
23,902,995 23,238,010

This relates to the portion of income recognised from the IDRC Think Tank Initiative (TTI) Phase 1 (ended in September 2014) and
Phase 2 grants respectively. The Institute qualified for the second phase of the grant amounting to Canadian Dollars 950,000 effective
from 1 October 2014 for a period of 4.5 years. This grant will be used to enhance research quality,organisational performance and

improve policy linkages and communication and outreach.

Income from Seminars and Workshops

This consists of income generated from seminars and workshops conducted on the request of donors and, as a form of dissemination

of the research work carried out.

Miscellaneous Income
Sale of Publications
Other Income

Donations

Employee Cost

IPS Staff Salary

EPF

ETF

Honorarium (Note 7.1)

Staff Welfare Cost

Other Benefits

Provision for gratuity (Note 19)

Honorarium
Includes payments made to Board of Governors

Research Cost

Printing & Typesetting Publication Cost
Internet Charges

Consultation Charges

Other Research Costs

Other Operating Expenses
Registration and Membership Fees
Office Costs

Provision for long outstanding VAT receivable
Consumables

Professional and Legal Fees

Audit Fees

Advertisements

Bank Charges/Commission

Other Admin Related Costs

Lease Rental

Miscellaneous Expenses

Bad Debts

Impairment/write down of Assets

2015 2014
Rs. Rs.
620,363 605,409
262,125 96,374
1,080,000 -
1,962,488 701,783
2015 2014
Rs. Rs.
44,764,734 44,441,470
4,951,088 4,818,979
1,238,159 1,206,756
3,731,565 3,866,584
1,302,746 1,588,262
431,664 131,682
3,214,210 1,650,596
59,634,166 57,704,329
2015 2014
Rs. Rs.
137,097 600,000
2015 2014
Rs. Rs.
1,515,382 2,176,920
2,878,180 2,258,761
4,874,069 3,493,923
3,578,342 4,720,732

12,845,973

12,650,336

2015 2014
Rs. Rs.
339,067 291,910
3,434,867 1,785,815
2,880,021 1,216,766
306,820 324,694
2,297,859 2,426,544
136,763 280,400
92,820 36,480
156,514 164,536
1,179,556 1,511,721
1,170,000 1,170,000
142,125 48,681
1,343,540 710,627
(131,761) 211,344
13,348,191 10,179,517




INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December

10

11

12

12.1

13

13.1

Income Tax Expense
Current tax Expense

The profits and the income of the Institute of Policy Studies are exempt from tax as per section 19(4) of the IPS

Sri Lanka Act No. 53 of 1988.

Cash and Cash Equivalents

Cash at Bank

Petty Cash

Investments held for less than 03 months

Treasury Bills under Repurchase Agreements*

Treasury Bills under Repurchase Agreement - Gratuity Fund
Fixed Deposits

Fixed Deposit - Staff Welfare Fund

* Refer Note 15.1 for Market Value of Investments

Deposits and Prepayments
Prepayments (Note 12.1)
Deposits

Other Advances

Prepayments
Medical Insurance
Other Insurance
Other Prepayments

Other Receivables
Other Receivables (Note 13.1)
Allowance for Impairment

Staff Debtors

Other Receivables
Air ticket reimbursements for staff travel from Donors
Others

2015 2014
Rs. Rs.
366,793 1,795,500
90,000 40,000
50,047,787 45,916,911
- 11,719,749
- 148,343,302
- 1,508,246
50,504,580 209,323,709
2015 2014
Rs. Rs.
9,996,897 3,257,178
319,500 309,750
443,500 382,487
10,759,897 3,949,414
2015 2014
Rs. Rs.
578,282 -
1,348,037 652,607
8,070,578 2,604,571
9,996,897 3,257,178
2015 2014
Rs. Rs.
568,676 841,828
(313,900) (313,900)
254,776 527,928
2,363,784 2,004,326
2,618,560 2,532,254
2015 2014
Rs. Rs.
549,900 742,700
18,776 99,128
568,676 841,828

10
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As at 31st December 2015

14 Property, Plant and Equipment

Cost

Balance as at 01st January 2015
Additions

Less: Disposals

Less: Write down of Assets

Balance as at 31st December 2015

Accumulated Depreciation
Balance as at 01st January 2015

Depreciation Charge
Less: Disposals

Balance as at 31st December 2015
As at 31st December 2015

Note:

Building Computer Motor Furniture Office Library Total
Equipment Vehicles & Fittings Equipment Books

Rs. Rs. Rs. Rs. Rs. Rs. Rs.
323,061,064 73,086,515 10,604,125 19,136,579 23,032,405 1,789,295 450,709,983
298,302 2,181,723 10,826,700 208,889 12,634 24,795 13,553,043

- - (2,265,780) - - - (2,265,780)

- - - - (800,800) - (800,800)
323,359,366 75,268,238 19,165,045 19,345,468 22,244,239 1,814,090 461,196,446
25,459,621 54,284,257 10,604,125 15,737,946 16,982,419 1,263,052 124,331,420
6,465,001 13,228,654 572,318 3,078,300 4,021,419 140,409 27,506,101

- - (2,265,780) - - - (2,265,780)

- - - - (721,217) - (721,217)
31,924,622 67,512,911 8,910,663 18,816,246 20,282,621 1,403,460 148,850,524
291,434,744 7,755,327 10,254,382 529,222 1,961,618 410,630 312,345,922

Assets written down cosists of the auditorium projector for which an impairement provision of Rs.211,344 was created in 2014.

11
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As at 31st December 2014

14 Property, Plant and Equipment (Continued)

Building Computer Motor Furniture Office Library Total
Equipment Vehicles & Fittings Equipment Books
Rs. Rs. Rs. Rs. Rs. Rs. Rs.

Cost
Balance as at 01st January 2014 320,204,415 70,336,980 10,604,125 19,100,248 22,361,705 1,243,116 443,850,589
Additions 2,856,649 2,749,535 - 36,331 670,700 546,179 6,859,394
Less: Disposals - - - - - - -
Balance as at 31st December 2014 323,061,064 73,086,515 10,604,125 19,136,579 23,032,405 1,789,295 450,709,983
Accumulated Depreciation
Balance as at 01st January 2014 18,845,980 40,282,865 10,604,125 12,023,624 12,553,406 1,227,606 95,537,606
Depreciation Charge 6,613,641 14,001,392 - 3,714,322 4,429,013 35,446 28,793,814
Balance as at 31st December 2014 25,459,621 54,284,257 10,604,125 15,737,946 16,982,419 1,263,052 124,331,421
Carrying Value
Less: Impairment provision for Property, Plant & Equipment - - - - (211,344) - (211,344)
As at 31st December 2014 297,601,443 18,802,258 - 3,398,633 5,838,642 526,243 326,167,218

Note:

1. Building additions include Rs.2,414,434 of retention money paid to the building contractor K.D Ebert and Sons during 2014. As a result prior year depreciation charge of Rs.159,755 was charged

to 2014.

2. An Impairment provision has been created for a component in the auditorium projector which is not functioning. The cost of the repair is estimated to be Rs.211,344.

12



INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December
2015 2014
15 Investments - Short Term Rs. Rs.
Treasury Bills under Repurchase Agreements 1,474,143 -
Treasury Bills - Gratuity Fund 12,452,731 -
Treasury Bills - Staff Welfare Fund 1,638,588 -
Fixed Deposits 64,054,213 10,852,440
79,619,675 10,852,440
2015 2014
Investments - Long Term Rs. Rs.
Treasury Bond 99,367,041 -
Fixed Deposit 250,000 -
Corporate Debentures (Note 15.1) 45,574,260 -
145,191,301 -
15.1 Market Value of Investments
Treasury Bills & REPO's
Market Value 67,028,810 60,000,000

The carrying value of Treasury Bills & REPO's as at 31% December 2015 is Rs.65,613,248/- (as at 31st December

2014, this was 57,556,553/-)

Corporate Debentures
Market Value

45,511,625

The carrying value of Corporate Debentures as at 31% December 2015 is Rs.45,574,260/- (2014 : NIL)

2014 - Current

2014 - Previous

15.2 Re-classification of Financial Instruments Classification Classification
Cash & Cash Equivalents
Treasury Bills under Repurchase Agreements 45,916,911 45,916,911
Treasury Bills under Repurchase Agreement - Gratuity Fund 11,719,749 11,719,749
Fixed Deposits 148,343,302 -
Fixed Deposit - Staff Welfare Fund 1,508,246 -
Investments - Short Term
Fixed Deposit - Staff Welfare Fund - 1,508,246
Fixed Deposits 10,852,440 159,195,741
218,340,648 218,340,648
2015 2014
16 Trade Receivables Rs. Rs.
Trade Receivables Projects 7,382,188 7,044,553
Amount Receivable from the Ministry of Finance & Planning - 3,741,509
Provision for Bad Debts (2,512,638) (1,281,799)
Progress Billing 2,706,852 -
7,576,402 9,504,264
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As at 31st December

17 Trade and Other Payables
Creditors
Accruals (Note 17.1)
EPF & ETF Payable
NBT Payable
PAYE payable / Stamp Duty Payable
Witholding Tax Payable

17.1 Accruals
Research Project Expenses
Telephone/Internet Charges
Audit Fees
Electricity
Other Office Costs
Fuel

18 Advance Receipt on Projects
Balance as at 01 January
Receipts during the year
Amount Receivable from the Ministry of Finance & Planning
Income recognized
Advance returned to the Ministry of Finance & Planning
Balance as at 31 December

2015 2014

Rs. Rs.
263,845 806,872
5,916,582 5,515,026
- 800,968
- 4,938
- 192,586
36,055 726,244

6,216,482 8,046,634

2015 2014

Rs. Rs.
771,962 1,445,000
344,756 209,232
646,938 718,300
621,634 606,092
3,454,655 2,384,794
76,637 151,608
5,916,582 5,515,026

2015 2014

Rs. Rs.
27,170,230 40,713,975
40,564,657 56,471,032
- 3,741,509

(44,735,270)

(70,014,776)
(3,741,509)

22,999,617

27,170,230
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As at 31st December
2015 2014
19 Employee Benefits Rs. Rs.
Balance as at 01 January 10,999,341 9,980,365
Expense recognized during the year (Note 19.1) 3,214,210 1,650,596
Payments made during the year (310,000) (631,620)
Balance as at 31 December 13,903,551 10,999,341

19.1

20

Number of employees of the Organization as at 31 December 2015 is 56.

Number of employees of the Organization eligible for Employee Benefits as at 31 December 2015 is 48
(2014 - 47).

The liability is valued by a professional actuarial company.

The following assumptions are used in determining the cost to the institute of providing these benefits:

Discount Rate 8%
Increase in rate of salary 5%
Rate of Staff Turnover 7%
2015 2014
Expense recognized during the year Rs. Rs.
Current Service Cost 879,947 972,386
Interest Cost 1,150,891 998,036
Actuarial (Gain)/Loss 1,183,372 (319,826)
3,214,210 1,650,596
2015 2014
Deferred Income-Capital Grants Rs. Rs.
Balance as at 01 January 287,132,587 293,374,600
Grant from the Endowment Trust Fund 51,028,891 -
Amortized during the year (6,786,273) (6,242,013)
Balance as at 31 December 331,375,205 287,132,587

The amortized cost include depreciation charge for the year for capital assets acquired using the capital
grant and consists of building depreciation of Rs. 6,242,013/- and Motor vehicle depreciation of
Rs.544,260/-

15
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21

22

23

24

25

26

27

Lease Commitment

The Institute has a commitment to make an annual payment of Rs.780,000 p.a for the period 2005 to 2009 and Rs.
1,170,000 p.a. for the period 2010 onwards as a rental for the construction of building on land owned by the Land
Commissioner on an operating lease arrangement for a period of 30 years. All payments due up to 2013 have been
made. A provision has been created for rental due from 2014 to 2015. However steps are being taken to obtain the
land on an outright grant from the Government of Sri Lanka.

The total of future minimum lease payments under operating leases for each of the following periods are as follows;
Less than one year Rs. 1,170,000

Between 1-5 years Rs. 5,850,000
More than 5 years Rs. 16,380,000

Capital Commitment
No capital commitments as at the Statement of Financial Position date.

Related Party Transactions

The Institute's Endowment Trust Fund ("Trust Fund") had a net assets value of Rs. 503,191, 267 as at 31 December
2014 (2013: Rs. 506,131,480). Separate accounts are maintained for the Endowment Trust Fund which is audited
separately. The Trust Fund consists of five Trustees of which two are Ex-Officio members (Chairman and Executive
Director of IPS). During the year the Institute received Rs.27,500,000 (2014: Rs.6,000,000) as a contribution for the
operations of the Institute from the Endowment Trust Fund. Further, Rs.51,028,891 was received as a capital grant.

The Institute is granted Rs. 17,000,000 from the Government of Sri Lanka for recurrent expenditure.
The Secretary to the Ministry of National Policy & Economic Affairs, Governor of the Central Bank and the Director
General of the National Planning Department are Ex-Officio members of the Board of the IPS.

Contingent Liabilities
There were no contingent liabilities as at the Statement of Financial Position date.

Events occurring after the Balance Sheet Date

No events occurred after the balance sheet date which require adjustments to or disclosures in the financial
statements.

Comparative Figures
Comparative figures have been restated where necessary for the purpose of presentation.

Board of Governors' Responsibility
The Board of Governors is responsible for the preparation and presentation of these financial statements in accordance
with SLPSAS.
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