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Chairmandéds Not e

This Report is presented as the fifth one published by the Committee
onPublic Enterprises of the Eighth Parliament and | would like to draw

your attention on a few specific matters contained in this Report.

The report we submitted to Parliament regarding the bond issuing
process of the Central Bank of Sri Lanka resulted atisp attention

and respect towards the Committee on Public Enterprises to flow from
the society and at the same time, a few interventions on the part of your
Committee caused a dialogue in Parliament and out in the media
regarding the scope and powersyoiur Committee. For this very
reason, this report has made an attempt to give a brief introduction
about the functioning of the Committee and the powers conferred on it
by the Standing Orders. | hope that the excerpts will be given attention
by Members ofParliament who peruse this Report as well as all
sections of the academia. Any person who will derive an understanding
about this scope will be able to understand that all the Members of
Parliament who comprise this Committee have acted with
responsibilityregarding, having acted within the legislative framework

pertaining to the oversight function over public finance assigned to us.

Similarly, this report contains problems identified in respect of fifteen
state enterprises summoned before the Committaagdtive period

from 01.09.2016 to 28.02.2017, the recommendations given by the
Committee pertaining to such problems, the present status with regard
to the problems and the programmes shown in acting according to the

recommendations of the Committee.
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At the same time, the annexes pertaining to each enterprise, which the
Committee identified as important to those who refer to the Report,
have been added as annexes to the part of the Report pertaining to eact

enterprise.

As all the investigations that can $®en in this Report are those having
evidence that have been substantiated through audit queries by officers
of the Auditor General 06s Depart
number of years to verify under which regimes these financial losses
and administative lapses have occurred, | emphasize that it is the
responsibility of all stakeholders who exercise power at present to
unveil the | osses caused to the
money and take action against the officers who caused suels kg
political authorities who gave them approval and backing for it, and

prevent the recurrence of such losses.

The thing that could happen by allowing these Report to accumulate in
the garbage bin of history while similar lapses are continuing is @eopl
losing trust in not only these Reports but also in your Committee, which
prepares these Reports. It is the hope of all of us that it will be possible
to prevent it and build trust towards the Committee, which present
these Reports, as well as the Cabmed officers, who make up the
implementation structure in respect of the matters revealed by the
Reports and recommendations made therein. | optimistically expect
that the attention of all stakeholders will be drawn in this regard.

| wish to extend my @ititude to the Hon. Members of Parliament who
serve on the Committee, who assisted in preparing this Report,
Secretary of the Committee Office and all officers who contributed to
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prepare the Report expeditiously, Auditor General and his staff,
officers of the Ministry of Finance, the Department of Public
Enterprises and the Department of Government Budget, and all the
of ficers t o t he |l nterpreters?o
translation work.

Sunil Handunnetti
Chairman
Committee on Public Enterges
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Leqislative Framework of Committee on Public
Enterprises

An important dialogue has emerged in the society with regard to the
Committee on Public Enterprises due to special investigations and
interventions made on the part of the Committee for ghgose of
strengthening Parliamentds contro
period.

In such a backdrop, it is important to focus on the following in order to
have an understanding about the Committee on Public Enterprises and its
functioning andhe legal context.

Committee on Public Enterprises

The Committee on Public Enterprises, which was created on 21 June 1979,
is a Committee of Parliament established at the beginning of each Session
of Parliament under Standing Order 126 of the Standing Orders of
Parliament comprising twelve Members of Parient nominated by the
Committee of Selection.

Composition

Provision has been made under Standing Order 126 to appoint twelve
members to this Committee and Parliament proceeds to appoint a number
of additional Members to the Committee by a Motion in iRarént to
revise the number of Members applicable for each Session as warranted.

As such, a Motion had been adopted by Parliament at its Meeting held on
4 November 2015 to increase the number of Members of Parliament to 24
applicable to the First Sessiohthe Eighth Parliament and subsequently,

a further Motion was passed by Parliament on 26 February 2016 to
increase the number even further to 26.

Therefore, as it is in effect at present, the Committee on Public Enterprises
comprises 26 Members of Parhant nominated by the Committee of
Selection. The change that has taken place in the number of Members of
Parliament of the Committee can be understood from the following chart:

Xi



Parliamentary series No 31

Number of
Parliament Period Members of .
Parliament Serving
in the Committee
First Parliament | 1978.09.0% 1988.12.20 0
SecondParliament | 1989.03.09 1994.06.24 12
Third Parliament | 1994.08.25 2000.08.18 13
Fourth Parliament | 2000.10.18 2001.10.10 12
Fifth  Parliament | 2001.12.19 2004.02.07 15
Sixth  Parliament | 2004.04.22 2010.02.09 18
Seventh Parliament 2010.04.22 2015.06.26 31
Eighth Parliament | 2015.09.01to Date 26

Chairman of the Committee

The Members of Parliament to be nominated to the Committee are selected
to make up a representative grouparms of political parties. At the first
meeting, the Members of Parliament belonging to the Committee elect a
Chairman by vote. The quorum of the Committee is 04 Members.

Hon. Sunil Handunneththi, M.P., serves as the Chairman of the Committee
on Public Bt er pri ses at present . Since
following Members of Parliament have held its Chair with great
commitment for its advancement:

i. Hon. George AbeygunasekadviaP.
ii. Hon. M.S. AmarasiriM.P.
iii. Hon. J.A.E. Amaratunga/.P.
iv. Hon. Wimal WikramasingheM.P.
v. Hon. Rohan Abeygunasekahd,P.
vi. Hon. Reggie Ranatunggl.P.
vii. Hon. Jeyaraj Fernandopullg,.P.
viii. Hon. Rohitha Bogollagama/).P.
ix. Hon. Wijedasa Rajapaksa, M.P.
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X. Hon. W.D.J. Senevirathna, M.P.
xi. Hon. D.E.W. Gunasekara, M.P.
xii. Hon. Sunil Handunnethi, M.P.

Role

In terms of Standing Order 126 (2), the function of the Committee is to
examine the accounts tabled in Parliament from any state Corporation or
any trade or other enterprise vested in the government and the report of
the Auditor General garding such accounts. As such, the financial affairs
of the following establishments are subjected to the scrutiny of the
Committee:

I. State owned enterprises

State Banks

State Corporations

State Boards

State Bureaus

State Authorities

State Industries

Commissions

Universities

Foundations/ Foundation Institutes
StateOwned Companies

StateRun Funds

ii. Enterprises with more than 50% state ownership

c: c: c: c: c: c: c: c: c: c: c:

i Companies, whether registered or treated to have been
registered under the Companies Act No. 7 of 2007, 50% or
more shares of which are held by the state, by-stateed
companies or by a local government institution,

U0 Funds
U Agencies

iii. Other subsidiary institutions belonging to Ministries and
Departments
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Vi.

Vii.

U Institutions
U Companies
U Authorities

. Subsidiary institutios belonging to enterprises of state ownership

i Companies
U Private Companies
U Public Companies

. Affiliated institutions

i Companies
U Private Companies

Subsidiary institutions belonging to the Associated Newspapers of
Ceylon Limited

U Private Companies
Stateowned funds

The Committee on Public Enterprises currently in operation during the
First Session of the Eighth Parliament has held 98 Meetings of the
Committee from 26 November 2015 to 26 July 2017 and summoned 69
institutions before the Committee aexlamined them.

Things Subjected to Examination -

i
ii.
iii.
V.
V.

Vi.

Vii.

Account Reports

Budgets and Annual Estimates

Financial Situation

Procedure for financial affairs

Procurement Plans and Combined Plans of the institution

Reports of the Auditor General, audit observatiamsl audit
opinions

General Management and current performance.
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Powers of the Committee

As per the provisions of Standing Orders 126 (3), 126 (4) and 126 (5), the
Committee has the power to:

I. report to Parliament from time to time on matters examined and

any matter arising therefrom,

ii. appoint Subcommittees of its own Members when it deems
necessary for the performance of its functions,

iii. summon anyone and question them for the purpose of performing
the functions of the Committee or Subcommittees,

iv. call anyletter, book, register or any other document before the
Committee and inspect same, and

v. Accessany stores, warehouses or other properties.

Participation in Meetings of the Committee

i. Chairman of the Committee
ii. Members of Parliament representing the Coneitt
iii. Secretary to the Committee and other relevant officers of the staff
iv. Auditor General and other representatives of his staff
v. Staff representing the Treasury
U Department of Public Finance
U Department of State Accounts
U Department of National Budget
U Departmat of Public Enterprises

vi. Secretary to the Ministry to which the institution summoned
belongs to (chief accounting officer)

vii. Head of the institution summoned (accounting officer)
viii. Following officers of the institution summoned:
U0 General Manager
Director Finace
Members of the Board of Directors
Chief Legal Officer
Chief Internal Auditor and other relevant officers.

c: c: c: c:
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Functioning of the Committee

The following flow chart depicts the manner in which the Committee on
Public Enterprises performs its role methodically:

1. Holding the Inaugural Meeting of the Committee for Electing a
Chairperson
Electing a Chairperson, prepariagnual plans and deciding on the instituti
' to be summoned before the Committee by Members at a Meeting.

1F

2. Formulating Monthly Programmes
Monthly plans are prepared in the beginning of each mo
decide the institutions to be summoned before the Commiti
each month from among the institutions initially decided

examining. ‘\J/

3. Sending Letters of Summoning
Letters are sent giving one month ahead of the examination to the instift
decided to be summoned before the Committee. This letter infornj
respective institutions of the matters to be discussed, reports that sh
presented, and orders andeuthat should be followed.
Copies of these letters are sent to the Secretary to the President,
General, Ministry of Finance (Representative Departments of the Tre
and other relevant divisions for summoning necessary documen
informationbefore the Committee.

S

4. Conducting Preliminary Discussions
Prediscussions are conducted before the Meeting of the Committee
participation of the Secretary to the Committee, other relevant officers
Committee Office and officexsf the AuditorGeneral's Department regard
the specific problems that have arisen with regard to each institutio
summoned before the Committee and matters that should be subj

- discussion. _
-
"\ 4

XVi




The Fourth Report of the Committee on Public Enterprises during the First Session
Eilghth Parfiament of the Democratic Socialist Republic of Sri La

5. Questioning Before the Committee
Management of each institution is questioned with regard
problems identified at the preliminary discussions and i
submitted through the brief notes prepared by the Auditor
General's Department pertaining to the respective institutiql

LU

6. Referring the Directions and Recommendations of the
Committee to Relevant Institutions
The chief accounting officer and the accounting officer are inform
the decisions and recommendations by the Committee in
pertaining to the matters subjed to discussion by the Committee.

=Y

7. Obtaining a Reply
The chief accounting officer and the accounting officer are tarerihat th
reports concerned are submitted within the timeframe specified for re
the progress with regard to the implementation of the directions

' U

8. Reviewing the Progress
The progress reported with regard to the implementation of decisions
Committee is reported to the Chairman and the Members of the Commit
the progress achieved by the institution is subjected to review
Committee.
If the Committee is not satisfied with the functioning of the instituti
‘action is taken to summon the institution concerned before the Com

‘again and again. B

9. Reporting to Parliament
Once every quarter, a report containing the reviews and the recomme
by the Committee regarding the institutions summoned before the Co
during the period concerned is submitted to Parliament.

N
10. Feedback
Even after the Committee has submitted the report to Parliamen
Committee scrutinizes the progress of the issues that still remai
' solved with respect to each institution cited in réygort.
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Responsibility of the Committee

As it has been acknowledged without reservaligrboth the Executive
and the Judiciary, Parl i ament wie
finance in terms of the provisions of the Constitution. Parliament allocates
funds annually to budgetary classification units through the Appropriation
Bill. The Auditor General audits the annual accounts prepared to depict
the spending of money so allocated, which provides the basis for the
examinations of the Committee on Public Enterprises.

The fundamental responsibility of the Committee is to ensure fialanci
discipline, i.e. proper maintenance of revenues including earnings, various
funds built from such revenues and spending of money by the government
institutions.

For the purpose of fulfilling that responsibility, the Committee submits its
reports to Parhment from time to time in terms of the provisions of
Standing Order 126 (3) and the recommendations contained in them are
considered directives that should be followed by relevant Corporations
and Statutory Boards.

The numbers of reports submitted by @@mmittee to Parliament are as
follows:

Parliament Number of_Reports
Submitted

First Parliament 10
Second Parliament 5

Third Parliament 1

Fourth Parliament 1

Fifth Parliament 2

Sixth Parliament 5
Seventh Parliament 6

Eighth Parliament 4
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Intervention of Committee on Public Enterprises within the
Structure of Public Finance

According to Article 148 of the Constitution, the power to control public
finance rests with Parliament.

In terms of the powers vested in the President by Article 43f(#)e
Constitution, the President has assigned the financial affairs of the
Republic to the Minister of Finance. That means the Minister of Finance
is assigned the task of monitoring of all financial affairs of the government
including collection of redeable money (revenues and other) and
spendind.Accordingly, the Minister of Finance should account for the
subject of finance. It is the duty of the Minister of Finance to answer to
Parliament for all receipts and payments of the government. Therefore, th
Minister (or the Treasury on his behalf) imposes the limits within which
the institutional money transactions of all types should normally be carried
out.

For the purpose of his performance of responsibility, it is imperative that
the Minister of Finane nominate officers for the collecting and spending
of public funds on his behalf. Therefore, the Minister of Finance should
appoint chief accounting officérand accounting officefsand assign
them the responsibilities including monitoring of monetary affasubject

to the directives by the Treasury.

1 Provisions pertaining to monitoring of monetary affairs FR 124 (1) in Financial
Regulations are also applicable.

2 According to FR 124 (2), the Minister of Finance appoints the Secretary to the Ministry
of each Ministry as the chief accounting officer assigns to this officer the responsibility
of monitoring the monetary affairs (as the chief accounting officer) oDgartment
subject to the directives of the Treasury. In addition to the Secretaries of the Ministries,
officers in charge of the Departments specifically mentioned in Article 52 (4) of the
Constitution and other Departments that are not supervised bgt&@zs of Ministries
become chief accounting officers.

3Unless otherwise arranged by the Treasury in terms of FR 125, each head of Department
also becomes the accounting officer in respect of all monetary transactions.

4 FR 127 and FR 128 specify thresponsibilities of chief accounting officers and
accounting officers respectively.
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Article 154 (1) of the Constitution lays down that the Auditor General
should audit the accounts from: all government Departmerdgsidential
Secretariat; Prime Ministerds Off
Judicial Service Commission; Constitutional Council; Commissions
mentioned in the Schedule to Article 41 (b); Office of the Parliamentary
Commissioner for Administration (@budsman); Parliamentary
Secretariat; local authorities; State Corporations; trading enterprises and
other enterprises vested in the government under any written law; and
companies, of which 50% or more than 50% shares are held by the state,
by stateownedcompanies or by a local government institution, whether
registered or treated to have been registered under the Companies Act No.
7 of 2007. It has also been laid down that the Auditor General should,
within ten months from the expiration of the finangrahr or whenever

the Auditor General deems it necessary within those ten months table in
Parliament a report on his performance of duties and functions during the
year concerned in terms of Article 154 (6) of the Constitution.

This flow can be depictedsdollows:

Parliamen

Minister in charge of
the subject of

Chief accounting officers/

accounting officers (of the

institutions examined)

Note2 - Structure of Public Finance

XX
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Intervention by the Committee on Public Enterprises in the
Government Financial Structure

After the Auditor General has submitted reports pertaining to each
institution in terms of Article 154 (6) of the Constitution, they are printed
and made public. The Committee summons before itntgutions that

fall under the purview of the Committee on Public Enterprises (from
among the institutions on which audit reports have been produced)
pertaining to matters revealed by the audit reports and pertaining to the
matters which the Committee dee it necessary to subject to
examination.

The Department of Public Finance, Department of Public Accounts, the
Department of National Budget and the Department of Public Enterprises,
which Departments are under the Treasury, provide the Committee with
information necessary for the examinations carried out by the Committee.

The Auditor General constantly gives advisory support to this Committee
while extending his contribution to the Committee by supplying annual
audit reports as well as periodic reportsmatters which need special
attention of the Committee in respect of these institutions.

The Committee, with the assistance of the Auditor General and the
representatives of the Treasury, submits to Parliament from time to time
detailed reports that are gmared by it with its recommendations

pertaining to facts unveiled through general inquiries and spot inspections
regarding the institutions summoned before the Committee and
investigations carried out with regard to special incidents involving them.

Thisflow can be depicted as follows:

XXi
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[/ ﬁ

Committee
on Public
Entreprises

Chief accounting officers/

accounting officers (of the

institutions examined)

Note2 1 Intervention by COPE in Public Finance

Following such reports being tabled in Parliament, copies of same are
referred to the Treasury and Secretaries of relevant Ministries.

After receiving the report of the Committee on Public Enterprises, it shall
be the duty of accounting officers and all chief accounting officers to study
the various comments and recommendations made in the report together
with the Treasury notes thereto and treat those as guidelines for their future
financial affairs.
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First Session of the Eighth Parliament
Fourth Report of the Committee on Public Enterprises

The Committee on Public Enterprises is happy to present its fieyotint
of the Eighh Parliament.

The Auditor General, under the Committee on Public Enterprises, audits
the accounts of all government Corporations and the Corporations
registered under the Companies Act No. 7 of 2007 of which 50% or more
than 50% of theshares are borne by the government or a Government
Corporation or a Local Authority.

Accordingly, the observations and recommendations with regard to the
following 15 institutions that have been examined by the Committee from
01.09.2016 to 28.02.2017 haveen included in this report.

The Institutions examined by the Committee on Public Enterprises in
2016.

Institution Date on| The period of time take
which it was| for examination
examined

1 National  Transpor] 06.09.2016 |Audi t or

Commission report for 2012 and th

present performance
2 Sri Lanka Tourism 09.09.2016 |Audi t or

Development Reports for 2011
Authority 2012,2013 and 2014 ar|
the presen
performance.
3 Airport and Aviation| 09.09.2016 |Audi t or
(Sri Lanka) Ltd., Report for 2012 and th
present performance.
4. Corporative 20.09.2016 | Performance an
Wholesale present condition.

Establishment an
Lanka Sathosa

5. Central 21.09.2016 |[Audi t or
Environmental reports for 2013 an
Authority
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2014 and the prese
performance
6. Peopl eds E2209.2016 Audi t or
reports for 2011, 201
and 2013 and th
present performance.
7. Sri Lanka Ayurvedic 04.10.2016 | Performance an
Drugs Corporation present condition
07.12.2016 | Performance an
present condition
8. National Lotterieg 05.12.2016 | Performance an
Board present condition
07.022017 | Performance an
present condition
9. Ceylon Petroleun| 25.01.2017 |Audi t or
Corporation Report for 2014 and th
present performance
10. | Lanka Mineral Sand{ 26.01.2017 | Performance an
Ltd., present condition
07.02.2017 | Performance an
present condition
11. | Geological Survey 07.02.2017 | Performance an
and Mines Bureau present condition
12. | Hingurana Suga 08.02.2017 | Performance an
Company Ltd., presentondition
13. | Ceylon Fisherieg 09.02.2017 |Audi t or
Corporation report for 2012 anc
Performance an
present performance
14. | Independent 21.02.2017 |Audi t or
Television Network report for 2015 and
2016 and Performang
and presen
performance
15. | University Grantg 22.02.2017 |Audi t or
Commission report for
2011,2012,2013 an
2014 and Performang
and presen
performance
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National Transport Commission

(Ministry of Transport and Civil Aviation)
Date of Examination: 06" September 2016

Main issues identified

01. Procurement plans for 2012, 2013, 2014 and 2015 have not
been approved by the Board of Directors

Further there were instances where the procurement plan did not align with
the budgeted expenditure and the expectets gddahe Action Plan.

Rs. 1,705,343/that was spent to print the stickers of destination boards
and details of emergency telephone numbers in 03 occasions in 2015 has
been spent without following the proper procurement procedure.

Further, thecommittee expressed its concern for not having a Director in
the institution to entrust the financial responsibility.

Recommendations

Submit a report to the Committee within two weeks time about the
officers responsible for financial activities of thetingion within the
context that the procurement plan has not been properly approved and the
courses of action that have been taken to change this situation.

Reporting current situation and the progress

The said Commission has reported that the SchemeafuRment and

the Promotions procedure of the National Transport Commission was
approved in 2014 and accordingly applications were called on several
occasions to recruit Director ( Finance and Planning) but due to the
difficulty faced in selecting an @pcant with all the required
gualifications in the SOR, a discussion was held with the Board of
Directors to reduce the number of years with regard to the experience and
to keep the required qualifications without any change and it has been
directed forthe approval of the Department of Management Services.




Parliamentary series No 31

02. Activities with regard to the requlation of inter provincial
buses based on GPS technology

A total amount of Rs. 37 million has been spent to renovate a part of a
building to regulate inter provimal buses using GPS technology (Rs. 20
million) and to improve its technical network (Rs. 17 million) but the
control room has not been utilized.

Of 1,307 GPS equipment fixed in buses spending Rs. 79 million, some
equipment in certain buses are not fumwing properly and it was
revealed that the reason for that is irregularity in maintenances.

Recommendations

Stop payments for the party that did not carry our maintenance and black
list them.

Reporting current situation and the progress

It has been repted that no money has been paid for any external party for
maintaining GPS equipment.

It has been further reported that the Transport Commission does not fix
GPS equipment and the laws have been formulated that the owner of the
bus must fix and maiatn the unit and Transport Commission only do the
maintenances of the GPS equipment.

03. Spending Rs. 8,009,310+ for the festival organized by the
Commission _and spending Rs. 1,891,000 to record a
television documentary without the proper approval.

Recommendations

i. Conduct an internal investigation immediately

ii. Provide a copy of the recorded television programme to the
Committee.

Reporting current situation and the progress

It has been reported to the Committee that investigation officers have been
appointed after obtaininthe approval of the commission to conduct an

4
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investigation regarding the ceremony at Shalika Groundhrentlevision
documentary program related to the commission.

A soft copy of theaforesaidl'V program recordedby the commisionon
24.10.D16 has been referred to the Committee.

04, 07 electronic boards fixed to display the time tables for inter
provincial bus service and provincial bus services have
stopped functioning.

The 07 electronic boards fixed in 2013 at a cost of Rsiiidn in Bastian
Mawatha 7 Colombo, Anuradhapura, Kurunegala, Nuwar Eliya,
Kataragama, Ranna and Puttalam to display the inter provincial and
provincial running time tables of buses have stopped functioning.

Recommendations

To submit a report to the @uonittee within a period of two weeks

i. Of the reason for these boards to stop functioning.
ii. About the officers responsible for that.
iii. Thecourses of action taken against them.

Reporting current situation and the progress

As per above recommendations, aarphas been presented to the
Committee and that report is attached as annexure 02.

05. Purchasing of a vehicle at a cost of Rs. 9.2 million though
the Treasury approval was Rs. 8 million to purchase a
vehicle for a former chairman of the National Transport
Commission in 2014.

Recommendations

To inform the Committee

i. How did the amount of Rs. 8 million was increased to Rs. 9.2
million only with the approval of the Board of Directors?

ii. What is the authorized power to make that payment?

5
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iii. What is the possibility omaking sucha payment without the
approval from the Treasury?

Reporting current situation and the progress

The president of the National Transport Commission has stated in a letter
of response dated 29.09.2016 that the statement made by the Accountant
befae the Commission was false (Annexure 03) and he has submitted a
copy of the letter of response dated 17.11.2014 and No. BD/ID/184/2/2/3
sent by the Budget Department of the General Treasury responding to the
letter that was submitted requesting additiai@ications for thealevant
purchases (Annexure 4).

Apart from that by submitting a further report it has been revealed that
approval had been granted for Rs. 8, 000,0@0purchase a vehicle for

the former president of the National Transport Commissind a letter
dated 15.08.2014 (Annexure 05) has been sent to the Budget Department
through the Secretary, Ministry of Private Transport requesting approval
for the additional expenses but the General Treasury has informed in a
letter dated 17.11.2014Annexure 04) t h a't A the max
approved to purchase a vehicle at present is Rs. 8 million and the relevant
expenses should be managed withi.:
9,150,000/ has been paid by a cheque dated 19.08.2014 for the vehicle.
The former president of the National Transgdoimmission has approved

that.

The above said vehicle has been purchased violating the recommendations
of the National Budget Department.

06. Distribution of school bags by the Commission on two
occasions in 2014 ata cost of Rs. 2,669,500+ and out of that
Rs. 1,327,500+ has been paid without proper approval.

Recommendation

i. To conduct an internal investigation

Reporting current situation and the progress

Through the letter dated 24.10.2016 a report including toardents on
which the purchase was based has been sent (Annexure 06)
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Further it has been reported to the Committee that approval of the
Commission has been obtained to conduct a preliminary investigation and
investigating officers have been appointed is tegard.
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My No. Your No.
Secretary
Comnmittee on Public Enterprises,
Parliament of Sri Lanka,
Sri Jayawardenepura Kotte.
has of ial Vehicle for National issi irmal

At the COPE Committee held on 06.09.2016 discussed about the excess amount paid for the
above vehicle without Treasury approval. At the discussion Accountant of National Transport
Commission mention that NTC forward a letter to Treasury through Private Transport
Ministry for approval of at the excess amount paid to the said vehicle.

In reply to the request made through Secretary Private Transport Ministry budget division has
replied to Secretary to Ministry with copy to Chairman NTC on 14.07.2014.

I apologies the statement give by Accountant was wrong and attaching a copy of the letter
send by Budget Division for your information.

LR

Eng. M. A. P. Hemachandra
Chairman
National Transport Commission

EngMAP. Hemachandra

Chairman Y
Nationa) Transport Commissiod

eon0mGsraiuf | Telephone
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2503707 adede (500 eooed o 860 c82A0a veiunw) (Fjamad) | Director Cualty Assurance & Ptic Relatons o608 g8/ Gasion/ Website www.ntc.gov k
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= Information & Complaints
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MINUTES OF THE DEPARTMENT OF PROCUREMENT COMMITTEE

\utture of the Procurement Committee - DPC ( Minor)

\ame of the  Procurement Entity - National Transport Commission
L Date - 17.12.2013
Subject -Procurement of providing school bag for school children

P'rocurement Committee (Minutes

05. Mr. Roshan Gunawardena - Chairman- DPC
(NTC Chairman)

02. Mrs W.P.D.V.M. Weerasinghe - Member- DPC
Director General (Actg) J

=

3. Mr. D.M.W.B. Delpitiya - Member- DPC
Assistant Director (Adm)

Following Quotations were received for providing school bags for school children.

1. Hiranya promotions (pvt) Ltd.

2. Lanka Headwear International. (pvt) Ltd.
3.D.S. Baggages (pvt) Ltd.

4. NBC Promotions (pvt) Ltd.

4
o}

ltems Specification Hiranya Lanka D.S. Baggages | NBC
promotions | Headwear (pvt) Ltd. Promotions
(pvt) Ltd. International. (pvt) Ltd.
: (pvt) Ltd.
' providing school bag | 1,625,000.00 | 1,662,500.00 1,562,500.00 1,525,000.00
‘ for school children
Recommendation

The procurement Committee perused the all documents related to the procurement of
providing school bags for school children. The procurement committee approved to award
the tender to m/s NBC Promotions (pvt) Ltd who is the lowest bidder for total price is Rs.

Mrs W.P.D.V.M. Weerasinghe
Director General (Actg)

Member- DPC Member- DPC
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Tourism Development Authority of Sri Lanka

(Ministry of tourism Development and ChristiReligious Affairs)
Date of Examination: 09 September 2016.

Main issues identified

01. Majorly of members of the Board of Directors had absented
from the committee held on 09.09.2016 without prior
notice.

The committee expressed its serve displeasure ovefailnee of the
officials to be present at the committee and emphasized that the
responsibility of the absence be taken by the secretory of the Ministry

Recommendations

Referring areport showingcause of the above absence to the committee
within threedays.

Reporting the current status and progress

The Board of Directors of the Tourism Development Authority of Sri
Lanka consists of 9 members. The secretory of the Ministry of Tourism
Development and Christian Religious Affairs had informed the committee
on 15.09.2016 that three members had baeay fromthe country and

one member had been sick resultingtire being absenfrom the
committeameeting whildawo memberéiad arrived late and that necessary
internal measures have been adopted to avoid such in indents from
happening in the future.

02.  Staff

Vacancies on the staff of the institutionrmation toeach cadre are as
follows.
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cmpoyees | cacne | Readcadre | N
Senior Level 09 05 04
Medium Level 24 23 01
Tertiary Level 80 73 07
Primary Level 86 79 07

199 180 19

On Questioning abort the vacancies existing at various Levels, it was
revealed that arrangements were being madeetatie 04 other positions
in lien of the04 vacancies at the sarievel.

The secretory of the Mistry statedhat he was of thepinion thathe post
of Additional Director General of the Authority need not be field as it has
been vacant for nearly 5 years.

Recommendations

Amending the cadre in conformity with the present situation.

Reporting the present status and progress.

The secretory ofhie ministry of the Tourism Development and Christian
religious Affairs by his letter bearing no: MTCA/FMD/PAC16 dated
25.10.2016 has informed that the post of Additional Director General
which has been vacant for nearly 5 years and whittteisnlyvacancy to

be filled among the vacancies in the senior level (Director Board) should
be scrapped and posts of Director in other fields to suit the current
requirements of the Authority should be created for which approval of the
Management Services Dmpment has been sought.

03. Leasing out of vellai and Ippantivu islands belonging to the
Kalpitiya project.

The bureau has already leased out vellai and Ippantivu islands belonging
to the Kalpitiya project and arrangements are being made to lease out
Uchchamui Island
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The committee inquired athe abovenatter.

Recommendations.

Referring a comprehensive report including the relevant agreement,
prices, calculation of prices, the company with which the agreement was
entered in to, the basis on which that conypaas selected and all details

of these island to the committee within a month.

Reporting the present status and progress.

The following details surface from the letter beamimgmber
MTCA/FMD/PACT 16and dated8.11.2016 sent by the secretary of the
ministry of Tourism Development and Christian Religious Affairs.

The land with an extent of,@0 acres for this project has been acquired
by the Gazettextra ordinaryno 1418/7dated 07.11.2008annexure 07)

and it has been planned create a tourism zoitewith a hotelcomplex
comprisingof 5,000 rooms €abinet decisioms given under annexure 08)
The expected budgeted cost of this project is RS 400 billion and a report
containing the following information of this project is given under
annexure 09.

Assessing the value of lands
Details of the invested company
Process of selecting that company

c: c: c: c:

Current situation

04, Payment of Rs 7,382,305+ as part of the interest of a loan
of Rs 100 million issued to a private hotel by the Bank of
Ceylon, by the authority by 28.02.2014

Even through the approval of the relevant minister is to be obtained to
make their payment in terms of the provisions of the Tourism Act No 38
of 2005, it was revealed at the inquiry that the approval of the Minister

had not been obtained.
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Recommendations

Referring a report containing all information from the date of the receipt
of the proposed pertaining to this transaction up to now, to the committee
with in month.

Reporting the present situation and progress

Four hotels had been selected elds the Hambantota international
cricket stadium which was selected to held the cricket matches relating to
the 2011 cricket world cup, to develop necessary ifiesl including
accommodation (Anexure 10)

It was revealed it this sum of Rs 7,382,305.6ding a portion of thé%
interest of a loan obtained by the Peacock Beach Hotel from the Bank of
Ceylon,had been paid out of the Tourism Development Fund at a number
of occasions (Annexure 11)

According to the documentations furnished to this committe@pproval
of the minister incharge of the subject had not been obtained to make the
above payments.

05. Questionable spendings

Interrogations by the committee uncovered many problems with regard to
the following spendings

I. It was received that a sum of Rkl,089228f out of Rs.
29,195,802 which had been renovating 30 rooms of holiday
bungalow belonging to the Authority had been for work not done
and overpaid taxes.

According to the report obtained by the Authority from ICTAD on
the loss revealed by tteiditor, a loss of nearly Rs. 5 million has
taken place. Steps had not been taken to recover that amount from
the revealed contractor or the officer who approved the payment.

ii. Eventhrough a sum of Rs.10,196,00had been paid to the
relevant supplier oktones without prove of thdt 6 4c@bes of
boulders,368 cubes ofrubbleand 40 cubes of gravel earth for
containing the road near Kalpitiya Tooraiadi jatty and Wanni
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Mundalama lagoon were accepted and used for consumptions
there was no evidence to pravat they were physically accepted.

iii. A sum of Rs 3,226,950.00had been paid to suppliers based on 3
letters which the said suppliers had produced starting that they had
provided dozers to construct the Kalpitiya Mohottuwasama Jetty.

However this paymentdd been made without a certificate of
fixing work hours according to daily meter reading by an officer
of the authority.

iv. Even through the Kalpitiya integrated Tourism project |,
commenced in 2008 on an estimated cost of Rs. 5521 million in
order to constret holiday resorts with 800 rooms and
infrastructures facilities was to be completed within 5 years, not a
single room had been constructed despite an expenditure of Rs.
88,797,590/as at 31.12.2014

Recommendations

Conducting a ministry level intervalvestigation on the manner all these
expenditures have been made and reporting to the committee within a
month

Submitting a detailed report containing information on the expenditure on
the Kalpitiya integrated project so far , completed constructions and
constructions to be completed.

Reporting the present situation and progress

The chairman of the Tourism Development Authority of Sri Lanka had
made a request to the committee on 05.10.2016 to extend the period given
to submit a report on matters mentionadl, 2 and 3 above and the
committee approved it.

The letter of the Secretary to the Ministry of Tourism Development and
Christian Religious Affairs bearing No MTCA/FMD/PATG dated
09.11.2016 had informed the committee that the Kalpitiya integrated
Tourism Project mention under No 4 above was initiated in terms of the
Cabinet Memorandum bearing No 04/1566/046/004 dated 16.11.2004 and
the budgeted cost of the period was Rs. 400 billion (an annexure
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containing detailed information on the expenditure madarsis annexed
(annexure 12)

06. Spending a sum of Rs. 4,768,982¢ which had been allocated
for the Tourism development programme to provide free
meals and accommodation to a number of groups of
persons from many areas including Balangoda.

The committee ingjired about this spending and it was revealed that a
financial irregularity had taken place.

Recommendations

I. Submitting the decision of the board of directors that approved this
payment to the committee

ii. Conducting a Ministry level interval investigation tinis regard
and reporting it to the committee.

Reporting the present situation and progress

The letter of the secretary of the ministery of Tourism Development and
Christian Religious Affairs bearing No MTCA/FMD/PAGS dated
25.10.2016 has informed thaersices of public Administration and
Management ad been obtained to conduct the Ministry level internal
investigation and arrangements would be made to submit its report to the
committee upon the completion of the inquiry
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Annexure0 9

Ref: 04

Leasing of Ippantive and Velli Island in Kalpitiya.

- Agreements signed - Pls. Refer Annexure IV & V
- Prices and Calculation - Pls. Refer Table No. 01

- Name of the investing companies - Pls. Refer item 4.2

- Method of Selection of investor - Pls. Refer item 4.3

4.1. Valuation of land

The Government Chief Value’s valuation was based for this purpose. Valuation report for the 14 islands
obtained in 2010 from the Government Valuations Department.

These valuations were based on the Survey maps issued by the Surveyor Generals office for each island
with the fore shore. These surveys were conducted in 2010.
(most recent survey plans)

Annual lease rental will be 4% of the undeveloped value of the land as per the presidential circular on land
alienation.

4.2 Calculation of the price

Table No. 01: company, amount paid, valuation and rental calculation
Name of the company No of Amount paid upto Monthly rent Land No
No. Hectares | now (Rs. Mn) Calculation Value Room
(Rs. Mn)
01 | Qube Lanka Leisure 57.1186 20,248,069.40 | 177,552.38 X 36 70 200
Properties (Pvt.) Ltd 355,104.70 X 24
532,657.05 X 13
02 | Sun Resort Lanka (Pvt.) 23.77 5,034,556.94 | 44,166.66 X 36 26 64 water
Ltd. 88,333.33X 24 villas
132,499.99X 14

4.2. The Investors (Company)
Vellai island’s ( area extent 26.05 ha)

- Investor : Ms. Lets Travel Pvt Ltd ( Ms. Sun Resort Investment Lanka Pvt. Ltd.)
- Lease agreement signed on 11" of August 2010 - Copy annexed (annexure — IV)
- 5 star resort of 150 rooms with water bungalows.
- Investment estimated or Rs 1200 m.
- Features : unique architectural concept
- water bungalows with ancillary facilities of an upmarket resort
- Maldivian model.

Page 3 of 5
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Ippantivu island (area extent of 44.41 ha)

- Investor : Ms. Qube Lanka leisure properties pvt. Ltd
- Lease agreement signed on 02" September 2010 - Copy annexed (annexure — V)
- 5 star resort of 200 rooms
- Investment estimated or Rs 1700 m.
- Features : unique architectural concept
- water villas with ancillary facilities of an upmarket resort
- Spa’s, herbal treatment, beach villas etc. .

4.3 Selection process of Company (Investors)

- For the Stage I island lease bidding

- A standard tender bidding process was carried out for the selection of the investors
(commenced in September 2009), with a newspaper advertisement indicating the date for the closing
of the tender bids. (tenders closed in November 2009)

- A procurement document was prepared for the tender procedure which was approved by the
Ministerial Procurement Committee (MPC) headed by the Secretary of the Ministry of Tourism.

- The document indicated the conditions of the tender and the special criteria set for the Kalpitiya
Integrated Tourism Resort Project (KITRP), structured point system for the selection of investors,
Draft Lease Agreement etc. all legal condition of the tender and the conditions after signing the lease
agreement.

- The selection of the investors was from the report submitted by the Technical Evaluation Committee
(TEC) which was appointed by the Secretary Ministry of Tourism.

4.4 Current Status of ongoing projects

01. Sun Resort Investment Lanka (Pvt) Ltd - Vellai Island I, IT, IIT

= Ministry approval received on 15" February, 2010 to leased 64 acres for 30 years to Sun Resort Investment
(Pvt) Ltd and lease agreement was signed on 11" August,2010.

= Sun Resort Investment (Pvt) Ltd received approval in 2012 from Coast Conservation Department to
construct 04 water bungalow near Vellai island and monitor for full monsoon period.

= Waiting for Land Commissioner consent and H.E. The President’s approval to use the water bed for the
construction of 04 mock up chalets followed by additional 62 chalets.

« Due to management changes of Sun Resort Investment Lanka (Pvt.) Ltd. there was a delay in submitting
required papers for the approval of water bed leasing process. Pending approval from Land Ministry
enabling District Secretary, Puttlam to lease the water bed to investor.

02. Qube Lanka Resort (Pvt) Ltd - Ippantive Island

= Ministry approval received on 25" February, 2010 to leased 135 acres for 30 years to Qube Lanka Leisure
(Pvt) Ltd. Lease agreement signed on 02" September, 2010

= Later investor requested government approval for 99 years’ lease and allocation of full island for the project.

= Reguested 1o submit the Cabinet Subcommittee on Economic Affairs for a decision lease period should be
maximum for 50 years.

Page 4 of 5

29



Parliamentary series No 31

Investor request is (a) all fishermen relocate to one corner of the island or (b) re location them in the same
another island.

Identified and surveyed 10 acres’ land by the survey department to relocate fishermen as agreed by the
fishing community.

Subsequently, fishing community does not agree to shift to identified land.

Due to this issue investor is not willing to proceed with the project

Page 5 of 5
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fits is lurther to my letters dated 20™ November 2009 addressed to the General Manager/ Y
“Hhuple's Bank & Bank of Ceylon and CEO/Hatton National Bank with copy to you on the above. | |
: il

|

i thy hanks have informed the Department of Development Finance that they have contacted the
. artees of the following four hotels and all of them have requested a loan with a very long

fipmyment period at highly concessionary rates of interest since they do not feel such projects are
 hable on the commercial rates as the long term revenue generated from the operations of the
il will not give them the required cash flows to repay the funds borrowed to do the required

wmding. v,

o respeatise banks in form of interest subsidy.

{ Name of the hotel | Room Upgrading Estimated Cost for
E capacity category upgrade (Rs. Mn.) ]
i Mandera Rosen, 50 Up to 4 Star 50 ‘
| Kataragama
i Peacock Beach, 100 Up to 4 Star 141 [ |
i . Hambantota PN ||
P ! Centuria Lake 60 Up to 4 Star @ l
| Resort,
! Ambilipitiya | Il
| Rosen Safari Hotel 50 Up to 4 Star Cost has not been t
Unlasvalawa mentioned ‘
Cotal 260 414 +
1w ol lugh priority attached to the project, the Secretary to the Treasury instructed me to } ;
sorvin von that the soft loan facilities for upgrading the above four hotels should be arranged [ |
b i e respective banks at a total interest of 12 percent of which the clients liability would be 8 | l
¢ ot e remainder ie. 4 percent would be channeled through the Tourism Development | ‘
||
Il
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©) |

I"lease note that this facility is granted exclusively for the four (4) hotels listed above.

4
I urther [ wish to inform you that no other requests for refurbishing of hotels for this purpose
should be entertained under any circumstances.

Your personal attention to liaise with the owners of the proposed 4 hotels enabling completion of
the project on time is greatly appreciated.

Yours faithfully '

Dr. (Ms.) Damitha de Zoysa
Dircctor General

(opies: General Manager, People’s Bank
General Manager, Bank of Ceylon
Managing Director/CEO, Hatton National Bank
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Annexurel 2

The work completed and expenditure; Refer annexure — XII, XIIIL, XIV XV,

Description Engineer’s Details refer.
Estimate(Rs.) Pages
Boat Haring and Facilitation 2,247,098 | 1-5 —
Consultation fees 254,048 | 5
Investment promotion cost 149,007 | 6
Jetty Construction 18,223,811 | 6-9
Land Acquisition 145,859 | 9 o
Refers
Naming Island (erecting of Boards) 92,616 | 9-10
Anne
Preparation Bidding documents 117,069 | 10 XII
Project Advertising and Marketing 4,430,775 | 10
Road Construction 13,922,299 | 10-13
; 10 Survey of Island 7,110,516 | 10-15
11 Valuation of Island 329,538 | 15-16
12 Development Cost - Project 19,284,004 |-
Total Expenditure 66,306,642 Refer Anne.
Project Administration Expenses XILXIV,XV
13 Administration Expenses 31,059,547
14 Depreciation 1,368,070
15 Capital Expenses 1,807,049
' Grand Total 100,541,307 |

b) Projects to be completed

Completion of access road the two Jetty with a bridge connecting Mohottuwarama and

Thoreiyadi

De-vesting of land for the fishing community to develop their houses and common facilities
Review and update the master plan of the Kalpitiya Integrated Tourism Resort Project.

Note:. Presently there are project proposals requesting Uchchamuni Island and some area in Dutch Bay
island etc. Since the land alienation policy is not clearly given, the projects are waiting to get land on
lease. Policy decision on government land leasing process and selection of investors are necessary for
the projects to proceed.

Page 2 of 2
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Airport and Aviation Services (Sri Lanka) Limited

(Ministry of Transport and Civil Aviation)
Date of Examination : 09t September 2016

Major problems identified

01. Present situation and proposed new situation of Mattala
Rajapaksa International Airport

Current situation

The present performance of this airport constructed by obtaining a loan
facility of $ 190 million from 06C
follows.

Description | June 2016 2015 2014 2013

Total income
(Rs)

Total
Operational
Expenditure
(Rs)
Operational
loss (Rs)

Loss
percentage (%
Financial
expenditure 421,208,727/ 881,966,545 637,001,196 377,169,000
(Rs)
Net loss (Rs) [1,546,931,32¢ 3,099,230,580 2,729,201,68(2,105,298,382

21,651,104 71,430,816 136,264,763 48,010,898

1,147,373,705 2,288,694,851 2,228,465,2411,776,140,280

1,125,722,6012,217,264,035 2,092,200,483 2,105,298,382

5,199 3,104 1,535 4,385

Inquiry regarding the present situation and future plans of the Mattala
Rajapaksa Airport

The Chairman briefed the Committee about the future plans of the
institution and submitted a note on the income and expenditure since the
inception of the institutio.
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Proposed new situation

The Chairman said that 07 institutions had expressed their interest to
invest under the proposed new situation and the Committee queried the
areas on which investment would be made.

Recommendations

Forwarding a report within nmah to the Committee regarding notice
published in calling for tenders and the institutions responded.

Reporting current situation and progress

The Secretary to the Ministry of Transport and Civil Aviation through his
letter MT/07/07/493/2016 dated 16.2016 has submitted a copy of the
notice calling for expression of interest (Annex 13) and report on the
institutiors responded thereto (Annex 14)

02. Renovating runway of Katunayake

When asked whether additional staff would be required at the Mattala
Airport if it had to be used more since the runway of the Katunayake
airport was due to be renovated, the Chairman said that a request had beer
made from the Defence Secretary seekingagsstance of the Army for
extra security.

Recommendations

It was recommended not to increase the permanent staff since such a move
would be an added burden.

Reporting current situation and progress

The Secretary to the Ministry of Transport and CAwlation through his
letter MT/07/07/493/2016 dated 16.12.2016 reported to the Committee
that additional staff would not expected for the Mattala Rajapaksa
International Airport since a request had not been made by the airlines
regarding additional fliglstto Mattala in view of the flights that would be
interrupted due to the relaying of the runway of the Katunayake Airport.

36



The Fourth Report of the Committee on Public Enterprises during the First Session
Eilghth Parfiament of the Democratic Socialist Republic of Sri La

03. Total Assets Regqister

The Committee inquired whether there is a register on total assets of the
institution and the Secretary tife Ministry said that though an attempt
was made to obtain such a report from the Chief Government Valuer, it
had still not been received.

Recommendation

Expedite this task.

Reporting current situation and progress

All information had been provided iwriting to the Department of
Valuation on 13 September 2006 to have the assets of the company valued,
but a detailed report had still not been submitted to the Airport and
Aviation Service Limited and at the discussion held with the officials of
the Deparnent of Valuation on 12 October 2016, it was promised that
the relevant reports would be submitted soon.

Further, the Secretary to the Ministry of Transport and Civil Aviation
through his letter MT/07/07/493/2016 dated 16.12.2016 reported to the
Committes that the Company had already paid nearly Rs. 12 million for
this purpose to the Department of valuation.

04, Institutional Enterprise  Resources Planning System of
Airport and Aviation Services Limited

The contract had been awarded to a private compamst@7,464,632/
(without VAT) on 29.06.2012 for the implementation of the relevant
project within 08 months.

The Company had paid a sum of Rs. 248,600;q@0thout VAT) to the
contractor and the period of contract had been extended on four occasions.
Though over four years have lapsed as of today since the awarding of the
contract, the relevant contractor had failed to carry out the contract

properly.

The work of this institution has currently been suspended and it has
submitted an appeal.
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The Chairnan said that a Cabinet Memorandum had been submitted
seeking another extension of 03 months.

Recommendations

i. Table the Cabinet Memorandum

ii. Inform the Cabinet Secretary not to grant an extension since a huge
loss has been incurred through this.

Reporting the current situation and progress

Copies of the cabinet memorandum submitted requesting the extension of
the Enterprise Resource Planning System (Annex 15) for another 03
months and the decision dated 28.09.2016 thereto as per the above
recommendation were submitted to the Committee. (Annex 16)

As per the recommendation made by the Committee as per (ii) above, a
new Cabinet Memorandum (Annex 17) had been submitted on 25.11.2016
cancelling the Cabinet decision taken to extend the period of the Enterprise
Resources Planning System, and the Calmhdtlinisters having also
considered the observations of the Minister of Finance thereto, had issued
the Cabinet decision (Annex 18) on 09.12.2016 with two
recommendations.

05. Kataragama Holiday Resort

A sum of Rs 07 million had been paid to a private partye year 2002

to purchase a land to construct this holiday resort. Thereafter, after being
informed by the Kataragama divisional Secretariat that it was a land
belonging to the government, it had been obtained for a period of 30 years
with effect from10.01.2008 for an annual lease of Rs 460,000/

However, the sum of Rs. 7 million paid to a private party had not been
recovered.

Recommendation

i. Recommend that this was an erroneous transaction

ii. Draw up a programme for the employees to use this holetayt
and other holiday resorts.
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Reporting the current situation and progress

As per the matters reported to the Committee thinothe letter No.
MT/07/07/4932016 dated 16.12.2016 by the Secretary to the Ministry of
transport and Civil Aviation, cadeearing No. 3474/M had been filed in

the Gampaha district court to recover the sum of Rs. 7 million paid by the
company for the land purchased from the Kataragama sacred area
Evidence has already been recorded from one witness of the complainant,
the Airport and Aviation Services Limited and evidence from the second
witness is currently being recorded. Since the defendant died while the
case was pending on or near 02.02.2011, the case had been applied to his
inheritors.

Further, the aforesaid letter hadther informed that a programme was
being drawn up for the employees to use to the holiday resort as per the
recommendation (ii) above.

06. Bandaranaike International Airport Development Project
1 Phase 1 and Phase 2

When questioned about the payment madkaa@onstruction company, it

was revealed that the retention money had been paid to the company in
2006 even though the project report of the engineer had only been received
in July 2007.

Five years after the completion of the aforesaid project, i.&eirye¢ars
2010 and 2012, a total of Rs. 139,833,127/two installments of Rs.
98,000,000/ and Rs. 41,833,127fespectively had been paid through
Treasury funds without confirming the accuracy of custom fees or whether
the relevant goods or equipmenthaeen used for the said project or in
particular, without confirming the sustainability of this company
established for the purpose of this project itself.

Recommendations

Submit a comprehensive report regarding the payments to the Committee.
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Reporti ng the current situation and progress

A detailed report regarding the payments made to Taisei Mitsubishi Joint
Venture for Bandaranaike International Airport development Prdject
Phase 1 has been submitted to the Committee. (Annex 19)
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i
v
MATTALA
Airport & Aviation Services RAJAPAKSA INTERNATIONAL
{Sri Lanka) Limited AIRPORT

MINISTRY OF TRANSPORT & CIVIL AVIATION -
Invitation for Expressions of Interest for
Investments & Commercial Operations of
Mattala Rajapaksa International Airport, Hambantota, Sri Lanka.

The Chairman, Cabinet Appointed Negotiating Committee, Ministry of Transport and Civil Aviation, 7% Floor,
Sethsiripaya Stage I, Battaramulla, Sri Lanka invites Expressions of Interest (EQI) from National and International
Entrepreneurs to undertake Investments & Commercial Operations of Mattala Rajapaksa International Airport
(MRIA).

Mattala Rajapaksa International Airport (MRIA) is the Second International Airport of Sri Lanka which is located
in the Hambantota District. The Airport commenced commercial operations in March of 2013. This Aerodrome
Facility consists of a 3,500 m x 60 m runway, apron, taxiways, passenger terminal and cargo terminal. MRIA is

a 24 hour full service operational airport that can accommodate the world's biggest cargo and passenger aircraft.

M la Raj ksa Internati I Airport (MRIA) Key Features

P

. Y& Liberal Aviation Environment
+ The open skies policy with all nine (9) Freedoms of the air being available

¥ Supporting National, Regional and chal Frameworks

The Airport is strategically located 30 km North of the Hambantota Deep Water Sea Port

Key East West shipping lanes traverse just 10 km south of the Hambantota Port

On average 239 ships pass this route on a daily basis

Close proximity to the major Tourism Hot Spots of the Island

Domestic Air Taxi connectivity between two International Airports and 14 Domestic Airports

¥ Wider Economic Opportunities

* MRIAdeclared as a Specified Bonded Area/Free Trade Zone
* Airport located in the Agro - Industrial, Marine Economic Zones of the country
+ Growth Engine for Tourism, Trade & Other Development activities in the region

¥ Bankable and Commercial Attractiveness

+ Government Tax Holidays - Board of Investment (www.investsrilanka.com)
= Long Term Lease Options
* Exemptions from Exchange Control Regulations

EOI Document comprising details and application form can be purchased from the website of the
Airport & Aviation Services (Sri Lanka) Limited (AASL) website www.airport.lk/eoi by making a *
non-refundable fee of US$ 500 through online payment up to 11* August 2016. The EOI
Document can also be purchased on working days from 0900 hrs to 1500 hrs (local time) up to
11" August 2016 from the office of Commercial and Properties Division of AASL by making a
non-refundable fee of US$ 500 or the equivalent in LKR.

Abriefing followed by a visit to the locations will be conducted at 1400 hrs(local time)

18" July 2016 at the Mattala Rajapksa Intemnational Airport. Expressions of Interest submission
will be closed at 1400 hrs (local time) on 12 August 2016 and opened and read publicly at the
office of the Ministry of Transport and Civil Aviation, 7* Floor, Sethsiripaya Stage II, Battaramulla,
Sri Lanka. Any EOI Proposals received after stipulated time of closing will be rejected unopened.

The sealed EOI shall be submitted to:

The Chairman, Cabinet Appointed Negotiating Committee,
Clo Secretary, Ministry of Transport and Civil Aviation,

7* Floor Sethsiripaya,Stage Ii,

Battaramulla,

Sri Lanka. .

Office Telephone +94(0)112187233

Office Mail - mintransport@sltnet.lk

0\
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MRIA EOI - Proposals

Company

M/s Omega Global with Claymore Hill Advisory & Aviation Resource Group International

(N}

M/s Sakurai Aviation Limited

M/s Care Aviation (Pvt) Ltd

M/s VINCI Airport

M/s Disel & Motor Engineeering PLC (DIMO)

M/s Sierra Networks (Pvt) Ltd for Sierra Construction (Pvt) Ltd

Njlo|lwn|s|w

M/s Madelon

Q«'
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