Budget at a Glance
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Fiscal Performance and Outlook

Rs. Bn

2017 2018
Revised | Estimates
Revenue and Grants 1,909 2,228
Revenue 1,901 2,218
Tax 1,749 2,034
Non Tax 152 184
Grants 8 9
Expenditure 2,589 2,903
Recurrent 1,965 2,152
Salaries and wages 595 630
Goods and Services 178 195
Interest Payments 725 820
Subsidies and Transfers 467 507
Capital and net lending 624 751
Public Investment 633 761
Other ) (10)
Current Account Balance (64) 66
Primary Balance 45 145
Budget Deficit (680) (675)
Budget Deficit as % of GDP (5.2) 4.8)

Government Expenditure

Fast Tracking Liberalization

Blue- Green
Economy

Blue Economy

Encouraging
Sustainable
Agriand
Fishery
Ventures

Enterprise Sri Lanka

Creating the Next
GenerationLocal
Enterpreneurs

Fromlocal
Enterpreneursto
Global Leaders

Enabling Environment
for ForeignDirect
Investments

Harnessing our Young
Enterpreneurs

World Class
University Education

Sports Activities
A Healthy Nation

A Home Owning
Society and Creating
UrbanHubs

Salaries

Rs. 630 Bn

Pensions

Rs. 200 Bn

Subsidies

Rs. 307 Bn

13 Years of Education & /i1,

Revenue and
Grants

Rs. 2,228 Bn

Public
Investment

Rs. 761 Bn

Goods and
Services

Rs. 195 Bn

Interest
Payments

Rs. 820 Bn

Social Infrastructure

Creating a Secure Environment for All

Legal Reforms

Strengthening the Capital Markets
Heritage and Culture
PublicSector

Reconciliation

Cost of Living Support




Support ground water

Develop Integrated

Pavithra GangaProject monitoring mechanismin Coastal Zone M‘angement
ensuring zero disposal of 8 districts to ensure purity Lol
wasteto waterways and safety of water Fasttrack the
-Rs. 750 Mn resources development
-Rs. 1.500Mn Aruwakkalu Waste
Disposal and
\ Management Site -
Rs. 3,000 Mn
Kelani basin flood Establish Virtual
mitigation (Rs. 4,900 Mn) Institute for the /
- i Blue - Green .
—-Building multi-purpose e nomy Introduce electric
upstreamreservoirs at Wee ' busesinto SLTB bus
Oya, Nawatha, Holombuwa ‘ fleet
and Reucastle -Rs. 500 Mn

--Construct contcrete
retention walls in Kelani
river bank

Similar mechanism will be
looked into river basins; Kalu,
Nilwala and Gin ganga
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Manufacturers of polythene
and plastic products

--Excise duty on non-bio
degradableresins

--Concessionary loan scheme

sgh?errligstsoizni: lgar;o Blue - Green — for producers that use
processiong c%n:q;:fnies I ECOnomy biodegradable material

and hotels to generate
solar power electricity -
Rs. 5,300Mn

New vehicle policy

--All vehicles to be powerd
by non-fossil fuels by 2040

--Duty on elctric cars to be
reduced and the duty on
high end fossil fueled cars to
beincreased

--Duty on diesel three

wheelers to be increased . g
Establish "NilwalaEliya"

ModelPark and Mega
Zone on the laft bank of

Nilwala gangain Matara
-Rs. 1,500 Mn

--Introduce emmission and
safety standards

--New tax regime with new
Carbon tax

—-ExemptPAL and NBT for
electric car charging stations
for 5 years

™~

EstablishHaritha
Udyanain every
Pradeshiya Sabha
Division as a Public
PrivatePartnership
-Rs. 1,500 Mn

Cleaning 10 lagoons- Rs. 1,000 Mn

Protect coastal belt from Negombo to
Marawila-Rs. 800 Mn

Project on Beach Replenishment from
MountLavinia to Ratmalana- Rs. 400 Mn



IT companies

financial support
*Collaborate withlocal
universities to acquire and
improveskills '

stries suchs as spices and
ncentrates, coconut, poultry  Create the Next Generation

[ gem and jewelry Local Enterpreneurs and
~-Upgrade the testing facilities transform Local
at IT, SLSI, NARA and NQC Entrepreneurs to Global
' tointernational standards Leaders

Eterprise Sri Lanka
CreditScheme
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Student

reform

Asssessment
--ProvideMath (PI5A)
Labs and Math
its - Rs. 3,500
Mn \

\
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development of e-text
books-Rs. 755 Mn

--Modify teaching
methodology of STEM
--Reform examination

and assessment
methodology

S facilities~ R 465 Mn

Scholarships

\ N

Education, Skills Development an“
Higher Vocational Training
Education,
Skills f
Development
and Vocational ;
Training a& vocational

institutes to trai

traini

123,8% situd?nts in2018
-éupporﬂhe skill 3
development programmes
conducted by the YouthCor
-Rs. 2,000 Mn

--Establishan Employmer
PreparationFund at :
Rs. 2,500 Mn

--Establish a University
CollegeinKinniya for
advanced training
nities foryouth

collaboration with the German
Qchnical School -Rs. 1,000W




Introduce and facilitate the
conceptof Community
sports; develop 100 rural
playgrounds-Rs. 100 Mn

Establish Sports School
and Academy at
Diyagama and prepration
for South Asian Games in
2020-Rs. 1,500 Mn

EstablishDrug
Testing and
Research

Laboratory

Equip Human
Performance
Laboratory withstate
of the art facilities

Uplift distric and provincial
level stadiums; Digana,
Polonnaruwa and Kalmunai

-Rs. 300 Mn

Modernize Sugathadasa Indoor
Stadium and manageas PPP;
Upgradetracks and pavillion of
SugathadasaIndoor Stadium to

. . Remove customs duty
international standards-Rs. 500 Mn &y

onfootball and rugger
shoes and equipment

Establish specilized Renal Units - Rs. 150 Mn

Improve
Primary Establish Oncology Units in Batticaloa and Ratnapura and strengthening
Health Care the oncology unit in Karapitya- Rs. 300 Mn
activities Provide Extra-Corporeal Shock Wave Lithotripsy (ESWL) machines to
Human Polonnaruwa, Anuradhapura and Jaffna hospital - Rs. 300 Mn

s ource Cardiacand Critical Care Center and Cardiothoracic Complexat Lady

Development - ) r ey _

Rs. 1,674 Mn Ridgeway Hospital- Rs. 400 Mn
Establish highly specialized Obstetrics Centersin Colombo, Kandy and
Anuradhapura-Rs. 200 Mn

Improve Oral Care Unit in Rathnapura District Hospital and
Maharagama Dental Health Institute- Rs. 300 Mn

Medical
equipments- Rs.

==
8,055 Mn Rehabilitation of existing

hospitals; Moratuwa,
Deniyaya, Beruwala, Matara -
Rs.500 Mn

Disease prevention/

— Thriposha-

control-Rs. 6,005 Mn
Rs.3,080 Mn
Rs. 134.4 Bn as
\ , — Recurrent and . :
Medical supplies - Rs. 44 Bn — Im}.nr:)ve Nursing
Rs. 45,000 Mn P Training schools -
- Capital Rs. 300 Mn




e income families
edit scheme by

¢Improve the rural road network - Rs. 3,000 Mn
*Rehabilitation of roads affected by floods and landslides - Rs. 1,000 Mn
*Welioya - Nedunkerny road - Rs. 400 Mn

¢Kanthale - Medirigiriya road and access roads to Kaluganga Dev. Pr.- Rs. 850
Mn

*Rural bridges - Rs. 2,725 Mn

Expressways and Bridges - Rs. 46 Bn

¢ Central Expressway - Rs. 10,000 Mn
¢ Other expressways - Rs. 31,978 Mn
¢ Construction of bridges and flyovers - Rs. 13,991 Mn

City Planning and Water Supply

¢Implement the Master Plan for Kalmunai and Samanthurai - Rs. 2,000 Mn
¢Urban Regeneration Project - Rs. 24,000 Mn
¢Develop small and medium townships in lagging regions

*Township and strategic city development programmes ; Nilwala Eliyain
Matara, Jaffna, Anuradhapura, Galle and Kandy - Rs. 12,000 Mn




plein Northern and e ice o
rovinces through Credit Missing Persons -
ative Societies-Rs. 1,000 Mn Rs. 1,400 Mn

Support selected small industries in
Northern province through Producer 1
Cooperatives-Rs. 1,000 Mn

Mn

trural irrigation
ties, rain water
g and integrated -

edevelopment
s. 1,000 Mn

Implemen
of the Off

/ Langua;
4 polic

Resettlement of

internally displaced I \ Upgrade
ein Northern Salarvenien Achchuweli
S Mn Establish fsﬁ’mate Z Industri
Construct 50,000 Ralopral entities that
brick and mortar F °°d_ recruit ex
ehouses in Processu.lg

Legal Reforms
)

shistablishspecial high court with audio and visual recording system- Ks. Vin

*Relocating courts in Ratnapura and Welimada and expansion of courts in Kilinochchi, Theldeniya,
Pugoda andKantale- Rs. 900 Mn

Public Sector Service Delivery

]

A to unprove service

. delivery through intfusion of technology and digitalization-ks. 2,
* Strengthening ITMIS

Heritage Culture and Wellness

.
[
shistablisha buddhist Library

*Restoration and renovation of Purana Rajamaha Vihara of archeological values and other Christian,
Hindu and Islamic places of worship

*Racecourse building will be converted into the National Centre for Arts, Crafts and Modern Design
s State of Art Cultural Center for Moratuwa-Rs. 600 Mn

Creating a Secure Environment for All

¢ Iraning and development for Sri
sEstablishPolice and Criminal Justice University - Rs. 125 Mn

ankan forces in UN peace keeping missions -



Revenue Proposals - 2018

Revenue Proposal Rs. Mn
1 Duty revisions on liquor 10,000
2 Motor vehicles excise duty and luxury tax revisions 25,000
3 Cess Levy & PAL revisions (5,000)
4 Sugar tax on sweetened beverages 5,000
5 Excise duty on Non-potable alcohol and raw material used for ethanol 3000
production ’
6 Excise duty on plastic resin 2,000
7 Duty revisions on VAT and NBT 25,000
8 Cellular Tower Levy & SMS-Advertising Levy 15,000
9 Debt Repayment Levy 20,000
10 Carbon Tax on motor vehicles 2,500
11 Revision of Fees & Charges 7,500
Total 110,000
Note: Revenue impact of budget proposals which will be implemented in November 2017 is already taken into

revenue estimates submitted along with budget estimates 2018.

For more information on budget;

Director General

National Budget Department

The Secretariat
Colombo 01.

Tele: 011-2484665
Fax: 011-2484639
e-mail: denbd@nbd.treasury.gov.lk
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